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WASHINGTON, Sept
The national Association ol
Business Economists revised

its forecast for economic
growth this year to 1.8 per
cent, down from a forecast of
2.7 per cent last year. "While
the consensus for growth has
moderated, it does not call for
a recesaion,” said Dun-
can, president-clect of the as-
sociation. The NABE relecased
the new forecast at its annual

in Dallas A assoctation
also released a poll showing
that two-thirds of 243 mem-
bers surveyed expect Arkansas
govt Bill Clinton to win the
presidential election, reports
Reuter.

Russia begins credit

spending

WASHINGTON, Sept 15: US
farmers may begin to ket a
penny a bushel more their
corn as Russia begins spending
the first of 800 million dollar
in credit ces authortsed
by President Bush. And
in the electoral battleground
states of the Corn Belt - [l
nols, Missouri, Michigan and
Ohto - coukd that add up to
votes during the tal
election in November? David
Senter of the American Agri-
culture Movement thinks
that's exactly what was behind
the Bush administration’'s an-
nouncement Monday, reports
AP :

US may reduce
interest rate

WASHINGTON, Sept 18:
Stagnant and dormant
inflation at hame and
policy developments ab
are improving the chances for
another reduction in US inter-
est rates, economists say. In
considering jate changes, the
Federal Reserve balances
three principal factors: the
strcngtg of the economy, the
behaviour of prices and the
value of the dollar. And all
three are pointing toward a
Fed decision to
another notch lower, perhaps
by early October, economists
said, reports AP.

Some states share
in wine exports
WASHINGTON, Sept 185
California wines lead

a surge in US 8, other
stales also are helping fill wine

glasses around the world, ac-
cording o American trade
ex . US wine exports grew
from 35 million dollar in 1988
to dirs 145 million in 1991,
says a report in this month's
issue of AgExporter magazine
put out by USDA's Forecign
Agricultural Service. "Most of
the double-digit growth can be
attributed to grealer awarcness
of California wines, which ac-
count for well over 90 per
cent ol the export market,” it
said, reports AP.

New private bank

in Myanmar

BANGKOK, Sept 15: An-
other private bank has opened
in Myanmar , the official radio
Yangon said in a broadcast
monitored here Monday. The
Yardanarpong Bank Ltd
opened Monday in the coun-
tlz: second city of Mandalay,
about 550 kilomctres (342
miles) north of Yangon, the ra-
dic said. Altogether four pri.
vate banks, including Yarda-
narpong. have opcned since
the ruling miii regime ook

power in Se r 1988, rc-
ports AFP.
World commodity

GENEVA, Sept 15: Overall
world commeodity prices are
expecied 1o rise about seven
per cent in 1993, while [uel

s could elimb nine per
cent a UN study said on Tucs-
day. World export prices for
primary commodijies are ex-
pected to grow by about one
per cent in 1992, after a fall of
some || per cent last year, the
United Nations Trade and De-
velopment Conference (UNC-
T said. "On balance, the
slump In primary commodity
prices which eontinued into
1992 may be expected o be
followed by generally firming
prices in the course of the
year and a moderate upturn in
1993, it said (In an annual
trade and development report,

reports Reuter.

Nlegal fund
raising plan

PARIS, Scpt 15 The presi-
dent of the National Assemb
was indicted Monday for al-

ly mnc:-.linf knowledge
: an fllegal und-raising
scheme when he was Socialist
Party treasurer. The indict-
ment has been expected since
the newspaper Le Monde re-
vealed in July that Henrt Em-
manuclli, onc of France's ';I-:dr
highest-ranking oflicials,
been mm':d by the judge
g a wide-ranging
financing scandal.

push US rates |
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BRIErS| Far East to play greater

role

in world oil market

SINGAPORE, Sept 15: The
Far East, already the world's
second largest oill user, will

play role in the inter-
national eoil industry this
decade as the reglon’'s surging
economies outpace the West,
encrgy analyst Danie, Yergin
said. reports Reuter.

"As we move into the next
century this will be the centre
of economic wth.” the

President of E
Rescarch told the Alh-Pm
oil conference.

