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World economy heading for major crisis

DHAKA WEDNESDAY AUGUST 19, 1992

UAE-Pakistan
trade ties

BRUSSELS, Aug 18 : The sionind and in Europe. the 1930s is impossible, but it Leuschel said the risk of a devdnpmmt and stock market high at 425 14. on (m
world economy, led by the In September last year may even be worse because crash similar to that of 1929 prices,” Leuschel said. "A:il if there's a erash on g
mlﬁh United States, could be head- Leuschel, who s highly re are not prepared for it." had never been as high as to In September 1991 the Wall Street, the other markets pl‘(}g'ress
:: '::-.;h th.::ltt mh?t ;k mllh'lh Il-rl":m con I . “_l.thn.t“u day. "The longer the fall s Dow Jones average price; will follow,” he said. ABU DHABI, Aug 18: Eco-
India down JOs, u . rmany, many Europcan economy will recover, i zﬂpcm-d the harder #t will ﬂm!np evel =

mwhn“mm&u
has fallen te the lowest level in
a year and ten months, accord-
ing to latest offictal res
available here. The inflation
rate, on a point to point basis,

1.!' Belglum's Bangue B-ru:
Lambert, told Reuter.
"There are more clements
now than at the same time last
year that indicate that the
world economy is heading for
deflation, may be even a de

ston, Lthe Uniled States' econ-
would not recover and Lhe

first signals of possible defla
tion had appeared.

"Optimistic forecasts of an
cconomic recovery by the or:
ganisation lor cconomic coop

Leuschel saild.

He blamed the US Federal
Heserve's monetary policy,
which he said lead to a credit
crunch, for future problems.
“The Fed's policy is extremely

us and may be catas-

to the Fed's monetary policy
lower short-term rates, which

pushed investors to the stock
market.
But he said the fact the

of

ukm.-:!ﬁtnmpcrnmtm.

Crease in company ecarnings
into account. At the end of last

week, the p/e was at almost
59, Leuschel said.

"Company earnings have at
least to double in the next 12

ket crash would be the last
step in the deflation
because prices of the other
ma world assets — property
nndpcnnmmditmn — had al-
ready fallen. "Some counitries
arc already suffering from de-
flation,” he said

199] totalled some 182 mil-

three week ending A 1. ;
pmuhn he said in an inter- eration and development, the trophic market reacted when months, otherwise the market rts to

: 8.3 FHT;:Iﬂ for hucl;r International Monetary Fund He added that the devel- the Fed cut its discount rate to  can only erash.” Leuschel . e iy Alesensi 4 CXpO Pl.ihl-;nl.h the
e ok ¢ lation :‘ lru:tl'u.-l known as a dis- and the Bundesbank, will not opment of US luxly three per cent from 3.5 per He added he would not be 1991  property prices in the | US dollar, the UAE

l ;t “H‘:“ . & senter from orthodox eco change my opinion,” he said was worse than in 1987, n  cent in early July showed in- surprised to see the standard UK were at 80 per dﬁ:nl thetr Al-Itef) I'l d wepaper
growth in prk:“:: T.h?mw FOONE Vi, rcllerains U Doy S YSRL oM he said she:discrepancy he- yesors weis growing eaitiovs and peers tndex Gl o b, 196) levels, while US property Despite the: susumiy v

recasl lor a major crash on "Most ol the economists say twoen a 3 ligures "Probably because of the tween 220 and 250. On A rices had [al

period last year under the im- the US siock market, reces that a situvation mmpu.rlhlt Lo to a -luth muarket rrm.h J Dngas P . allen 20 per cent cession in the Gulf in

pact of the currency devalua-
tion and budgetary imposts,

reports Xinhua.
Russia seeks more

MOSCOW, Aug 18 Russia is

inveslt-
encrygy

hdpinml

discrepancy between carnings

Indian Tea Association calls to
boost value-added export

4. the index touched a new

in the !i-tlTlt period.

Thai businesses urged

BANGKOK, Aug 18 : Foreign

Minister Arsa Sarasi on

| to expand with caution

1 urge that you act respon
sibly to gain thetr trust -nd

cxports to Pakistan include

sector and plans to reverse CALCUTTA, Augl8 : Indian terms) to around 40 per cent. groups of consumers in the tempts were being made to | Monday urged Thai businesses confidence,” Arsa said. "We | crude oil. ofl products, ahu-

production declines by rehabil- | Tea Association has called for The disintegration of the export countries. “frustrate” the agreement |to cxpand into neighbouring must not pursue quick, short- | minfum equipment,

itating idle oll wells, deputy an eflcctive stratcgy  Sovict Union, which accounted which had "some rc- | Loos, Vietnam and Cambodia, term gains. We must ll-ly- parts, cars and ap-

