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WB to okay $ 600 m

loan to Russia

WASHINGTON, Sept 21:
The World Bank will approve

loan.
Treasury Secretary Nicholas
welcomed the bank s

of Russian economic

and called on Mos-

cow and the International
Monetary Fund (IMF) to
continue discussion on a new

rﬂmm.m

US to donate

$ 50,000 to Pakistan

ISLAMABAD, 21: The
United States, h cut

Compared to other wealthy
industrialised nations,
America s making a small
donation that indicates how
uneasy relations remain be-
tween two countries that only
a few years ago were staunch
allies. For more than a
decade, Washington and
Islamabad had a very close
relationship because the
United States considered
Pakistan to be a front- line
state in the fight against the
Soviet Unions designs on

Alghanistan, reports AP,

Knmiit permits
Iran's goods display

KUWAIT CITY, Sept 21:
Kuwait agreed that Iran will
hold an exhibitlon of fis
products here by the end of
this year. This was agreed
upon when Prime Minister
Saad Al-Abdullah Al-Sabah

discussed with visiting
Ilranian Minister for
Commerce Abol Hussein

Vahaji how to promote trade
exc and economic co-
operation between the two
countries. The two sides also
agréed ‘on signing #t fade
protoesl, reports Xinhua.

* WB help for
environment

WASHINGTON, Sept 21:
Last year market the end of a
period devoted largely to
‘stopping the bad things the
World Bank was helping in-
flict on the environment, the
bank's environmental aflairs
chief said Sunday. "It's no se-
cret that a number of pro-
jects went ahead without any
environmental assessment,”
sald Mohammed EIl-Ashry,
Director of Bank's Environ-
mental Department. Now, he
told reporters, questions are
being asked about whether it
is enough just 1o assess cach
project. "We now have in
place a set ol policies and
procedures . that can give
us confidence that we are
moving rapidly in the right
direction, reporis AP.

NZ's sheep, beef

sector may improve

WELLINGTON, Sept 21:
New Zealand's sheep and
beel sector is expected to
improve in the 1992/93 sca-
son despite lower sheep
numbers and production. The
optimistic outlook for the
sector was made by New
Zealand's meat and wool
boards’ Economic Service
when releasing its annual re-
view at a board's meeting re-
cently. One of the indications .,
would be the expectations of
improved prices for wool and
sheecp products, the se.vice
said, reports Xinhua.

Pound continué to
fall in Tokyo

-

TOKYO, Sept 2L The
British pound continued to
fall in Tokyo Monday on ex-

that Britain would

interest rates and on
disappointment about the
thin margin of victory of the
French referendum on
European unity. Hnrtr'lﬂu
on the Tokyo tock
ended mixed, with

index go

gnu at mid-morning.
rling closed at 2.5683

LONDON, Sept 21: Britain,
freed from the constraints of
the European currency grid
after a humiliating policy re-
verse, was on Sunday reported
to be about to cut interest
rates to pull its battered econ-
omy out ol recession, reports
Reuter.

Sunday newspapers agreed
a ncw rate cut would come
soon, followed by further re-
ductions to bring the current
10 per cent cost of borrowing
down to eight per cent In
weeks or months.

Chancellor of the Exche
quer Norman Lamont raised
rates in two slages to 15 per
cent last Wednesaday in a failed
attempt to defend the pound.

The markets took no notice
and, in a move that amounted
to an cffective devaluation, he
was ignominiously forced to
pull sterling out of the Euro-
pean Exchange Rate Mecha-
nism before cutting interest
rates back to 10 per cent

aggun.
Britain's hard-pressed busi-

nessmen and home owners

have been for lower In-
terest rates o p end the
couniry s worst recession

since World War Twe, but La-
mont's previous policy of keep-
ing the pound strong meant a
cut was ruled out.

The Sunday Telegraph fore-
cast interest raies would be
reduced by onc point to nine
per cent ahead of Thursday's
recall of parllament from its
summer recess (o debale the
crisis.

