SANTA FE DE BOGOTA.

Sept 2 : Oil pollution is seri-
ous in Colombia as a result of

to a full survey made
ublic by the state-owned
olombian petroleum com-
pany here Monday, there are
no environmental controls
placed on the 42 oll
companies that are extract-
ing oil in the country, reports
Xinhua

US construction
activity falls

WASHINGTON, Sept 2: US
construction activity declined
0.8 per cent in July, the sec-
ond consecutive drop and the
worst since December, the
government said Tuesday.
The value of new construc-
tion put in place fell to a sea-

adjusted annual rate
of 422 billion dollar., the

Commerce Department said.
In advance, economists were

looking for a gain of about 0.5
per cenl. They were hoping
the lowest interest rates.in
19 years, near 8 per cent for
30-year mortgages., would
stimulate greater activity, re-

ports AP,
UN sanction hits
daily life
BELGRADE, Sept 2:
Stricter enforcement of the
United Nations embargo
against Serbia and Mon-
tenegro s resultimg in' ofl
which are
mﬂnﬂm daily life and the
economy. For three days it
has been impossible to find
petrol in Belgrade — a city of
1.5 million people — and sev-
eral provincial towns have
been without petrol for more
than a week, reports AFP.

ADF to help French
language varsity

ABIDJAN. Sept 2 : The

African Development Fund
(ADF) will provide a grant of
about 1.26 million US dollar
to African Universite
Senghor, also known as ‘the
French languagre international
university in the service of
African lopment.’ which
is based in Alexandria,
A press reicase iss on
Monday by the African
Development Bank Group to
which the ADF belongs. said
grant will help the university
to strengthen the scientific
fields and increase the num-
ber of scholarships. reports
Xinhua.

Colombian coffee
harvest begins

SANTA FE DE BOGOTA.
Sept 2: The Colombian coffee
harvest be Monday amid
general m over lower
prices, as the government
moved 0 persuade growers
to switch 1o other products.
Because of the fall in iInterna-
tional coffee prices, the .
emment has reduced its -
ing price for beans twice this
year, taking it down 1o
85.000 peso (121 dollar) per
126-kilo (275-pound) bag.

reporis AFP

Mexican police
seize cocaine

MEXICO CITY, Sept 2:
Afer a four-hour aerial chase
and a shootout with drug
traffickers. Mexican police

2.5 tonnes of cocaine
the northern state of
Sinaloa, the Attorney
General's office said Monday.
Rodrigo Esparza. the office’s
representative in Sinaloa.
said the Colombilan-regis-
tered Gulfstream aircraft,
travelling without a flight
plan. entered Mexican air
space from over the Pacific
ocecan on Saturday. and that
police went after the plane,
reports AFP.

South East Asian economies

were the most dynamic during

the last 28 years, with their

Gross National Preduct (GNP)
at an annual mate of

.3 per cent, while population

rose I.IJ" cent, the world
said in

On the Indian sub-conti-
nent. per capita GNP rose | 9
per cent a year and populaton

1.3 per cent a year
South Korea was the wp

GNP gainer, t:pandlu at an
- pt

dollar in the 1970s, to 5 400
dollar in 1990

China ranked second for
the same pertod with a 5.8 per
cent annual ONP growth, and
income rising from 180 w 370
dollar a year

The World Bank lacks
|966- 1990 ONP data on Cam-
bodia, Laos or Vietnam, or for
the former communist coun-
tries of eastern Europe.

Industnalised nallons saw
their GNF grow 2.3 per cenl a
year on average and Arab na-
tions (the Middle East and
Maghreb] 1.8 per cenl

Among the industrialised
nations, pcr capita income in
Japan grew from 900 dellar in
1965 to 25 4850 m 1990 It
rose in Germany from | 930
dollar o 22 .360 GNP, in the
United States, from 3.650
dollar o 21.790. and in
France. from 2.030 dellar to
19 490

Wealth was better dis-

Business

SE Asian economies most dynamic

tributed in Cermany than iIn
the United States. ano
cent of CGerman house Eu':
controlled 30 et of the
nation's wealth, while 1n the
United States, the same num-
ber of households had amassed
42 per cent of the wealth.

Alrican nations, excluding
North African countries, were
among those with the weakest
economic growth.

Between 19658 and 1990,
GNP in thost African nations
barely 0.2 per cent a year
and included a |1965-88 slump
that averaged a negative

gowth ol 0.1 per cent a year.

