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US to donate $33.6m
surplus corn

WASHINGTON, Sept 17
The United States will donate
33.6 million dollar worth of
"surplus corn for humanitarian
distribution in Africa,
ture Secretary Edward -
ﬁ announced Wednesday.
Agriculture Department
would go to Soma-
lla, Kenya and other African
countries where civil strife,
drought and refugee needs
have strained local food sup-
plies. “This donation reaflirms
the United States commil-
ment to respond to emergency
food needs wherever they
ton of about 380, 000 .metric
tons will be available starting
October |. The United States
will cover transportation costs,
storage and handling. Distribu-
tion will be coordinated with

the US Agency for Interna-
ttonal Development and the

UN World Food programme.

Some private US organisations
may also be involved, reports

AP.

m'-mm
food price nise

BAGHDAD, Sept 17: Iraq's
most ou ken newspaper,
published President Sad-
dam Hussein's son, criticised
the t Wednesday for
failing to control soaring food

rices and the skyrocketing
Ehci market dollar exchange
rate. The rate Tuesday night,
the r Babel said, shot
up to 47 lragi dinars to the US
dollar from 42 dinars on Tues-
day moming. The official rate
is three dollar to the dinar,
and the unofficial rate ranged
from 18 to 25 over the t
few weeks before a sudden
{?mp Because of the two-year

N-imposed economic em-
bargo, Iragis are sufferin
acute shortages of food
medicine. The prices of all
goods and l:wlm:l have in-
creased dramatically, reports
AP.

Industrial output

in US falls

WASHING N, Se 17:
nduulriul r;?ucliun M 0.5

per cent m August, the gov-
ernment said Wednesday, duc
in part to the eflects ol Hurri-
eane Andrew and a strike at a
General Motors parts plant.
But excluding the storm and
the strike, output at the na-
tion's factories, mines and
utilities still dropped, the Fed-
eral Reserve said in the latest
report suggesting the manufac-
turing engine that once drove
the economy had lost its
steam. "Hurricane Andrew ...
disrupted output of several
major indusitries, particularly
oill and gas extraclion,
petroleum refining and pétro-
chemicals,” the Fed report
said. "Effects of the storm re-
duced industrial production by
a little more than 0.1 per cent

in August, reports AP.

Aid shipment to
Mozambigue stolen

MAPUTO (Mazambique),

reported Wednesday.
criminals have stolen food in
different for later re-
sale, while anti-government
rthlil destroyed five trucks in
in central Zambezia
P‘rm'lnu: Already ravaged by a
|5-year-old civil war, the
southeast African nation has
been further wracked by the
region's worst drought in a
century. More than 3 million
people are believed to face
starvation without donated
food. CGovernment and rebel
negotiators are trying to rcasch
nt on a ceasefire be-
fore an October | deadline set
in previous negotiations in
Rome, reports AP.

Sweden to raise
interest rate

STOCKHOLM, Sept 17: The
central bank sald Wednesday it
would raise the marginal in-
terest rate to a record 500 per
cent, the second Increase In
24 hours as the bank struggled
to prop up the value of the
krona after a large capital out-
flow. The 500 per cent rate
would take effect Thursday
moming, the Riksbank said in
an announcement just after the
stock market had closed. It
sald a 75 per cenl increase
announced Wednesday morn-
ing was not enough to keep
money Jrom flooding out of the
country chasing stronger cur-
rencies such as the German
mark. Prime Minister Carl
Bildt called a crisis meeting
with all opposition party lead-
ers. Several Cabinet members
cancelled trips to atiend the
meeting. Ingvar Carlsson,
lcader of the o f-
tion party. the ggclli
Democrats, flew home from a
meeting of the Socialist Inter-

national in Germany, reports
AP.
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Pound, lira withdrawn from ERM, peseta devalued : EC officials’ emergency meet

Chaotic situation in European currency market

LONDON, Sept 17 : Britain
suspended the pound from the
EC Exchange Rate Mecha-
nllln (ERM) on Wedneaday

in a desperate
-:md:mthmhtonm
c:llh:cumnqdﬂm;
iumnnorum

ﬂernlnmm:ulltnut:r
Theo Waigel, muld:
expected the suspension to
restricted to the pound and
that it would rejoin the mone-

ﬁlrlttmnﬁtflll'lﬁl"tpt

A British official said par-
llament, now in recess, was
recalled on Thursday
next week to discuss the
crisis, but rejected any
tion that either Prime
Minister John Major or
Chancellor of the Exchequer
Norman Lamont might resign.
Lamont rescinded a rise of
three points in interest rates
meant to take effect on
Thursday, announced carlier as
part of a action to
avert devaluation. But a two-
point rise to 12 per cenl
stood.