This would be followed by
another cut to eight per cen in
time for the annual conference
of Prime Minister John Major's
Conservative Party on October
%

The Sunday Times com-
mented: "The Prime Minister
has made it clear to close col-
leagues he will puse sterling's
new [reedom on the foreign
exchanges o boost the domes-
lic economy.”

The deciston o pull sier

ling out of the ERM marked a
serious reverse for Major and

Lamont, who blamed the Cer-
man Bundesbank for falling to

. come 0 Britain's ald.

Pressure in-

received a tough warning from
his predecessor Margaret

on Major

‘Tl'llltlurti-thrnnl.um:.r

further and reject proposals
for European unity.,

An opinion poll on Sunday
suggested that the “lron. lady”
was backed by many of her
cempatriots.

The survey in the Indepen-
dent on Sunday newspaper
showed 47 per cent would
vote no” to Maastiricht if a
French-style referendum were
held in Britain, while only 24

per cent mq say “yes”
UK to maintain
tight policy

AFP reports from Washing-
ton. Britain will maintain a
tight monetary and budge!
policy so as not o lose gains
already made in the fight

u%“

WASHINGTON: Britain's Chancellor of the Exrhaquar Norman Lamont (R) speaking with

monetary
determined to ensure that
monetary conditions remain
sufficiently tight to secure the
government's inflation objec-
tive,” Lamont said.

Lamont raised the question
of whether the ERM should re-
turm to a system of fixed but

parities as it was in
the 1989s, or “a guidepath to-

hnundllndﬁl’rrpons?r
o1 a

French voters' approval

European unity treaty brought
some stability to werld curren-
cics on Monday and shiflted the
atiention of the financial mar-
kets to Germany and its com-
paratively high inicrest rates
Although the currency mar-

s that have forced

concerns that the

Mrd in Sunday’'s refer-
endum, it has been

Mgh Cames et
many Euro-
pean currencies to low levels.

Finance officials from the
so-called Group of Seven major
industrialised nations met in
Washingion over the weekend
and pledged to jointly work to
stabflize foreign exchange
markets. But there was no
ncws of a resolution of the
German interest rates.

"We're back to square one
with the same anxieties.
Kathleen Stephansen, senior
ceconomist at Donaldson.
Lulkin and Jenrctie Securities
Corp, said Sunday night after
the French vote was cicar.

Japan to maintain

present rate _

AFP adds from Washi :
Japan has no intention of low-
ering its inlerest rates, con-
sidered at a satisfactory level

US Federal Reserve Chairman Alan Greenspan and Treasury Secretary Nicholas Brady (L)
at the beginning of the G-10 meeting September 20. They are expected to discuss the currency
crisis and will attend an emergency IMF meeting responding to the French vote on the

Maastricht treaty.

— AFP/UNB photo

Policies of rich nations

WASHINGTON, . Sept 21:
The economies of the world's
poorest countries are under
threat from policies adopted
h’ m I'H:'h mmt rep-
resentatives of the Group of 24
developing nations said, re-
ports Reuter.

Turmoil in industrial coun-
tries is devaluing our assets,
Syria’s Mohammad Imady of
the Syrian Arab Republic, the
G24's First Deputy Chairman
told a news conference.

The deficits and the poli-
cies of developed countries are
affecting available resources for

developing countries.

The Group of 24, worried
that their concerris will be

shunted aside by currency
turmofl in Europe and the
need to rebuild the countries
of Eastern Europe, called on
the rich to do more to fight

global poverty, especially in
Alfrica.

Ministers — reemphasised
that financial and other assis-
tance to Eastern European
countrics should be additional
to and not at the expense of
the assistance to the develop-
ing countries, the G24 com-
munique said.

The weak economic recov-
ery elsewhere in the world,
large budget deficits and tur-
moil on financial markets had
undermined stabilisation and

threaten poorest economies

reform efiorts.

G24 officials, meeting dur-
ing the annual gathering of the
International Monetary Fund
and World Bank, had said they
were worried their concerns
would be given short shrift be-

. cause rich nations are preoc-

cupied by the currency crisis.
This is all we needed, a

Latin American official said,
referring to the crisis.

