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Interview: BIDS DG Mashiur Rahman Khan

'Open Market Policy at Present Is a Prema

Allh Director General of
of

e
Studies
(BIDS), RANMAN
KEHAN is at the helm of the

country's top Institution
research work on

development issues. In an

extensive interview to
IMROSE

of The Daily Star recently,

Khan discussed a wide range of

resues the economic

development process In

from free market

dustrial and man
sector. At present,

would say, is a too premature
step. This will result In our

national industries’ f(acing
competition with the outside
world. But the level of our in-
dustrics needs more protec-
thon.

Development of industrial
sector is necessary since
growth rate in the agricultural
sector is limited. If we look at
the ural sector, again
we find that polices are
not very helpful to the poor
farmers who are the main con-
tributors to the development
of this sector. The price sub-
sidy we give is a disincentive
to the growers. Farmers get
Inﬂ“ subsidy even in the de-
veloped countries whereas we
have reduced input subsidy. So
the whole picture of our econ-
omy is very dismal.

DS: Then do you want to say
that there is no hope for our
economy

MRK: No, | didn't mean that
at all. What | am trying to say is
that the policies were not ap-
propriate due to which we
could not achieve whatever we
could, But the potentiality of
our people is unlimited. | have
great faith in them. They are
very hard-working. In fact, we
arc in an advant us posi-
tion. We have a small land,
hamogenous people with same
culture. What is needed is a
good and congenial atmo-
sphere. Bureaucratic complexi-
ties, red-tapism should be re-
moved. Government should be

tic and dynamic to re-
cover from the ilils which have

been inherited from the mis-
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network of expressways

along China's coast.

It will link industrial cen-

tres as well as iIncrease

in a country with one

“million kilometres of roads,

but which are mostly blacktop

and not wide enough for a fast-
track economy.

And for Liang Rentian, the
road couldn't be better. He is
not exactly a » freak, but
ever since he a pro-
fessional driver at 18, he

dreamed of driving as fast as
possible.

rule of the past. For e—nr:.
huge amount of money has
been given to different pro-

and industries s

being utflised for indus-
trial set-up and productive

to examine the en-
rship of the industri-
, check the papers and
feasibility of the projects. This
was because they were bribed
adequately. There was no
monitoring system as to see
whether money had been
:rﬂperly utilised or not.
tsuse of money could not
te income out

back. On the other hand, in-
terest rate was very high
which encouraged the people
to keep the money in the bank

This year's budget favours

qf vehicles. Prices
ridiculous because

petrol. Development

is the poor who
as such is a process

poor will be poorer. This process conti
taken to neutralise the situation.

tivities of the non-government

(NOOs) who are
mm-r-’m
rural poor. The success of the
Grameen Bank is well-known.

However, the activities of
the NGOs can only step

poverty form worsening fur-

powerful mechanism to cradi-
cate poverty. It is imporiant

rather than invest. Nowhere in
the world interest rate is so
high. | am glad that this has
been reduced.

The government should get
the money back immediately
otherwise new loans cannot be
sanctioned. Rules and regula-
tions should be tightened to
make the lending and the re-
covery system eflicient and
free from political pressure. As

u know that the Government

s exempted the farmers

from repaying their loan,
mainly for politicgl reasons.
This will encou the next

borrowers not to repay. This
kind of decisions obstruct the
system to work smoothly. If we
really want to help the r
pcu;Ie there are rrl:ln}r ofher
ways. What is happening now is
that investment {s not being
made in rural areas.

Moreover, whatever money
is generated is being trans-
ferred to the urban arecas.
Counter-active polictes shouid
be made to keep the money In
the rural arca, to invest that
money in productive ways and
curb unemployment and un-
deremployment in the agricul-
tural sector. In this respect, |
would like to mention the

because L can creale various
social problems. The erosion of
values among the students is
linked to the uncertaintics
aboul their future,

DS: Do you think there
should be a change (n our edu
cational system? [f so then
how do you think that change
can help solve problems like
unemployment?