“From 1986 to 1997 we see
almost no oil demand growth
in the US and almost no
growth in western Europe. In
the same period we see a dou-
bling of demand in Asia,’
Yergin said.

OECD nations in Asia will
sce growth gains of only about
two per cent per year in the
period, reaching around six
million BPD by 1997. But non-
OECD Asian countries will re-

port growth of over .:d per
cent per to arou 12
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Environmentalists
in Germany
to limit
waste exports

BONN, Scpt 15 : Germany's
top environment officials
agreed on Monday to limit
wasle cxports alter illegal

arbage shipments abroad

the country's interma-
tional standing, reports
Reuter.

Environment Minister Klaus
Toepfer and his 16 state coun-
terparts said thecy would no
longer issue export permits for
waste shipments to east
Europe and the third world.

“These kinds ol activilics
causc serious damage Lo
Germany's standing in the
world,” the environment min-
isters said in a statement.

said no new permits
would be granted for house-
hold garbage shipments Lo
weslern countries.

But houschold wastes would
conlinue going to weslern
countries like France, Belgium
and the Nctherlands under
existing contracts, the minis-
ters said, citing a shortage of
disposal sites and incinerators
of )

They lailed to agrec on
rules for retrieving illegal

from abroad, including
tonnes ol toxic chemicals from
Cermany discovered in
Romania.

Germany is the world's
biggest garbage exporter. In
1990, then West Germany sent
about 552,000 tonnes ol toxic
waste and 557,000 tonnes of
municipal garbage to other
westcrn countries.

But Tocpler's environment
ministry assumes therc were
much larger illegal waste cx-
ports to devcloping countrics
and eastern Europe.

Dollar slides,
gold mixed

in London

LONDON, Sept 15 : The US
dollar was mostly lower against
other major currencies in early
European trading on Tuesday
as the market calmed down a
day after Germany cut its in-
terest rates under interna-
tional pressure. Gold prices
were mixed, reports AP.

Germany reduced key In-
terest rates for the first time
in five years Monday, an action
sought by the United States
and European Community na-
tions to help spur a world eco-
nomic recovery.

The cut was part of a
Europcan Community agree-
ment Sunday to devalue the
weakening [talian lira against
other European currencies.

The bundesbank lowered its
lombard rate from 9.75 per
cent to 9.50 per cent and cut
the discount rate from 8.75
per cent to 8.25 per cent.

new world oll demand this
decade will come [rem the
Asia-Pactfic n-fm. ening
world ofl supplies poten-

tially driving prices higher,

nnﬂ..ulﬂ:l.
¢ trend, spurred by

falling Astan cutput, will raise
Astan reliance on Middle East
oll from 73 per cent of tm-
ports in 1990 to 90 per cemt
by 2000, the highest import

in the world ac-
cording te Singapore's
Institute of South East Asian
Studies.

“Asian demand growth of
four per cent a year in the
1990s is not unreasonable but
production will grow anly
three per cent leaving a clear
deficit,” Shankar Sharma, the
institute's coordinator of en-
ergy projects, said earlier this
summer.

Indeed, growth In some
couniries and South China has
been in the double digits.

Much of the gain will be in
transportation fuels, like jet
and diecsel fuel, as populations
soars and industries boom.

| the

‘We're looking at five mil-
lon BPD demand growth in
Asia this cemtury — 75 per
ceni of it is in transportation ,*
Yergin said.

Except for the témporary
impact ol the current ecco-
nomic slowdown in Japan and
South Korea, there is litle
spare reflining capacity left in
the Far East and more than 3.5
millon BPD of new ca
will be required by 2000,
Yergin said.

Despite fairly ambitious
plans for refinery construction
and ex in the region,
few ol the announced new re-
finerics are moving lorward,
Hawail's East-West Center said
recently.

The group estimates con-

siderable imports could be re- .

quired to meet demand,
heightening the region’s rolc
in world markets

"Forecasts of 1095 and
2000 product balances add up
lo a diesel deflicit ol ncarly
B70,000 BPD the yecar 2000
— a figure so daunting that it
lecads onc to ask how the

shortiall can be ma
East-West Center
month.