The currency debacle has
left the European Monetary
System in shreds and pushed
other issues into the back-
ground at Saturday's mecting
of the Group of Seven indus-
trial nations — Britain, Canada,
France, Germany, Italy, Japan
and the United States.

¥

IMF staff contradicts debt

relief achievements

WASHINGTON, Sept 21:
While it has become f[ashion-

able to claim the debt crisis is
over, stafl of the International
Monctary Fund say it is too
soon to sign off on an era
which provoked a decade of
stagnation in Latin America,
reports Reuter.

It has become almost cliche
to. say that the debt crisis is
over. This however is too sim-
ple. a technical expert from
the IMF told reporters at a

Indeed, a political corrup-
tion scandal swirling around
Brazilian President Fernando
Collor de Mello has clouded a

pending debt accord for the
Third Worlds' biggest debtor
country.

The IMF official noted that
debt reliefl achievements are
only part of the cure and that
much hard work remains to be
done to sustain structural re-
form programmes in debtor
countries. He noted also that
several countries continue Lo

scvere debt problems.

In the three years since the
Brady Plan went into effect,
scven countries have com-
pleted or are near completing
commercial bank debt
reschedulings. These include
Mexico, Costa Rica, Xmll,

Uruguay and Nigeria, debt
deals are expected by the end

of the in Argentina and
the Philippines.
The official said, the

amount of bank debt owed by
these debtor countries has
been cut by near 50 billion dol-
lar taking into account lower
interest rates and collateral
accounts.

The official noted that de-
spite the improved economic
conditions in debtor countries,
new bank lending is slow in
coming and remains limited to
trade finance and project

loans.

kets were roiled last wock PJ

OPE6 decision

on production
expected to

maintain price

NICOSIA (Cyprus), 21 The
decision by OPEC to adhere to
a "market share” of 24.2 mil
llon barrels a day until year's
end should be adequate to
maintain and probably Increase
prices, the Middle Eas!
Economic Survey reported
Monday, according to AP

The Nicosia -based o1l And
cconomic weekly said the fig
ure was "such a conservative
projection” of market demand
“that even a very substantial
production overshoot can be
absorbed without oo much
trouble.” Ofl Minister of the
world cartel met last week in
Geneva to sct the overall fig
ure, but they did not set coun-
try by-country production quo-
Las

The OPEC decision was re-
jected by lran, which wanted
tighter curbs on output.
Tehran said it would produce
oil according to market de-
mand, but stressed it would
not (lood the market.

The weekly said the mar-
ket-share decision succeeded
in avoiding many of the pitfalls
now associatcd with traditienal

methods of fixing output cetl-

ings and quotas.

"Notwithstanding a certain
ambiguity about what is meant
by ‘market share' in this con-
text and doubts about the de-
grec of commitment to pro-
duction discipline

World has fewer

WASHINGTON, Sept 21:
There are 150 million fewer
malnourished people in poorer
countries than two decades
ago despite famine in Alrica,
UN food experts report, ac-
carding to AP.

Despite the addition of 1.8
bilion humans over the last 30
years, the number of well-fed
people has increased, says the
report "Food and Nutrition:
Creating a Well-Fed World.”
Average food available rose
from 2.290 calories per day
per person in 1961 to 2,700
calories in 1990, it says.

"Right now, there's enough
food to feed everyone, if in [act
it could get to the people who
need 1t,”" john R Lupen,
Director of the United Nations
Food and Agricultural
Organtzation, said in an inter-
view about the report. '

He credited the “green
revolution” that {improved
grain varieties, the spread of
better farming techniques,
safer storage and better distri-
bution. The statistics also were
improved by the addition of
China’s one billion people, who
Lupien said are "in good shape
nutritionally.”

by both the Japancsc authori-

ties and European industrial
countries, a senior Japanese
offictal saéd here. -
There is no support in
Japan for such a movement,
said Makoto Utsumi, spectal
advisor to Finance Minister
Tsutomu Hata, on
for lowering the dis-
count rate, currently at 3.26
per cendt.

