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Mahathir blasts US for trying to block |
Asian-only trade group

Poverty in US
records rise
WASHINGTON, Sept 3

Government figures due to be

released Thursday on the

sumber of Americans living

in will show a lhll'p
increase laat year due t©
the recession, an
analyst sald. The 199]
Census Bureau poverty and
income will depict

the state of the nation in the
second year ol the economic .
downturm. Iin 1990. there
were 33.6 milbon Americans

in povug up about
m from previous
year. More than one

American in seven had in-
come below the federal
poverty line -- 13,359 dollar
a year for a family of four. re
ports AP

Mhmhlﬂp

Bosnian economy
JAKARTA. Sept 3 : Saudi

Arabla wants to give Bosnfa-
Herzegovina financial aid to
revive and pro-
vide shelter for Muslim and
other refugees fleeing attacks
by Serbs, Bosnia's Foreign
Minister said.

Haris said he had
met Saudi Foreign Minister
Prince Saud al-Faisal. who
was “very forthcoming ™ The
ministers are attending the
Non-Aligned Movement
Summit in Jakarta, reports
Reuter.

Russia seeks
additional US loan

WASHINGTON, Sept 3:
Russia is secking from the
United States an additional
ong bildon dollar In loan
guarantees to buy grain,
meat, milk products and
other food, a top Russian

Itural official said on
ednesday. Leonid Cheshin-
sky. Chirman of Russia's state
commiltee on grain pro-
ducts, said his cash-strapped
country needs the credits to
help cover its food needs ,
December. It would
use ut 800 million dollar
to buy grains, and 200
million dollar to buy meat,
milk and other food, he said,
reports Reuter.

China's bid to
raise oil output

BEWING, Sept 3: The
Chinese government will

epen 1o foreigners untapped

oil reserves in the eastern

, part of the country in a bid to |

accelerate exploration, The

China Daily said Tuesday.
International bids will be

taken both for newly discov-

.ered reserves and for areas

surrounding existing oil-
fields, the official English-
language newspaper said, re-
ports AFP.

S. Korea's economy

US grain trade
WASHINGTON, Sept 3: A
Russian delegation met #;ﬂth
t offi-

cials on Tuesday to negotiate
a purchase of US ., but
no deal was immedi -

ately. Leonid Cheshinsky,
Chairman of Russia's state
commitiee on

later in the week, reports AP.

Saudi bank to raise
paid in capital

MANAMA. Sept 3 : Saudi
Arlhl.ll W-Jﬂlrl Bank)
to quadruple its paid in

Igu.l to 400 million riyal
(107 milon dollar) from 100
million riyal. bankers said.
They said the Jeddah-based
bank would issue three mil-
llon shares nominally
at 100 riyal each p

us a
mudlﬁﬂrlyllmhe

expand operations in the
m-rllbulﬂ

Indian goldmine
faces closure

NEW DELH!, Sept 3: In-
dia's public sector Bharat
Gold Mines Lid, could face |
closure after a sharp drop in
the yield of three mines it

. the Press Trust of
India (PTI) reported
. The company,

Wed

in 1972 ran up
losses of 1.1 billlon rupee
(37.3 mililon dollar] in the
last three years nding
double Ih!:v-hcdx
it extracted, government
sources were guoted as say-
ing says AFP.

JAKARTA, Sept 3: Malaysian
Prime Minister Mahathir
Mohamad sald an economic
grouping linking the Americas
and Asia could turn into a tool
for rich nations and attacked
Washington for trying to block
an Asian-only group, reports

Reuter

“We are still very worried
that APEC might not serve the
pu of this region that it

t be used by the more

ul nations for their own

interest.” he told a news con-
ference.

APEC, or the Asia-Pacific
Economic Cooperation group-
ing. was originally proposed by

former Australian Prime
Minister Bob Hawke.
The forum links North

America with the boommg
Asia-Pacific region.
The US backs APEC but has

sharply criticised Malaysia's

zopul to form a group only
r Asians— the FEast Asian
Economic Caucus | EAEC)—
saying it was too exclusive and
could turn into a trade bloc of
its own.

