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Australian state
premier resigned

ADELAIDE (Australia).

Sept |: South Australian state |

premier John Bannon, under

pressure over his govern-
—ut- forced , multi-billion
dollar bailout of the state

ik

Bannon hae bosn heavily |

eriticised for his Labour
ernment's hn“aof
financial failure of
Bank of South Australia.
government had been
to inject 3. | billlon Australian

dollar (2.2 btllion US) to prop
up the bank. reports AFP.
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Y“vﬂhﬁnn‘
sky-rockets

BELGRADE., Sept |: The
Yugoslav cconomy. crippled
wars and interna-
sanetions. recorded a
month-on-month rise in in-
flation of 42.4 per cent in
st. federal authorities
on Monday. The inflatton
rate since the of
this year is 4,038 per cent
and 76076 per cent sinice
August last year, ug
news agency reported.
monthly rate reached a
record high of 102 per cent
in June but fell to 62 per
cent in July, reports Reuter.

Investors concerned
about security

MANILA, Sept 1: Asian
businessmen are interested
in iInvesting in the
Philippines but are con-
cerned about kidnappings
and other threats to their se-
curity, the fo secretary
was quoted y as saying
"They were convinced that
political stability is not the
issue.” Foreign Secretary
Roberto Romulo was quoted
as saying by The Manila
Chronicle. "What they are
bothered about is the peace
and order situation.” Romulo,
who returned from a visit to
Thailand and Singapore, said
Asian businessmen were cs-
pecially concerned about a
wave of ransom kidnappings
which has gripped the coun-

try, reports AP.
Snowstorm hits
NZ's sheep farmers

CHRISTCHURCH (New
Zealand) Sept 1: The worst
snowstorm in 40 years has

dead
sheep into miiss ' #ig::";
some say the weather could
rob them of an entire year's
income. Ministry of
Agriculture spokesman Clive
Dalton estimates that the toll.
mostly . on South Island
around Christchurch. will
climb to 1.5 million animals
over the next few weeks. The
total already includes one
million newborn lambs.
worth an estimated US dirs
40 million, reports AP.

UN sanction on
Serbia broken

AMSTERDAM, Sept 1:
United Nations trade sanc-
tions against Serbia and
Montenegro are repeatedly
being broken by shipments of

goods across the Hungarian
border. the Dutch transport

union Vervoersbond FNV
said. Union representatives
recently returned from a
fact-finding trip to' the bor-
der where they spoke to
truck drivers. customs work-
ers and EC officlals. "We got
the impression that the UN
boycott was not working at
all.” said Fons Tuynstra, one
of the union officials en the
trip. reports Reuter.

$50m lawsuit fails

AKRON (Ohto), Sept 1I:
The mother of Jeffrey
Dahmer's first victim has
flled a 50 milllon dollar law-
suit against the serial killer's

., arguing the Dahmers
have known he was a
threat. Dahmer pleaded guilty

g

hlﬂqtn--mﬂemuntnf.ﬂ

-grn-ud murder for the
8 beating death of Steven
Hicks, 18, of Coventry
Township. Dahmer, then 18,
was living alone in Bath

when he picked up
the iking Hicks, drove
home and killed Hicks, re-

ports AP,
Collor fighting
to survive

BRASILIA (Brazil). Sept | :
President Fernando Collor de
Mello's government, mired in

a growing corruption scandal,
fought on Monday to stop
three wp cabinet ministers
from resigning and the ad-
ministration from disinte-

The Ministers, who
cconomy Supremo
Marcilio Marques Moreira,
were upsel by Collor's insis-
tence in a lelevised address
on Sunday that he had done
nothing wrong and would not
resign. A co ional in-
has accused Collor
of pocketing millions of dol-
hr m a vast mpthn
l-ﬂle n by his (riend
Eu-r Farisas and most
Hn.ﬂ.lluu believe the Presi-
dent's impeachment is only a
matter of time, reports
Reuter.
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h“l:lon-l HII

(IMF) urged the U m
w ke action to rein in
its L. but no one

secemed to be listening. re.
ports Reuter.

staffers argued at a meeting of
the fund's board that a cut in
America's deficit would be
good for both the US, and the
world economy. and advocated
tax hikes and spending reduc-
tions to help bring that about

But neither President
George Bush nor Democrat
challenger Bill Clinton have
shown much inelinatton to
prescribe such painful
medicine in the run-pup to the
November election

"The econmomic pro-
=rlmnt- unveiled by
t Bush nru:l Arkansas

governor Clinton have a com-
mon theme.” said Hung Tran,
economist with Deutsche
Bank, Germany's largest bank.
"Despite paying lip service to
the contrary, no priority . .
has been accorded to reduc
tion of the US budget deficit.”

