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A Crisis for OPEC

In its 32-year history, the anisation of
crises m:‘ -:1'::“ in ﬂéh l ::.:h
many : us in- a
criticisms from outside. But it Iulmed lmd..:]:
times, showed remarkable strength in turning
the market forces in its favour.
be different this

There are signs that it
off by the threat

time. The new crisis t

of Ecuador to withdraw the organisation,
announced last Friday, could be the most seri-
ous one faced by in recent . In terms

of its size and influence, Ecuador is a light-
weight. However, (ts disenchantment with
OPEC may reflect some deep-rooted prob-
lems fnoed‘:y the cartel. Some of these

affect the small countries most. But they do not
:rhre the big ones like Saudi Arabia and Iran
either.

The main problem is that while the oil prices
remain unpredictable and are often in decline,
the restraint on the quantity of . that a
member can produce is dictated by OPEC. This
means that the freedom of a member to increase
its oil output and export is severely curtailed, of-
ten to the detriment of its own economic growth.
In Ecuador, there is a move to privatise the oll
industry, invite foreign investment in the lo-
ration of petroleum and then double its output,
currently about 300,000 barrels a day, within a
matter of years.

The restraint put on output of members in the
, hope that this is the only way to stabilise the

., is often resented and sometimes violated
more powerful members. At the recent meet-
ing in Geneva, Iran vowed to boost its output be-

nd 3.2 million barrels a day as decided b

PEC. Saudi Arabia has also raised its output to
nearly eight million barrels a day, almost a 100
per cent largely unilateral increase over five
years. There are now fears that when Iraq returns
to the oil market, from where it is now banned
under the UN embargo, it will decide on the size
ol its output as it likes. There will be confusion, if
not total chaos.

A Latin American country, Ecuador sees no
ustification in being part of this confusion or for

ing involved in political quarrels among Arab
states, which do affect their ability to reach con-
sensus on prices and output. Some African and
Asian members would feel the same way, even if
they may not immediately follow the example of
Ecuador.

One cannot suggest that OPEC is on its
deathbed Here, one must admit that the estab-
lishment of OPEC in 1970 was designed to put a
halt (o the unbridled consumption of oil en-
ergy-scarce industrialised countries at the cheap-
est possible rate. In this sense, OPEC helped to

end the exploitation of oil producing countries by

the rich nations of the world. Although one may
argue that OPEC went too far in raising its prices
which hurt the developing countries more than
the industrialised nations, the fact that a number
of non-OPEC oll-producing countries, like Britain,
Norway, Mexico and Malaysta, are charging more
or less the same price as the cartel would mean
that the OPEC prices do follow the market
trends
It is hard to predict the consequences of a de-
cline or collapse of OPEC. However unpopular the
cartel may be with some countries, the organisa-
tion has brought some discipline to the market,
without which it may be a free-for-all situation.
However, the organisation cannot continue to
work in the same way by imposing rigid restraint
on its members. At a time when market forces
determine all forms of commodity trade, the
OPEC cannot take upon itself the role of a
uardian in the field of oil exploration, uc-
ion and sale in this changing world. It must

find a new way of justifying its continuing opera-

tion.
No Short-cut

In what must have been a record. the D
Medical College (DMC) stop holding classes
just 20 days after beginning life as an institution
of higher, specialise leammﬁ. Also unique was
the fact that the temporary closure of the place
did not come about as a result of any act of terror-
ism or any clash to capture dormitories. There
are no dormitories at the DMC to capture in
the first place, and the total student population
Is just 50. Classes came to a halt early this month
because the students, fed up with the lack of ac-
commodation, equipment, Furnlturt etc, simply
packed their bags and went home.

By all account, the cullegc had been started up
even before it had acquired the minimum infras-
tructure needed for such a highly specialised in-
stitution. Somebody. it seems, was in a mlght‘y
hurry to "inaugurate” a new medical college.
Given the makeshift and disorganised nature of
. the arrangements, one would have thought they
were made to push through classes of a secondary
school which could not get enough funds to have
Fmpnr blllldil‘l?.‘i or equipment. But the thought
hat a medical college, offe MBBS degrees,
could be made to start functioning in this manner
seems a little too incredible.

