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Egypt for 'third world movement'

Warns
of EC conflict

SEOUL, Sept 4: Former
British Prime Minister
Margaret Thatcher satd that
the nations of Europe risked
war among themselves i the
European Community (EC)
evolved into a superstate. "An
attempt to create a European
superstate out of the present
nation state of the European
Community would fuel na-
tonaliam and risk conflict,”
Thatcher twold a graduation

ceremony. reports Reuter.

Call for lower
interest
FRANKFURT, Sept 4:

Germany's central bank on
Thursday resisted calls by
lawmakers to lower high in-
terest rates. as some analysts
pointed o signs of an eco-
nomic slowdown despite bet-
ter-than-expected new fig-
ures. The Bundesbank came
under fire from several finan-
cial experts. who said its
high interest rate policy was
hurting the economy. The
Federal Statistics Office said
western Germany's gross
domestic product (GDP) was
unchanged compared with
the first quarter. and regis-
tered a 0.6 per cent rise
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aid

NEW YORK, Sept 4.
President Bush's televised

peal for Americans to do
more for victims of Hurricane
Andrew has boosted dona-
tions and efforts to aid the
ravaged areas in Florida and
Loustana. | encourage all
Americans to pitch in any
way you can,” Bush said
1\1-:{: night in a nationally
broadcast s h. “I've been
reminded that America al-
ways will be a nation of

' “ The Food Bank

of Carolina in Raleigh
was inundated with donations
after the storm hit and had
sent one million pounds
(453,000 kilograms) of food
to Florida before Bush's plea,
said Greg Kirkpatrick, ex-
ecutive director. reports AP.

4m S Africans to
die from hunger

LONDON, Sept 4: At least
four million people will die

in parched southern Africa if

Tood 1§ ROt delVeTEd quUIEKLY,
a British aid worker said
Thursday as seven agencies
launched a joint appeal to
help an estimated 40 million
people at risk on the conti-
nent. An official of Oxfam
added that the situation in
Somalia was the worst he had
seen in two decades. includ-
ing the Ethiopian famine of
1984, reports AP.

Finish industry to
stop oil output

HELSINKI, Finland, Sept
4: Finland's offshore oll
t industry will halt
tion after the govern-
ment agreed to withdraw a
u:un laint aﬂmt Ihni-h
plans to bu
the Baltic Sea, nﬁ-
cials said Thursday. The sus-
pension bridges, already
partly constructed between
two Danish islands. will be 66
metres (215 feet) at their
highest point, blocking
movement of oil rigs and
latforms from Finland's
Sea Ports to interna-
tional waters. “After this de-
cision, we won't see the ofl-

shore in this country
any longer.” said Martin
Saartkangas, manager of

Metallt's offshore ship-
Ecuador announces
announces
tough reforms
Newly elected President
Sixto Duran unveiled a
sweeping economic reform
programme
th: national currency
cent and more
gasoline prices.
tmu expected to infuriate
labour ps. Duran also
ratsed ty rates by 90
measures were designed to
combat inflation reduce
an 800 million dollar budget
on tarification
SEOUL, Sept 4: As angry
farmers protested, the
ment on Tariffs and Trade
OATT) insisted Friday on no
ptions (o his call for
. Arthur Dunkel.
the GATT chief continued
his multi-nation lobbying

., ECUADOR. Sept 4
Thursday. deval-
Lf
a nationally televised ad-
cent. Duran said the
deficit, reports AP.
GATT chief insists
Director-General of Agree-
all rade barriers
effort for his “tarification”

to meet economic chmes

Non- Movement

the G- MMH
inte a new group. saying
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oreign Minister A
Moussa told the third

upon
to see what can be done o de-
and revive their activi-
ties.” he said.
"Perhaps the formation of a
Third World movement

movement still has a political
relevance to counter what they
see as world domination by the
United States after the col-
of the Soviet Union.

Iraq has called t's plan
a plot to destroy move-
ment and place the developing
countries at Washington's
mercy.

As a compromise, delegates
pmpo-ad -ett:l.-n' up a commit-

tees to linise between the two
bodies. Moussa called it “an
important step on this ropd”
owards a new group.

He suggested t Indon
esia, the Movement's Chairman
for the next three years, invite
experts to hmmhu what role

.m'm‘ Cmnmmﬂw

north have replaced the aold
cold war order with a new type
of dominance based on eco-
nomic control through aid. n-
vestment and market restric-
tions. Third World leaders said
here Thursday .