Earlier in the day, the Bank
of had announced two
increases its base inter-
est rate, first from 10 per
cent 1o 12 per cent. When
that failed to lift the pound,
‘the bank raised the rate to 15
per cent.

Interest rates are a key tool”

countries use to defend the
value of their currencies.

Higher rates make a currency
worth more but they stifle

rates persist, Britain's reces-
sion-wracked economy would
the price of more lost jobs.
usiness faflures and home re
pOsSscssions.

A treasury spokesman said
the announcement “shoulgd not
be viewed as a devaluation of
pounds sterling It is a suspen-
sion of membership of the ex-
change rate mechanism only.”

Economists said this was
tantamount to a devaluation
and the British currencys
value on the news.

Although Prime Minister
John Major has steadiastly said
he will not devalue the
pound, currency traders said
Britain had eflectively done so.

Efforts to prop up the
pound by buying the currency
had cost Britain billlons on
Wednesday alone.

The European Community
on Thursday devalued the
Spanish peseta by five per
cent and temporarily removed
the ltalian lira from the ex-
change rate system of the
European Monetary System |
EMS).

The move came shortly al-
ter Britain abandoned the
pound to the mercies of the
market.

The chaos — plus the de-

ure of two currencies
rom the EMS exchange rate
system — has added to a sense
of crisis about the European
Community goal of forging a
political and monetary union
through the Treaty of
Maastricht, which faces a cru-
cial referendum in France on

‘economic expansion by making Sunday.

it more expensive to borrow.
When one country raises
rates, it puts prulurt on oth-
ers to de

Britain's move was only part
of an increasingly chaotic eco-
nomic situation in Europe.

Following Britain's desper-
ate moves to boost the pound
lnr.lul and labour leaders

Eyhmdlhntﬂhlﬂt

it is feared the French will
vote "no,” which would raise
more doubts about Europe's
plan to become one grand
market and a single economic
superpower, rivaling the
United States and Japan.

Sweden's central bank on
Wednesday raised a key lead-
ing rate to 500 per cent in a

desperate attempt to protect
the value of ita currency, the
Krona.

Italy's central bank, mean-

LONDON

economies of its neighbours,

by easing pressure on them
the keep rates high.
The effect of that increase
quickly wore off, however.
High German

interest

: A dealer on the floor of the Leondon
International Financial Futures Exchange s

signals the

unprecedented five point rise in the UK interest rate here

Sept 16.
The MNurry of activity on
Wednesday came just two dl_'fl

aflter Germany lowered its in-

terest rates in a gesture aimed |

at htlping . the troubled

— AFP/UNB photo

rates, which were about six
points above rates in the
United States this summer,
prompted investors to move
into the mark so they could

enjoy a better return on their
money.

That pushed the dollar to
record lows last month.

Wednesday night on
ilgplm Monetary System

after Britain was forced
to pull sterling out of its ex-
cha Rate Mechanism
(ERM

Lamberto Dini, Director
General of the Bank of Italy,
told reporters that the EC's
monetary committee did not
face a deadline of the opening
of the Asian markets
to take its decision.

A senfor British govern-
ment official said in London
that the ment would
welecome a' complete suspen-
sion of 4ll 11 currencies in the
ERM grid at the Brussels
meeting.

But German Finance
Minister Theo Waigel said he

the suspension to be
restricted to the pound and
that it would rejoin the mone-
tary system after a short pe-
riod.

The panel of EC central
bank directors, who metl for
six hours In emergency ses-
sion in Brussels, Belgium, did
not say how long the lirn would

be sus . It was also un-
clear how long the pound
would be suspended.