The Far East will nced
heavy injections of both capital
and technology to mect its re-
lentless demands.

Cambridge Energy esti-
mates regional refiners and
government may be faced with
a price tag of 70 billion dollar
for new downstream dcvelop-
ment by 2000.

The sheer size of the bill 1s
prompting exploration of new
strategies for the 1990s, in-
cluding deregulation, already
underway in varfous Asian na-
tions, privatisation of govern-
mecnt monopolies and joint
ventures with foreign firms.

But Yergin warned that a
new wave ol environmentalism
also has the world ofl industry
on the defensive and Asia will
not be immune,

Encrgy legislation in the
US, notably the clean air act,
has demoralised the US ofl in-
dustry with high costs and un-

certaintics, prompling compa-

naged.” the
said last

r_':irl to lprr:diri he said.
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'BCCI collapse impact | ‘Capital inflow
on UAE banks little'

ABU DHABI, Sept 18 : The
BCCI collapse last year had lit-
tle impact on United Arab
Emirales banks trying te re-
cover from the gulf crisis, the
UAE's central bank said in its
[irst public comment on the
issuc, reports AFP.

The elfect of the Bank's
Credit and Commerce
International’'s collapsec on
UAE banks was "small and lim-
ited”, the central bank said in
its 1991 report relcased
Sundery

“The monetary policy
adopted during the 1990-9]
Gull erisis contributed to
restoring confidence to the
UAE banking sector and en-
abled banks to overcome its
negative cliects and regain
thetr role in ensuring liquidity
io the national economy, " it
madd.

"One of the main of
this confidence is that the im-
pact of the BCCI] crisis on the
banking scctor was small and
limited,” the report said.

Some UAE banks had de-
posits with BCCI, now under
quidation, as 77 per cent of 1t
is owned by the UAE Emirate
of Abu Dhabi.

“Those having deposits with

BCCl will sufler for the next
two 10 three ycars as they
hive 10 set aside large prowi-
sions to meet the BCCI loss,”

UAE bank manager told AFP.

"But there are only three
four ks which have
dcposits and they are
to get bank part
money.”

But the rest of the banks
saw nct profits rise s in
1991 and the tr:ndtmlrlrﬂ-
pected to continue in 1992

According to the state-run
Emirates Industrial Bank, net
profits of the 32 biggest UAE
banks surged to 1.27 billon
dirham (3468 million dollar) in
1991 from 856 milllon dirham
(233 milllon dollar in 1990.

The UAE central bank alseo
sald Gross Demestic Produet
remained almost unchanged
in 1991 at 1254 billion
dirham (34.1 billion dollar)
despite a fall in ofl revenues
caused by a drop in ofl prices.

But the GDP benefitted
from 5.3 per cent growth In
the non-oil sector.

A balance of payment defictt
of one billon dirham (272 mil-
lton dellar) tn. 1990 turned
into a su s of 5.2 billion

dirhl_m (1.4 billion dollar)
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rising about six per cent in early trading. This follows the decision September 13 to devalue
the lira by seven per cent against other currencies in the European Monetary System (EMS).

— AFP/UNB photo

‘German interest rate cut
a display of cooperation

BRUSSELS, Scpt 165:
Germany's move (o cul inlerest
raics Monday was scen here as
a display of cooperation that
could boost the cause for
Europcan Unifon ahead of
Sunday's crucial French vote
on the Maastricht Lrcaty, re-
ports AFP,

Although moncy markcts
showed disappointment in the
modcst sizc ol the rate culs
announced by the Bundesbank,
a spokesman for Europcan
Community Finance Commi-
ssioner Henning Christophcr-
scn called them “salisfying”.

Ile expressed hope Lhe
move and simultancous cuts in
olther countries such as
Switzerland, Belgium and the
Netherlands, "would mark the
end of the era of incrcasing in-
terest rates, which is a condi-
tion for cconomic recovery.”

The Bundesbank, finally
bowing to weeks of interna-
tional pressure, trimmed its
discount rate by 0.5 points to
8.25 per cent and {ts more
closcly watched lombard rate
by a quarter of a point to 9.5
per cent.