Unfortunately. what has happened in Dinajpur,
leaves no guarantee that the same practice would
not he repeated elsewhere — sett up universi-
ties when resources allocated proba lﬁccnuld not
operate a decent higher secondary college etc.

Proper infrastructure and related facilities are
vital for the functioning of any educational Insti-
tution. but they are crucial for s schools
like a medical college. In addition, medical stu-
dents see further studies abroad as necessary for
advancement In the field of medicine. Now, when
established medical colleges are enou
trouble In getting recognition from reputable
- overseas institutions, what sort of res could
Dinajpur hope to receive? What sort of
sion would a farce like Dinajpur make on fnrel%n
research institutes about our approaches to
higher education? Indeed, what would our own
post ;&mduate institutes make of students
out Dinajpur In five years time, fu
well that a major of that time was spent

at a place that ﬁmmmmu

a proper college? In £

a mistake admitting students into DMC even
before all the educational, administrative and
residential facilities were in place. It may have
been politically advantageous to announce the
opening of a new e, but that did no service
to education. We can only that such short-
ﬁhfiftd decisions would not be forthcoming in

ure.
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N April 19070, exactly
I one year before the final
Ihhﬂtﬁbd
. | happened to be
in Tokyo, sitting at a Ginsa cale

there; Japan had been s

its glant my
bour China while our location
vis-a-vis India puts us In a
similar situation. Japanese and

Bengalis basically eat the same
’ lood — fAsh and rice. Even the

problems are so similar: we
both lack natural resources: in
fact, Japan lacks ft more than
us, particularly energy re-
_sources; and like Japan, we are
exposed to natural disasters
They call them Typhoon, we
say Cyclone. But we have the

|mrutuﬂnn.

. Nax

perately trying to reju-

venate the revolution
that has failed to deliver the
goods in the Indian country-
side.

According to press reports,

are secking the help of
China and Shri Lanka in a bid
to revive their sinking for-
tunes.

Top police sources say an
attempt is being made to
establish an u route
to China along the river Go-
davari and through Orissa,
Madhya Pradesh, Bthar states
and Nepal. At the same time,
the possibility of Naxalite links
with the outlawed LTTE
(Liberation Tiger of Tamil
Ealam in Shri Lanka) cannot be
ruled out.

Mr KS Rathod, Director-
General of Madhya Pradesh Po-
lice, laments the poor public
cooperation to check Naxalfte
activities in the state. "On the
contrary,” he adds, "maybe at

point, Naxalites are
ﬁe‘n from the people.”
Naxalite uprising — the
first violent mass movement in
post-Independence India —
was started in Naxalbari, a
cluster of villages in West Ben-
Hence, the name Naxalites.
are committed to armed
struggle and a Maoist-style

Says India Today magazine :
“The Naxalites offer a classic
example of the revolution that
failed. nowhere more visi-
bly — d — than
at the place where it origi-

| nated : Naxalbari. All that re-

mains of what was meant to be
a social conflagration are spo-
radic embers in the remote
areas of Andhra Pradesh, Bihar

I city has been

dubbed the "Wild, Wild
East’ because of Filipinos
penchant for guns. But these
days, Manila I? fast the
reputation of being Asia's
'Kidnap Capital'.

In the past few months,
metro dailies, here have run
screaming headline stories
about a string of
cases in which almost all of the
victims were wealthy Chinese
Filipinos.

Huge ransoms have been

HE Philippine capital
long

paid. The family of 15- -old
Mark Anthony Li, for in-
stance, t back

reportedly
his freedom for USS]1 million
;wn days after he was ab-
ucted early August by men
armed with M- 16 armalite as-
sault rifles.

