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EC unemployment
remains static
BRUSSELS, Sept 23:

Unemployment in the Euro-
pean Commu stood at 9.5

r cent in , . unchanged
June, the EC Commis-
sfon's statistics agency Euro-

stal reported . In its
monthly statement, Eurostat
said the number of in

the EC was 14 million in July,
com with 13 million in
July 1991 and 12 million in
July 1990. Unemployment
stood at 8.9 per cent in July

1991, reports AP

Record surplus
predicted for Japan

TOKYO, Sept 23: A m-
ment official predicted Mon-
day that Japan's politically
sensitive global trade surplus
will shatter the record this fis-
cal year, and he indicated
Tokyo may have to do more to
stimulate imports. Sozaburo
Okamatsu, Director General of
the Intermational Trade Policy
Burcau said his "personal es-
timate” of this year's trade gap
is about 130 billon dollar
which is In line with what pri-
vale cconomists predict, re-

ports AP.

Russia expects debt
relief soon

WASHINGTON, Sept 23:
Russian officials negotiating for
reliel from their 70 billion dol-
lar debt burden said Monday
they do not expect an agree-
ment with their creditors until
late next month. "A realistic
date would be sometime in the
end of October,” said Piotr
Aven, Russian minister of for-
eign economic
spoke with reporters afler
conferring for several days
with officials of creditor na-
tions gathered for the annual
meeting of the International
Monetary Fund and World
Bank, reports AP.

Euro crisis bugs
S'pore rubber

SINGAPORE, Sept 23: Eu-

rope's currency crisis and a
lack of consumer interest con-
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LONDON, Sept 23: Negotia-
tors from coflee producing and
consuming countries
some progress Tuesday at the
international Coffee Organiza-
tion toward drawing up a new
price-stabilisation pact by
defining the concept of univer-
sal quota. Costa Rican Vice-
President Arnoldo Lopez,
chairman of the 20-nation
working committee in which
negotiations on the new pact
are being concentrated, wel-
comed it as an advance, re-

ports AP.

US ignores Iraqgi
loan case

ATLANTA, Sept 23 :
Prosecutor ignored evidence o
a broad scheme o (llegally loan

1 5.5 billon dollar because
ﬁ'ﬁu not fit their “absurd”
that an Atlanta banker

acted alone, attorneys charged
Monday. In a motion to with-
draw the guilty plea of
Christopher Drogoul, attorneys
charged anew that the US
and Italian bank-

ing officlals were aware of
s activities. US District

Judge Marvin Shoob will de-
cide Tuesday whether o ac-

cept the motion, reports AP.
India against UN
role downplay

COLOMBO, Sept 23: India

sald it would not al-

any attempts to downplay
or blur the role of the pro-
posed United Nations
Commission on Sustainable
Development. For the estab-
Mshment of a strong and effec-
tive commission, ':lbk-
representation en-
sured by all the developing
countries, the Environment
and Forests Minister, Kamal
Nath told the fifth meeting of
the council of South
Asta cooperative environment
programme, reports PTI.

relations. He

UNITED NATIONS, Sept
23: European Community for-
eign ministers pledged on
Monday to go ahead with the
controversial Maastricht
Treaty on political and eco-
nomic union but papered over
crucial differences on when to
ratify the pact, reports agen-
cles.
Al the same time, the min-
isters sought to initiate a
widespread education cam-
paign, acknowledging their
governments had done a poor
job in quicting public anxiety
on the impact of the treaty,
aggravated by turmoil in cur-
rtnllc*y.(nuri:u.

meeting came onec day
after France narrowly voted in
a referendum to accept the

The treaty is supposed lo
pave the way for a single cur-
rency in Europe, as well as
commeon foreign and security
policies.

The ministers, mecting in a
special session at the United
Nations, were unable to sct a
firm deadline for ratifying the
treaty after hours of menl.

Although the original hope
had been to finalise the treaty
by the end of the year, the
communique merely said that,
failing this. the pact should
come into force just after the
last state ratified it

Both Britain and Denmark
are grappling with hostile pub-
lic opinfon and say they neced
time to overcome this.