EC officials said the move
accompanied the realignment
ol EC currencies Sunday night
which ellectively devalued the
battered Itallan lira by seven
per cent alter weeks ol mone-
tary turmoil,

European leaders had for
wecks been arguing against the
realignment on the grounds
they nceded to show a united
monetary [ront on the eve of
French wvote on the

Maastricht Treaty which is siill
too close to call.

But on Monday Lhey de-
fended the currcency shills on
the same grounds, proclaiming
that the realignment and
German Intercst rate cut
showed the EC's commitment
to monclary stability.

"The spirit of Maastricht

-

has triumphed over purcly na-
tionalistic considcrations,”
French Prime Minister Pierre
Bercgevoy told French radio.

An EC offlicial, who askcd
not to be named, said Lhe
German initiative could hclp a
"yes” vote in France. "The fact
that political cooperation was
more important

FRANKFURT: Bundesbank President Helmut Schlesinger
speaks at a press conference September 14 to announce a
cut in the discount lending rate by 0.5 of a percentage point
to 8.25 per cent. The decision was made in an ex-
traordinary session — the first in the history of the
Bundesbank — after it had come under pressure to ease its

tough monetary policy.

—" AFP/UNB photo

Lira's devaluation termed

as insufficient to cure
[talian economy

ROME, Sept 15: The scven
per cent devaluation of the lira
within, the European Monctary
System (EMS]) announced on

" Sunday is bitter medicine, but

will be insullicient to cure the
Ilallan economy, ctonomic and
financial sources said here, re-
ports AFTP.

Nursing the limping ccon-
omy back to health will take
further drastic measures, they
commenied.

Noting that Premier
Giuliano Amato's government
had been forced into the big
devaluation against other EMS
currencies only two-and-a-half
months afller taking oflice, the
observers, even employers,
said 1t was “a defcat for Italy”.

They pointed out that, even
il the devaluation should even-
tually make [talian firms mokre
compclilive on foreign mar-

kcts, the decision was made the Enll few weeks

quickly in the shadow of a
struggling economy.

in the [ace of a worsened
(and huge) budget deficit and
an ever more fra ml"l‘,l
financial sources been say-
ing for some time Lthat |
could not hold out for long
without a radical policy

change. Dut also’
that there wmh: mlm
ation until after the French
September 20 referendum on
the European Community's
Maastricht Treaty.

The quick Itallan accep-

tance of the helty devaluation

within the EMS was possible
only because the government
acknowledged that the econ-
omy was “hanging on the
ropes”, as one analysts put it.
The Italian currency had
come under sharp attack on
the foreign exchange market

India opens stocks
to foreigners

NEW DELIIL, Scpt 15: India
opcned up its stock markets to
forcign investors Monday as
part of a scries of steps an-
nounced this year to make the
country more market ortented,
reporis AP.

Foreign investors will now
be able to trade in stock, gov-
ernmenl bonds and buy into
bank-operated mutual funds,
according to an announccment
by the Finance Ministry.

The investors, including
pcnsion and mutual funds, will
be allowed to hold up to 24
pcr cent of a company’s equity
sct aside for foreign investors.-
It did not say how much cquity
a company can set aside for
overscas investors.

Forcign investors will be al-
lowed to buy up to five per-
cecnt of a company's total
stock, the announcement said.

The announcement came as
Finance Minister Manmohan
Singh prepared to [ly to
Washington to meet World
Bank olfflicials and Treasury
Sceretary Nicholas Brady to
discuss the ch in liberal-
izing India’'s rule-bound econ-

m;lngh has becn credited
with aggressively pushing
through Prime Minister PV
Narasimha Rao's plans to scrap
cumbcersome government rules
on forcign investment, boost
cxports and scll money-losing

vernment firms.

But thc Congress govern-

ment's p have run into dif-
ficulties cr a financial
scandal — the worst in the
country’s 45 years of indepen-

dence — broke out in April.