Squeezing per capita in-
come growth was the annual

2.9 per cenl increase In
Alfrican populations during the
same period

A wtal of |7 Afncan nations
expenienced a decline in GNP
in the last 25 years, led by
Uganda which posted the
sleepest decline al a negative

NEW DELHI. Sept 2: India
s committed to making the
rupee fully convertible for for-
eign trade “as early as possi-
ble.” to boost . Junior
Commerce Minister PJ Kurien
said, reports Reuter.

“Full convertibility is con-

position and a sufficiently
rate of inflation, co le to
the levels of inflation prevail-
ing in the international mar-
kets.” Kurien said in an inter-
view with the Economic
Times.

“I have reasons to believe
that it will come sooner than
expected,” Kurien was quoted
by the newspaper as saying.*

Most foreign exchange
dealers say the time is ripe for
the rupee’s full convertibility
for over scas trade as a further
step towards the complete
lifting of exchange controls.

In an initial step, the gov-

Kuala Lampur
Mayor resigns
over dubious

car purchase

KUALA LUMPUR, " 5
Kuala Lumpur Mayer Elyas
Omar re ed. Wednesday,
saying he was taking responsi-
bility for city hall's dubious
purchase of 23 automobiles.
re AP.

Pomln:ll press report last week

that the cars, which
should be reserved for official
use, were being used some
city officials and their s
for personal purposes.

in a statement issued
through the National News
Agency Bernama. Elyas, who
has been for 11 years.
acknowledged that the car-
purchase controversy “could
tarnish the image of City Hall."

The auditor general's office
has said the cars, all Volvos.
were bought without prior ap-
proval from the federal trea-

as early as possible

emment devalued the rupee by
18.74 per cent agains! the dol-
lar tn June last year and made
it partially "convertible for
overscas traders in March this
}E-Ecﬂmmi-u say India's for-
eign exchange reserves are
now comfortable and that infla-
tion is down o single digits

India’s foreign exchange re-
serves at end-July stood at dol-
lar 6.5 bilhon compared to dol-
lar 1.28 billlon a year ago. Year-
on-year inflattion in mid-August
was 8.3 per cent against 16.7
per cent a year ago.

Trade and export organisa-
tions have been demanding the
rupee’s full convertibility say
ing it would help develop a
free and competitive market in
foreign currencies

Exporters say full convert-
ibility of the rupee will also

help curb illegal transfers ol

foreign exchange by non-resi-
dent Indians

Lifting exchange controls
would be part of the liberaliss-
tion process begun by Prime
Minister PV Narasimha Rao s
governmenl in its altempl o
cope with 74 billon dollar of
foreign debl and revive the
struggling economy

Since June last year it has
introduced a scries of reforms
to reduce protectionism and
stimulate competition

Finance Minister Manmo
han Singh has promised the
rupec’'s full convertibility
within two to three years

Under the ncw system, ex
porters can scll 60 per cent of
thetr foreign exchange earn
ings tn Lthe [ree market afller
surrendering the remaining 40
per cent to the Reserve Bank
of India [RBI) at a fixed ratle
The government uses the for-
eign exchange thus surren
dered to pay lor importung otl
and petroleum products. fer-
tiliser and other essential

-

2.4 per cent. In Nigeria,
Alrica’s most populous nation
with 1165 million residents,
per capita income fell from
400 do in the 1970s to 290
dollar in 1990,

But tiny Botswana, with a
population of 1.2 millon, saw
its per capita income rise from
350 dollar to 2,040 in the
same period.

In most of Latin America
and the Cartbbean, economies
grew an average 1.7 per cent a
year. Paraguay led with a 4.6
muﬂnl growth a year, fol-

d by Brazil at 3.3 per cent
a year However, seven coun-
trics saw their CNP shrink
since |965. The seven are Ar-
gentina. Bolivia, Jamaica,
Nicaragua. Peru, E| Salvador
and Venezuela

Nicaragua's economy
plummeted a negative 3.3 per
cent a year on average, the
sharpest decline in the T"

India to make rupee fully convertible

commodities
Other indians are barred
from holding foreign exchange.
Commercial banks
given greater freedom
AFF reports: India has eased
restrictions governing com-
mercial banks and will now al-
low them to make their own
decisions on the opening of
overseas branches. according
to a central bank circular made
public Tuesday
Deciston-making on spe-
clalised branches such as hous-
ing and industrial ﬁn-m:tn'
will now also be left o the
banks with the approval of
thetr boards. the circular said.
Domestically the banks will
no longer require the approval
ol the Reserve Bank nrlndlu.
the country’'s central bank, for
the shifting of premises or
spinning off business. but prior
approval is still needed for the

opening of new branches, it
said

BACK TO HOME : More than 1000 CIS holiday-makers board a waiting ship for their

evacuation from the Black Sea port of Suchumi, CIS-Georgia August 31. Thousands of
refugees have left Abkhasia over the last few days because of rising violence due to ethnic

clashes in the region.

