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Russian oil
output falls
MOSCOW, Sept 20:

lute production figure.

fell 13 per cent In the

six months of the year.

Production is expected to

drop to 395 million tonnes in

1992 from 460 million in
1991, reports Reuter. -

US Senate okays
| loan to Israel
WASHINGTON, Sept 20: A
bill extending 10 billlon dol-
lar in loan guarantees o
lsrael over a five-year period
has overcome its first -
mentary hurdle. A Senate
sub-committee Friday ap-
the tees, which

were included in a foreign
aid appropriations bill to-
talling 13 billion dollar, in-
stead of the 15 billion dollar

requested by the Whilte
House, reports AFP.

Italian labour
unions to strike

ROME, Sept 20: lualy laces
a wave ol strikes over the
‘nt:t few weeks as labour

unjons react ly to the
government's bu -cutting
lan, which wo reduce
th and pension benefits
and raisc taxes. The country's
three main labour federa-
tions, CGIL, UIL and CISL,
representing millions of
I workers, on Friday an-
nounced a series of four-hour
strikes . by region  from
Tuesday through Sept, 29.
Thousands ol workers na-

tionwide walked off their
briefly Friday in wildcat
| strikes to protest the auster-
ity measurcs. Mublic employ-
ees, including everyone from
postal workers (o busdrivers
to state industry cmployees,
a gencral strike for

Oct. 2. reports AP

UNHCR recommends
airlift to Sarajevo

GENEVA, Sept 20: Sadako
Ogata, the UN High Commi-
ssioner for Refugees
(UNHCR), announced here

Saturday that she was rec-
omn'trxng a resumption of
the international airlift of re-
Mef supplies 10 Sarajevo

. The

MHCR , guspsgdcd, the

an [tallan transport plane was

shot down by a ground-to-air

missile near the Bosnian cap-
ftal, reports AFP.

RIO DE JANEIRO (Brazil),
Sept 20: More than 700,000
Brazilians rallied in heavy
rain 0 demand the im-

achment of President

ernando Collor de Mello as
new surfaced lin
one of his aides to drug -
fickers. The demonstration
Friday at the central square
of Sao Paulo, Brazil's largest
and richest city, was the
since Co 8 younger
brother Pedro in May ac-
cused him of corruption, re-
ports AP. _

Moscow's deferral
of debt supported

MOSCOW, Sept 19: Ger-
man and US leaders have
told President Boris Yeltsin
they would support Russia's

for the deferral of its
massive foreign debt to the
two states, a presidential

- -year deferral of a por-
tion of iis debl.”It was
streased that in telephone
conversations of the Russian
President with Chancellor
Helmut Koh! and US Presi-

their under-
and support

ers
for the
of Russia,” he said,

reports Reuter.

|

WASHINOTON, Seplt
Rich industrial nations tried o
soothe rattled currency mar

kets on Saturday te r
ily putting aside '3ltlr Slﬂrr

ences over how to spur lagging

global economic growth, re
ports Reuter.

in a terse communique,
economic policymakers from
the Group of Seven industrial
nations presented united
front and pledged to work to
gether to calm unruly currency
markets.

But they gave little indica-
tion of how they would ac
complish that or whether they
had any contingency plans to
step in if the crisis continucs
on Monday.

The G-7 agreed on the im-
portance of restoring stability
in u:ch.ng markets in Eu-
rope, US ury Secretary
Nicholas Brady told reporters
following the 7-1/2 hour meet-
um currency crisis has left
the European Mo Sys-
tem in shares, rocked Bri-
tish and [talian nts
and raised fresh doubts about
Europe's drive for political and
economic unity.

In the run-up to the meet-
‘ing. Britain -.r:IPGnmuny en-
gaged in a public mud-slinging
contest over who was to blame
for the turmoil. Britain pointed
the finger at Germany's high
interest rates, an accusation
that Bonn vehemently re-
jected.

But to listen to the partici-
panfs, Saturday's meeting was
devoid of such rancour as G-7
policymakers soyght to cool
their hot rhetoric. It was calm
and quiet, Brady said. There
wasn't a lot of finger pointing.

The calm facade was clearly
calculated to soothe markets

divisions among
the 0-7 — Britain, Canada,
France, ltaly, Japan, and the
United States remain bubbling
just under the surface.

The U:Irtﬂl States has been
arguing more than a year
that sky-high intecrest rates in
Germany are sabolagin

throughout Europe
must be brought down.