But the crime is becoming
rl.rg.unt even outside Manila.
Said President Fidel Ramos,
after a spate of kidnapp
was also reported in the
southern island of Mindanao:
“This is too much.”

i Kidnap-for-ransom is so lu-
crative it has become more

than a simple law-afid-order
problem. Rith Chinese Fil-

highly industrialised, was yet
to emerge as the leading in

and Madhya Pradesh.

"Epitomising how little of
lasting value it achieved is the
plight of the Naxalbari region
itsell which, In terms of devel-
opment or land reforms, is no
different from any of the sur-
rounding arcas in Darjecling
district except, perhaps, for
the busts of Lenin and Stalin
scattered around the place.”

Indeed, in the 60-odd ham-
lets in Naxalbari, where a ma-
jority of the 40,000 papulation
are tribals, poverty and op-
pression are still fixed features
of the landscape.

Landowners still rule the
roost. It came as no surprise
that the 25th anniversary of
the movement went almost
unnoticed in Naxalbarl. Barely
" hundred people took part in
the procession, organised by
now much-splintered revolu-
tionary groups, to lay wreaths
at the martyrs' column at the
edge of Naxalbari town.

Indeed, the Naxalite move-

ment has in Bi-
har State's u distriet,
where they were once dreaded

in the mid-Eighties, they have
now resorted to the smuggling
of forest produce, loot lngf ex

tortion. Official statistics at-

tribute 70 per cent of road
holdups, dacoities, snatching
of arms, attacks on police out-
posts and other crimes to
Naxalites in this drought-
prone district.

The Naxalites' influence is
on the wane at the roots.
This follows disenchantment
in the rank and file with the
“vested interests” of village
leaders, internecine feuds and
large-scale police action.

But in some small pockets

they still have a hold levying

dustrial power beating the

l-rhnnndmm

in the technology-intensive in-
dustries such as automobile.
tilemmulndlwﬂlvm

of consumer durables. It was a
later day legend. But the

strategic planning must have
gone ahead within the inner

sanctuary of the Ministry of In-
ternational Trade and Industry
(MITT) in co-operation with
the leaders of the industries,
all in the private sector. Main-
taining their cramped-up,
simple life styles, workaholic
Japanese pursued a deter-

e L R ——

successful only with their soft

drinks. Coco Colla and Pepsi,

to reach such levels:

while few thousand times

more cxpensive Japanese

roducts are today such
hold words.

But coming back to owur
Bangladesh context, why this
dnwnhi'u.li nn:“m of the
muc r progress u
the hill? If we ask this qu:::
tion to 100 Bangladeshis,
there willi be 110 an-
swers. But ff we ask the oppe-
progress’ o | Japanese,

ON ASIA

mined course of action. The
results of such massive as well
as sustained endeavours are
s visible all over the
world, includi our own
country. Go to t remotest
corner of Bangladesh, the irri-
gation rumpq and tubewells
arc all run by Japanese
engines. The radios and TVs,
trucks and cars are all
Japanese. Totally foreign
Japanese names like Sony and
Mitshubishi are today known
in all the languages of the
world. It is indeed remarkable
that the Americans have becn

there will be one single uni-
form answer — hard work. We
are homogeneous but neot
united. Japanese are -
neous like us but they are
unanimous in their vision as
Japanese. They have no con-
troversy on the basic national
aspirations while we have neo
consensus al the national level
on what we wish to achieve
through what means and by
what terminal date.

Not the Lack of Leadership

In discussions about our
downhill regress, onc thing

Jagan Nath writes from New Delhi
“
In the 60-odd hamlets in Naxalbari — the birthplace

of the Naxalites —

poverty and oppression are still

fixed features of the landscape. Landowners still rule

the roost

‘lax” on timber smugglers,
government contlractors and
snatching licenced arms from
landholders.

Extortion is big business for
them. They issue “permits” to
‘contractors” for illegal felling
of trees. Businessmen and big
farmers have to contributed 1o

the Naxalite coffers in either
cash or kind. Faflure to pay re-

sults in attacks or burning of

trucks carrying smuggled for-
est produce.