MRK: | do think that there
should be a change in the edu-
cation system. It is better to
have less educated carning
member than an educated un-
employed in a poor [amily.
What we are making now is an
educated "babu” who does not
have respect for agricultural
work, does not want lo stay in
the wvillage. If we could give
technical and profession-ori-
ented education students
could be engaged In more
gainful activities. For example,
nursing profession has a very
high demand abroad. If we
could train people and send
them abroad their families

would be benefitied.

DS: You were talking about

the education system... what do
you think about the idea of prt
vale unifversities?

government

the rich, no doubt. Tax has been lowered on import
kerosine and petrol have been made equal which is
use kerosine and the rich who uses
when the rich will be richer and the
nues unless and until policies are

ture Step' |

I

MRK: In one sense bureau
cralts are the government. Of
course there are some cflicient
bureaucrats but cannot do any-

thing due to the system. Ewvery

to imple

ment its party’'s decisions. If
the ruling party has some good
policies there 18 no harm to
publicise and implement
those. But victimisation is bad.
Each and every ment in
our country tend Lo throw the
decisions and initiatives taken
by the previous government
into the drain knowing pretly
well how much it will be
harmful forour country.

DS: It is said that our bu
reaucracy is extra large. What
would you suggest to deal with
the bloated bureaucracy?

MRK: We have excess man
power in every sector whose
productivity is close lo zero
and who are in many cases nol
accountable. Many people
think there would be no de-
cline in productivity even if
they are fired. But how can you
do that? Finance Minister
himself spoke of this excess
manpower who should be
sacked. But he had to rethink
about iL. In fact, before remov
ing this excess man r we
have to think of altermative
jobs. Otherwise it will give rise
to social and political instabil-

uy'.'.'ﬁ: How do you relate de-
velopment to foreign aid, the

conditionali-

equal which is ridiculous be-

cause it is the poor who use
kerosine and the rich who
uses petrol Deve t as

such is a process when the
rich will be richer and the
poor will be poorer. This pro-
cess continues unless and until

are taken to neulralise
the situation. This would not
be very helpful for industrial

and agricultural growth either.
| have already

told about
the agricultural u\d’mmlﬂd
polictes. However, | think the
tax policy. If implemented
properly, would be able to re-
duce corruption and tax eva-
sion. Keeping the tariff and tax
rate low is good In the sense
that whole amount can be col-
lected. People tend to lower
the value of land and other

‘property o evade tax if the

rate is too high

DS: People often talk about
national consensus.... on fun-
damental policy issues?

MRK: If consensus on na-
tional tssues is achieved that's
well and good. Consensus is
possible only when everyonc's
demand is same. It is sad that
consensus on the MPs' remu-
neration and is cas-
ily achteved but not on impor-
tant national issues. There
should be open discussion and
criticism from all walks of life
and we should have the pa-
tience to listen to everyone
simply because democracy
achieves maturity through this.

'Elding Vast Network

of Expressways

For most of his life, Mr
Liang, now 50, had to be con-
tent with 120 kilometres per
hour, maximum. Until last
September when the Shen-
yang-Dallan
opened.

“The top speed | hit on the
road was 180 kph, but was
most comfortable at 140
kph,” Mr Liang beams. And for
commuters in this city, capital
of Liaoning province, northeast

China, travel is now on the fast

il
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BILLION WHO ARE NEITHER RICH
NOR. VERY POOR,

A fmu‘s NGO EXCUSE FOR THE unwise
USE OF ™E PARTHS RESOURLE S,
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by Zhang Qi

lane as well . | ~

The 375-kilometre Shen-
yang-Dalian expressway is the
latest and lo t in China. It
has reduced travel time be-
tween the two cities from 12
hours to four.

The opening of the motor-
way brought the total length of
expressways in the country to
about 460 kilometres. "That's
not a great number, but it
marks a good beginning,” says
Zhou Ming, an official in the
Ministry of Communications.

It was only in 1984 when
China started to bulld its first
expressway. The road network
currently extends to nearly
one million kilometres, but
most of them are paved with
macadam and only four to
eight metres wide.

China started hitting the
fast road to complement fits
fast economic strides in the
1080s. Now it feels that to
maintain momentium, even
more roads are nceded. lis
ever-increasing population,
too, (now 1.16 billion) has
made traflic in some arcas in-
tolerable. In the most thickly-
populated cities, vchicles at
times travel a maximum of 30
kph.