Reuter adds from Bombay :
Indian and foreign banks in-
volved in the country’s biggest
[inancial scandal may ulti-

. matcly end up losing lar leas

than at first [cared, the head
ol the Indian Banks Association
(113A) said. . '

In an interview with the
Indian Express ncwspaper
publishcd on Monday, IBA
Chairman P S Gopalakrishnan
said the nct loss after recover-
able cash was returncd would
be five billion rupees.

Bankcrs and [inancial offi-
cials have said the scandal,
which was exposcd last April
and scnt stocks plummeting,
involved funds totalling 35 bil-

lion rupees or almost 1.2 bil-

lion dollar.

"l am sure the bankin
dustry will arise out of the
ashcs ol the present scam
much slronger and wiser”,
Gopalakrishnan said. He did
not say how much has been re-
covered so far.

Investigators have traced
moncy siphoned oflf from the
Bombay interbank securities
market to bank accounts in
New Delhi and Calcutta. Worst
hit in the scandal among the
foreign banks has been
Standard Chartered Bank
(STCH L) which has made pro-
visions of 100 million ste
to cover possible losses.

Gopalakrishnan, who s
chairman of the Madras-based
Indian Overscas Bank, said
Indian banks were working on
a code of conduct.

in- |

Australia relying on TV programmes to come closer to As

Australian satellites in orbit or those planed in the

SYDNEY, Sept 15: Encouraged by the success ol the near future will cover Asia,” he added.

Hong Kong-based Star TV network, Australian broad-
casters are trying to beam their own programmes (o
profits back home, reports IPS.
Australian Prime Minister Paul Keating has said he
wants to bring his country closer to its Asfan neigh-
bours, and Australian broadcasters seem to have got
the message. They are looking northward to improve

Asia and ¢hannel

Commented the Sydney journal Financial Review "Il ing
we have developed pay:TV a decade ago and now had a
sophisticated industry generating software for the
domestic and Asian markets, it could be delivering ex-
actly what Prime Minister Keating and Australia needs
most-jobs and cxports.”

The Australian broadcast industry scems to be try-
ing to make up for lost time. "The ABC is now far more

to offer its broadcasts to Asian viewers with satel-
lite dishes initially without charge, then switch to sub-
scriptions after testing the market.

But Indoncsia's Secrctary

-Gencral to tourism, Posts
and Telecommunications Jonathan L Parapak told
Australian officials during a recent visit to Canberra
that ABC broadcasts via Palapa might need to be
encoded to meet the requirements Indonesia's
Ministry of Information. -

damaging
L America'

GENEVA, Sept 15 : A re-
cent revival of external capital
flows into Latin America has
been of a speculative nature
and onerous to borrowers, a
UN agency said, reports
Reuter

An estimated 40 billion
dollar was transferred to the
region last year, mostly accru-
ing from bond issues and for-
eign {nvestment, the UN
Conference on Trade and
Development said.

"Although the turnabout in
financial transfers to Latin
America in 199] was substan-
tial, a large part was attracted
by high intcrest rates, cur-
rency appreciation or both,” #t
saidd .

“There are forces which can
discourage investment and
damage industry by reducing
compctitiveness,” UNCTAD
seuid]. '

Increascd overseas bond is-
sues refllected perceptions
among lenders that bonds had
priority over bank credits for
repayment, UNCTAD saild in its

annual Trade and Development
Report.

India will send
team to Taiwan
for promoting

economic ties

TAIPE], Sept 15: India will
send a trade delegation to
Taiwan next month to promote
economic ties between the two
countrics, the first such visit

member delegation, to be
headed by a vice-ministerial
official, marked a significant
stride in bilateral relations be-
tween the two countries that
do not have diplomatic rela-
tions, the officials said.

The delegates including
government o and busi-
nessmen will meet with thetr
Taiwan counterparts to discuss
visa insurance and measures to
beel up trade cooperation with
this cash-rich island, they said.

New Delhi maintains official
ties with Beijing which has
claimed ty over Tai-
wan since it drove the nation-

alist forees o the island in
1948,

OPEC experts in
confusion on

world oil demand

GENEVA, Scpt 15: OPEC
members’ cnergy cxperts were

;:hh: lo agree on j.ml
need 'E“lgIIh?lﬂyeu;‘F‘, ﬁmﬁdﬂlﬁ

some wrangling lay in stope .
when ministers start their
m:r?ut stratcgy talks on
Wednesday, reports Reuter.