Bush reiterates support

for European union

President George Bush reit-
erated Sunday his support for
European economic integra-
tion and called for closer eco-
nomic ties the world's
seven wealthiest countries.

Bush, who invited the min-

isters to the White House
shortly the French vote
on the Maastricht Treaty on

European Union had passed by
a narrow margin, pledged in a

atcment that the
#ﬁ{-ﬂl tes would support

Europe during the integration
rocess,

Officials still hope

quick rescheduling
of Russian debt

WASHINGTON, Sept 21:
Offictals are still hoping to
reach agreement on
rescheduling Russia’'s foreign
debt by the end of

remain to be resolved aflter
Saturday's meeting with
finance ministers of major

mu-md countries, reports

"End of the month? That
might be a little quick. But
that's a goal.," US Treasury
Secretary Nicholas said
Saturday after the meeting be-
tween the Group of Seven (G-
7) inance ministers and cen-

Russian Deputy Premier
Alexander Shokhin said he
hoped to see an t be-

tween his government and the
17 creditor governments in

the Paris Club “within tweo
weeks. "

The World Bank estimates
Russia's debt at some
70 billlon dollar”, 33 billlon of

it to the Parts Club govern-
menis.

But several problems re-
main i the deadlock which
cemerged at last week's talks in
Paris between Russia and its

creditor governments is to be
resolved.

The first is establishing ex-
actly how much money Russia
will need to borrow in 1993,

somethin International
Monetary nd experts are
still on.

The Paris Club negotiators
are also puzzied by Russia's
proposal to take responsibtlity
for the entire debt of the for-
mer Soviet Union,

Special fund fails to
change plight of
Indian jute industry

CALCUTTA, Sept 21: The

Rs 100-crore ‘spccial fund’ for
the jute findustry has not
brought any change in the
plight of the industry, accord-
ing to the Information and
Broadcasting Minister, Ajit
Panja, reports PTI.

Addressing a seminar on
the new economic order and
future of jute industry, organ-
ised by the Jute Corporation of
India officers’ forum, Panja
said this fund was sanctioned
by the former Prime Minister
the late Rajiv Gandhi for mod-
ernising the jute industry.

He said that*had this fund

been ulilised properly and
helped improve the state of
the jute industry he could have
plecaded for some more funds
with the Deputy Chairman of
the Planning Commission.

He felt that if the jute in-
dustry was revived {t could
transform the economy of West
Bengal, but the state govern-
ment did not seem to be hav-
ing any interest in this.

Another report from
Washington says: Japan has de-
cided to give another 250 mil-
lion dollar to India this year
from its overseas economic
cooperation fund.

Global economyﬁremains
fragile, warns WB expert

WASHINGTON, Sept 21:
World Bank chief economist
Lawrence Summers said ‘the
economic outlook for the
global economy--a major
theme at gatherings ahead of
the IMF/World Bank

next week -- remains fragile,
reports Reuter.

There i{s more uncertainty
in the global forecast at this
point than there has been in
sometime, Summers told a
news conference Saturday af-
ternoon.

He spoke as finance minis-
ters and central bankers from
the industrialised nations hud-
dled to deal with the European
currency crisis and a pro-

longed recession
countries.

The engine of rapid recov-
ery is not apparent, he said.

Asked about the risk of a
worldwide recession, he noted
that the last few revisions in
growth forecasts for the major
regions—the United States,
Japan and the European
Community — have been
downwards.

The International Monetary
Fund this week forecast

growth in the industrial world

of 1.2 per cent this year and
3.1 per cent in 1993. That fol-

lows meagre expansion in rich
countries of 0.6 per cent

in many

Euro currency market turmoil hits most Asian units

HONG KONG, Sept 21: Most currencies in

chaos.