As Mr Rathod has admitted,
these insurgents have a link
with the LTTE in Shri Lanka
which has been locked in a
grim battle for survival with
that country’s security forces.

The LTTE has rich experi-
ence in
trained well d. It
is not happy with the govern-
ment of India which banned
the LTTE in India following
the revelation that they had
masterminded the murder of
the former Prime Minister, Mr
Rajtv Gandhi, in May last year.
It was at Mr Gandhi's instance
that India’s peace-keeping
force was sent to Shri Lanka to
check the LTTE menace.

It appears that in retaliation
the LTTE have decided to help
insurgent groups in India with
war expertise, training and
equipment.

The successful way in which
the Naxalites have been
operating in the jungles on the
common borders of the States

warfare are well

of Madhya I'radesh, Maharash
tra and Andhra Pradesh bears
the hallmark to LTTE cxper
lise In jungle warfare.

"Henee,” advocales the
Madhya Pradesh Chronicle
ncwspaper of Bhopal, “every
cflort should be made 0 mod
ernise the state pelice both in
the matter of training and
equipment.”

Mr Rathod has suggested
that air surveillance could be-
come nece o locate the
jungle hideouts of the Nax-
alites so that they could be at-
tacked and the insurgents
could be hounded outL

According to the Chronicle,
the police chiel's complains
that the local people do not

pcople are forced into cooper-
ation at gunpoint, as the police
chief suspects, it points to the
inability of the state police to
rovide adequate protection to
Ew-nhid :
Why did the revolution fail?
Kanu Sanyal, a well-known
Naxalite er, blames it on
the wrong strategy — extermi-
nating individual class ene-
mies. The Naxalites' emphasis
on murders to the exclusion of
other means made them out to
be little better than a bunch of
butchers.
Another Naxalite, KB
Pourcl, admits frankly, “The

system cannot be changed by

yet so Different

Japanese society and econ-
omy are verned through
COnsensus. take time to
decide and therefore work for
long heours in the office. But

important resource, Ja
have truly achieved the impos-

*

:

Rabindranath Tagore pain-
fully wrote, "O mother of seven

executing a few people.”

St{ll another reason for the
movement's [aflure 1s that the
radicals cut themselves off
from the wvery le they
woere meant Lo lp. Charu
Mazumdar, a top Naxalite
lcader who died In prison In
1972, insisted that Naxalites
depend solely on guerilla war-
(are, ignoring the Indispens-
able need to build a mass
movement. Further, the tide of
killings alienated the urban
middie class.

Analysts say that today, even
die-hard Naxalites are forced
o admit that with communism
having been rolled back in
Eastern Europe and numerous
schisms erupting within the
ranks of Indian revolutionaries,
:,:? are up against severe

s. Even China, the ideolog-
ical patron of the movement,
E“ ng since lost interest in

menting a copycal revol
in !rn-r;h:.;.l ution

Noe wonder, some veleran
Naxalites have even renounced
their faith in the armed strug-
gle. Kadam Mallick, a trusted
aide of Charu Mazumdar, has
gone back to farming and
judging by the deities dis-
played in his home, he has also
gone back to God that com-
munism tried so hard to kill.

The decline began when
Naxalites started hitting out at
random targets instead of di-
recting their
rich landlords and powerful
bureaucrats,

In Andhra Pradesh, the
state government is going all-
out to combat the Naxalite
menace.. Leaflets are dis-
tributed, particularly in the al-
fected villages where the Nax-
alites are active, saying those

Manila: Asia'’s 'Kidnap Capital'?

A rash of kidnappings of prosperous business—often Chinese Filipinos — is
plaguing Manila, endangering the government'’s efforts to improve the economy.
The crime has proved so lucrative even some police and military officers are now
suspected of involvement. Ramon Isberto of IPS reports from Manila.

decades, are said to be fleeing
to safer havens abroad.

The public's distrust of the
Kolir:c has also hit an all-time

igh. Many of the suspected

perpetrators are police or mil-
ftary personnel—including sev-
eral generals. Officials now fear
the crime wave may have a
chilling effect on the govern-
ment's efforts to attract for-
eign iInvestors, particularly
from Taiwan and Japan.

