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Assalamualatkum Warahmatullahi Wabara:
keaafuh

Today is the 35th Anniversary of Malaysia's
National Day. It is a day ¢f Joy and pride with
celebrations held nationwide by Malaysians of
all races. August 31st. 1957 marked an end to
British colonial rule and the beginning of the

country's political independence.
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Blessed with abundant natural resources,
wise planning, effective and reliable admints
tration and more importantly, political leaders
with courage and vision, Malaysia tnday (s a
success story The attainment of impressive
economic growth with equity within the con
text of an unparalleled soclo-economic engi
neering programme has made Malaysia a
unigue model amongst developing countries
dnsya Allah, with the successful Lnplemenita
tion ©— & durrent National Developmeni
| Policy the year 2020 would see the complete
trans formation of the country in to a fully de
veloped nation with an enviable degree of so
cial justice, moral and ethical values, political
tnpl:u'.ﬂk‘nlhn. administrative efficiency and

NG

economic (ndependence.

As we celebrate this joyous occasion. owur
Jondest regards go to the people of Bangladesh
with whom we enjoy close and brotherly rela:
fions. Malaysia appreciates the determination
and drive of the Governmen! of Bangladesh
under Prime Minister Begum Khaleda Zia in
striving for the economic prosperity of the
country by undertaking programmes aimed at
poverty alleviation, population control and the
increase in literacy whilst giving democracy an
institutional shape

At the international level, Malaysia and
Bangladesh share similar, {f not identical,
views on many regional and international is-
sues of common concern. Our constructive
participation th various fora and membership
of major international organisations including
in particular, the Organisation of the I[slamic
Conference and the Non-Aliged Movemenl
have brought us together in close contact and
collaboration in the pursuil of the principles
and objectives for which the two countries are
deeply committed

At the bilateral level, significant progress
has been achieved since the establishment of
diplomatic relations in 1972 in consolidating
relations between the thwo countries. The con
clusion of several bilateral agreements has
provided the framework within which mutually
beneficial cooperation was successfully pur
sued. The August 25 signing of the Economic
and Technical Cooperation Agreemen! during
the visit to Bangladesh of H E Datuk Abdullah
Haji Ahmad Badawi the Minister of Foreign
Affalrs of Malaysia to establish a Joint
Commission at the Ministerial level would
hopefully usher in a new phase of bilateral con-
sultations covering all fields including trade
and (nvestment to the benefit of both coun-
_inies. -1 am confident thal, giwen the commit’

““meni and serfousness of purpose of both sides.

more progress would be achieved in the years
ahead.

Malaysia-Bangladesh Relations Zindabad
Wassalamualatkum Warahmatullahi Wabara

katuh )

HE phenomenal growth
achieved by the Mala-
ysian palm oil industry
in recent years may be
attributed in no small measure
to the success of rescarch and
development (R & D). The
comumodity is now imported by
more countrics than ever. Its
production continues Lo rise.
While the premier quality of
the commodity is recognized
worldwide thus making it
possible for Malaysia to export
90% of its production.
Malaysia's faith in fts R &D
programme has always been
strong. Spearheading the R &
D in palm ofl is the palm Oil
Rescarch Institute of Malaysia,
better known by its acronym
PORIM. Being the national R
& D arm of the industry,
PORIM pursues rescarch and
development iIn active col-
laboration with other private
agencies. Together they pro-
vide the level of technology
and services required by the
palm oll industry
The 19708 saw an expo-
nential expansion in ofl palm
cultivation and consequently a
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PORIM and the Palm

Oil Industry
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rapid development of the re-
[ining Industry. The Govern-
ment and the industry there-
fore realized there was a need

tracted out to other Institutes
both within the country and

nutrition: plant breeding and
enetics; plant protection;
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for a central and specialized
institute to coordinate R & D
for oill palm.

Established In 1979,
PORIM undertakes various
programmes of research in all
aspects of ol palm/palm oil
and renders technical advisory
"services o all sectors of the
industry, viz growers, millers,
refiners and 1o end users
worildwide.

it 1s PORIMS mission Lo
enhance and support the well-
being of the palm ofl industry
in Malaysia in all aspects of its
activities through research,
development and services.

PORIM's corporate objec-
tives are: lo expand and im-
prove current uses of palm ofl
products; to find new uses; (o
lmmuﬂmduﬂbn efficiency
and quality of products; to
promote the use, consumption
and markctability of palm oil
products.