But the independent Bun
desbank has resisted, fearful
that a of the mone-
tary reins would spur on infla-
tion already it wasnt until this
week that Germany lowered
interest rates — for the [irst
time in five years — but the
paltry size of the guarter per
centage point cut failed w sat

a meeting

WASHINGTON: US Treasury Secretary Nicholas
of the Group of Seven finance mimisters.

isfy the United States, Britain
or the financial markets them-
sclves

Traders said the currency
markets could lace new sirains
on if French voters re-
ject the Maastricht Treaty on
European political, economic
and monctary unfon.

Speculators, fresh from
their successful assaults on the
British pound and [talian lira,
could set their sights on the
French [ranc if the trealy were
o go down to defeat.

Beth liritain and ltaly eflec-
uvely pulled their surrencies
from Europc's grid of semi
fixed forcign exchange, ratcs
this past week. ltaly has saidd it
plans 10 return on Tuesday, but

»

Bundesbank: and German Finance Minster Theo Waigel.

(R) waves to re

ith Brady are (

. L]

changes In GCermany's eco-
nomic policies.
ropean Community Fi-
Ministers, here for the
annual meeting of the Interna-
tional Monetary Fund and
World Bank have already
agreed 0 meet Sunday to plot
strategy should the Maastricht
Treaty be turned down and
curre turmodl ensures.
President Bush, hoping to
capitalise politically on a crisis
that has rocked Europe but lefl
the United States ly un-
scathed, has invited the IMF's
policy-making interim com-
mitiee to the White House for

R) Alan Greenspan,
Chairman of the US Federal Reservg Board; Helmut Schlesinger, President of Germany's

— AFP/UNB photo

World economic activity

WASHINGTON, Sept 20 :
World economic activity de-
clined 0.3 per cent in 1991,
the International Monectary
Fund sald here, owing to re-
ductions in output in some in-
dustrial countries, the sharp
drop in output in Eastern
Europe and former Soviet
Union, and stagnation in the
Middle East, reports Xinhua.

The IMF said in its annual
report 1992 released Thursday
that in contrast, the develop-
ing countries in Africa, Asia
and Latin America experienced
stronger growth last year rela-
tive to 1900.

“Despite the market slow-
down in much of the industrial
world,” the report said, "Gross
Domestic Product growth in
the developing countries aver-

Imﬂ.ﬂﬂ per cent in 1991,

t the same as in 1990
while inflation was halved to a

| little over-40 per cent.

This maintenance of
in the face of weakness. in the
industrial countries is at-
tributed partly to reductions in
macroeconomic imbalance and

structural reforms in many
countries.
These improvements in

policy implementation helped
to strengthen domesltic
demand enhan¢ing the
confidence of both consumes
and investors in the medium-
term prospects of a number ol
countries, particularly in Latin
America.

“Moreover, the decline in-
ternational interest rates alle-
viated the heavy costs of ser-
vice in external debt, and
there were signs that inflows
of foreign capital had begun to

recover in some countries,’
the report said.

However, the initial stage of
the transition to a market
economy in Eastern Europe
and the former Soviet Union
have been marked by output
losses that have been greater
than anticipated, partly be-
cause of the profound distor-
tions that existed under the
previous system.

The drop in output in the
two regions since 1989 is es-

timated to have reached 20
per cenl, and for some coun-
tries {L has exceeded 35 per
cent.

F e

——

2.5 per cent in 1990 to less
than one per cent in 1991

The slpowdown reflected re
cessions in Canada, the United

I Monetary Fund.

Total world : 0.1 pc 1.1

Germany : 0.9pc 1.

France : 1.2 pc 2.2 pc 2.
Britain : -2.2 pc 0.8 pc
Canada : -1.7 pc
Italy : 1.4 pc
European

Asia : 5.7 pc 6.9 pc

According to the report,
economic growth in the indus-
trial countries declined from

Following are economic growth estimates included in the
“World Economic Outlook”™ released by the International

The first figure is the economy s actual performance in
1991 followed by the IMF's projections for 1992 and 1993.
A minus figure indicates a decline in economic outputl
pc 3.1 pe
INDUSTRIAL COUNTRIES : 0.6 PC 1.7 PC
| United States : 1.2 pc 1.9 pc 3.1 pc
Japan : 4.4 pc 20 pc 3.8 pc

DEVELOPMENT COUNTRIES: 3.2
Africa : 1.5 pc 1.9 pc 3.3 pc

6.6 pc

Middle East and Europe : 0.3 pc 9.9 pc 8.7 pc
Western Hemisphere : 2.9 pc 2.8 pc 3.9 pc
Eastern Europe : 13.7 pc -9.7 pc 2.4 pc
Former Soviel Union :-9.0 pc -18.2 pc

2.9 PC.

pe

1.4 pc 23
pc 6.2 pc 6.2 pc

6.5

Stales and Britain, and a num-
ber of smaller industrial coun
tries, as well as a deceleration

of growth in Japan and
Germany [rem 'unsustainably
high rates’ in 1990

The weakness in industrial
countries was assoctated with
adjustments in private sector
financial positions, a renewed
worsening of consumer confi-
dence in most of the major in-
dustrial countries, especially
the United States, relatively
high real interest rates in
Germany and the rest ol
Europe, and a sharp decelera-

tion in fixed investiments in
Japan.