This year will see the com-
%i:ﬂnn of the 142-km Beljing-

njin-Tanggu e ssway In
north China. It will be the first
expressway in the country
bullt according to the stan-
dards of the ration Inter-
nationale des Ingenicurs--Con-
scils, an international associa-
tion that supervises express-
way construction.

More are coming : the 272-

km Haftkou-Sanya expressway
in Hainan province; the 302-
km Shenzhen-Ouangzhou-
exp in Guang-
dong province; the 300-km
Shanhghai-Hangzhou-Ningbo

expressway in Zhejlang

province; and the 280-km
Shanghai-Nanjing expressway

in Jiangsu provinee,
All the expresswnys Lra-

verse China's coastal areas be-

cause, according to Mr Zhou,
“further developme
imfustrial areas will speed

nt in these

economic progress throughout
the nation.”

Here in Shenyang City, the
expressway to Dalian City con-
nects major industrial cities in
Liaoning province, including
China's largest fron-and steel
centre in Anshan, the petro-
chemical complex in Liaoyang
and the port city of Dalian.

One official calls the road
"a runway for the take-off of
the Liaodong Peninsula's econ-
omy." The Shenyang-Dalian
expressway will be extended
from Shenyang to Benxi, an-
other industrial city 80 km
away. An B5 km expressway
belt will also be constructed
around Shenyang itself.

China’s first was
built in 1988 necar Shanghai,
the country's largest industrial
city. The 20-km Shanghai-
Jiading expressway, with four

la and a des
120 kph, significantly cased

traflic in the area. Then fol-
lowed another 20-km ex-
pressway, from Shanghai to
Songjiang,

Then eame the 23-km
Guangzhou-Foshan EIPI‘EI!‘W:‘};
in Guangdong province, sou
China. This will be extended
some 200 km to link
Guangzhou with Zhanjiang, a
rising city in southwestern
Guangdong. Another express-
way links the 23-km distance

between Xf'an and Lintong ci-.

ties in Shaanxi province,
northwest China.

All these {ast roads are ex-
pensive. The -Dalian
expressway, which was con-
structed in six years, cost 2.2
billion yuan (US$468 million).

The Beijing-Tiangjin-

Tanggu expressway which will

open this year costs about
S8213 fon. It is the first
expressway in China funded

with World Bank assistance
amounting to US$150 million.
Part of the loan will go to im-
port construction materials

and equipment

The nwrngt.mﬂ of buflding
one kilometre of expressway |s
about 12 million yuan (US$2.6

million). "This is the

financial capability of the cen-
tral government,” says Mr

speed of

-

Zhou.
The central rmment

provides funding only for na-
tional defence roads along the
borders. Construction of other
roads, including expressways,
is mainly funded by local ad-
ministrations.

This subsidy is collected
from a sales tax on new motor
vehicles. But that is not much,
with collections amounting to
only about 2 billion yuan
(US$425.5 million) a year.

To help local administra-
tions cover construction ex-
penses, the central govern-

ment permits them to charge

tolls on expressways they have
built.

That's not small change to
Mr Zhou, "considering the fact

that the designed capacity of
expressways in China is on av-
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major eflort to defend

policy of expanding
At:;m has

been launched the Britain-
based International Tobacco

Growers' Association (ITGA). It

is of great Iinterest in
Zimbabwe where tobacco is
the most important agricul-
lural export.

In a year of acute drought
the Tobacco Marketing Board
has just announced that sales

on the tobacco floors, which

started on March 31, have
lopped the one billion Zim-

babwe dollar mark.

With almost daily droug
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induecrd «losures of factories —
[rom sugar o cotton spinncrs
— wbacco is about the only
bright spot on the commercial
scene in Zimbabwe,

But the industry is undcr
altack from the medical pro-
fession, ranging from the
World Hcalth Organization
down to the Minister of
Health, Welsh-born Dr Ti-

T
|

{ mothy Stamps, and the Zim-

babwe Medical Assoclation
(ZIMA).