—AFP/UNB photo

| tingency plans

ﬂPo]itica], economic turmoil in Europe

LONDON, Sept 2 : Political
and economiec turmoil in
Europe has forced EC Finance
Ministers to prepare crisis
plans in case their grand strat-
egy for a single currency col-
lapses, reports Reuter.

Analysts and officials say
the ministers at talks next
weekend in southern English
city of Bath will develop con-
to shore up the
European Exchange Rate
Mechanism (ERM) and the vi-
sion of economic and monetary

forces

Tension within the ERM
has combined with fears that
the whole edifice could be up-

sct by a no vote in a September

20 French referendum on the
Maastricht Treaty on closer EC
urndon

We will see a further at-
e to reinforce morale, to
hold the line, to show a unite
front, ...." said Graham Mather,
President of the European
Policy Forum, a London Think,
tank.

LUANDA. ANGQLA. Sept 2: Already a major source of dia-

monds,
peace (o

la 1s hoping to take advantage of its new-found
lly develop its vast deposits. But a wave of

smuggling has dimmed once glittering prospects. Industry
sources estimate 30,000 clandestine miners — known as
“garimpeiros” — have flooded the diamond-rich northeastern
province of Lunda Norte in search of the precious gems in

remote river beds, according to AP,

Government officlals say that could be costing

the battered

African nation up to Five million dollar a week as illegal
trading outstrips legitimate sales. There are also fears that a

flood of fllegal

diamonds ontw the market will serfously un-

dercut international diamond prices.
The London-based Central Selling Organization, which
controls, most of the world's diamond sales, 1s being forced

to buy up the illegal Angolan
The sm

gems to stabilize the market.
rs invaded Lunda Norte in the wake of the

May 1991 cease-fire that ended a 16-year civil war between

the Marxist

government and the US-backed UNITA rebel

movement. The conflict started shortly after Angola gained its

nce from Protuga

arrival of the smuggle

| in 1978.
rs has dented hopes of an early

injection of foreign investment to lift Angola into the major

of diamond

exporters following last year's truce.

Angola, rich in ol and other natural resources, is currently

the seventh largest
Under

between 5% and eight

production. In 1974 output

Production fell sharply after the war be

producer of diamonds in the world.
rule, it was the fourth largest, exporting
per cent of the world's diamond

at 2.4 million carats.
n as diamond

mines became the frequent target of rebel forces. It was

back up

by 1986, but began slipping in recent

years. In 1990, for instance, diamond production totaled only

1.24 milllon carats.

llegal mining theft and smuggling have been blamed for

EC to pre

British Chancellor of the
Exchequer Norman Lamont
chairs the informal meeting
and must balance two prob-
lems overshadowing the offi-
cial agenda.

— Stabilise currency mar-
kets with central bank inter-
vention without alienating
French voters in the referen-
dum. That means avoiding
higher interest rates or a polit-
fcally contentious realignment
of ERM currencies before
September 20

A AT A e

Smuggling dims some sparkle of Angolan diamonds

South American and other African nations as well as civil war

pare crisis plan

— Discreetly prepare con-
tingency plans to deal with the
economic fallout, particularly
on lnancial markets, of a no
vote derailing the whole
course of monetary union
which envisages a single EC
currency by the end of the
century.

The past 10 days have seen
tHe ERM creaking under the
most severe silrains since
1987, the last ume currency
parities had to be reshufiled to
cope with a surging German
mark,

GATT chief
faces resistance
from Japan

over plans

TOKYO, Sept 2 : Arthur
m:. M+m:l of the
general Agreement of Tariffs
and Trade, met with resis-
tance [rom Japanese officials
Wednesday over his plan w0
conchude troubled Uruguay
Round of trade talks. reports
AP.

The government objects to
the GATT chief's call for an
across-the-board conversion of
national import barriers to tar-
iffs. Japan's rice farmers have
insisted that the government
continue its ban on all rice im-
ports.