Mahathir has said Asian
needs the EAEC as the
European Community mowves
towards economic and mone-
tary unfon, and with the recent
ratification of the North
Amertcan Free Trade Agree-
ment [NAFTA) between the
US, Canada and Mexico

"We don't understand this
because they have just formed
NAFTA which is a trade bloc,
pure and simple.” said Maha-
thir, who is attending the Non
Aligned Movement summit in
Jakarta.

"We are just trying to form
a forum where we can voice
our fears and may be take a
common stand with regards

to world trade. But we arc lit-
erally not allowed L0,” he said.

Mahathir has accused the
United States of pressuring its
Asian trading partners, in .
tUcular Japan, to avoid backing
the EAEC.

Trading environment

criticised

PT] adds: Leaders of most
Non-Aligned countries criti-
cised the present trading envi-
ronment, which they [elt had
turned the developing coun
trics inlo economyc slaves of
the rich and developed north

They made a strong plea
that NAM should renew its ef
forts to strengthen economic
coopecration among the devel
opment countrics as well with
the advanced nations

Malaysian Prime Minister
Mahathir Mohammad said the
independence of natlons o

decide on their own Ilﬂl:l
has been ellectively t:urtnlhd
New concepts such as intel-
lectual property, local con-
tents, free trade arrangements
and selective discriminatory
laxes restrict world trade and
slow down the economic
growth in many couniries,” he
sanid,

Zimbabwe's President Rob-
ert  Gabriel Mugabe while
noting the inequitable struc-
tures and economic {mbal
ances between the north and
the south and the uncertain-
ties of the International eco
nomic environment, urged
NAM to renew the North:
South dialo

He said,"only through
strengthened South-South co
opcralion can wo i rcase our
influence and coffcciivencss as
we scck 1o revive the North-
South dhllugmu In connec-

tion with this, he supporied
Pakistan Primc Minister Nawaz
Sharifs suggestion that the
standing ministerial commit-
tee for economic cooperation
be rcactivated.

An carlier Xinhua reports
from Kuala Lampur adds:
Malaysias central bank will
make Bllateral Payment
Arrangements (BPAs) with as
many couniries as is n
to strengthen tsade relations
with developing countries, said
the bank's deputy governor
Lin See-Yan

The bank has so far
14 BPAs with the central
banks of Venezuela, Mexico,
Chile, Peru in Latin America,
Algeria, Sudan, Nigeria,
Mozambique, Botswana and
Zimbabwe In Africa, Romania
in eastern Europe, Iran,
Pakistan and Fifi in Asia and
Ucu-nla. he told a sympostum
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A similar aceord is w0 be
scaled with Seychelles this
month and another one is ex-
pected to be signed with
Victnam possibly this year, he
added.

The BPAs includes revolv-
ing credit facility and palm ofl
credit and payments arrange-
ments, he said in his paper on
PBA-A South-South initiative.

He said the BPAs has con-
tributed to the increase of
trade with developing coun-
tries with the total volume of
trade with Chile, Mexico and
Peru rising from 126 millon
US dollar in 1990 to 263 mil-
Hon US dollar in 1991, a surge
of 108 per cent.

Trade between Malaysian
and these natfons is antici-
pated to increase further this
ycar, he added

Bush raises wheat subsidies, warns EC

HUMBOLDT, South Dakota.
Sept 3: President George Bush
announced W that the
United States would sharply
increase US wheat subsidies to
compete with the European
Community, which it accuses
of unfair competition, reports
AFP.

Bush asked the agricultural
nt to subsidise the

of 30 million tonnes of
wheat to 28 countries between
now and Jyne 1993, which
would s ly accelerate the
US export enhancement pro-
, the White House said.

The subsidies. on top of
914 Mmillion dollar in subsidies
since June, would total 1.1 bil-
lton dollar on sales worth
three billion dollar, said a se-
ntor US official, who called the
move a very aggressive action.

Bush said it would be the
largest quantity of US what
ever exported at once under
the Export Enhancement Pro-
gramme (EEP).

We want free trade but we
must insist on fair trade, Bush
said. In a world of open trade
the US would be the premier
supplier of wheat to world

ts, and that's why we are
committed to reducing subsi-
dies worldwide.

My announcemenli today
should leave no doubt. with
heavy EC subsidies continuing
this EEP programme is vital
and we will use it as necessary,
he said I'm putting foreign
governments on notice right
here today in South Dakota.