As Denmark has still not

come up with a solution on
how to overturn its June refer-
endum In which veoters re-
jected the treaty, the pact's fu-
ture s a8 much In doubt as
cver.
Britain, which has consid

crable domestic op tlon to
the treaty, fts part-
nera, particularly Germany,
Belgium and the .,
by refusing to le a
firm date for ratification

British officials satd Prime
Minister John Major's gov-
ernment would not resubmit
Maastricht legislation to par-
llament in Lendoen wuntil
Denmark showed how it in-
tended o0 deal with its situa-
tion. ‘

One area in which there
was common agreement was o
call a special symmil, lenta-
tively scheduled for October
16 in London, to discuss the
upheavals in European cur-
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The ministers were also
firm in their statement as well
as in comments to reporiers
that the text of The Maastricht
Treaty should be ratified in its
present form.

As European Commission
President Jacques Delors toid
"reporters: "If you try to rewrite
it you open Pandora’s box and

"1t 1s fAinished”.

British Foreign Secretary
Douglas Hurd, current EC
president, said the ministers
were concerned with
widespread public distllusion

with the EC and much preoc-

would be discussed at
the special EC summit next
month.

Hurd told a news confer-
ence that concern arose “from
worry and anxiety that our
community has driflted 10 some
extent out of touch with the
citizens Il exisls to serve”.

Diplomats [rom several
member states said Britain was
isolated In wanting to water
down the commitment o push
ahcad as quickly as possible
with ratification of the treaty.

One official said the word-
ing of the initial communique
penned by Britain was too
vague and was not acceplable.

Britain brushed off the erit-
icism, with one official re-
marking. “We're not into dead-
lines .

French Foreign Minister
Roland Dumas said most EC
member states did nol want to
rencgotiate the Maastricht
Treaty afler France's narrow

approval in Sunday's referen-
dum. German Chancellor

Helmut Kohl said on
he agreed with Frenc
President Francois Mitterrand

that the Maastricht process of
European monetary and politi-

" cal unfon must not be halted.

"For me and for the presi-
dent it is clear,” Koh! told
German ZDF television in Paris
after a meeting with
Mitterrand. ;

Asked Il he was secking
improvements to the treaty,
Kohl said: ] am not sure il is
improvements. What | have

said is that there is no ques-
tion of the treaty text.”

"Il t can be established
that, for example, oo much is
regulated on the European
level to the deiriment of
countries then we must abolish
this where it happens, we
must undo it.”

German Finance Minister
Theo Waigel told the world's
financial leaders that
‘no further adjustment” s
neceded after last week's tu-
multuous events in European
finances.

Waigel noted the with-
drawal of Britain and Italy from
the European monetary system
and the French “yes™ vole on
European union. He said the
French vote has taken an im-
portant element of uncertainty
[rom the markets.

Other governments have
been pressing Germany (o
further reduce interest raies.

Complicating an already
t European unity treaty,
Denmark on Tuesday said it
will reconséder its rejection of
the accord but opposed its
plans for a single currency by
1999

At conference
, Prime Minister Poul

a news

Tuesday
Schiucter sald his country will

hold a referendum on the

treaty but it did no want to be

to the common currency
the troaly was

on, Lthe Danes inserted a clause

about possibly requiring an-
other referendum on the sin-

gle currency issue, while the
Diritish had one allowing them

to opt outl of the currency.

Schlueter's comment, how-
ever, a ared Lo strengthen
the likelihood Denmark will
not participate in the common
currency.

The news could not have
come al a worse time for
Europe's currency market.