The director ol the south
centre and former Tanzanian
President Mwalimu Julius

erere said at the 10th Non-
Aligned Movehent summit
“ever increasing
lity' is applied to aid. credit
and even normal trade
relations of developing coun-
iries

"Increasingly conditionali-
tics are being used to lorce US
to adopt western political sys
tems, exclusively individualis
tic definitions of "human
rights' and national economic
management policies pre-
scribed by them.” he added.

"At the same time protec-
tionism of different kinds is
increasing in the north and
our separate weakness is being
used to ride rough shod over
our opintons in international
negotiations as well as in bilat-
eral South-North discussions.”

Nyerere presented at the
summit a rtﬁon comptled his
centre, which was set up by
Hm in 1986 to study South

‘conditiona-

*The real is that the

ity is being used to secure
northern control over our de-
velopment sirategies. our po-
tical structure, our economic

icies and our military de-

nces.,” rere said.
Defending the right of
member nations w decide

their own international and
domestic policies has always
been NAM's purpose, he said
“Now that we are no longer
faced by a divided North. nor
subject to rival pressures from
east or west et us invite all the
countries of the south o join
us 50 that together we become
really a movement of the whole
“The col of soctalism
in Europe and the breakup of
the Soviet Uniton brought with
them significant changes In
the international correlation of
forces.” sald Cuban Vice Pre-
sident Juan Almetida Bosque
“That makes possible today
the behaviour of a few
imperialist powers on the
world scene who are bent on
perpetuating the unjust system
of international relations.” he
added
Almeida sajd “we underde-
veloped countries are increas-

It‘? poorer, more dependent,
an more discriminated

"Il a real determination to
ll)orl'l’lil: and to work o es
tablish a world order which
would benefit all equally were
to truly exist, the considerabie
resources which are still being
wasted by the great powers on
senseless militarism should

then be channeled towards the
development of underdevel-
oped countries.” he said.

Leaders here are particu-
larly concerned that the bur-
den of debt repayments has
led to & net negative flow of re-
sources from countries in the
South o the North.

This has been made worse
by allegedly protectiontst poli-
cies among some northern
countries and the drying up of
development ald due to reces-
sions in those countries and
their preoccu
issues like need w0 help
former east bloc countries.

diplomatls and leaders have
e
They said they were also

concerned about the lack of
influence NAM countries have
in helping to determine mar-
ket stralegies.

One example cited by black
African and Latin American
countries were the cartels in
places like London and New
York which fix commodity

rices, which are particularly
at the moment, and quotas
without considering the opin
jons of producing countries.

Among ways of dealing with
the problem. delegates have

called for various programmes.

These include debt write
offs in exchange for environ-
mental programmes, more
South-South economic assis-
tance and talks as well as
South-North talks on ways t©o
better structure development
aid taking into considerating
Ihf noeds of individual coun-

“Robert Maxwell's son largest bankrupt

LONDON, Sept 4: Kevin
Maxwell. son of hh: media ty-
coon Robert Maxwell, was on
Thursday declared Britain's
largest bankrupt with debts of
more than 400 million pounds
(800 milllon US dollar), a
lawyer for the liquidators said,
reports Reuter.

The declaration was handed
down in the English high
court.

Kevin Maxwell's bankruptcy
was sought by the liquidators
of Bishopsgate Investment
Management, tracking 450
militon pounds {800 millton
dollar) his father siele’ from
Bishopsgate-managed pension
funds in the months before his
death at seca last November.

In July. Kevin Maxwell was
ordered to pay 407 million
pounds (814 million dollar) to
the liquidators after a summary
) ment that he had been

nt in his duties as a
Director of Bishopsgate,
His brother lan is being

used on similar nds, but
unlike Kevin is defending his
case and a judgement is not
expected until later this

month.

The two brothers also face
criminal s in connection
with the thefts from the pen-
sion funds.

They were remanded on
bail for a further three months
carlier this week.

The two brothers were ar-
rested in June by tors
from Britain's serious fraud or
fice probing the co
Robert Maxwell's pu
empire. They were chnﬁ
with conspiracy to defraud.

Kevin Maxwell and US [i-
nancier Larry Trachtenburg,
one of Robert Maxwell's clos-
est advisers who was also re-
manded on bail on Tuesday for
another three months, were
further charged in June with

45 million pounds (90
million dollar) from company
pension funds. Trachtenburg

LONDON: Kevin Maxwell, son of tha late media t
outside the London High Court September 3 after a bankruptcy order was made against him

for 406.5 million pound (about $800m).

was charged with conspiracy
to defraud.