Agriculture Minister
Masami Tanabu told Dunkel

that in J It's extremely
difficult m‘ to su

the plan. a ministry official
said at a i

Finance Minister Tsutomu
Hata also told Dunkel that his
proposal is unacceptable. Ky-
odo news service reported.

At a te news confer-
ence. said that negotia-
tors want to avoid setting a
precedent by permitting any
exceptions to his “tariffication”
plan. That would include rice
or. In the case of some
Cartbbean countries, bans on

banana imports.
EC economies
likely to grow

COPENHANGEN. Sept 2:
The economies of the
European Community are
likely to grow by around |.5
per cent in 1992 against a
previous estimate of 1.7 per
cent the EC's Commissioner
for Economic Aflairs Hennaing
Christophersen said, reports
Reuter

“The commission has been
forced to adjust growth fore
casls several times in the past
year. Our spring economic
forecast saw growth of 1.7 per
cent , but loday | can say it will
rather be around 1.5 per cent.”
he said.

The communities forecast
for Gross Domestic Product
(GDP) growth in 1992 has
been successively scaled down
form a figure of 2.5 per cent
made in autumn 1990,

Chnswphersen, speaking at
a seminar in Copen n ar-
ranged by the Danish financial
daily Boersen. has in the past,
issued revised figures before
they were officially published.

The spiring economic fore-
cast saw 2.25 per cent growth
in 1993, but Christophersen
said this might have 1o be re-
vised.

"We see no signs that the
situations will be much better
in 1993. The low growth will
result in rising unemployment
and this will not help put state
budgets in community coun-
tries in order.” said
Christophersen.

He said growth could not be
boosted without lowering real
interest rates which he said

were al historically high levels.

India's textile
exports up

NEW DELHI, Sept 2: India’s
exports of man-made textiles
in the first three months of
the 1992-93 financial year
reached 3151.4 million rupee
(123 milion US dollar], an in-
crease of 74 per cent over the
corresponding period of the
previous financial year, reports
Xinhua

According to A S Kasliwal,
chatrman of the Synthetic and
Rayon Textile Export Promo-
tion Council, the export target
of 15.280 million rupee (599
million US dollar} for 1992-93
will be achieved.

In 1991-82, the exports
were 11,060 million rupee
(433 milllon US dollar) as
compared to 6,360 million ru-
pee (249 milllon US dollar} in
1990-91.

milit coup that brought
Gadhafl to power. the Libyan
leader urged his people to set
up private schools and hospt-
tals

This part of the speech was
monitored by the British
Broadcasting Corporation in
London

Gadhafl previously has
urged his people to enter into
private businesses and produc-
tion. but this is the first time
he publicly admits the state is

urnbhmtcyttltm.
“You (the people) have been
saying that some people have

not received their salaries.” he -

sadd. .

Yes, this means that there
is no money. This is nothing to
be ashamed of If the ofl rev-
enge is not enough for health,
education. or salaries. that's no
secret.”

During a last June
of the General People's
Congress. a form of parlia-
ment. many Libyans openly
complained about delays in

ment, and ©on -
ditions of public serviceas such
as schools and hospitals. Rep-
resentatives ([rom distant
desert provinces said thelr
schools had no desks: black-
board or chalk.

Gadhafl said the shortage “i1s
not caused by embezzlement
or by stealing”. but by govern-
ment spending on develop-
ment projects

He called on the m-
ment Lo reduce » ng In
some arcas that he did not
specify “and use the to

y the salaries or » on

alth or education.”

He also called for more pri-
vatisation and encouraged in-
dividuals to set up private

Council last April imposed air,
arms and di tic sanctions

on Tripoli for its refusal to
hand over for trial in the
United States or Britain two
men suspected of blowing up
Pan Am 103 over Lockerbie in
December 1988. The blast
killed 270 people.

If Libya maintains its stand,
the Security Council could step
up the sanctions to include an
embargo on Libyan ofl, a move
that would certainly strangle
Tripoli's economy

Over the past three years,
GCadhafl has steered away from
strictly socialist practices, al-
lowing businesses, small facto-
ries and private hospitals and
reactivating the banking sec-
Lor.

Forecast on US economy

Stagnation to continue
even after election

WASHINGTON, Sept 2: The
government's chief economic
forecasting gauge registered a
paltry 0.1 per cent gain in
July. according to a report is-
sued Tuesday. signaling eco-
nomic stagnation past the
election and longer, says AP.