EC union to

keep low profile

The European Commission,
aware the EC's union are
far from sale after French vot-
ers accepied them by a
whisker, will keep a low pro-
file in the next few months to
avoid creating waves while
other EC nations have their

q'l:!flfl’h:.i.n.'lm said the EC execu-
tive would try to avoid taking
controversial policy decisions
while the British and CGerman
governments ratify the treaty
and in view of a possible sec-

ond Danish referendum.
“There may be a Danish poll in

carly 1993 We will avoid as
many sensitive issues as pos-
sible. We are probably going to
have quite a quiet time,” said
one o L

EC summit fixed
for Oct 15, 16

DBritain has fixed October 15
and 168 for an emergency
European Community summil
to consider the future of polit-
ical and economic unity plans,
German officials sadd. _

“We have heard the 15th
and 16th (of October)”, one of-
ficial sajd on condition he not
be named

|

the EC, called for a crisis
summit afier Fremch voters in

a referendum on Sunday only |

narrowly approved the
Maastricht treaty on EC undon.
UK cuts
interest rate

Britain took advantage of a
free-floating pound to cut in-

terest rates by one per cent on

Tuesday to try to recov-

ery in the economy.
The cut, o nine per ceni,

was made possible by last

weeck's decision to pull the

pound out of the Eu

Exc Rate Mechanism

(ERM), giving the

more financial
Chancellor

of the

for a European Community
(EC) environmental tax on en-

ergy. despite fierce opposition

from iIndustry, Energy
Commisstoner Anlonio Cardoso
Ecunha said.

“The commissioner reiter-
ated that the commission
would argue forcefully for the
adoptien of this important !ol
icy initiative in its entirety”, a
commission statement re-
leased in Brussels quoted the

commissioner telling the
World Energy Council's
conference in Madrid.

(WEC) I
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Sartaj Aziz
Aid to major
developing states
declining, says
- Pak Minister

WASHINGTON, Sept 13
Even as akd to deve
countries shrinks, investment

money is harder to get,
Pakistan's Finance Minister

"Barring a few countrics of
strategic im nce

R
TeR

Aztz, speaking to ta-
tives of 172 nations at the
47th annual of the
International Fund
and the World Bank._

He said a growing number
of developing countries pay
back more in debts annually to
the developed world than they
receive in finvestment and aid.

He also bemoaned a decline
of avaflable capital even as new
countries join the competition
for it

- WB, IMF meet opens with call for |

sustainable world economic growth

WASHINGTON, Sept 23:
The annual meetings to the
International Monetary Fund
and World Bank opened here
with a call for efforts to
achieve sustainable growth in
the world economy, reports
AFP.
"We need growth which
protects the environment, and
which is ly shared” by the
richer and poorer countrics,
said Chairman of the annual
meetings Moroccan Finance
Minister Mohammed Berrada

in his nﬂenlnl speech.
"Such growth is vital for

the industrial countries which
in some cases arc faping yajor
budget deficits and 'high
unemployment. "If they do not
achieve it they will become
more protectionist, allectivg
the prospects of less dc cl-
oped countries, he said.

US Treasury
cholas Brady, welcoming dele-
gates on behall of the hos
country called for #reater co-
ordination of eco'.omic poli-
cies “to rrovid® . rejuvenated
and & "o . national mone-
tary .y:icu that can deal with

the historic changes taking

WASHINGTON: Michel Camdessus, Managing Director
of the International Monetary Fund (IMF), addresses the
opening session of the IMF and the World Bank Fund
September 22. Camdessus disagreed with US Treasur)

Secretary Nicholas

— AFP/UNB photo

place as well as dillering na-
tional economic priorities.”

The inaugural session of the
meeting was to be addressed
by IMF Managing Director
Michel Camdessus and World
Bank Presidenl Lewis Preston
on the state of the world econ-
omy and future prospects.

Reuter repot says: US Trea-
sury Secretary Nicholas Brady
called for a solid commitment
to World growth and wamed
of the dangers of high interest
rates,

"We must build a :lrun:r
world economy, one solidly
committed to global growth,®
he told the opening session
the annual meeting of the In-
ternational Monetary Fund and
World Bank,"When interest
rates remain high for whatever
reason, the returns on invest-
men! stay sicrile in the bank-

Wl
mﬂﬁﬁnahu called on major
nations 1o strengthen their ar-
rangemenis for economic pol-
icy coordination.

“The challenges ahead ol us
pale in comparison with the
difficulties that have alrcady
beun overcome,” Brady said.

“Australian PM cautions against

TOKYO, Sept 23: Australian
Prime Minister Paul Keating
warned on Tucsday that exclu-
sive trade groupings in Asia
and the Pacific could harm
open trade in the region, re-
ports Reuter.