Fuel and Energy Ministcr | to boost value-added exports of for 56 per cent of India’s total lmjm mill Bel to the mill workers. but sald they must act respon- bear in mind the long-term | pliances.

| Andret Konoplyanik said on | the beverage [rom the country tea exports had now made the m'h'l lose sthly and not pursue quick, cooperation and relationship. Economic and trade ties be-
_He told a news con-| in the face of the imminent sitnation uncertain and it has m Expressing concern at the | short-term gains, reports AFP.  Such cooperation means that | tween the UAE and Pakistan

ference the government of even smaller pro- become imperative for Indian PTI adds: Ower 15,000 recported move by the public Arsa said his government we must impart technology, | existed long before the UAE

1

The US automaker

at its European plant,

planned to boost output in the

short term by attracting for-

eign help in bringing the

country's

more than 25,000
idle wells back on stream.
Russian oil output is expected

to total 395 millien tonnes this
year down from 460 million in
1991, according to the latest

official

forecast, reports

ducers like Sri Lanka and

- Kenya surpassing India's ex-

ports, reports PTI1.
Tea sources said here Mon-

day that the share of value-
added varicties in India’s total
tea exports, which had been
consistently low in the begin-
ning of the present decadc,
jumped from an average of
around 15 per cent (in value

tea exporters to re [resh
markets and transform them-
selves into exporters ol value-
added products.

The wvaluec-added exports,
the sources said, could be
stepped up in the form of
packet tea, tea bags, instanl
tea and other diversified forms
to suit the taste of partfcular

workers in 50 jute mills in
West Bengal have been re-
trenched after the March 17
tripartite agreement in the in:
dustry, while eight mills have
declared lock-out in recent
times, according to the Bengal
Chatkal Mazdoor Unijon Presi-
dent, Niren Ghosh.

Ghosh told newsmen here
Monday that concerted at-

secior National Jute Manulfac-
lurcs Corporation’'s (NMC) to
privalise six of its mills in the
slatc, Ghosh that since

March 17, 2.300 workers had

been rcirenched from these

mills. Besides, a sum of two
crore ropee had not been de-
posited in the cmployes’ prov-
idend fund account in the six
NJMC mills, he said.

Bush planning
programme on
tax cut

|

LI the
To

wants to help its neighbours
grow and prosper, and in the
process see Thalfland become
rt:“j to Southcast Asla
o this it is trying to turn
cxisling goodwill into initia-
live, lorget past differences
and forge greater cooperation
with its neighbours.

lJut government can only
lcad, then play a supporting
rolec, Arsa told the Young
I'residents organisation. “You,
the private sector, are the en
gine of growth and a driving
force behind the success of
Thailand's economy '

"May | take this opportunity

give them the know-how and
train their labour foree.”

“The government cannot
succeed unless it succeeds in
pulling behind the past and
creating an atmosphere of
trust and understanding,” he
sild. "With Laos, Victnam and
Cambodia, given contemporary
history, it certainly requires a
great dceal of time and pa-
Lience

Arsa said the Interim gov-
ernment of Prime Minister
Anand Panyarachun is keenly
aware of the restraints of time.
Elections are scheduled for

engaged in the fields of trade,
industry, construction, agricul-
ture, banking and publie ser-
vices. Their remittances
amount to around |50 million
US dollar a year.

Several commercial and
irade delegations from Pak-
istan have visited the UAE in

the past lew months to explore
ways of enhancing trade ties.

WASHINGTON, Aug 18; Lo invite you all to expand [ur- Sepltember 13,
Europe With his political fate on the | ther your activitics with Laos, S[OCkS fau
market by 1995, the Nihon ine, President George Bush is | Viclnam and Cambodia,” he “We nevertheless are de
Keizai Shimbun said HI::W considering proposing a dra- continued. “They are badly in termined to move forward baCk, dOllar
to

produce right-hand drive
probes and tauruses at its US
plant and one four-door Sad:cn
L

matic new economic pre-
gramme centred around a Lax
cul, at this week's republican
national convention, reports
AFP,

nced of capital and foreign In-
vesiment.”

with sincerily and purposecful-

ness,” he said

US to review benefits

l remains weaker

in Tokyo

economic news The plan being studied TOKYO, Aug 18: Share
said, reports AFP. . PapE Bush upm tﬂn:'llu to u?c P;;h ¢s on the Tokyo Stock Ex-
: confidence of the conservalive chnange fell back T‘I.'Itldlj‘