The drop In the Commerce
Department's Index of Leading
Indicators. designed to predict
ceconomic activity six to nine
months in advance, followed a
revised 0.3 per cent decline in
June, the worst in 18 months.
The original estimate for the
June index was a decrease of
0.2 per cent

Analysts expected the ane-
mic rise in July and said it was
a symptom of obstinate
"structural” problems facing
the economy. They include
layoffs in banking and other fi-
nancial services, the reduction
of post-Cold War military
spending, the collapse of
commercial real estate prices

and the overhang of debt buflt
u'[:d bylhhullnﬂm. consumers
a ¢ government duri
the 1980s, e
Economists believe growth
will pick up next year, but
that's not much comfort for
President Bush, who faces un-
voters in two months.
res little hope of a sig-
nificant pickup between now
and the election,” said
economist David Berson of the
Federal National Mortgage As-
sociation.

An even more Hohtlcnlly
important statistic — the na-
tion's unemployment rate for
August — is due out Friday.
Most analysts are expecting it
to decline slightly to 7.6 per
cent, not much better than the
eight-year high of 7.8 per t
hit in June. After that, nnbrcg::n
more unemployment report
will be released before the
election.

'Ukraine can again become
breadbasket ot Europe’

KIEV, Sept 2: Ukraine
could regain {ts historical role
as a major agricultural ex-
porter despite the 1986
Chernobyl nuclear accident
that has cast suspicions on its
agricultural bounty, a member
of a US trade delegation said

Tuesday, reports AP.
"The soil and climate of

Ukraine represent one of the

the most recent drop since those activities have left fewer
diamonds available for legal exports.
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mining region describe a

miners and dealers from

deserters.

Government attempts to regain control from the often
heavily armed “garimpeiros” have been hampered by the slow-
rocess under which the two warring factions
are being demobilised and a new, united army formed.

UNITA. the National Union for the Total Independence of
Angola, operated its own mines during the war. But its leader.
Jonas Savimbi, denies persistent reports his movement
rt diamonds clandestinely to finance its
for Angola's first free elections in September.

With the economy in tatters after the war, many Angolans
as a quick escape
ker in Luanda said with luck and
hard work, a ‘garimpeiro” could earn as much as dir 600,000

after three months in Cuango. The minimum monthly wage
for an Angolan worker is 67 dollar. The flashy-dressed

smuggler, who declined to given his name, said he sold his
diamonds to Lebanese traders in the capital, Luanda.

Noe Baltazar, managing director of the state diamond
company, Endiama, called for the government to crack down
on fllegal diamond dealing to protect the country’s legitimate

continues to expo
cam

have seen diamond smu
One young gem

industry.

“It's an attack on the stability of the diamond market ...
this reflects on the source, on the producers,” Baltazar said in

a recent interview.

Angola's attempts to re-establish itself in the global di-
network have included a re-entry into the de Beers
diamond cartel in 1990 after a five-year absence.

Foreign investors have expressed interest not only in

Angola’s alluvial diamonds but in its deposi
rare, mineral-rich rock in which diamonds often are found.

De Beers officials say developing a viable way to mine
kimberlite would require an investment of up to one billion
dollar, but it also could quadruple Angola's annual production.

AmrT
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from poverty.

ts of kimberlite, a

great agricultural regions of
the world. In the long term, it
will regain its historical posi-
tion as a major agricultural
producer and exporter,” said
David Rowe, manager of global
strategy for the American
agrochemical company

Dowelanko.
Ukraine was called the

breadbasket of Europe before
the Bolshevik revolution
brought famine and hunger
across the wide fields of rich,
black soil that stretch across
the Ukrainian plain. Soviet col-
lectivised farming never gave
Ukraine prosperity, and the
1986 Chernobyl nuclear disas-
ter damaged the country's
farming reputation even fur-

ther.
"There are continu con-

cerns about food from the
Soviet Union, but most
American consumers do not
identify Chernobyl with
Ukraine,” said Rowe, who was
in Kiev with a visiting US trade

delegation.
Delegation leader Christine

Bolton of the US Department
of Trade said Ukraine also
might have a possible export
potential in the tasty red toma-
toes grown throughout fts ter-
rtory.

"Ours have to be very uni-
form and sometimes they don't
have taste, but over here
you have tremendous poten-

tial.” she said. Ukraine still has
a way to go before it delivers
on any such hopes.

Anatoly Chepurny, chairman
of a Ukrainian parliamentary
agro-industrial commission,

said Ukraine might have to
import two million metric tons

(2.2 million tons) of American
corn this year for animal fod-
der