"Prospective investors al-
ways ask about two things
when come here,” says
Trade and Industry Secretary
Rizalino Navarro. "The first is
infrastructure, Will they get
the electric power they need.
The second s peace and
order."

Many more go wunreported.
Families of kidnap victims
often avoid the police and just
pay up. but not only because
they for their loved one.
These days, the feeling is the
police may be the bad guy, too.

In August, the Philippine
Daily Inquirer newspaper cited
one case where a kidnap vic-
tim tried to report to the po-
lice. But the victim, a rich Chi-
nese Filipino businessman,
backed out when he saw one of
his abductors in police uniform
- and talking to the chief.

This country had been
rocked by sensational kidnap-
pings belfore. In 1986, Japa-
nese executive Noboyuki Wa-
kaoji of Mitsui Co., a trading
firm, was abducted and held

executive Michael Barnes was
abducted by what the military
sajd was a breakaway faction of
the communist New People's
Army (NPA). But when he was
rescued weeks later, 14 of the
alleged kidnappers were
killed, fuelling suspicions of a
rub-out to cover up ‘the in-
volvement of some military ol-
ficers .

The current rash of kid-
nappings stand out for their
business-like efliciency. A vic-
tim is selected, picked up and
a ransom demand —often for
five million pesos
(US$200,000)-quickly deliv-
cred. A compromise is struck-
for, say, US$120,000— and the
victim is released within a few

days.

numbers, when they made
their last deposit and current
total balance.

For Chinese Filipinos, their
current travails is the dark
side of the prosperity they
have enjoyed for the past 30
years. Through good times and
bad, the fortunes ol major Chi-
nesc Filipino business groups
have flourished. They are now
said to control nearly one-
third of the country's top 500
corporations.

The sense of vulnerability
of the ethnic Chinese here may
have been magnified by the
[act they make up a tiny
minority of 600,000 or just
one per cent of the Philippine
population. In Indonesia, they
comprise about four per cent,

gunfire at the

the army last week dispa
a 6000-strong battalion to
Mindanao to track down a 40-
man band headed by an outlaw
known as '‘Commander Muba-
rak’. Mubarak's group abducted
more than 20 persons there

through what means and\
what terminal date. >

alite Revolution Fails to Take Root

who give shelter, food and
transport and extend other
help to the extremists could

Villagers are in a fix. As one
villager explained, "When the
nllﬂ: come, we say we will

lp. When the Naxalites
come, we tell them we will
by what they say. We are cau
between the devil and the
decp sea”

The People's War Group of
Naxalites was banned by the
Andhra Pradesh rnment

Later, about 130 militants
and party sympathisers sur-
rendered before the police.
Some of them had brought
their weapons, including some
crude local-made bombs. Later,
another 120 militants surren-
dered,

According to a senior
official, the deployment of
para-military forces around the
aflected areas in Andhra
Pradesh, has so far resulted in
the surrender of 760 Naxalites
and their sympathisers. '

Dr MV Mysoora .
Andhra Pradesh Home m
ter, has vowed to curb the ex-
lremist violence and ensure
law and order in the state. But
he lamented the fact that the
wl;klﬂ were killing innocent,
peo branding them po-
lice m&:':'yntrl. e =

He disclosed that the police
was being revamped to meet
the Naxalite challenge. "The
government is determined to
curb the Naxalite menace with
an iron hand,” he wamed.

Similar steps are also bei
taken in the states of Bihar
Madhya Pradesh.

— Depthnews Asia
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against ethnic Chinese has in
fact waned over the years. Offi-
cials say the irony is the rash
ol abductions may be due to
the entry of foreign syndicates
like the Hong Kong-based '14-
K Gang and the Triad' and
‘Bamboo’ gangs from Taiwan.
Recent arrests of suspected '
kidnappers have in faet in-
cluded Chinese businessmen
accused of financing and mas-
terminding their operations,

For the Ramos government,
the kidnappings have become

a highly visible test of its au-
thority. The Presidential Anti-
Crime Commission headed by

Vice President «Joseph Estrada
has been tasked with running
after the 1,000 or so gangs
engaged in everything from

white slavery to robbery to

kidnapping.