The previous British
bankruptcy record was held by

former property millionaire
Willlam Stern, who went
bankrupt for 118 million

pounds (236 million dol
current exchange rates] in
1974.

Robert Maxwell's publishing
empire collapsed under the
weight of its debts after his
mysterious death at sea on
November 5.

Investigators probing the
runs of his empire believe he
plundered both employee pen-
sion funds and his public zm
panics in a desperate bid to
prnp up loss-making busl—

nesscs and keep creditors at
bay.

As a bankrupt. Kevin
Maxwell cannot hold public of-
fice or any co director-
ships. He is barred from own-
ing a credit card.

In Britain, a bankruptcy or-
der against an individual can
be removed after a minimum
of three years.

In earlier court hearings
Kevin listed his assets as 1.9
million pounds (dollar 3.8 mil-
lion) and his debts at 1.7 mil-
lion (dollar 3.4 million).

His main asset was a
750.000 pounds (dollar 1.5
million) stake in his home in
London's fashionable Chelsea

Robert Maxwell speaks to reporters

—AFP/UNB Photo

district. jointly owned with his
wife. Pandora. It has already
been sold.

Poland to market
15,000 tons of sugar

WARSAW, Sept 4: The
Polish government stepped
in to end a spate of panic-
buying of sugar on Thursday.
announcing that it was plan-
ning to release 15,000
tonnes of sugar onto the
market. ] am warning the

public against b sugar al
the recent pﬁﬁ:l.y'-#ﬂﬂc who

buy sugar in bulk will lose out
because the price will defi-

nitely go down.” reports
AP.

tion with other |

EC to consider

new US export
subsidies

BRUSSELS, Sept 4
by President Bush's '1:--1:‘::i
rent” announcement of new
cereal export subsidies, the
Community

the US move viclates a farm
trade agreement, AP.

reports
EC officials feared the move |

to support US wheat exports
with one billon dollar and di-
rectly EC wheat ex-
ports could further damage
Transatlantic trade relations
and infringe on traditional EC
markets.

EC-US relations are
affected by a dispute over
ollseed subsidies and lack of
progress in the world trade
talks.

“It does not bode well for
future fruitful relations.” an EC
official. who asked not to be
identified. said.

Highest paid

singer

NEW YORK. Sept 4 : Prince
has signed an unprece-
dented 100 million dellar
deal with Warner Bros.
Records, which will pay
him 10 million dollar per
album and make the con-
troversial rocker a corpo-
rate vice president. an of-
fictal said. reports AP.

The first-of-its-kind deal
makes Prince the highest
paid player in pop music.

'I
cut chl'ﬂlnT kson
and Ilhdnlml.

The deal with Warner Bros
also will fund Prince's two
record labels, the existing
Paisley Park Records and a
new, second label which
will concentrate on releas-
ing “cutting edge”™ singles,
said Gilbert Davison, pres-
ident of Prince's Palsley
Park E

“What would | l.ly about
Prince's reaction? It's one
that fits his personality.”
Davison said Thursday
"He's very happy. but at
the same time he's ready
to work. "

Prince comes
pressive

with an im-
track record
dating back more than a
decade. including hit al-
bums like "Controversy.”
"1999." "Purple Rain" and
O The Times.” and
singles like “Little Red
Corvetle,” "When Doves
Cry". "Cream” and "Diam-
onds and Pearls”,

It was Warners second
megabuck deal with a su-
perstar act in the last six
months. Madonna signed a
seven-year deal worth
perhaps 60 million dollar
in April with Time Warner
Inc.

A Wamers official didn't re-
turm a phone call for com-
ment on the Prince con-
tract.

Under the deal, Prince will

rovide Warners Bros —
record label since his

first deal _ with another
six albums after his next
release which is due out
October 20. In addition to
the 10 million dollar per
record. he will get in-
creased royalties.

The 10 million dollar is be-

lleved to be the highest
advance for any artist,
Davison said. Madonna's
deal called for her to col-
lect a five million dollar
advance per record.

Perhaps the most unusual as-
pect of the deal makes
Prince a Warner Bros vice
president for artists and
repertoire. Prince will
maintain an office in Los
Angeles to assist Warner
in signing and working
with its artistes.

ropean
Thursday #t will probe whether |

| Arabs seek UN coop to

set up common market

AMMAN, Secpt 4
mlhn:uhd-mm
UN agency w0 suggest sicps
towards

seiting up an Arab
common mnmarket to

with a unified Europe, officials
said yesterday. Reuter.
The UN o said repre-

sentatives of the 13-member
Economic and Social Com-
mission for Western Asia
(ESCWA) had endorsed a reso-
lution calling for new studies
"underscoring the importance
of a common market for the
region.”