The US deficit is expected
0 soar o a record 314 billlon
dollar In the year ending
September 30

Some economists believe
that the deficit could fall next

enues increase. The IMF ex-
pects US, growth o accelerate
o 3.4 per cent next year from
2.1 per cent in 1992
But faster economic
alone won't be

naicl
Mwh-nj-cud

m—jh—hnﬂ tax cut bal-
anced by commensurate re-
ductions in federal spending

The President is still smart-
g from the | fallout
from his 1990 budget deal
with C . in which he
broke his 1988 campaign

not o raise taxes in re-
turn for tighter controls on

government spending.

Although the pact was
hatled as a break-through by
many economist at the time. ft
has fatled to stem the govern-
ment's red ink. “The deficit
outlook is bleak. ™ said the bi-
partisan congressional budget
office in a mpun this month.

To cut the budget shortfall,
Bush has proposed letling

Business

US sﬂent to IMF deficit cut call

up to 10
per mt of taxes hr
deficit reduction bjf
bn:thum

“The President's check-off
box is a gimmick.” Texas ty-
coon and former independent

idential candidates Ross

wrote Sunday in the New

York Times newspaper.

But the trouble, economists
sald, that Clinton dees not
have a solid plan to reduce the
deficit either.

They said his programme
relies on rapid economic
growth to cut the deficit —
growth the economy s un-
likely to achieve.

It also depends on raising
tens of bllhcnn: of dollar more
in taxes from foreign corpora-
tons operating in the United
States — revenue thal most an-
alysts think cannot be counted
o7

Stock market
in NY posts

lower

NEW YORK, Sept 1 : The
stock market posted some
scattered losses in quiet trad-
ing Monday while traders
awaited new signs of the
American economy's direction,

AP.

The dollar has steadied of

late in currency markets, re-

one big worry that had
been weighing down stock
prices.

In addition, Japanese
stocks have rallied sharply

from the six-year lows they hit

less than two weeks ago.
Monday the Nikkef index of
225 selected issues climbed
above 18,000 for the first time
since early June.

But brokers said investors'
attention had begun to
turn toward this Friday's
scheduled report from the
Labour Department on US em-
ployment in August.

Economists expect the data
to show a‘'big increase in non-
flrm payroll employment.

POLAND: A

. B
] . Fl

perished r in the forest near Silesia, southern F

vland August . \bout

10,000 ht-ct.nrn of forest have been on fire since hu:ult 26. 8,000 fire-fighters, police and
forest workers continue their struggle on the sixth day of Europe's biggest forest fire

ever.

—AFP/UNB photo
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US against
weak dollar

White Houu spokesman
Marlin Fitzwater also

s
dec was due to President
George Bush's call for major
tax cuts.

“The US is not seeking a
decline of the dollar and does
not believe that a lower dollar
is necessary for its export
competitiveness.” said
Fitzwater.

He added that the United
States led the world in ex-

stions that the dollar's

Breakthrough in GATT talks likely

TOKYO, Sept 1: There may
be a hru.kﬂlrnugh in stalled
world trade talks after late
September,' the Director
General of the General
Agreement on Tariffs and
Trade (GATT) told Japanese
government officials on

ur Dunkel's com-
ment did not reflect the views
of many officials here, sources
said.

It is possible that the cur-
rently stalled negotiations will
move forward after September
20, that is before the US elec-
tion day in November, Dunkel
was quoted by a Foreign
Ministry officials as telling
Chief Cabinet Secretary Koichi
Kato.

So Japan and other negotia-
tors should be ready by then.