Four jailed for

wing of the party, and accord-

of trade 1n 8 states

morning, while the US dollar

ing to plan’ i rcmained weaker against the

gold robbery o N B gl i s WASHINGTON, Aug 18: The would investigate alleged | Jupancse yen, reports AP.
LONDON, Aug 18: A judge JUS trade representative’'s of- worker rights abuscs in The 225-tssuc Nikkel Stock
on Monday sentenced three fice said it will review Bahrain, Fiji, Guatemala, In- | Avcrage lost 160.38 points, or

doncsia, Malawi and Oman and

1.07 per cent, to end

men and a woman to jail terms worker rights and intellectual morning
ranging from [ive h}:g years m : property rights practiee in continue inves tions of al- | rading at 14,760.)7. On:/Men-
their rt in immr cight countrics, putting leged worker rij abusés™in | day, the average gained, 108.30
millions pounds ‘in stolen Ib-cncﬂll to those nations in  El Salvador, Mauritania, | points,
which dil.u peared after jeopardy, reports Reuler. Panama and Thailand. The Tok Sicek | ik
tiaia's bimﬂ hullhn rob- : The US general system of It will investigate alleged dic of ﬂ;’ izfu:s llulc:dtunn i
bery. Property developer achicved with the same pro- | Preferences law allows devel-  intellectual property rights first ‘aection was dowm: B.87

Gordon Parry received a 10-
year jafl sentence and taxi firm

million dollar) haul from a high

BUSHES FOR BUSH: Two of the US President George Bush's children, Doro Bush Koch (L)

!méourctl close to the Bush

oping countries to ship some
goods to the United States

violations in the Dominican
Republican and Honduras and

points, or 0.76 per cent, to

land at 1,123.94. The broader
m Brian Perry nine ycars campaign have indicated that | duty-free if they protect continue investigations in |2 * Y
after found guilty of| and George Bush Jr (R) sit in the Astrodome and listen to the speakers at the 1992 Bush il scc. (0. cut m,t ol Doty ol i i i W iy E%lillxper:ic:a?hr;nmhu' ::
| isundering14 millen pound | - Ropubiican National Convention on August 17. The convention, which wil renominate the o0, coP\a gains and bt in | patcote and copyrights and al- 1L said the rviews, iclud: | G4 Per =2t
Bush-Quayle ticket, runs from A t 1?-20 — AFP/UNB photo iod t nd ' berm : - ' Traders said the Nikket fell
| from the 26 million pound (50 ugus  elec D a Seco The trade office said it eight nmnlhs, back foll & gains In the last

two trading days.

sccurity vaull near "ﬂ::lh;?‘: 5 o a Pl s think they had al-
it w e Southern African nations agree on |Taiwan g trade team to | . T e

- - visit China soon e o & e
Oil prices increase t _ | VAR B Koo O
poilondon, new economic community T L T TSI e | et i, ped

prices rose here after a US
ss report that Washington

WINDHOEK, Aug 18 : Lead-
ers from 10 southern African

[SADC C) suninit.

Sinatories to the new ve-

Lries were being called upon to

pul regional inlcrests above

mocracy, the country
will be admitied as the 11th

business delega
next month to seck to set up

group and is
chairman of state-run Taiwan

index-related arbitrage selling
of spot issues.

dectded rovo nations, cxcluding South hicle for economic and politi- national considerations. member. business opportunities and Television Entcrprise. -
a fght ﬂﬂ:ﬂ :?aqm Lnd::l Africa, signed a treaty here cal integration are Angola, The SADCC was formed in By converting to an eco- | joint ventures aimed at pene- As well as sece trade and I.T';_dtr;: :;dr:?t:irmdm-jmntz
October futures for the | Monday establishing an eco- Bolswana, lLesotho, Malawi, 1980 with the aim of reducing nomic community, the SADCC | trating world markets, it was investment opportunities, ﬁh ‘p id ";F;E b ey ke
benchmark crude ofl North| moemic community for the re- Mozambique, Namibia, Swazi- the members' dependence on countries are hoping to | lecarncd here Monday, reports some dclcgates will explore u::c:rn:d whi:u:cr 1.11 e
Sea Brent, opened 15 cents| £on. reports AFP. land, Tanzania. Zambia and apartheid South Alfrica. strengthen their position in a | AFT. the prospects for forming Ernm:nl'.‘u economic .umﬁ;.
at 20.10 dollar bar- The document cstablishes Zimbabwe. Rcpresentatives [rom the world increasingly dominated Some 35 business execu- large-scalc joint enterprises package outhine, 1o be an-

lrnq does not itsell export
ant volume of oil

the Southern Alfrican Devel-
opment Community and it was

Opening the conference
Namibian President Sam Nu-

Alfrican National Congress
(ANC) are attending the con-

by large trade blocs.
The new community would

tives, led by chairman Chen
Chung-Kuang of the Institute of

using funds and expertise from
Taiwan and nalural resources

nounced on Friday, is suflicient
lo support the ailing market.