Keating said he agreed in
talks with Japanese Prime
Minister Kiichi Miyazawa that
trade sub-groups in the region
should not be allowed to hurt
the interest of third countries.

"It means in practice that
we should not encourage sub-
groups in the Asia-Pacific re-
gn which acquire an fnward-

king or exclusive charac-
ter,” he told a news confer-
ence on the first leg of a tour
that will also take him to Sin-
gapore and Cambodia.

As examples he mentioned
the North American Free

Trade Agreement linking the
Uniled States, Canada and
Muxico, and the ASEAN coun-
trics commitment to establish
their own frec trade agree-
ment.

Paul Keating

The Adsociation of South
East Asian Nalions groups
Brunci, Indonesia, Malaysia,

the Philippines, Singapore and
Thailand.

"We accept that free trade .

agreements have the potential
to bring benefits to both their
members and external trading
partners,” Keating said.

"Buf such arrangemenls
should be open.”

Keating, who has made Aus-
tralia's position in Asia a kcy
theme of his government, said
his proposals-for meetings be-
tween leaders of the Asia-Pa-
cific Economic Coopcralion
(APEC) nations had gonc down
well so far.

"l think it's fair to say that
we have had gencrally positive
responses to this proposal,”
Keating said.

closed trade groups in Asia

AI'EC, an economic consul-
tative body set up in 1989 un-

der an Australian jnitiative,
groups the Unit Stalcs,

Canada, Japan, South Korca,
China, Taiwan, Hong Kong,
Australia, New Zealand, and

%’llng said the United
States, Singapore, Japan and
China had all shown interest in
the proposed mectings.

"APEC would be more suc-
cessful f it had the added im-
pctus, the added strength, that
could be t at the politi-
cal level by representation of

heads of gove t.” he said.
'l%gkmﬁ{;n:gndnpnn as a

trading nation from a success-
ful conclusion of the GATT
would , outweigh any conces-
sions that Japan would make
or may make, in respect of
rice,” he said.

US house for
withdrawal of
Yugoslavia's
MEN

WASHINGTON, Sept 23
The House ol Representatives
voled on Tuesday to withdraw
Yugoslavia's {avourable trade
status with the United States
because of Serbia’'s role in the
conflict in Bosnia-Herzegovina,
reports Reuter.

Under the bill, Yugoslavia,
which now consists only of
Serbia and Montenegro, would
lose its Most Favoured Nalion
(MFN) status under which its
exporis o the United States
enjoy the lowest rate of Larifls.

The MFN would be restored
if the President assured
congress that it would enhance
Yugosiavias compiliance with
European human right ac-
cords, has ended armed con-
flict with former Yu re-
publics and is res their

US to set

record of
deficit

WASHONGTON, Sept 23 :
The federal deficit grew by
24.7 billion dollar in August,
the US Treasury said Tuesday,
virtually assuring that the gov-
ernment red ink in fiscal 1992
will set a new record, reports
AP.

The August imbalance
swelled the deficit for the first
11 months of fiscal 1992, to
295.6 billion dollar that com-
pares to a gap of 262.6 billion
dollar in the same period of
fiscal 1991, when the deficit
reached a record 269.5 billion
dollar.

The latest news on the
deficit came as international
financial officials were arguing
at World Bank International
Monetary Fund meetings in
Washington over how best to
ensure world economic
growth. US Treasury Secretary
Nicholas Brady urged lower in-
terest rates, but IMF head
Michel Camdessus insisted
that won't help lower deficits,
which he said are the major
hindrance.

The Bush administration
has forecast that the shortfall
for the fiscal year ending Sept
30 will be 333.5 billion dollar.

US Congress again votes
to restrict China's trade

WASHINGTON, Sept. 23
The US Congress on Tuesday
renewed (ts challenge Lo
President Bush's China policy
by voting to impose restric-
tions on renewal of Betjing's
normal trade status next year,

The AI::H is intended 1o
highlight differences over
China's record on human

ts, trade and weapons pro-
ltferation and is certain o be
vetoed by Bush. The president
rejecled a similar bill earlier
this year. fajled to
muster the two-thirds majority
needed to override the veto.