To underscore its resolve,
tched

Sir, Environment, Forests,
Fisheries and Livestock Minis-
ter Abdullah Al-Neman while
addressing a seminar on "Post-
UNCED Situation and Envi-
ronment of h" in the
city recently said that a Na-
tional Council of Environment
would be constituted soon to
preserve and maintain envi-

ronment and | bal-
ance in the country. Coun-
cfl will be headed Prime
Minister Begum Zia

and there will be 70 to 80
members including environ-
mentalists, and representa-
tives of government and non-
governmenl organizations.

About 30 abduction cases captive for months until a US In case a victim's de- in Thailand 6.5 per cent and last year, including a French
have been reported in the first 83 million ransom was paid to  npies having that much cash, Malaysfa 32 per cent of the Reman Catholic missio and
hall of this ycar, says Polioe leftwing rebels. the kidnappers usually recite pnpuLnon several Chinese Filipino
Deputy Director Raul Imperial. In January, US ofl company the I'nml[;r‘l bank account But Filipino prejudice busincssmen.
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We warmly welcome the fique Imrose Khalidi of your them. A person can encash the placed within the shortest adopting innovative marketing

deciston and we would like to
suggest the government to al-
lot sgme land Iin Dhaka for
establishing a 'Green Square’
where all the offices of differ-
ent environmental institutions
and socicties including the of-
fice of the National Council of
Environment may be commis-
sioned.

M Zahidul Haqgue
Assistant Professor,
BAl, Dhaka

Travellers cheques

Sir, | have gone through the
informative report on trav-
ellers ¢ shortage at lo-
cal banks in Dhaka, by Tou-

daily recently. Mr Khalidi has
described every point very
precisely regarding the I'nrﬂgn
currency released as per rules
and regulations of the central
bank.

Most of the people in our
country are unaware of the
merits of travellers cheques.
Pleasure seckers of tourists
from Bangladesh are very few.
Majority of the young people
who go abroad (i.e. Thafland,
llong Kong, Malaysia, Singa-
pore] are job seckers. People
of Lhis category are not aware
of the benefits offered by TC's.

TC’s are not of one time use
as mentioned by Mr Khalidi.
There is no time limit for

TC whenever he/she wishes to.
So what is the benefit of buying
TC's instead of cash? If some-

one loses cash mo it is
gone forever whereas TC's are
refundable. Moreover, if TC's
arc stolen no onc else can en-
cash them as the countersigna-
ture below must match the
signature on top of the TC.
Customers think that
TC encashment is cumber-
some or time consuming as

they had to stand in the queue

or sometime pay some sort of

commission to the encashi
bank. But they should also -

ize that it ts the protection

they are availing of in return.

The same amount 18 being re-

possible time. And in many
countries the exchange rate
for TC's is higher than that of
cash. -

Back in 1980 | was quite
amazed to see TC's being ac-
cepted in departmental stores
in Switzerland. Even many
small shops in countries like
Singapore, Hong Kong, Thai-
land do accept TC's in ex-

change of payment for goods
Fum d or services per-
ormed

So what the banks need to
do to promote the sale of TC's
is to make aware the clientele
about the privilege of their
‘products,” not only by

advertising boldly but also by

is a clerk or a
opportunity of con

techniques (not gimmickst!)

This is possible if ttl':e:nl:
| concerned, whe

i has the
ting his
skills, talents, ideas in imple-
menting new techniques and
measures; il not, ab least sug-
gest measures to improve the
existing situation. Even a ju-
nior stafl might have such cre-
ativity that would help the
to boost high up in
the sky. This is how every stall
will be able to participat
somehow in the decisfon mak-

ing process.

Kazi Ahsan Sakhaiwat
Institute of Business
Administration, DU