The European Monctary
System, in place since 1979,
sets maximum [luctuations
rates for all 12 EC currencies
but the Greek drachma.

It forces members lo
spend billions to buy their own
currencies so they trade
within set parameters. The
pound and lira will now gravi-
tate to whatever level Is de-
termined by the global cur-
rency market

In a statement following

tors said all EC states “streas
to the E Monctary
System as a factor of eco-

in Europe.”

Reaction of IMF
The current turmoil in for-

cign exchange markets is es-
sentially a ary phe-
nomenon ahe of major
events this weekend, a senior
official of the International

Fund (IMF) said here

"What we are clearly secing

this week is a crisis in foreign

markets in advance

of events this weekend”,

Michael Mussa, director of the

IMF's résearch department
told a press conferefice.

"For the moment there re-
ally are no implications for the
forecast in the world economic
outlook™ report gn the world
economic’ released

, Mussa said.

Mussa wamed that in the
current world ecohomic cli-
mate, the US Federal Reserve
and other central banks
should aveld “turbulence -
causing”™ changes In rates
which could upset the mar-
kets.

Asked about the likely ef-
fect on the markets of the
French vote on the Maastricht
Eumpﬂ.n Union Treaty, Mussa

sald clearly a 'no vole' Is p-lr
to be a very different
from a ' vote,” but It was
im to predict what the
markets would do come

Monday morning.

Turmoil spreads
to Tolkyo

Japanuvse Prime Minister
Kitchi Miyazawa Wednesday la-
belled as "very small” a 0.8
pereent cut  in Germany's offi-
clal discount rate while the
bunk of Japan governor
brushed ofl pressure. lo casc

credit &t home.
Miyazawa (oid
reporicrs that the
had 10 make a “difficult choice”
while the German mark main-
Ltained strength against other
key currencies.
Yasushi Mieno, the central
bank governor, lold a
precss conference that the
Gtrmrmtﬂnﬂ'hh
stabilisc international currency
markcts” but # would "havwe no

direct impact on Japan's
monctary policy.”
Many Japanese traders

were reluctant (o venture into
the wolatfle market, while
dealers in Singapore and New
York bought back the pound
loe cover shofl, or oversold,
positions following the pound's
plunge in Europcan :

Around 0300 GMT, the
pound was lrading at 2.6793
marks in Tokyo, up from
2.6707 marks at the open but
below the 2.7032 closing level
in New York W . The
pound was also trading at
). 7720 dollar, uwp from 1.7710
dollar. At the open but below
1.7865 dollar in New York.
The British currency finished
at 2.7793 marks and 1.864
dollar in Tokye Wednesday.

cut interest rate
The Nether-
lands and Belglum on Wednes-
day announced cuts in key
interesl rales.

The Dutch Central Bank
said 1t would lower its three
key offictal rates effective from
Thursday by 0.25 percenlage
poinis.

The licigium Central Bank
sald 1t was culting emergency
lending raie to 10.75 per cent
from 11 per ecnt and discount
rale lo cight per cemt from
8.25 pcr cenl cllfective Thurs-

diry

EC. US call
off talks on

GE 1"9. S-eq.eldg . The

Europcan Cnmmumly and the
United States on Wednesday
called off scheduled Lalks on
oflsceds, deciding instcad to
bring the acrimonious trade
row Lo the ruling GATT council
later this month, an EC spo-
kesman said, reports Reuter.

The one-day discussions
were Lo have focused on an EC
proposal to compensale for-
cign producers ol oilsecds.

common agreement,
the talks have been postponed
— suspended, whnu:vcr. We
decided this is not the right
time to talk,” the EC official
lold Reuters in response o an
inquiry.

“The next logical step is the
council,” he added.

“The council of the General
Agrecement on Tariflls and
Trade (GATT), the ultimate ar-
bitrator in rows between Lhe
105 member nations, ncxl
convenes here on September

29'.!. total of 10 producing na-
ttons. including the United
Statcs, have protested that EC
subsidics on oilsceds give its
farmers unfair advantage in the
European market.