In a state L ;
Smoking Day :::nﬂr?#ﬁhﬁ

drew attention to the health

risks of smoking. It anticipates
a “rapid increase in mortality
from smoking-related discase”
in countriés Zimbabwe. It
urges that “research be under-
taken on altermatives to to-
bacco or alternative uses, so

J that in the event of a slump In

world demand, farmers will
still have profitable export

At present there seems lit-
tie of a shump in de-
mand for tobacco. In fact the
ITGA. in their glossy reports,
makes much of the 1989 UN
Food and Agriculture fsa-
tion's projection that demand
will “increasc at an average rat
of some two per cent through
to the year 2000." :

When the ITGA asked Ox-
ford University economists to
prepare a report on alterna-
tives to Tobacco farming the
result was a foregone conclu-
sfon. While they admit there
are "a range of possibilities in
the substitution scenario,”
their final conclusion is that
“rapid and widespread substi-
tution is neither possible nor
desirable from an economic or
social standpoint.”

The economists found that
Zimbabwe has in fact discov-
ered some viable alternatives
to tobacco. These arc in the
rapidly cxpanding horticultural

-

Equation

by Ronald Watts
of exports n the scason
despiic the drought

Projected gross margins for
roses come to SZ67.067 per
hectare against $Z17.308 for
lue-cured tobacco. Zimbabwe,
they report, is the sixth largest
exporter of roses in the world,
but expansion is limited by air
freight capacity.

In this time of drought,
people are asking how tobaceco
fits in with food production.
Last year Stamps criticised to-
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bacco farmers for moving out
of maize growing. This year
outgoing Tobacco Association
President Michael Taggart
wiarned the annual gencral
meceting that members must
grow more food crops.
Obviously the billlon dollar
wohacco exports will help the

vrnment pay for fts massive
ood import bill. But how much

"

In the midst

industry is turning a
huge profit in Zimbabwe.
While health officials
urge the government to
find alternatives crops
for tobacco farmers,
Gemini News Service
reports that it will be

to convince any-

one to stop growing
such a preofitable

of that bill is due to many to-
badceo growers cutting their
maizc hectarage?

The maize-tobacco equation
is a difficult one to make be-
cause in a year of drought the

ellect on tobacco is largely de- .

layed. :

This is because most flue-
cured tobacco is planted in
secedbeds in winter and that is
where most of the irrigation
takes place. '

It will be interesting to see
how next year's crop is al-
fected by the shortage of water
from the current seedbeds just
being planted.

Maize in Zimbabwe is al-
most exclusively rain-fed and
so. is most vulnerable to
drought, particularly at certain
points in its growth. Where
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of a

that is ruining
food crops and closing
factories, the tobacco

Tobacco or Food : the Zimbabwe

of all the
place on the

is one of the arcas
where tobacco farmers are
vulncrable because so much of
it has to come from outlside
Zimbabwe. Last year Maurice
Rooney, Chiel Executive of the
Tobacco Industry Counecil,
hranded as “neo-colonialism”
liritain’s decision to stop ald-
inf the tobacce sector in de-
veloping countrics.

Such a ban is extremely dif-
flcult to apply since few, Il any,
furmers grow only lobacco and
arc advised o grow the crop in
rotation with grass and other
cTOpS.

It s particularly difficult to
deternine why Zimbabwe's to-
hacen moguls are so scnsilive
to the home-based health

[{ooney recently referred to
Stamps’ suggestion that con-
sumption at home should be
curtalled as the "The Morality
of Medillin® — to the
Colombian drug — and
implied that it was immoral to
export tobacco while warning
Zimbabweans of the dangers to
their health.

Apparently Zimbabwean
smokers are expected o die
quictly in thetr thousands,
blissfully unaware of the risks
ol smoking, are, in other
worlds, to be sacrificed on the
altar of “a [rce economy,”
"Market forces™ and Economie
Structural Adjustment Pro-
gramme.

The main argumecnts be-
iween the tobacco industry
and the medical profession in
Zimbabwe are not about the
growing ol tobacco. They are
about advertising, making pub-
Lkr:.dphuu "no smoking zones”

the teaching in schools of
the risks of smoking.