"Reflecting the weakness in
economic activity, the gverage
rate of unemployment in the
industrial countries increased
from 6.25 per cent in 1990 to

seven per cent in 19917, the
report said.

Consumer price inflation in
industrial countries moderated
1o 4.5 per cent in 199] from
ncarly five per cent in 1990,
reflecting the slack in product
and labour markets in most
countries.

iranian delegation for OPEC meeting in Geneva on Wednesday. Iran
meeting's d\eci:linn not to produce more than the limit set by the meeting.

o

Y

.'\-
W . _-l: o
. S
o ; - e
‘*'-:-. N =
I, gl &
e

refused . y the
— Star TV photo

G-7 pledges to calm unruly currency

US offictals said expect
Bush, who is m":‘!’. tough
race for re-election, or stress
the crucial need for faster
growth as a cure to what ails
the currency markets,

Bush's strategists hope that
a revival in Europe's economy
will translate into more jobs In
the United States as demand
for American exports — which
had been one of the country's
few. economic bright spots un-
til recently — increases.

The currency turmeoil
pushed other issues far into
the background.

Russian officials b at-
tended the G-7 meeting for a

discussion on their couhtries
economic necds butl won no

clear-cut promise for new
nancial help as rich nations
sccnmred  preoccupied . with
dcaling with their won prob-
lems.

tem (EMS),

Minister Margaret Thatcher

said in Washington Saturday.
“We had blundered iInto

monetary instability, Thatcher
told an economic conference

organised the cable televi-
sion CNN. :

This week the United
Kin resumed control ol

its tiny.

The ertr conservalive
Premier congratulated her
conservatlive successor John
Major and Chancellor of the
Exchequer Norman Lamont on
thetr decision to lake Lhe
pound temporarily out of the

cxchange rate mechanism of

deElined in '91 | India to provide

Africa credit
worth $6m

NEW DELHI, Sept 20: The
export and import [Exim)
Bank of India and the PTA (the
Preferential Trade Area of
castern and southern Alrica)
bank of Africa has agreed o

a credit of six million
US dollar to Alfrican nations,
reports Xinhua.

PTA bank president Martin
Ogang and Indian Exim Bank
President Banerjee signed the
agreement here Thursday.

Banerjee said that the
agreement is ted  to
boost two-way between

Iindia and the member nations
of the PTA.

He said that the agreement
will open up new opportunities
for the Indian industry as the
ultimate risk of recovering the

yments outstanding will be
by the PTA

PTA is an umbrella organi-
zation formed under the
Preferential Trade Area for
castern and southern African
States treaty of 1981.

EC to probe
unfair trading
of Hong Kong,

Korean firms

BRUSSELS, Sept 20: The
European Commission said
that it was investigating
charges that firms in Hong
Kong and Korea were flooding
the European Community
market with cut-price com-
puter floppy disks, competing
unfairly with EC manufactur-
ers, reports Reuter.

It could slap hefty duties
on the disks coming from the
far east if its inquiry vindicates
an official complaint from the
EC producers that their rivals

| are dumping the disk at cut

prices in the community, dis-
rupting the market.

The EC companies said this
had affected profits and even
triggered financial losses, a
commission statement said.
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market

the EMS, which Thatcher de-
scribed as an economic straft
ML‘L

The rigid exchange rates
which the ERM imposed had
obstructed business and eco-

nomic growth, making imports

lrnﬁcu.ur cheap and exports
artificially expensive, she
added.

The pound plunged sharply
in value after quitting the sys-
tem, in which other curren-
cies were put under strain by
the rise in the German mark,
its & L element.

Britain entered ERM while
Thatcher was still premier, but
she repeatedly criticised plans
for greater European pglitical
and ecconomic union, saying
they undermined the national
sovervignty of European Com-
munily member stales.