Dunkel arrived in Tokyo on

[ Monday, Nl:gom Reuter.

Sunday for a four-day visit to
meel Japanese government of-
ficials and to seek cooperation
in the upcoming negotiations
in the Uruguay round of trade
talks. -

GATTs Uruguay round has
dragged on for more than five

years, largely because of a dis-
pute between the United

States and the European
Community over farm trade.

No substantial GATT negoti-
ations are expecled before
September 20, when France
votes on the EC Maastricht
Treaty on closer European in-
tegration, Dunkel was quoted
as saying.
Even after that, no clear
decision is likely until after the
US presidential election in
November, Japanesc govern-
men! officials said.

Dunkel said the negotia-

tions may move swiftly.

"l don't want to be the boy
that cried wolf ... the prospect
of the tations seems 1o be
unclear under-the current po-
litical schedules in the US and
in the EC. But it is clear among

all negotiators that jthe last

deadline should e next
ring. Dtnkel told .
Dunkel declined to say

when the United States and
the EC are likely to agree on
the outstanding farm issues,
but said they are close enough
to reaching agreement

The two seem close enough
to find a meeting point,
Dunkel told Koji Kakizawa,
Vice-Minister for Foreign
Affairs.

"I don't think the political
situations of other negotiators
such as Latin American and
Asian countries will prevent

the negotiations from moving
forward.”
Japan. the worlds' largest

food importer, has been under

increasing international pres-

sure to lift fts tmport ban two

help get the stalled GATT

trade negotiations rolling
1

agaln

¥

Tokyo bans commercial tm-
ports of rice, saying Japan
needs to maintain -suffi-
ctency for national security
reasons. The ban flies in the
face of GATT s draft final ac-
cord calling on all non-tariff
barriers to be converted into
tariffs.

"We cannot promise in the
GATT what we cannot do in
our country. It (rice issue) is a
very difficult political issue in
Japan®, Kato was quoted as
el Dunkel .

Jakhar as telling

1 a move. |
strength from the farmers.”

Poland moves to

the

Move to tax India's 'gentleman farmers'
draws strong protest from lobby

NEW DELHI, Sept 1 : Tax

'| reforms proposed to boost

government revenue won wide
acclaim here from Indian busi-

| ness and the press. but a sug-

gestion to tax the income of
-time “gentleman farmers”
t a political raw nerve, re-

| ports AFP.

Agriculture Minister Balram

Jakhar has protested, saying

the proposal that annual agri-
cultural incomes above 25.000
rupec (960 dollar) earned by
those who farmed as a sideline
"will not be tolerated.”
"Farmers Iinheriting land
and farming from their ances-
tors and en ed in other
business cannot be called busi-
nessmen,” newspapers quoted
a conference
Sunday in the south Indian city

"No one can deny their
hereditary right to farm by
taxing the income from it." he
said. "We will not tolerate such

have collective

Governments have since in-
dependence fought shy of tax-
ing icultural incomes for
fear of arousing the ire of the
powerful farm lobby. annoying
rural voters and providing a
disincentive for food produc-
tion.

Many rich Indians known as
'‘dentleman farmers’ have
benefited by using land hold-
ings to reduce their tax bur-
den. The dishonest have used
it to invest ‘black money’ or
unaccounted wealth in agricul-
tural land t6 escape the tax
net.

But Jakhar said there was
no way of determining who
was first a businessman and
next a farmer and vice-versa,
as he fired the first volley
against the reforms proposed
by an expert panel Friday.

The committee, headed by
economist Raja Chelliah,
stopped short of calling for a
tax on all agricultural incomes,
trying to strike middle ground
on a politically sensitive jssue.

But analysts doubted if en-
lrl:nchrd lobbies would allow
the government to accept even
the toned-down recommenda-
ton.

"It is long overdue.” said an
economist at the Federaton of
Indian Chambers of Commerce
and Industry. "But | doubt if
they (government) had the po-
litical strength to implement
. g

He estimated that about 10
per cent of India's estimated
500 million farmers may fall
into the tax net {f the mea-
sures is put in effect

No current estimates are
available for how much revenue
may accrue, but in 1973 a
committee said a tax on agri-
culture could at the time have
yielded the government an an-
nual 200 million dollar.