Washington has hinted at
retaliating by placing punitive
tarilfs on EC food and drink
imports.

Twice over the years lndc
pendent GATT dispute lraanc
have supported US formal
complaints about EC ofilseed
subsidies — despite a complete
rcevamping of the Community's
regime after the first ruling
against Brussels.

In recent bilateral talks
here and in Brussels, the
United States has rejected EC
compensation oflers, instead
insisting the community mod-
ify its regime, according to the
EC official.

The nine othtr nations ar-
guing for better EC market ac-
cess for ollsceds are : Argen-
Una, Brazil, Canada, Hu
india, Pakistan, Poland,
den and Uruguay.

| Thursday

Rich nations meet to decide
aid quantum for poorest

WASHINGTON, Sept 17 :
Rich nations will mect here
and Friday o try lo
narrow their differences on
how much money to give the
world's poorest countries over
the coming three yecars, west-
ern officials said, reports
Reuter.

But the looming US presi-
dential election and disputes
over how the money should be
divided up are expected to
prevent them from reaching a
final ment.

The World Bank is asking
donor nations to contribute at
least 18 billion dollar to its
International Development
Association affiliate for the

thr:a: years starting July 1.

‘I’ht would ensure that LDA,
which lends money to the
world's poorest countries and

charges t]wm no interest, has
the same amount of money,
taking inflation and qurrency
movements into account, as it
did over the last three years.

Officials said European na-
tions and Japan gencrally sup-

rt the aim of at least n'nlmh:J
taining the value of IDA iIn
terms, adjusted for inflation
and currency changes.

But the US position is less
clear. In the last IDA replen-
tshment, the United States
contributed some 22 per cent

of the 15.5 billion dollar the
World Bank affiliate received.
But a in the value ol
the dollar since then means
that the United States could
have to put in relatively more
in the next IDA replenishment.
Contributions are measured
in terms of Special Drawing
Rights. the artificial currency
of the lnlefnauunul Monetary

mclﬂls said nl.ht:!' donors

nations are pressing
Washington to at least maint:un
its share to IDA contributions

n 1th Et v::.‘gx L:I.l;'l‘:l: lf'rl;‘:,lbnr: :-l?':l'
Stales to increase ils sharc
more in line with the stzc ol

its economy.

UNITED NATIONS, Sept 17
: The United Nations should
foster closer ties with the
World Bank and the Interna-
tional Monetary Fund (IMF) in
an effort to fully integrate
developing countries into the
world economy, UN Secretary
General Boutros Boutros-Ghali
said Wednesday, reports AFP.

in his first annual report on
the status of the worl v
Boutros Ghali said the United
Nations had a “crucial respon-
sibility” in supervising cco-
nomic and social policies with
a view to encouraging the inte-
gration of developing coun-
tries.

He spoke in favour of closer
ties between the United
Nations and the World Bank
and IMF saying that "thro
such a closer relationship,
United Nations would bring to
bear {ts overall global respon-
sibilities in the political, hu-
manitarian and socio-economic
sphere.”

Many developing countries

arc wary of such a proposal,
arguing that both the World
Bank and the IMF are largely
controlled by the richer indus-
trialised countries.

They charge that these
countries capitalise ‘'on their
positions of strength to link
the granting of aid and loans o
poorer countries to the im-
plementation of the reforms

that they deem necessary.

UN should foster closer tles
with WB, IMF : Ghali

*"The United Nations siill

has a continuing obligation o
put fits weight behind those
who are most seriously undcr-
priviledged and to address the
root causes of the economic
decline which still character-
{zes the situation ol many
countries in Africa, Asia, and
Latin America,” Boutros-Ghali
said.

The world body, he added

“must push for a global part-
nership to promote the inte-

gration of the developing
counirics and those in t.rlmi~
tion, into the world eco
[3outros-Ghali said that lhc
ceonomic situation in Alrica
wiis particularly worrisome.

"Most Alricans are poorer
today than they were when
their countries achieved indce-
pendence in the late 1950's
and 1960's he said, addin
that the continent contal
32 oul of the world's 47 least
devcloped countries.