Apparently the industry
feels that because it has pro-
duced one billion dollars worth
of exports it should have a [ree
run for its moncy with no re-
strictions placed on it at all.

in spite of the health lobby,
tobacco. as a future crop for
Zimbabwe and the 94 other
countries that grow what King
James | called the "loathsome”
weed, looks promising.

The new president of the
Tobacco Association says : "We
do not believe the arguments -
will have much impact in
stopping people from smoking.
The price of cigarettes is the
only factor which we know has
an impact.”

This would seem a promis-
ing avenue for the anti-smok-
ing lobby to follow. According
to ITGA, total world govern-
ment revenue f{rom tobacco
taxation in one year recently
amounted to $100 billion. Why,
the anti-smokers m well
ask, not double the figure and
make it $200 billion? It
sounds like the answer to the
prayers of every minister of fi-

crage 35,000 vehicles a day.” scctor which recently an- questions need to be asked is  nance in the world.
— Depthnews Asta | nounced $Z200, million worth  in the area of pricing. — Gemini News
Women : Worst Victims of Rural Poverty
HE ks 14 v 17 ts. IFAD President Idriss tion of this is that half of the outL
& stn;ilir; said the ?aﬂ: of rural food grown in the Third World And with the right assis-

S hours a day to support
her family. On top of
that, she has to prepare food
for her brood often without a
man to help.

Denied access to credit
with which to improve her lot,
she has to work even harder to
provide for her family. In the
process, she gets poorer and
worn out.

She is the new picture of
the rural women that emerged
from a survey on female
poverty conducted by the In-
ternational Fund for 1-
tural Development (IFAD).

Covering 114 developing
countries, IFAD study was
the major working paper pre-
sented at the first Summit on
the Economic Advancement of
Rural Women held in Geneva
recently.

The survey placed the num-
ber of rural women now living
in poverty at some 565 million.
A majority of them, 383

lon, are in Asia. Africa ac-
counts for about 130 million.
Some 43 milllon live in Latin
America and the Caribbean and
18 million in the near East and
North Africa.

Commenting on the survey

poverty is increasingly female.”
Poverty among rural women fis
increasing much faster than
among males.

The survey noted the alarm-
ing increase in the number of
women acting as bread-win-

ners and sole heads of their
households. Numbering about
66.2 million, they take care of
roughly 33 million other family
members. Of this number, 16
mfllion are landless and least
able to bail themselves out of

Bangladesh, for instance,
saw a three-fold increase in
the number of women headed
housecholds, from B-7 per cent
20 years ago to 16 per cent. In
Cape Verde, the number has
doubled over the same period,

Because of this, labour force
on family farms has become
increasingly feminised. Indica-

There are some 565 million
in pover!g A good majority of them, 3
are in As :
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{s produced by women. In
Africa, women produce 70 per
cent of the food grown.

"In short, women by their

labour outside the house are

life
Mr

vital elements in sus
in the poorest areas,”

rural women living
63 million,

Jazairy. Yet, they are bypassed
by rural development assis-
tance and overlooked by insti-
tutions supposedly working to
improve the rural economy.

The survey cited migration
of males to urban areas and to
richer countries abroad as the
main reason for the increase of
women-headed households.
Other causes include widow-
hood, divoree and disintegra-
tion of family bonds.

“Clearly, in these countries,
the women-headed households
constitute the most important
target of poverty-alleviating in-
vestments.” Mr Jazairy pointed

tance, these women could yet
overcome their disadvantaged
position (as poor as women
and as single heads of house-
holds) and contribute to the
household, the community and
the future generation through
their impact on their children,
he added. Mr Jazairy told the
summit that steps will have to
be taken quickly to ease the
burden of poor women in rural
areas. Otherwise, he warned,
population growth will worsen
the problem.

By the year 2025, world
population is projected to in-
crease to 8.5 billion and 7.1
billion will be in the develop-

ing world.

As Mr Jazairy put It
“population growth will hit the
poor harder, especially the
women, thus widening the
differences between the dis-
advantaged groups and people
in the mainstream of national
development.”

C ., these women must
be he to meet obstacles far
ter than men, Mr Jazairy

pointed out. — Depthnews Asia