New Zealand dollar : The New Zealand dol-

The effective exchange

rate index closed at

the Asta-Pactfic region lost ground against the
US dollar over the week after European
Monetary uncertainty drove players 1o the
Greenback as a relatively sale®haven, reports
Australian dollar and the
Philippine peso resisted the trend.

Japanese yem: The Japanese yen cased
moderately to close the Friday at 124.33
to the dollar in Tokyo, down 0.26 yen from
close of 124.08 yen a week earlier.

The European monetary uncertainty had no
major impact on the Japanese currency, deal-

They said they were waiting for the week-
meeting of Group of seven industrialised
nations finarce minsters and central bank gov-
ernors in Washington, and Sunday's French
referendum on the Maastricht Treaty.

Australian dollar : The Aus dollar
strengthened during the week against the US
dollar as the bullish mood anticipating German
interest rate cuts turned +to confusion with
European currencics into crisis.

The dollar fin at 72.88 US cent com-
pared with 72.32 cent the previous week,
peaking at 73.35 at the height of the European

g

Dealers expect the Australian dollar to be
sidelined once the result of the french refer-
endum is known.

The central Reserve Bank's trade weighted
index, which measures the Aussie dollar
against a basket of major trading currencies,
ended the week at 53.7 points from the previ-
ous Friday's 62.2.

Singapore dollar: The Singapore dollar lost
ground against the US currency, closing at
I.Hﬂﬂﬁl here Friday, against 1.5975 seven days
eariier,

Dealers said the Greenback made a re-

covery in the last two days of trading, following .

the currency crisis in the European
Community and the uncertainty over the
In the last three weeks the Greenback had

slipped badly, hitting all-time lows several

times. Al the close of trading two weeks ago it
fell to 1.5935, the lowest ever, and for the first
time below the 1.600 mark.

Sterling took a heavy plunge with the pound

hitting a low of 2.8206 compared with ‘last
week's mark of 3.1119.

The local currency was firmer st the

yen at 1.2020, against the level of 1.2935 a
week earlfer

lar ended a rollercoaster week Friday worth
54.20 cent, not far off its close of 54.38 a week
carlier.

But in the interval the currency underwent
massive swings as it became a safe haven cur-
rency during the European drama.

It traded through a 200-point range in a
couple of days, with big swings, within single
days. Volumes at times became heavy, €Spe-
cially from outside New Zealand. With the cri-
sis entering a quiet perfod ahead of the
Maastricht’'s vote on Sunday, the Kiwi sta-
bilised back into {{s normal trading range.

Philippine peso : The Phﬂlﬂpint 80 rose
to close at 25.140 peso to the US dollar Friday,
from 25.461 the previous wecek.

Banking sources said the peso would have
risen even higher had the central bank not in-
tervened by buying huge amounts of dollar.

The government's decfsion to intervene in
the market came after exporters threatened
massive closures, saying they cvould no longer
stay in business because of the appreciation of

the

Kong dollar : The Hong Kong dollar
closed week it.rm;;r against its US coun-
terpart at 7.7287-7.7297, compared with las
week's close of 7.7208-7.7306 .

110.80 up 1.30 peoints from last week's 109.5.
The local currency is pegged at about 7.80
against the Greenback.

Taiwan dollar : The Taiwan dollar declined
slightly to close Friday at 25.281 to the US
unit, down 3.35 Tatwan cent from the previous
week's finish of 25.2475.

The unit advanced t major European
currencies, however, finishing at 44.3 to the
British pound against 50.5707 the previous
week, at 4.95 to the French franc against

5.3254, and at 16.96 to the German mark .

against 17.7424.

Indonesian rupiah : The Indonesian rupiah
lost ground to the Greenback to clese the
week Friday at 2,040 compared with the pre-
vious finish of 2,036.

But it gained against the German mark at
1,385.19 with 1,430.66, and against
the British pound, at 3,662.81 rupiah over last
week's, 3,096.48.

South Korean won : The South Korean won
remained stable against the dollar to close at
784.60 won Saturday, against 784.50 won at
the end of the previous shortened trading
week.