_——._’

their meeting, the bank direc-

|

Ex-Soviet states
on verge of
catastrophe, says

Gorbachev’

BERLIN, Sept 17 : The
break-up of the Soviet Union
has left the economies of its
member republics on the
verge of and most
of their citizens yeaming for
the old ways, former Soviet
President Mikhail Gorbachev
wamed there Wednesday, re-

ports AFP. 5
Making the first speech by a

Soviet leader to the Socialist

International, the union of

i I o gy 2 Hg 8

crsiwhile political rival,
Russian President Boris
Yeltsin, for using “Bolshevik

measures” in his pursuit of re-
form.

Without naming Yeltsin,
Gorbachev said the appeals for
“gradual change® and a re-
formed political structure in
the Soviet Union went un-

b headlong dash for re-
form was now creating len-
sion, nationalist friction and

economic collapse, with many
people now “nostalgic for the
socialist guarantees that ex-
isted” in the Soviet Union, he

said.
“Time has shown | was
right he declared. "Most of

ulation now see their
llla in 31 disintcgralinn of the

Sovict Union.... people did not
agree with me, and Bolshevik
measures were applied.”

“We are now on the verge of
a catastrophe,” Gorbachev
said, but added, "We are nol
too late. We need a new policy
based on the agreement of all

of E’éﬁ?&hﬂ also sketched
the idea of a strong, coherent
wosld leadership that would
"enforce law-abiding be-
haviour® among international
rencgades.

He made no speciflic idea,
other than the transformation
of the United Nations into an
effective tool of cooperation
that would not only quell con-

I ﬂh:tn *but prevent them aris-

Singapore to allow more
foreign workers 1n
construction sector

SINGAPORE, Sept 17 : In
to ease the short-

try, the government will again
let contractors to hire more

may be
employed for cach Singa-
porean on the payroll, the
Lobour Ministry announced
W -

The ruling takies effect in
November and one in
effect since April that fixed the-
"foreign worker dependency
ratio” at three skilled or un-
skilled to each local.
Before that the ratic had been
two o one.

The new formula could in-
crease the number of foreign
construction workers from
present 120,000 to 200,000,
according to a spokesman for
the S Contractor Asso-
clation, which welcomed the
change.

In a separate development

last month, the government
v s grisphe e~y an doovigdod
Vo in sing
jects bring in five ﬂ-
tional for every mil- .
lion dollar (628,931 US dollar)
in annual turnover.

The monthly levy for skilled
guest workers in construction
remains at 250 dollar (US dol-
lar 1567) and 400 dollar (US
dollar 252) for unskilled
hands.

A recent Economic Trends
Report prepared by the US
Embassy “irt::ed Mby tion
industry ex 22 per
cent Il.ltyﬂ:ulnumh:rnl'
Peiinile Sl pUbis swon

got
j-:ct:rnm construction demand

in 1992 is estimated at 4.8 bil-
lion, US dollar of which ap-

proximately 2.7 billion US dol-
lar will be accounted for by 75
Singapore government lenders
to build 23,000 public housing
units,” the report said.

China opens seven cities
to dJ apanese banks

BEIJING, Sept 17 :
central bank, the Feoplta
Bank of China, has given ap-
proval to Japanese banks to set
up wholly-owned subsidiaries
in seven cities, a newspaper
said Wednesday, reports AFP.

The cities are Dalian,
Fuzhou, Guangzhou, Najnjing,
Ningob, Qingdao and Tianfin,
the China Daily rted.

The banks be permit-
ted to conduct foreign -ex-
change business and the move
marked a "breakthrough”
Japan's wait-and-see attitude
on investment in China to a

more ﬁeniv: policy, the

ﬂ:nkn based Sumitomo
Bank was poised to start busi-
ness in Guanzhou while an-
other unnamed bank would sct

up a subsidiary in Qingdao, it
said.

Bank of Tokyo and
Industrial Bank of Japan werc

granlced approval carlier this
month Lo set up branches In
Dalfan.

Japancse [inancial institu-
tions have been wary of jump-
ing into the Chinese invest-
ment market due to concerns
over the continuity of the
country’s rcform policies.