Research Activities

Despite the achicvements
to-date, PORIM is not resting
on fts laurel. It 1s still
both fundamental a

aspects of R & D with undi-
minished vigour. PORIM's

comprehensive research pro-
gramme covers almost all
:prcu of oil palm and palm
In areas where se is
ot tmmediately available, re
scarch projects are cither con-
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overscas or collaborative pro
jects are established 1o com-
plement PORIM's efforts.
Research programmes are
frequently reviewed and modi-
in consonance with indus-
try requirements and priori-
ties. Research activities in bi-
ology are devoted to various
aspects of crop management
with the objectives of increas-
ing production and improving
the quality of palm ofl while at
the same time alming at
reducing cost of production.
Resecarch efforts in this ficld
are also geared towards solving
problems in the ofl palm in-
dustry as well as to develop
new technologies. The areas of
research are agromy and crop

arm mechanization; by-prod-
uct utilization; extcnsion;
phystology: vegelative pro-
pagation; and biotechnology.

In Chemistry and Technol-
ogy. rescarch topics embrace
investigation in the chemistry;
physics; engineering technol-
ogy and end-use aspects of
palm oil, palm kernel oil and
their products. And more re-
cently, emphasis has also been
placed upon [inding the
herethito hidden nutritional
virtues of palm oil.

In addition to the R&D,
techno-economic studies and
Technical Advisory Service
(TAS) are two complementary
lines of activities of PORIM.
The techno-economic re-

scarch activities can be classced
into production/agricultural,
economic, market develop-
ment studies and techno-cco-
nomic feasibility studies ol new
technologies, new products
and by products. World de-
mand-supply and price rela-
tionship of the oifls and f[ats
and meal sector, which are
continuously changing under
the dynamic sttuation prevail-
ing in the industry. are also
analyzed

Technical advisory oflicers
visit key organizations and
personnel concerned with im-
porting and utilization of palm
oil to provide them with up-to
date technical and commercial
information on palm oil prod-
ucts. They also assist in over-

coming technical problems
and entertain enquiries rclated
to palm oil products.

In addition, it is also impor-
tant to identify potential prob-
lems and constraints to the
utilization of palm oil and con-
duct necessary research and
demonstrations to enhance
greater utilization of palm oil.

As an important produccr ol
palm oil, it is incumbent upon
Malaysia to ensure the contin-
ued support ol its producls
PORIM's TAS can be consid-
ered the pre-and after-sale
service arms of the Malaysian
palm oil industry. in additon
to the traditional markets,
PORIM's TAS has also helped
open up new and unexplored
markets.

The task of opening mar-
kets is not casy and it involves
convincing people on the
technical suitability and eco-
nomic attraction of using palm
oil. And given the multifarious
uses of palm oil the task be-
comes even more challenging.
What are the uses of palm oil?

Uses of Palm Oil

Palm oil i{s a very versatile
oil with a range of distinctive
properties which enable it to
meet the technological re-
quirements for formulating fat
basced products.

By franctionating palm oil,
its uses are further widened.

Hydrogenation and inter-
esterification (Increase (ts
usage even further especially
in making specialized and so-
phisticated edible products.

Palm oll is derived from the
mesocarp of the fruit of the ofl
palm species, Elaels guineen-
sis. m olein is the ligquid
fraction ubutnudﬂy fractiona-
tion of palm ofl after crystal-
lization at a controlled tem-

perature. The physical charac
teristics of palm olein differ
significantly [rom those ol
palm oil and it is available in a
wider range of [atty acid and
triglycerides compositions
Palm stearin is a very uscful
source of fully natural hard fat
component products such as
shortening, pasiry margarine,
vanaspati, etc.

Some of the edible and non-
edible uses of palm ofl and its
products are as lollows:

Edible Uses

MARGARINE: Malaysian
palm oil is most suitable for
the manufacture of margarine.
It has the correct consistency
in making margarine and ft
does not turn rancid casily.

Palm oil, whether in the form
of hydrogenated palm oil, palm
olein or stearin are all useful
ingredients for margarine and
they seldom require hydro-
genation.

Hydrogenation is an energy
intensive and expensive pro-
cess, [l also produces unnatu-
ral fatty acid isomers which
are receiving a lot of attention
from nutritional research
workers,

FRYING FAT FOR FAST
FOODS : The production of a
number of convenience or
snack foods such as French
fries or potato chips, instant
noodles and doughnuts involve
a [rying operation as onc of the
processing steps.

The deep-frying medium in
these operations is subjected
to fairly severe conditions,
since it is kept hot throughout
the production period and for
somctime afterwards. Conse-
quently, some deterioration of
the ofl or fat used is inevitable.
An unsaturated liquid oil oxi-
dizes Ltoo rapidly for such use,
unless has been hydrogenated.

In this regard palm oil or
palm olein, with its good phys-
ical properties and oxidative
stability, is a more stable and

cheaper material to use.