Currency crisis
AP adds: Third World gov-
ernments on Sat-
urday that turmeil on world
markets and high European in-

h and even amﬂ:g

them from telling
the evaluation

they are

s
of our assets, our earnings and
our terms of trade,” Syria's
cconomy minister, Mehamad
Imady, told reporters.

Iie added that it also affects
the budgets of wealthier coun-

tries and the availability of aid.
Abubakar chaired a group of

24 Third World countrics «l
the joint meetings of Lhe
Wao Bank and International
Monetary Fund, They repre-
scnt more than 100 other
countries In what the bank
cills low-income and modium
income groups, which are also
attendirig

Chinese corrupt
staff snap
most stock forms

HONG KONG, !:'t 20-
investors access
10 less half of the

ton forms in China's
stock lot last month after
corrupt Rﬂabw up
most for themseives . a gov-
ernment ncws agency said, re-
ports Reuter.

The disclosure by
Betjing-controlled China news
service was the most damning

to date of offictal corruption in
a loticry that drew more than a

¥

in South China's capitalist

showcase Shenzhen.
Frustration over of

| corruption led to a of n-

oting on August 12 that

prompted offictals to
double the lottery the follow-

'‘More than half of the ap-
plication forms were swal-
lowed up by many officials
from . insurance compa-
nies, securities firms. armed
police and public and public
security, commercial units and
monftoring departments,  the
Hong Kong- based agency re-
ported

"Due to the unfairness.
countless people who came a
long way and queued up for
days went home emply
handed.” CNS said.

Authorfties in Shenzhen, a
spcecial economic  zone abut-
ling Hong are investigat-
ing an undisc number .of
officials and police

of abusing the stock lottery,
CNS said.

At least 800 people flled
complaints about embezzie-

ment during the lottery, CNS
said

S Korea plans direct
trade with North

SEOUL, Sept 20: Seoul
plans to allow direct trade
with North Korea even before
Pyongyang agrees to mutual
nuclear inspections, a South
Korean delegate to the just-
ended prime ministers talks
said al the weckend, reporis
AFP.

Vice Economic Plannin
Minister Han Kap-Soo to
journalists Saturday that Seoul
was ready to send a private
feasibility team to the
north for the construction of
an industrial zone in the west-

ern port of Nampo.

"We do not have to link in-
ter-Korean trade to the nu-
clear issue,” Han was as
saying by the Yonhap
news agency, a day after he re-
turmed from the inter-Korean
prime minsters’ talks in

"Direct trade can take place
even before the nuclear issue

is settled” in accordance with
a protocol on inter-Korean
economic exchanges and co-

operation signed by the two
prime minisiers in Pyongyang

E

The feasibility study icam

was expected to visit Nampo
by next, month., The nerth
agreed with the south's

the Inter-Korean Joint Commi-
ssion of Economic Elcm
and Cooperation on

'19.

Petrol, gas price hike
checks Indian stock boom

BOMBAY, Sept 20: Higher
petrol and cooking gas prices
checked he boom that fol-
lowed the lifting of restrictions
on foreign institutions seekin
to invest in India's capita
market, traders said Saturday,
reports AFP.

The initial’euphoria pushed
the Bombay Stock Exchange
(BSE) sensitivity index, based
on some 30 blue chip compa-
nies, from 3,274.85 points to
3,383.62 aftl:{‘ Monday's an-
nouncement oh foreign partic-
ipation in securities.

The National Index, a
barometer of India's economy,
also responded to the an-,
nouncement inching up from
1,449.62 points to 1,494.95
during the week.

The BSE reaction followed
the formal clearance for
Foreign Institutional Investors
(FI) to invest in the Indian

capital market, listing 18 lib-
eralised guidelines for overseas

com L=}

New I}l:l'hl said it was allow-
ing the Flis to invest in all se-

curities traded on primary and
secondary markets, including
equity holdings, debentures,
warrants and schemes
launched by domestic mutual
funds.

The guidelines included the
absence of any lock-in period
for investments, no restric-
tions on volume and registra-
tion with an India securitics
watchdog body for five years.

" BSE traders said the mini-
boom faltered when brokers
started profit taking for fear of
prices slipping later at higher
levels.

The Tuesday midnight hike
in petrol and cooking gas
prices saw heavy selling of
shares in Tata Engineering.

| Turmoil in Euro currency marke

t helps firn;t o,

mmodity prices

LONDON, Sept 20 : The sterling crisis this weck and
the instability of money markets following devaluations

;:.:rr-bn of Britain's EMS membership helped the
ties markets this weck, especially with respect
to steriing-quoted : AFP.