Other reforms proposed by
Chelliah include a two-stage
cut in corporate tax from
51.75 to 40 per cent. which
industry welcomed as a mea-
sure that would improve its

post-tax surpluses and make
India more attractive for for-
eign investors.

"This is a far cry from the
days when companies were
seen as milch cows for the
government to milk.” the
Economic Times said in an
editorial.

The proposed cut was seen
as an indication that high
taxation had proved counter-
productive.

"So it is better to have a low
rate of taxation and thus min-
imise tax-dodging than to have
a prohibitive tax rate which is
sure to drive even an honest
entreprencur to fiddle with his
accounts.” the Tribune Daily
said.

The proposed reforms,
which the government said
would be implemented after a
political debate, are in line
with the year-old liberalisation
policy pursued by Indfa to un-
shackle private enterprise on
the road to a free-market
economy.

ports. with 440 billion dollar
annually, had seen its trade
deficit nearly 80 per cent
since It peaked In 1987 and
enjoyed a trade surplus with
Europe

“The decline in the value of
the dollar largely reflects the
lact that US interest rates are
six-and-a-half percentage
points lower than the German
interest rates,” said Fitzwater.

“The US has reduced its in-
terest rated to the Jowest level
in roundly 25 years.” he added.

The dollar sharply
| following Bush's speech at the
Republican convention August
20, when he promised an
across-the-board tax cut at the
beginning of next year ff he
were re-clected. but Fitzwater
denied there was any link be-
tween the two.

"We don't beligve there is
any connection.” he said.

In New York at 1.15 PM
(1715 GMT) Monday, the dol-
lar was trading at |.4018
German mark and at 122 96
yen. It began the day at 1.4100
German mark and 123.15 yen,
but bad news on the housing
front — a 2.6 per cent drop in
ncw home sales in July — then
sent it lJower.
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Shopping spree
of Russian

auto-lovers
MOSCOW, Sept |: All foreign-
made cars presented al
Russian's first international
motor show have been sold
out in its five dgys. more
than hall of them bought by
I private purchasers. lzvestia |

daily newspaper said on
Monday, reports Reuter.

Even a luxurious armour-plated
Mercedes. worth 526,000
mark (dodlar 375,000],
found an owner in a country
with an average monthly
wage of 5.000 roubles
(dollar 28).

The Russian car market,
though small by western
standards. has grown
rapidly in recent years to
meet the demands of a new
wealthy class created by
free-market economic re-
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China must draw up laws

of the US Securities and
Exchange Commission, said
Beijing officials told him they
were still committed to ex-

pending both market listings
and investor access. and ho

o set up a government o

to oversee the stock markets
of Shanghai and Shenzhen.

He said, however, that this
would not be enough to guar-
antee the country "world class”
financial markets.

There has to be a system

has stock

the past two years.
China's stock experiment

shuddered briefly last month

tion and laws.

Jakarta urges donors to
do more for Third World
debt alleviation

JAKARTA. Sept 10. Indon-
esia holds that thc creditor
countries could do meore to
help nations whose economies
are being crippled by foreign

debt repayment, a senior
Indonesian minister said. re-
ports Xinhua

Indonesian Coordinating
Minister for Economics, Fin-
ancial and Industrial Aflairs
Radius Prawiro said that the
debt reliefl measures should

allow Third World countries w
recover and stimulate growth

and development, according to
the Jakarta Post Tuesday.
Radius is at the head of the
Indonesian delegation to the
economic commitiee of the
Non-Aligned Movement (NAM)
ministerial meeting held here
Saturday and Sunday in prepa-
ration for the 10th NAM sum-
mt.
, He su that the cred-
or nations offer debt forgive-

ness under the write-off
scheme to the lcast developed
countries.

Many poor nations could
not n:p-;r their hﬂvy debts

:Mn‘ n:lh

Htlnwm urged the
poor countries Lo concentrate
more on getting loans on con-
cessionary terms rather than
commercial terms.