SHORTENINGS: Malaysian
palm oil in combination with
some palm stearin can also be
used to produce shortening of
excellent quality and wide ap-

lication. Palm oil shortening
ﬂa: been found to be very suit-
able for making bread, cakes,
pastries, crcam and sweels as
well as for [rying.

Palm stearin has proven to
be an excellent redient for
making mnon-hydrogenated
pufl-pastry shortenings. Short-
enings normally consists of ofl

Continued on page 9

In the beauty of Nature:

The Pulau Tiurn Beach; SBumgai Pandan Waterfall; Golf course at Fraser's Hill

ALAYSIAS privatization
policy was announced
as a national policy by
the Government in mid 1983,
Together with the Malaysia
Incorporated Policy, it
represents a radical shift from
the 19708 when the
Covernment participated ac-
tively in a number of economic
activities. These two policies
arc aimed at stimulating the
growth of the private sector
and to improve the overall effl-
ciency in the economy In line
with the role of the private
scctor as envi in the
Sixth Malaysia Plan and the
National Development Policy
The privatization policy s
based on the premise that the
transfer o the private sector
of activities and functions
which have traditionally rested
with the public scctor will
bring about positive changes
in the organisation, manage
ment and performance of the
public enterprise. The eto
nomic rationale for privatiza-
lion rests on the conviction
that the private sector, be-
causc of the motive for profit
maximization, will strive for
the optimum use ol resources
and hence promote eflliciency
and productivity. The private
sector is also better able to at-
tract and mobiles skilled talent
because the constraints on
public managers arc greater
than those of private man-
agers given the rigidity of the
bureaucratic structure.
Privatization 1(n the
Malaysian context is defined as
the transfer to the private sec-
tor of activities and [unctions
which have traditionally rested
with the public sector. The
definition applies to enter-
prises already owned by the
Government and to new pro

jects which would normally

have been implemented by the
public sector. In effecting such
transfers, three components
are invoived namely manage-
ment responsibility, assets and

personnel.
OBJECTIVES
The objectives of privatiza-
tion are o —
i) Relieve the financial and
administrative burden of Gov-
ernment; Privatization would

continue to be aimed at reliev-
ing the financtal and admints-
trative burden of the Govern-
ment in wundertaking and
maintaining a vast network of
services and investments in in-
frastructure.

iD Improve efficiency and
produetivity: Privatization is
expected to improve efficiency
and preductivity of economic
activities. Efficiency would be
promoted through several
means including the introduc-
tion and enhancement of com-
petition, freeing of Govern-
ment enterprises from fti-
cal supervision and civil ser
vice rigidities, and the intro-
duction of employee incen
tives

iii) Facilitate economie
growth: An important consid
cration behind privalizations
is to achieve higher growth. In
the context of achieving this
objective, privatization would
provide opportunities lor the
private scctor o increase (s
role in development. The
commercial and profil orlenta
tion ol the private seclor is
expected to provide the thrust
for further growth. Through
higher efllictency and profits,
the Government would be able
lo gain additional revenue par-
ticularly in the form of com-
port laxes to finance projects
not amenable to privatization.

tv) Reduce the size and
presence of the public sector
in the economy: The gradual
disengagemenlt ol the Govern-
ment [rom economie aclivilies

The Privatisation Master Plan

through privatization would re-
sult in reduction in the size of

the public sector, thus allow-
ing the economy to be increas-
ingly led by the private sector.
vl Help meet the natfonal
development policy targets:

enhancing the greo
prospects of the sec-
tor, particularly the

sector, privatization pro-
vide opportunities for achiev-

ing further progress towards
the fulfililment of the natioen-*
development policy objectives
especially in respect of re-
structuring the ownership pat-
tern in the .
FOREIGN PART bPle
Foreign participation in the
rivatization me can
considered particularly
where foreign expertise (s
needed, were the supply of lo-
cal is insufficient to ab-
sorb the shares offered and
where the nature of business
requires global lnkages and
international exposure. Foreign
participation in a privatized
entity is limited to a maxi-

mum of 25 per cent of its
share capital

REVIEW OF THE PRO-
GRAMME
Malaysia is relatively ad-
vanced in the implementation
of its privatization programme.
:
o S S
Government, 54 prﬁli have
been privatized. pro-

jects are shown pendix 1.
Of the total, 40 of repre-
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Proton Saga made its debut at the
British International Motor Show in
1988 wining 2 gold and 1 silver

medals. Proton’s

winning
continues. In 1990 it won 2 more
gold medals at the same show.

And Proton Sapa is the only car
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awards at

streak

import to the UK to have won

two SUCCessive

International Motor Shows. Yes, a
recognition of
standards of quality and reliability !
Share the Proton pride. Buy its gold
winning qualities,

Proton’s

high
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