Sources familiar with the
talks said specialists from the
13 OPEC nations oflered
broadly divergent views of
likely demand for the group's
oil in the last three months of
the year, a key elcment minis-
ters use to decide how much
crude to pump.

Iran, Algeria and Libya,
staunch advocates of boosting
oil prices closer to Organisa-
tion of Pctroleum Exporting
Countries' a vowed target of 21
dollar a barrel, saw the world's
thirst for their oil at the low
end ol forecasts, the sources
said.

But the preparatory meet-
ing failed to shed much light
on the intentions of Saudi Ara-
bia, the world's biggest ex-
porter, which has been ex-
tremely rclicent to state or
cven "leak” its desires for how
the policy session will farc.

The sources said the Saudis
were reluctant to be pinned
down on an exact demand
forecast, but said Riyadh's
prognosis put it at the higher
end of a rather broad range.

" The first minister to arrive
for the talks, Algeria's Hacen
Melli, said he favoured keep-
ing an existing quota agree-’
ment in place to help get
prices to the elusive 21 dollar

ia

But NNA seems to be doing better than ABC. It re-

northern Australia.

cently bought a satellite earth station in Darwin,

While NNA has indicated more interest in the Asian
pay-TV market, it is also studying the prospects of
having joint ventures with Asian
take care of marketing and subscription.

partners who would

the country’s economic prospects.
They say they want to beam "the best of Australian

television” lo Asia, which has become a lucrative mar-
ket for satellites television. The most successful so far
has been Star TV, whose five channecls have nnwrbc-
come television staple In many cities across Asia [rom
Manila to Ishm:lﬂI

Since last year, the government-run Australian
Broadecasting Corporation (ABC) has been anmmouncing
it wants to launch its own satellite television service to
Asta. ¢

The ABC challenge may hardly rattle Star TV but on
its heels in Nine Network Australia (NNA) — the coun-

s highest-rating commercial television channel —
l"ri:h is also cyeing Asian pay television, along with a
satellite television service.

active and involved in the development of radio and
television in the Asia-Pacific region,” ABC Managing
Director David Hill said.

ABC just completed a two-year project to design
and upgrad :
New Guinca. It is also bidding for a.new UN financed
national radio statien in Cambodia.

Analysts here say if ABC secures the contract and
establishes a solid foothold in Cambodia, prospects are
ﬁ::ad that the Australian communications industry may

able to cventually position itsclf as Asia's supplier of
broadcast technology.

But already, the industry’s plan for satellite broad-
casts to Asfa is in d r of landing with a thud.

ABC, for instance, had inte to use Indonesia’s
Palapa satellite tn beam its programmes to Asia, hop-

¢ the national broadcasting system in Papua *

This mecans ABC would have to sell decoders to
viewers in Asia. That inturn would require sctting up a
network of sales and service centres in the countries
targetted by ABC, bowing whatever budget the station
had sct for the project. .

ABC had estimated it will cost it US 19 million
dollar annually to run the satellite television service. It
had already asked the government for about US 3.6
million dollar to set up AE pilot programme using the
Palapa satellite,

There are three Australian-owned satellites cur-
rently in orbit, but a spokesman for the Australian

satellite communications authority said their footprint

covers only Australia, New Zealand, Papua New Guinea,

Fijf and other parts of the South Pacific.

Since NNA's plans appear to be within Indonesia’s
guidelines for the use of its Palapa satellite, industry
sources say there is a possibility of an ABC-NNA joint
venture in Asian pay television.

The sources also point out that if NNA goes at the
Asian market alone, chances are it will rely on its
usual menu of po shows from the United:States.
ADBC at least prides ftselfl as being a producer of quality
Australian programmes, say.

Irnmc.l.lg. there is lnﬂ:z;mng intense political de-
bate in Canberra over pay television in Australia, where
it 1s also illegal for a private home to set up a satellite
dish. The three-year moratorium the government im-
posed on pay television operations expires on October
1, 1992