It was learnt that the eco-
nomic committee also studied
a proposal to establish a new
financial institution grouping
the richer NAM member coun-
tries to help overcome the
debt lems of their

2::& A poorer

Many of the 108-member
NAM countries, especially
burdened with hugs. foveign

u with huge fo
debts which hinder the devel-

opment of their economy.

m—

T —

‘A poor nation has no respect’
Mahathir asks Malaysians
to help development

KUALA LUMPUR, Sept 1:
Prime Minister Mahathir
Mohamad teld Malaysians on
Monday te roll up their slecves
and help the country's devel-
opment, adding that a poor
country did not gain respect
from others, report AFP.

"A poor nation will not be
able to act freely because it is
to dependent on the goodwill
of others,” Mahathir said in a
televised message marking
Malysia's 35th National Day.

“If we do not attempt to
forge ahead now, we will re-
main a poor nation," he said.

Mahathir said that although
the nation had made tremen-
dous progress since its 1957

independence from Britain the
must continue to strive
to develop the country.

He said sia proven
to the workd that e diver-
sity did mot prevent it from
achieving progress and suc-
cess, although many had pre-
dicted the country would col-
lapse because of its multi-

racial. multi-cultural and
multi-religious nature.

Mahathir said Malaysia was
fortunate not to be embroiled
in racial or religious conflicts
and was among the few coun-
tries in the world that contin-
ued to enjoy peace, stability

and prosperity.

forms.
The latest Volvo. BMW,. and

Mercedes models, driven by
| proud new businessmen,
can be seen quite often on

the streets of Moscow. St
Petersburg and other major
cities.

According to official statistics
the Russian car market is
growing by 600,000 to
700.000 a year. At least
100,000 of these are for-
eign makes.

But most of the population can
hardly dream of such luxu-
ries now a days since an av-
erag¢ Russian has to work
for almost 30 years to buy
the cheapest of cars offered
at motor show for 10,000
US dollar.

Thc US "big three”, all Japan's
car giants and most of
Europe's, along with almost
100 vehicle and parts
manufacturers, displayed
their wares at the Moscow
motor show '92, which
closed on Sunday. |

Most exhibitors brought to the

show, small by comparison

with the Geneva, Paris,

Chicago or New York exhi-

bitions, standard family and

four-wheel drive saloons al-1

II ready on sale abroad. /

Delors threatens to
resign as EC chiet

PARIS, Sept | : Jacques De-
lors lhreat:ned Monday to re-
sign as the European Commu-
nity's chief executive if French
voters reject the Maastricht
treaty on European union, re-
ports AP.

Delors. a French Socialist,
has been playing an increas-
ingly high-profile role in the
French government's cam-
paign to ratify the treaty in a
referendum, September 20.

As president of the 12-na
tion EC's Executive Commis-

sion, Delors has masterminded

the attempt to create a politi-
cally unified Europe as mani-
fested in the treaty,

Asked in an interview aon
Europe-1 radic whether he

would continue in his job if
France's voters deal a death
blow to the treaty, Delors
replied: "l consider that ['ve
fought so hard, invested so
much of myself in it, that if the
no won tomorrow, it would be

better that they name people
who, having voted no, know

how to continue building the
house.”

Delors added that he would
"prefer to continue to stay and
work if [ can.”

Should France reject the
treaty, Delors predicted that
Germany's powerful Deutsch-
mark would "take off" in the
short or medium term.

His comments came sho
after the latest daily poll indi-
cated that 53 per cent of those
who have made up their minds
will vote Yes on the treaty, and
47 per cent No.

With only three weeks left
before the vote, the survey
showed that 44 per cent of
those surveyed are undecided
or have no opinion. Taking the
undecided into account, 30
per cent of those surveyed
plan to vote Yes on the treaty,
and 26 per cent No.

The Louis Harris organisa-

tion questioned 946 voters

. Thursday and Friday in the

survey of the newsmagazine
VSD.