According to the White

de

House, Europcan governments
subsidise wheat exports at
about 125 dollar per tonne,
while the United States sub-
sidises at 40 dollar per tonne.

Five countries will benefit
from the US export pro-
gramme for the first time —
South Africa, India, Pakistan,
Poland and Romania.

Bush made the announce-
ment during a campaign visit
to a farm in Humboldt. in rural

Bush's decision to ad farmers
two months beflore the
November 3 election was not
driven by political motives.

But Bush accused his demo-
cratic rival, Arkansas Governor
Bill Clinton, of being held
hostage by protectionists.

If Clinton gets infected with
that anti-trade strain from the
protectionist crowd running
around with, 1t will be the
Amecrican farmer who catches

Here are the countries and amounts of wheat available un
der the Export Enhancement Programme (EFP) initiative

announced Wednesday by President Bush. Figures are in
thousand metric tons.
Country Ao unt Country vre— F
WC Africs 1.000 Moroceo 1.000
Algeria 1.750 Norway ) 50
Bangladesh 700 P ks Lan BO0
Hakiratn 25 Phillppines | .200
Brazil 500 Podand 400
China 7.000 Romania 500
Cyprus 50 5. Africa 400
E. Europr 140 Sri Lanka 500
Egvpt 3 500 Trinidad
India 1, 500 Tobagr 1245
Jordas i 600 Turnisia 300
Kenva 100 Fmr USSH 5 500
Kuwalt 150 Veneiuels 400
Lebanon 160 Yemen 600
k Malla S0 Total 'JH-IDJ.JJ

South Dakota. where he ad-
dressed a partisan crowd of
200 farmers.

In addition. the White

House announcetd Wednesday

that Bush was releasing 755
million dollar to offset losses
suffered by US farmers as a re-
sult of bad weather, notably in
hurricane-ravaged Florida and
Loutstana.

A senijor US

official said

pneumonia and South Dakota
that's going to get might sick
he saud.

The US official sad Wash-
ingwH. had no intention of a
starting a trade war with the
EC but felt obliged to compen-
sate for distortions in trade in
the absence ol agreement in
the current round of talks un-
der the General Agreement on
Tanlls and Trade [GATT)

The main stumbling block
to agreement is a US-EC dis
pute over agricultural subsi
dies.

in the absence of an agree:
ment, the President Is com
mitted 10 using tools at his
disposal w0 insure that US pro
ducers are able o compete.
Lthe White House said.

This announcement signals
to the EC the scope of the US
resohe and encourages move
men!l toward completing In-
ternational trade reform. 1t
sadd.

"It provides clear evidence
of the president's determina-
ton that the US will remain
competitive ”

Farmers pleased
with new policy
AP reports from Washing
ton: Wheat farmers were happy
to hear that President Bush is
spending one billion dollar
from the US governments Ex
port Enhancement Programme
to push sales of American
wheat abroad IU's money
they d been watting for
"It's definitely good news
sald Vince Peterson of US
Wheat Associates, a Washing-
ton-based office that repre-
scnts wheat farmers in inter-
national marketing.

But he said the announce-
ment Bush made Wednesday
during a campaign stop in
South Dakota "would have been
better placed for the industry
if it had been a month or two

NAM struggles for common

JAKARTA, Sept 3: Third
World countries are struggling
at*the Non-Aligned summit o
find a common strategy to get
the industrialised nations 1o
ift their crushing debt burden,
reports Reuter,

"l don't think we can find a
solution... it is very difficult,
Indonesian Senior Economics
Minister Radius Prawiro told
reporters when asked whether
the , Movement's different re-
gions would agree on a com-
mon strategy on external debt.

Development countries' for-
cign debt is estimated to total
more than 1.3 US dollar tril-
lion.

Delegates to the economic
discussion at the summit,
which started on Tuesday, said
difficulties arose because cred-
ftors to Latin America were
mainly commercial banks

while those to Asla were in- |

ternational financial institu-
tions. Africa was sinking un-
der a mix of both.