The House of Representa-
tives approved the bill Tuesday
on a voice vote. The Senate
had acted last week, also on a
voice vole.

Congress' Democratic lead-
ers have pushed the futile leg-
islation as a symbolic challenge
to what they see as a weakness
in Bush's foreign policy.

Once rare, most-favoured-
nation trade status is now the
norm and is granted to all but
a handful of countries.

Unlike previous versions,
the bill sent to Bush on Tues-
day would revoke most-

favoured-nation status only for
stale-owned enterprises, ex-
empting fledgling private busi-
nesses and joint ventures that
the United States wanls to
nurture.

retaliation

Another report from Wash-
ington says: Foreign Minister
Qian Qichep ol China on Tues-
day threatened retaliation
against four billlon dollar in US
goods il Washington imposes
prohibitive tariffs in a dispute
over opening the Chinese

market, reports AP.

"China has never taken
trade retaliatory mecasures, '
if the United States does
then China would have no
choice,” Qlan said, speaking
before the private Foreign Pol-
icy Association.

He also reiterated Betjing's
opposition to President Bu":g'l

decision to let Taiwan buy
150F-16 fighter jets. But he
said China has not decided
whether to act on a re

plan to cancel the purchase of
130 million dollar in US auto-
mobiles and grain in protest.

but
“l'{r

Iraq expects‘ trade boom
when embargo goes

BAGHDAD, Sept 23: Iraqi
Finance Minister Ahmed
Hussein al-Samaraei said the
UN trade embargo had helped
reduce lraqi reliance on oil
and predicted a post-sanctions
cxport boom, reports Reuter.

In an interview with the
English-language newspapcr
Baghdad Observer, Samaraci
said the Iragi dinar would one.
day become a major middle
casl currency in and Iraq
stood by its officially declared
value of 3.2 dollar.

He pledged that the
Finance Ministry would take
measures to enhance the value
of the dinar, which has
slumped to about 30 to the
dollar on the black market.

"As President Saddam
Hussein said, oil is parl of
Iraq's wealth but not all of it,”
Samaraei said.

"Iraq has acquired exper-

lise, part of its, is yet unscen.
As soon as the ecmbargo ends
or wears out in will start to

itsell.”
g':maraui said the tradc

blockade, imposed shortly
after Iraq's August 1990 inva-
sion of Kuwait, was helping the
country move s self-sufl-
fictericy in basic Itural
products and in industry and
technology.

Iraq imported more than
70 per cent of its food before

ulf crisis. :
ur“rnqcpmuuuu a huge

wealth of mineral resources
that form the basis for colossal
export industries that would
put Irag in a matter of a few
years among the very few
countries with a big surplus in
the trade balance.”

This, he said, would help

the Iragi dinar” assume a piv-
otal position among Middle
Eastern countries.”
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Cambodia faces fresh invasion

PHNOM PENH: Just a [ew years alter
Vietnamese troops left Cambodia, a new invasion
force of Thai investors and speculators is threat-
ening the country's fragile bid for indepen-
dence, writes IPS.

ment s

the four rival Cambodian

factions triggered a flood of foreign investors
into the country. Thailland, which s s a long
land border with Cambodia, has raced ahead of

its competitors. Over 80 Thai companies have
operate while France,

aviation, banking, gem mining and logging in-
dustries, is exerting a in-
fluence over the post-peace settlement
Cambodia.

cou is being 'sold’ to its neighbour, "Before it
H?Zwm.muhmm
big neighbour,” said an adviser to Cambodian
Prime Minister Hun Sen. Cambodian history has
seen a succession of invasions by both Vietnam
and Thafland.

The Siam Commercial Bank launched a joint
venture with the Cambodian National Bank last
that allowed Thais access to confidential
detalls of Cambodian riels and reserves. Now
several officials of the Cambodian Bank feel their
Thai partners have cheated them on foreign
currency dealings. taking advantage of their lack
of expertise in international banking.