Crack down on
illegal tax breaks

China plans to crack down

on i tax bregks given to
foreign investors by some local
vernmenis r to attract
siness from abroad, an offi-
cial report said Thursday.

Cambodia — a land where people must buy rice in morning

PHNOM PENH, Sept 17: Rampant inflation
that could top 300 per cent this year is threal-
to turn Cambodia into a country where
must buy their rice in the morning to
increases by afternoon, writes AFP.
And the UN Transitional Authority in
Cambodia (UNTAC), despite a mandate for di-
rect control over the four factions that ndmin
ister this country, can do little to stop it, ac
cording to economists and financial analysis.
problem a long time in
and they don't have the means o

beat price

have a massive
the
it,” said one economist.

Just like the former Soviet Union which
up this economy, Cambodia is at-
to shift from a communist to a capi-

Butlthunubrcw&mw
budget deficit of 40

than 70 million

used to prop

tlhltq'-u-m
gold reserves, is running a
million dollar and owes more
dollar to foreign institutions.

The Phnom Penh administration is rapidly
nymmmtypmudmmmpchﬂ
servants, with bills are 80 new the ink comes

In Ju
(13 million

US dollar.

Wednesday .
IMF.

re stuck.”

or

off on their hands.
and August
US dollar),
International Monetary Fund figures.

As a result, the riel is plunging against the
From
December, it hit a low of 2,800 to the dollar
last week and bounced '‘back to 2,300 on

(t printed 27 billion riel
according to

350 to the dollar in

Inflation was 30 per cent in July alone — up
from 20 per cent in June — according to the

“There's no chance .of the inflation rate

coming down until well aftér the election” in

19093, sajd an economist with a western
diplomatic mission.

Cambodia threatens to become a "banana
republic-like economy where people say

better buy this morning because the price

the reonomy will ~allapas,

go up this afternoon,” he said.
’ rlht government stops printing money,

he esud

The only solution, economists say, is a mas-
any other country,
IMFurWurld Bank would bail out the economy
could take place.

But Cambodia’'s unique political situation —
where the Phnom Penh administration with
the most land and power is not acceptable to
the United Nations because it was installed by
Vietnam — makes any World Bank or IMF loan
unlikely until after the UN-run election.

Roger Lawrence, the American in ¢ of

sfve capital infusion. In

while a restructuring

finance at UNTAC, has been

such fast cash but has little hope of it being

the

from 330 riel

for ning of Se

cial cities are fecling the pinch, Lawrcnce ar-
gues that there was “not much impact on the |
rice farmer in Kompong Cham.”

About BO to 85 per cent of Cambodians are
living at a subsistence level off their larms.

But in the cities, the price of medium grade
rice — every Cambodian’'s staple — has gone
per kilogra
400 riel (17 US cent) Wednesday. Both are the
equivalent of 17 US cent, as the exchange rale
was 2,000 riel to the US dollar at the begin-

m two wecks ago (o

It now costs Iﬂﬂm riel (40 dollar) » month

prinisd ' to feed an urban family of four, according to
one eudbassy study.
tead, lanes a long-term stra of
hellpln::g the :veprnutnt. taxes — h Traffic policeman Doum Sovan, 36, carns
are presently nu —_ chmpm; down on smug- just 13, riel (8.8 dollar) pcr month.
glers and corru and urging patience. "l feel so upset with the daily inflation,” he
“There are lﬂunrdmr:limplyp- said. "The only | ean do is depend on my

in;mmuum hc-udmmmm_
"It can't be reversed in a couple of weeks.
While Camboditans in the rapital and provin-

friends.”

wife. She sells (rice
and sometimes | borrow money from my

cakes al central market,

Dollar remains
higher, stocks
edge up in
Tokyo

TOKYO, 17: The US

dollar remained higher against
the Japanese yen Thursday

morning as market players
avoided risky European cur-
rencies, including British

pound. Share prices on the

Tokyo Stock Exchange edged
up, reports AP.

The dollar ended Tokyo's
morning session at lMlem

nﬂ.l

0.11
morning session at 18,134.38.
The average, which fell 528.70
pojets or 7 W ger rent,