They said the Latin Ame-
ricans pursued separate deals
to solve their main commercial
debts, the better-oflf Asian
countries wanted their levels
of concessional aid from the
international financial institu-
tions to be enhanced and the

on debt burden

Africans wanted write-ofls.
[Radius said Indonesia,
whose foreign debt is more
than 70 US billion dollar, sug-
gested setling up a high level
inter-governmental forum to
help counlrics ncgotiate terms

with creditors on their debt.
The dHlerences have be-
come more difficult to resohw
because of widespread ru
scninient in the Third World
over the substantial loan wrile-
offs by commercial banks to

strategy

Mexico and Brazil and by ¢rod
itor clubs to Egypt and Poland
last year.

india and Indonesia arc
among the low-income coun-
tries which have large external
debts and cruppling debt-
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NO ONE IS TOO YOUNG TO BE A TARGET : Children pose Sept 2 after being rescued frnm
a gang of kidnappers who smuggle Pakistani kids to the neighbouring Gulf regions as
jockeys in camel races. The children were believed to have been kidnapped from Rahimyar
Khan district in southern Punjab province.

— AFP/UNB photo |

Private school
in Red China

BELJING, Sept 3. An educator
in northeast China's
Hellongjlang province has
opened the first private
school in China since the
Communist revolution in
1949, an officlal report
said Thursday, says AP.

The state run Xinhua News
Agency said Wang Zhical,
who used to be vice pres
dent of a public high
school In the eity of
Shuangcheng. 900 kilo-
metres (550 miles) north-
cast of Beljing Invested
227 000 yuan (41,950
dollar] to establish the
school

Xinhua said Wang hired 32
teachers. including many
retired from the public
school and rented class-
rooms [rom a local see-
ondary school

The school charges 3,300
yuan 610 dollar] for three
years of study. The average
urban worker would have
w invest nearly half of his
or her monthly wage to
pay that tuition. but the
schoul has promised re-
funds if at least 40 per
cent of its students are
not accepted inw collcges.

After the Communists ook
control, Chinese relied on
the state for all social ser-
vices, including education
which was strictly con-
trolled by the government.

But in keeping with its re-
cent policy of implement,
ing market-style economic
reforms. the central gov-
ermmment has been encour-
aging private entrep-
renceurs and businessmen

lo enter previously closed
hiclds.

Dunkel faces
resistance from
ROK over farm

market opening

SEQUL. Sept 3: Arthur
Dunkel, director-general of the
General ment on Tarifls
and Trade (GATT), faced
strong resistance from South
Korea Thursday regarding farm
market opening. reports AP.

Dunkel arrived Seoul
Wednesday to meet with
President Roh Tae-woo and
other government officials to
seek South Korea's coopera-
tion in world talks for reduced
trade barriers.

In a meeting on Thursday,

however, Foreign Minister Lee
Sang-ock told Dunkel the

Korean government is against
the market opening of rice

" The multinational Uruguay
Round of trade talks, which
involve a proposal to replace

_import barriers with tariffs,

have been stalled by disputes
largely between the United
States and the European
Community over government

farm subsidies.

To protect forests
India bans
timber use
in public
buildings
m.:Ew DELHI, E::h't :_:

buildings to protect the rapid
depletion of forests, Urban De-
velopment Minister Sheila
Kaul said here, reports AFP.

In an announcement Tues-
day the Minister said efforts
would be made to unearth a
“viable alternative” to timber in
construction work.

india's forest cover is esti-
mated at a low 10
per cent, or 32 million
hectares (768 milion acres),
faling from 22 per cent 45
ycars Timber traders fell
hundreds of thousands of trees

| every years, ofien flicgally.

World economy to stage

weak recovery, says IMF

WASHINGTON, Sept' 3. The
International Monetary Fund
expects the world economy to
stage a weak, uneven recovery
next year and is urging rich
nations o tackle the long-fes-
terin problems hlndcﬂ
g-wljn. Monetary sources
on Wednesday, reports Reuter.

The fund, a report dis-
cussed by its Policy-Making
Board, forecasts that economic
growth in the Industrial world
will pick up to 3.2 per cent
next year from | 8 per cent in
1992. “The recovery will be
weak and uneven.” sald one
mone source, who de-
clined w0 be identified.