Tayseer Abdul-Jaber. Exe-
cutive Secretary of ESCWA,
said delegates had also asked
for detatled studies on reacti-
vating trade among its mem-
bers.

Business between ESCWA's
members. which inchide the
six oil-rich members of the
Gulf Cooperation Council plus
Jordan. Syria. Lebanon. Iraq.
Egypt. Yemen and the
Palestine Liberation Organi-
sation. accounts for only seven
per cent of total trade to all
markets by those countrics.

“The presence of some dif

ficult ties among member
states does not put our efforts
down,” Abdul-Jaber

Faraj deltvered

conjerence s opening

Delegates discussed the
economic threats of a

stronger European market

the

the permanent ESQWA
Headquarters., which tem-
porarily moved from

to Amman d the Gulf eri-
sits. but a formal decision
would be taken during the
next session in Beirut next

year

i

Overseas Indians keen to invest

Govt urged to speed up
financial reforms

NEW DELHJI. Sept 4
Overseas Indians. keen on in
vesting In India, have urged
the government to speced up
financial sector reforms to
overcome a sctback caused by
a bilbon dollar financial scan
dal, re Reuter

Praful Patel. a London-based
businessman. said the scandal
had shaken the confidence of
overseas Indians, though he
said the governments' han-
diing of 1ts was commendable.

“India must move more
rapidly towards fnancial sec-
tor reforms to overcome the
sctback caused by the scandal,”
Patel said.

Patel who lcads a seven-
member delegation of non-
resident Indians (NRls) visit-
ing Delhi. said India was going
ahead with economic reforms

"As part of financial seclor
reforms, the government

should open up the banking
sector to the full rigours of the
market.” he said.

india initiated a series of
economic reforms in June last
year. beginning with a steep
18.74 per cent devaluation of
the rupee against the dollar. In
March this year, the rupee was
made partially convertible.

"The government should
now pursue with great vigour
the objective of complete con-

vertibility by the end of the
yvear,” Patel said.

The mment abolished
most industrial licensing and
Emmnd automatic npprnv-l

r majority foreign equity in
many |Indian ventures.

Patel sald the securities
scandal was a setback for the
reforms. NRls were not eager
o take investment decisfons.
he satd.

“The government must ex-
pedite the reforms to remove
the sttuation that the scandal
could slow them down.” he
sadd.

The dollar 1.2 billion scan-
dal involved alleged collusion
between stock and securities
brokers and bank officials in
diverting bankfunds to the
Bombay Stock Exchange to
take advantage of a boom In
share prices. triggered by the
reforms.

Patel said the international
equity. shares (global deposi-
tory receipts) issued by
Reliance Industries Lid wete
being quoted around dollar 9.5
each, at almost half the issue
price.

He said three other Indian
companies which planned to
raise funds through similar eq-
uity issues had to give up their
proposals after the scandal
broke in April this year.

GATT leaders may reach
pact before schedule

WASHINGTON, Sept 4: The
White House said on Thursday
it would be months before the
world's major trading partners
could reach a new trade pact
long sought by President
George Bush and other lead-
ers. reports Reuter.

The sudden pessimism
about the latest round of the
General Agreement on Tariffs
and Trade came a day after
Bush, on the campaign trail
unveiled the biggest single
subsidised wheat export pro-
gramme in US history.

"We're still pushing for it,
but we're obviously pessimistic
that we're going to get it in the
short term.,” White House
spokesman Marilin Fitzwater
said of an accord under GATT,
the world trade body.

"Clearly, we're tailing
months at least,” he told a

news conference.

The European Community
criticised Bush's announce-
ment on Wednesday of dollar
one billion in wheat export
subsidies, questioning whether

if was compatible with the
spirit of the world trade talks

under the auspices of GATT.

"The announcement was
rather be nt and doesn't
help fruitful relations.” a
spokesman for the EC's execu-
tive body said in Brussels.

But Fitzwater said the
United States acted in re-
sponse to similar subsidies of-
fered by other countries.

The GATT talks have been
stalled since December 1980
over a dispute between Wash-
ington and Brussels over the
issue of reducing farm sub-
sidies.

NAFTA — powerful trading bloc may be as arduous as tortuous

by John Ross

Ratification of the just-

signed agreement forming a
North American Free Trade
Association (NAFTA)., compris-
ing the United States, Canada
and Mexico, may be just as ar-
duous as the tortuous, 13-
month negotiating process.
* The text, covering 20,000
separate trade items, now goes
to the legislatures of the three
countries for final approval.
Only in Mexico will it sail
smoothly through. -

The accord needs to be ap-
proved by the Mexican Senate,
where the Institutional Revo-
lutionary Party (PRI). which
has ruled for 64 years, now
controls 61 of the 64 seats.