WARSAW (Poland), Sept 1 :

| Officials began drlﬂ&ng dis-
missal notices for hundreds of
striking
and an auto plant Monday, on
the 12th anniversary
founding of the Solidarity
labour movement,

workers at a coal mine
of the

reports AP.
No Polish government since
of Communism in

1989 has taken such a hard
l:hwn#inllwrh-n. who are
uttnh same tactics that
gave to Solidarity and led
dtumﬂrmufﬂt Commu-

Th: firings represent a
dramatic and potentially risky
move for Prime Minister
Hanna Suchocka. who 1is

struggling to revitalise the
and cut the numhcr

of state-run en
Lech Walesa, fmml:lad of
Solidarity and now Peland's
President. called it "sacrilege”

for strike leaders to invoke
August 1980, when Walesa and
the Communists signed an
agreement allowing free trade
urdons.

“This is a completely differ-
ent situation,” he said. "There
is no division now into an op-
pressed society and the totali-
tarian authorities. We
elected our representatives
ourselves. This is not to say we
accept all their moves, but we
must show respect for our own
choices made in free and
democratic elections.”

The strikes generally have
been confined to the state-
owned FSM car plant in south-
ern Poland the Rozbark
coal mine. Last week, several
dozen waorkers were fired after
a small strike at the Gdansk
shipyard, the birthplace of
Solidarity.

So far, the public has been

dismiss

The government has re-
lecased optimistic economic
data showing a 10 per cent in-
dustrial production increase
over last year, and a one billion
dollar trade surplus. But opin-
lon polls show optimism in
falling. With the dismantling of
state-owned [actorics just un-
derway, unemployment is al-

ready at 13 per cent.

Dismissal notices are ready
for distribution Tuesday to 393
of the approximately 2,000
workers — out of 7,000 —
striking at the FSM plant,
:mmlg:r- said. Notices also

repared Monday for
ﬂﬂt l‘ruf about 1,000 strikers
at the coal mine, a manager
said.

The strikes are being led by
an unusual coalition: Solidarity

striking workers

'80, a radical group that splin-
tered from Solidarity; the one-
time Communist union OPZZ
and a radical farmers group
called Selfl Defence.

They have presented the
government with a 2 1-demand
petition, reminiscent of the
one forced on the Communists
in 1980, except that {ts goals
are drastically different. The
new coalition calls for ending
reforms, raising pay and
“restoring the living standards
of 1989" - before the Commu-
nists were toppled.

"The quelling of strikes may
involve an amount of risk for
the government because in
Poland industrial action is still
associated with the heroic
struggle,” wrote newspaper
commentator Marcin Dominik
Zdrot. -

"Yet there s a fundamental

these days the
the old

demand its

difference ...
slogans ... eulo
‘secure’ order a
reinstatement.

Self Defence leader Andrzej
Lepper has called for a nation-
wide protest that "the whole
country will feel,” but there
has been barely a ripple.

The strike at the FSM plant
is delaying an agreement with
the [talian automaker Fiat SpA
potentially worth two billion
dollar.

Mrs Suchocka dismissed
the strike as "absurd,”
out that delaying Fiat's capi

infusion is only postponing the
possibility of raises.

The government is under
pressure from the Interna-
tional Monetary Fund, which
secks to limit the budget
deficit, not to expand its pay-
ments to workers.

New codes on investment in China

Taiwan to impose fines
on violating traders

TAIPEI, Sept |1: Talwan is
to impose stiff fines on busi-
nessmen who violate new draft
codes ng indirect trade
with political rival China, eco-
nomics officials said, reports
AFP.

Those investing in indus-
tries banned by the new regu-
lations will be lable to fines of
up to 600,000 US dollar or
have their business licenses
sus d. the officials said.

All indirect investments in
China will have to be screened
by the government, vice eco-
nomics minister Yang Shih
Chien said.

At present, Taitwan allows
firms to invest in 3,737 labour-

intensive industrial items in
China via a third area after they
report on such investments fo
the ministry, but only 2.5681
firms have reported to the
ministry of their activities.
More than 5,000 Taiwan in-
vestors are believed to have in-
vested in China, many through
subsjdiaries in Hong Kong, in
the past several years investors
have channeled at least three
billlon US dollar into China.
Many businessmen have ig-
nored government restrictions
on investments by illl!ﬂlﬂ
money through companies set
up abroad and Taipei has been
trying to tighten up regulations
on trade with China.