The report, which will be
formally released after this
month before the annual
meeting here of the IMF and
World Bank, lays the blame for
the anaemic recovery to the
economic excesses of the
1980s. including the big U S
b t deficit,

big U S budget deficit

is a case in point. The tax rises
and spending cuts that the
IMF is llh'outln‘ to reduce
and eventually eliminate the
deficit -mu tend to slow
growth in the near term.

But the Fund argues that
such action is nece for
the long-term economic health
of the United States because it
would free up scarce resources
for use by the private sector
and lower interest rates.

The United States is not
the only country suffering from
whalt one monetary source
called the “policy mistakes™ of
the 1980s. Japan's financial

stem has been crippled by
:L steep drop in property and
stock prices that has followed
the asset price boom of the
| 980s

Euroge's economy is also
struggling Germany's policy
mix interest rates and
bloated budget deficit is hold-
ing back growth Ulruughuut
Europe, Monetary l-uurl::u

Afghanistan may become
another Somalia : UN

ISLAMABAD, Sept 3 : A se-
nior United Nations official
warned Wednesday that
Alghanistan will become an-
other Somalia this winter un-
less the international commu-
nity finally heeds appeals for
emergency aid, reports AP.

The official voiced pes-
simism about a quick re-
sponse, however.

"I don't want to be cynical,
but there's no money coming
in because enough people
haven't died yet," said Richard
Castrodale, head of the UN of-
fice in Pakistan that coordi-
nates aid to Afghanistan.

‘It wasn't until there were
lots of dead bodies in Somalia
that assistance was given and
come winter you are going to
have another Somalia (in

Afghanistan). Then we'll have a
res " he said.

tter feuding among rival
rebel factions that took power"
from the crumbling Commu-
nist regime last April has also
handicapped UN attempts to
get a greater share of the
steadily shrinking foreign aid.

For nearly a month, Gov-
ernment forces and dissident
rebels have waged a deadly
artillery battle, raining thou-
sands nf rockets on the capital,
killing at least 1,800 people,
mostly civilians.

Residents said the assault
by fundamentalist Hezb-e-Is-
lami rebels was the flercest in
nearly 14 years of war. An es-
timated 550 000 people have
fled the capital, becoming
refugees in their own country.

'Top GCC bankers' meet

to study regional

integrity

ABU DHABI. Sept 3: Central
bank governors fmm the Gulf
Cooperation Council [GCC) will
meet in the United Arab
Emirates (UAE) on Sunday to
study proposals aimed at re-
ducing barriers to regional in-
tegration, reports Reuter. °

"All of these issues have
been discussed before,” a GCC
offi-cial told Reuters by tele-
phone from Riyadh. "The prob-
lem is there is no agreement.”

The official. who declined
to be named, said central bank
governors would discuss alig-
ning exchange rates of Gulf
currencies and setting up a
system to guarantee deposits
in national banks.

The talks would also cover
proposals to allow banks in the
region to open branches in all
GCC me:mbcr states — Saudi
Arabia, Oman, UAE, Qatar,
Bahrain and Kuwait.

"These issues will be the
main pillars of the common
Gulf market stipulated by the
eco-nomic accord,” Abdullah
al-Quwaiz, GCC Assistant Sec-

-General for Economic
Affairs told the Qatar news
agency this week.

Saudi Arabia and Kuwait
forbid branches of foreign
banks. Kuwait says it needs to
restore order to its banking

system before permitting for-
eign owned branches.

TOKYO, Sept 30: Akio
Morita. the hl:uruf consumer
electronics giant Sony Corp,
likes nothing better than to
take home new toys and play
with them over the weekend,
reports AP.

Those “toys” include things
::lit llu‘url}ltl Discman, a CD

yer books: a rder;
and a "geostationary pm:.hn-
ing device” that gives one's lo-
cation re in the world.

Nearly half a century after
Morita reinvented the radio
and made Sony a household
name, the s -haired, out-
spoken executive is still fasci-
nated by new products and
ideas

“If you go through life con-
that your way is always
best. all the new ideas in the
world will pass you by.,” he
wrote in his 1986 autoblogra-
phy. "Made in Japan.”
The 72-year-old Morita is
especially eritical of his com-

patriots.

The Japanese, he said, must

up their highly successful,
thou ., business style or
msk the foreign markets

that have enriched them.