A Thai journalist based in Bangkok agreed
Thai bankers had been “shortchanging” their
Cambodian partners. But, he added, "it's not only
in banking that Thai businessmen have been
pulling a fast one.”

Bangkok speculators have also gobbled up a
huge chunk of real estate in Phnom Penh in an-
ticipation of the arrival of UN peacekeeping
forces, reaping huge profits. Renovated French
villas now fetch over 2,500 US dollar a month
and a small plot of land can be sold for 150,000
US dollar. The average citydweller earns only
12,000 ricls a month, less than 10 US dollar.

Cambodia, once crippled by a Cold War em-
bargo, 18 now at the mercy of market forces.
"Some people have the wrong idea that (a mar-
ket economy) is some kind of economic pill that
cures everything, but this is wrong" said Hun
Sen adviser Khieu Kanharith. "Economic liberal-
isation also causes headaches, and it is casy for

investors to take advantage of a country
that been devastated by war.”

Development ald NGO's {mn-ﬂr:rr:rgmu]

organisations) here are alarmed by the galloping
Inﬂoon and the economic dislocation caused by
the 22,000 UN troops and officials now in
Cambodia.

"A few Cambodians are getting rich {rom the
UN," said Brian Veal of the Catholic aid up
CIDSE. "But the majority are worse ofl with the
prices of basic commodities leaping up 100 per
cent compared to six months ago before the
UN's arrival.”

Another -nlgn of Thailand's growing domina-
tion is the spread of the Thai cu , with the
stable baht pushing out the Cambodian riel as

the preferred trading currency in many mar-
kets.

Bangkok corhpanies with close links to the
Tha! military have also pounced on gem mining
and lo industries. Some Thal businessmen
deal with the Phnom Penh government, but oth-
ers have signed contracts with opposition
groups, including the Khmer Rouge.

Twenty Thal firms are using sluice mining
techniques in Khmer Rouge-controlled Paiflin to
extract rubies, causing heavy silting of the Tonel
Sap Lake, a vast resource for freshwater fish.

The Thai military has built new roads inside
Khmer Rouge zones to facilitate logging. New
border crossing points have been opened by the
Thai government, providing even more access
routes for

A speci n:l;-url by the United Nations

—from Thai

|
Development Programme (UNDP) and the re-

business

cent Earth Summit in Brazil warns of an im-
pending disaster unless there {s an
"environmental ceaseflire” pending the creation
of an effective environmental conservation plan.

The UN Transitional Authority in Cambodia
(UNTAC) has said it may oversee the pre-elec-
tion fund-raising activities of Cambodian [actions
to curb environmental destruction.

But so far there has been little sustained in-
ternational criticism of Thailand's all-out assault
on Cambodia's natural resources, which could in-
Mict far more permanent than the 1979
Vietnamese invasion, which ousted the Pol Pot
regime.

Observers say the Thail stronghold over the
Cambodian economy is u the coun-
try's capacity to attain self-determination and

independence guaranteed by the Paris peace ac-
cord

Analyst Raoul Jennar, an NGO consultant,
warns that while the Khmer Rouge incite the
people to hate the Vietnamese secttlers in
Cambodia, the real external threat comes nol
from the east (Vietnam) bul from the west
(Thailand),

"With neo rega
Cambodia, with no respect for the
men and structures born from tragedy, X
has begun a real colonisation of Cambodia’,

Jennar adds.

rd for the sovereignty ﬂ

Dollar tumbles
against yen

in New York

NEW YORK, Sept 23: The
US dollar declined sharply
against the Japanese yen in
foreign exchange dealings
Tuesday, but settled mixed
against the other major cur-
rencies, reports AP.

Gold prices settled most
higher. On the New Yor
Commeodity Exchange, gold
bullion for current delivery
seitled at 348.80 dollar a troy
ounce, up 1.30 dollar from
Monday. Republic National
Bank said gold added 1.10
dollar an ounce to a late bid
pri¢ of 348.60 dollar.

Analysts said the dollar got
off to a chop

e e
the re of st -than-
cxpected money su figures
in Germany. That traders
to s te that the Bundes-
bank would cut interest
rates, and sold the dollar.