Foreign iInvestors benefited from the pound’s
weakness, which made commodities quoted on the

London market more interesting, while British dealers
tried to offset losses by investing in cocoa, rubber or

E*m metals, especially gold, were the first to
profit from the fallout from monetary tumult, by offering

. s remained in limbo pc:ndinﬁ
meeting in Geneva, whic

to align fourth-quarter production with

Metal Exchange, copper and lead,
markedly, while the others,
from the US currency's

1 Gold prices more than two per cent,
investor’ 'rﬁd rchases™ in reaction to the
instability of the foreign markets, sterling's exit
Exchange te Mechanism, and

T
|

ties about the outcome of the September 20
the Maastricht Treaty and general
economic revival also helped

Platinum : . Prices rose in gold’'s wake and on
fear of new violence In South Africa, which accounts for
80 per cend of western output.

An offictal of South African union Cosatu said the

demand and suffering from the rise of the dollar, dealers

tonnes, against 225.81 million tonnes forecast for

African National Congress and its union allies wanted to
occupy President Frederik de Kleark's victims.

Firm. Silver prices firmed, following other
precious metals, but gains were lmited by uncertainties
about a world economic rally.

Lack of interest by jewelers held price rises down.

Copper : Sharply higher. The price of copper,
measured in London in pounds, not dollar, moved
sharply higher on the London Metal Exchange (LME)
over the week, buoyed up by the fall of the pound on the

5 énppcr'l price followed sterling's fall

The rise
ahead of and following Britain's exit from the European

Monetary system on W

LME copper stocks
lonnes.

LEAD : Higher. Like mpz:r
pound, and rose as sterling
the week.

Figures from the international lead and zinc study
group also helped lead's price, suggesting that
consumption had stayed firm in the face of world
economic recession.

LME stocks of lead jumped 3,175 tonnes to 159,900
tonnes,

Zine : Slightly hi
the week but then
than it had begun ft.

LME stocks of zinc rose 1,126 tonnes to 354,750
tonnes.

Alumintum : Lower. LME aluminium prices fell, with
the metal unsapported by any strong fundamental

rose 6,275 tonnes to 286,075

lead {s measured in
on the ‘exchanges over

. The price of zinc climbed over
1l back to end only slightly higher

sadd .
Trading

was said to be nervous with dollar-based
metals markets falling as the dollar rose against

European currencies.

LME stocks of aluminium rose,

1,360,500 tonnes.

Nickel : Unchanged. The
week unchanged on the wee
speculation at the start but then fallen back in nervous

trading.

LME nickel stocks rose 486 tonnes to 44,874 tonnes.
. The price of tin rose on the exchange,

Tin : Higher
ﬂmuﬂlhﬂingbtckluwudlth::ndoflhemkﬂthe

market nerves hit the metal.

LME stocks of tin rose 135 tonnes to 14,870 tonnes.
W:Upllmtly.ﬂu&epmﬂrmthMuf.
ing here of producer and

the September 21-30 meet
o try to get the two sides °

consumer countries, which
together on a new international agreement aimed at

prides via export quotas.

higher
Sugar: A bit high

of flood destruction of at least nine per cent of

sugar output, originally forecast at 2.6 million tonnes for

purchase
because of a drought.

. Palm ofl prices suffered
from higher production and Malaysian stocks of the

1992/93.

The market also benefited from Zimbabwe's
of 132,000 tonnes of raw s
Ve ble Olls : Irre

product.

Specialised review
revision in its estimate
main vegetable ofls for

1,500 tonnes to

rice of nickel ended the
before, having risen on

er. Sugar prices were helped

01l Wortld made a downward
of world production of the 10
19002/903 to 227.863 million

1991/92.

pending the OPEC
their gains after the

production in the fourth

slight firming carly in the week
meeting in Geneva, Brent prices shed
organization's decisions to align
quarter on its market share.

OPEC members did not set any real output ceiling, but

for the fourth quarter.

jumped

fears

to Russian for
Cotton !
Liverpoo

Thmiﬂm-mﬂifid
{lllon dollar line o it from
% d hase of 19 million kilos of

purc

Higher. The indicator

| rose on fears of huge J
Pakistani harvest by the
world's fourth-largest producer of cotton

indicated that they would produce to reflect
:::n?ﬂ facing the organisation, estimated at 24.2 BDP

Rubber : Surging. Rubber prices, ctnattd in sterling,
by nine per cent on the week, pushed by the
collapse of the British currency. which made rubber
buying on the London market more interesting.

Grains : Slightly hmtr. The prices of wheat and
by

granting by the United States

J

amage caused
there. Pakistan is