Morita's suggestion that
Japanese corporations start
paying employees more, im-
prove sharcholders’ benefits
and lengthen product cycles—
in short, start acting lke
Western companies has
drawn scoffs from bureaucrats
and kudos from some of his
colleagues.

Despite Morita's high pro-
file, Sony is so secretive that
it's difficult to determine
whether he's bringing such
changes even to his own com-
pary.

Boris Petersik, electronics
analysts at Barclays de Zoete
Wedd Securities, says Morita's
campaign for a less ominous
Japan may be yet another savvy
business strategy.

Still, he said Japanese
businesses need to team up

family’

with foreign firms to stay on
the cutting edge of technology.
“These s have o open up
more, it's their only chance.”

The eldest son in a wealthy
family that brewed sake. or
rice wine, for 15 generations,
Morita was groomed from
childhood to take over his
s business.

But his love for tlcctrlcnl
engineering — he grew up with
the latest technology uf the
208 and 30s in his home—
proved too strong.

In 1946, just after World
War 1, he pooled 500 dollar,
with engineer Masaru Ibuka
and founded Sony in the third
floor of a bombed-out Tokyo
department store.

The company's first prod-
uct, an electric rice cooker,
was a failure. But four years
later it got its big break.

Sony bought the rights to an
American inventions called the
transistor and used it in ways
its originators never imagine —

in radips. Sony won a reputa-
tion for Innpvation with radios
so small they I'Il in one's
pockets.

In the 1960s, Bun].r trans-
formed video tape recorders,
also an American invention,

from huge machines run with -

vacuum tubes to compact tran-
sistorised models. When it
adapted those machines for
home use a decade later, it
helped create the VCR.

In the 1980s, Sony shrunk
its audio ta recorders, at-
tached earphones, and wired
the world for sound with the

Walkman.
Tudrz. its light-weight
camcorders make video taping

easy and tiny Watchman VCRs
allow for movie waiching on
the run.

Sony was one of the first
Japanese firms to successful
tackle world markets, wit
two-thirds of its sales and
much of its production now
overscas.

Sony began manufacturing
in the United States in the
1970s. long before the 1980s
wave of investment there.

The 1987 buy out of CBS
Records and bold acquisition
of Columbia Pictures in 1989
left it well stocked with the
software that analysts say it
needs to keep its edge in elec-
tronic entertainment.

As entreprencurs, Morita
and |lbuka made up their own
rules as they competed with
business families that once
dominated the economy.

Despite his country's phe-
nomenal formality. Morita has
little patience with pretension.
"I do not like to have my man-
agers think they are a special
breed of people elected by God
to lead stupid people to do
miraculous things."

Sony is now the top pick of
Japanese ocollege graduates.

Tanned and energetic,
Morita battles a permanent
case of trans-Pacific jetlag with

weekly tennis in the summer
and skiing in the winter. He
took up water skiing just eight
years ago. _

“The only thing 1 cannot
beat 1s a bad cold.” he said jok-

An inveterate salesman,
Morita handed out sales
brochures and showed off at a
recent news briefing a 800
dollar "Scoopman” digital
recotder with audio tapes the
size of a postage stamp.

Morita seems addicted to
the role of gadfly.

He has long harangued
American executives for
fat salaries and air
offices while workers sweated
in the factories.

He caused a stir in 1989 by
co- luthnrin!. "The Japan That
Can Say No™ with conservative
politician Shintaro Ishihara.
Morita  warned that the
United States must revitalize
its electronics industry by in-
vesting more in research and

Akio Morita — septuagenarian Sony chief who plays with toys

development.

But Morita also is disarm-
i ready to confess his own
nr'ﬁjt;kﬂ: The beta-max video-
tape format that no other
company uses and a decision
not to get into the personal
computer market, among
them.

He has turned daily busi-
ness over to other execu-
tives, but keeps in touch by
taking new products home.

"Basically, | like new prod-
ucts”, Morita recently told a
visit group of American

students.

"He LOVES new uets”,
a member of his stall whis-
pered.

Each :
several

d&thuznm

Even nptimhth he re-
cently counseled them on his

uuﬂum

awn . "For a venture
business, you need is your
brain.