Dealers
the dollar in

t the won to weaken against

BUSINES S a————————eee
BRIEES | Britain expected tolower interest rates

India, Israel
sign accord
Oon €economic
ation
.dlﬂ:ﬁm. Sept 21: India
first industrial cooperation
agreement, reports BBC quot-
ing Israel defence forces radio,
says PTI.

A permanent body would be
set up for the of in-
formation between 1
ists’ associations to allow the
expansion of trade and techno-
logical cooperation between
Ll'_lt_! twe countrics, the radio

L:ut year, lsrael's exports to
India totalled about 80 million
dollar and consisted mainly of
polished diamonds and chemi-
cal products.

BCCI in HK
returning funds
to depositors

HONG KONG, Sept 21 : The
Hong Kong arm of the Bank of
C and Commerce [nter-
national announced Monday it
has begun mailing cheques to
its 35.000 depositors whose
funds had been frozen since
the bank was shultered more

than a year ago, rcporis Al
The Bank of Credit and

Commerce Hong Kong which
was closed in July 1991 amid a
global financial scandal, sajd it
is returning all of the funds to
those who had US 12,820 del-
lar (100,000 Hong Kong dol-
lar) or less in its vaults. Larger
deposilors were o be sent an
initial cheque for 41 per cemt
of their money.

The payments afe in line
with a pro accepled by
the Hong Kong bank's credi-
tors Sept | and roved two
weeks later by :ﬂ colony's
Supreme Court.

A bank spokesman said it
estimates that large depositors
ultimately will receive 70 per
cent to 75 per cent of their
funds back, but that may take
scveral more :

The Hong Kong bank has
been in receivership since Ma-
rch, after the collapse of mo-
nths of talks to sell the bank to
Indonesia’s Lippo Group.

The Bank of Credit and
Commerce International col-
lapsed last year following a
worldwide scandal and allega-
lions that the bank was in-
volved in arms smuggling and
shady [inancial deals and was
uwed as aiconduit for intellf-
gence agericies.

Sweden raises
tax, reduces
spending

STOCKHOLM, Sept 21:
Sweden's coalition government
and opposition parties an-
nounced Sunday an emergency

of 45 billion kroner
(8.03 billion dollar) in spend-
ing cuts and tax increases in a
bid to solve the country’'s deep
economic crisis, AFP.

The , amrmounced by
Prime Minister Carl Bildt and
opposition chielf Igvar
Carlsson, calls for 16 billion
kroner (2.85 billion dollar]) in
budget cuts and 28 billion
kroner (five billion dollar] in
new revenues, including-

higher taxes on tobacco

gasoline.

Under the plan, pensions
will be frozen, providing esti-
mated savings of four billion
kroner (714 million dollar],
and the pension eligibility age
will be raised from 65 to 66 by
1994.

Child allowance benefits
and study grants will also be
frozen.

The defence budget was
slashed by 1.2 bilion kroner
(214 millions dollar) and
housing allocations were cut by
three billion kroner (536 mil-
Hon dollar).

Also included in the deal
was a 10 billion kroner (1.79
billion dollar) labour market
package designed to create
150,000 new jobs. -

The agreement came after
three days of all-party talks
aimed at countering a severe
economic crisis that saw the
central bank last week forced
to raise interest rates
to 500 per cent of stem the
outflow of capital from the
country.

Bildt and Carlsson, a Social
Democrat and former Prime
Minister, announced the ur-
gent economic negotiations
Thursday as Sweden was
rocked by the financial and
. monetary crisis sweeping
across the European Commu-

nity.

Riyadh begins food
aid to Somalia

RIYADH, Sept 21: Saudi
Arabia set up an air bridge
Sunday te fly in emergency
food aid to Somalia where
hundreds of people are dying
every from starvation, the
official SPA news re-
m:d. The food will be

in via Kenya by the na-
tional airline, Saudi Airlines,

and teams of Saudi personnel
will oversee its distribution
on the ground. SPA did not

specify the quantity of food
msﬂlhmﬂmm.

| reports AFP.