President Carlos Salinas has
staked his political and
the credibility of the PRI on

signing the agreement before
he leaves office.

Although many industrial-

ists, small businessmen,

unions, farming groups, na-
tionalists and leftists are not

enthusiasgic about NAFTA. the

PRI will ensure its peaceful
imposition.

The most difficult legisla-
tive task facing Salinas will be

lobbying the US Congress and
the Camadian Parltament for

prompt passage.

In Canada, where the 1988
free trade accord with the US
has fuelled unemployment,
Prime Minister Brian Mul-
roney's popularity has plum-
meted to 29 per cent of the
electorate while approval of
NAFTA is another seven per
cent lower.

Mulroney could face an
election within months, and
he wants to move NAFTA
quickly to put such unpleas-
antries behind him. Yet push-
ing ratification will put at risk
his advantage in parliament.

And the left-centre New
Democratic Party. which could
become a coalition partner
with the Liberal Party in a new
government, is pledged to ab-
rogate NAFTA within 60 days if
it gets power.

The US Congress is likely to
keep Salinas hanging on to the
edge of his seat for many

months. Much rests on who
wins the presidential elec-
tions.

Although the withdrawal of
the maverick H Ross Perot,
who opposes NAFTA because of
short-term job loss to Mexico,
has left two White House can-
didates who support the
treaty, Democratic Party chal-
lenger Bill Clinton has begun

lo draw distinctions between
his vision of NAFTA and that of
President George Bush.
Clinton has repeatedly
risked labour unjon support by
endorsing the treaty "in prin-
ciple” -- largely, he says, be-
cause of the ntuan market
it opens for US goods and ser-
vices. He now indicates that he
will renegotiate key environ-

portant electoral prize and un-
der the agreement it is ex-
pected to be a big commercial
winner. Actual consideration of
NAFTA by Congress will not
begin until next spring.
Congress will have 90 days
to vote it up or down without
maodifications in language - the
so-called fast track procedure
that was approved in May 1991

The Caribbean and other developing regions are
watching anxiously the formation of the world's
most powerful trading bloc— the North American
Free Trade Association. Following agreement

between the three

ts — the US, Canada

and Mexico — each must now ratify. NAFTA would
create six billion dollar a year trading bloc with
nearly 360 million consumers — largest retail

market in the world.

menlal and worker retraining
provisions {f he becomes
president.
The announcement on Au-
ust 11 that agreement had
reached on NAFTA thrust
the issue of free trade with
Mexico into the middle of the
US election campaign. Wash-
ington pundits suggest the

news was timed to boost
Bush's image on the eve of the

Republican Convention In
Houston, Texas.
The state of Texas is an im-

By a scant 35 votes.

With 100 seats and the en-
tire US Senate up for grabs in
November, that slim margin
may be challenged in the new
Congress. Even with Mexico's
estimated billon-dollar lobby-
ing barrage. further souring of
the recession-riddled US
economy could put pressure
on the new Congress and lead
to NAFTA's defeat.

If NAFTA clears all the leg:
islative hurdles it would take
effect in January 1994, with

Area: 9,970,610 sq km
GNP; $15,160

Pop: 249.6 million ns
Area: 9,372,614 sq km | ;
GNP: $18,530

tariff reductions coming in at

+ 10 and 15-year s
i11'“"||.14.|'rhat dcﬁ:a:f ar 5 ferral
would do for Mexico is an
untested scenario. Constitu-
tionally, Salinas has to stand
down in 1994 and failure to
complete a signed treaty will
sorely erode the PRI's llren.dy
tattered credibility. Such an
outcome would also exacerbate
traditional Mexican distrust of
the big neighbour to the north.

Whatever happens. the in-
delible imprint of free trade is
fast transforming Mexico into
the southern-most outpost of
North America. One thousand
US-based fast food franchises
(including 300 MecDonald's)
now stipple the central Mexi-
can land .

United Parcel Service de-
livers the mail. Pepsi-Cola has
bought up an entire ejido
(rural ecommunal production

unl In the ords defest with
the US has ballooned to a
record -busting 20 billion dol-
lar in the past year— roughly
equal to its cash reserves.

With or without Hmtr
600 s after the coming
the nﬁi-udm it seems ﬂ"h! -
New Congquerors are -ctti
for an extended stay
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