signcd at the opening of the joma said the treaty would be a  ference as observers and it is  also attempt to forge mone- | Intcrnational Alfairs (IIA), are  from China to expand thc
:I' m:;n;iﬁﬁn .::bfrz Southern Mﬁpanpcnm pment test of the region's “political widely expected that when l:nr_r. sccurity and diplomatic | lo leave for the mainland on  overseas markcts of both Many analysts predict the
ik e | just after it | Coordination Conference maturity.” and he said coun-  South Africa becomes a non- September 4 for a onc-week VOMDLEES, the ufﬂt.talnid pickage will be disappointing.

invaded Kuwaitin 1990, re-
ports Reuter.

Arab fund to lend
Morocco $6m

ABU DHABI, Aug 18: An
Arab fund sct up two years ago

Hong Kong plugs into dynamic Chinese hinterland

JPatriarch Deng Xiaoping's
fﬂrn}r into South China during

are marvellously reassuring.
Linked culturally and geco-

Gerald A Delilkhan in Hong Kong

In June 1989 following Tiananmen, the territory's future looked

Japanesc investors as the
kirgest foreign investors in the

ance against even th-e most
distant fcar of nationalisation.

his year's Lunar New Year was hicall G don llong Kong Pro According to Brooke, Hillier
to boost flagging trade among | | graphically to Guangdong, g g Froperly.

clearly Intended to kick start China's richest and most dy- leak TOdﬂaf with lig:niﬁmntinc:raments of wealth in South China The Chinese presence in Parker (BHP), chartered sur-
regional _siatea will  jend the stalled economic reform v kst b ’ uth C - E veyors and international prop-

Morocco [ive milllon dollar to
finance a trade deal with Saudi
Arabla. the fund said yesterday.
The chairman of the Arab
Trade Financing Programme
(ATFP), Osama Jaafar al-Faqh,

process. In a remarkable out-
pouring of pro-reform senti-
ment, even some of China’'s
arch conservatives have lined
up behind the ageing patri-

namic province, liong Kong
finds itselfl today playing a cat-
alytic role in China's hcadlong
rush to economic modernisa-
tion. It is believed that Hong
Kong bankrolled enterprises

and acceleration of economic reforms on the mainland, even the

skeptics are turning bullish about Hong Kong's post-1997 future.

that of Hong Kong's, and this

The injection of Hong Kong

The Bank of China now has

Hong Kong's property market
is of great significance. In
Hong Kong where fortunes are
made daily on property devel-
opment, ownership and a not
inconsiderable amount of

erty consultants, Chinese
companies have been

their profile in the local mar-
ket since 1989. In that year
Chinese companies had in-

arch. ' orote . ; la the involvement of vested HK$ 1.3 billion. By
signed the loan agreement _ provide a living for over ten despite the fact that llong enterprise and money is best over 300 branches in Hong  speculation,
Monday with the = ue The question is will China's  milljon people in Guangdong. Kong has a population of just symbolised by the current rela- Kong and employs 16 people. Chinese private enterprise of- 1990, this was up to HKS 2.6
Central Populaire on of | reforms falter again, or will  roughly one-in-six of the popu- under six million against tionship with Guangdong. This Chinese firms have replaced fers a peculiar kind -of insur-  billion. Last year, invesiment
the Moroccan government. Deng's carefully orchestrated |ation, and directly employ Guangdong's 65 milllon and province accounted for 15 per — tripled to HKS 7.3 billion. A

The loan will finance the im-

game plan to overlay the basics
of a market

over three million workers In

China's 1.1 billion.”

cent of China's total foreign

rcccnt BHP report claims that

ol siilohir siasertals Soen | economy oOn  (hat province. The growing relationship trade of US 136 billion dollar cumulative direct investment
m and it brings to China’s special brand of social- Between 1979 and 1990, of hulwccng Hungg Kong cn'f in 1991. ficantly, some 75 hmmw mm 'm.t from China in Hong Kong's
20 million dollar the fotal loan | 8™ succeed? the accumulated foreign in-  trepreneurs and their coun-  per cent of Guan s for- I : I c.m .lm‘m pro market is more than
value extended by ATFP to Most experts now agree  yegtment in all of China of US terparts in Southern China, eign trade is transhipped n HK$ 90 billion, roughly three
Moroceo since it was created | 'hat Deng's economic reforms 375 billion dollar, nearly 60 particularly Guangdong, is the through Hong Kong. per cent of the to
in 1990, the ATFP said in a | ™€ lrreversible. There is an  per cent has come from Hong glue that will hold this re- h d 14.000 stock in the territory. The
statement, reports AFP. incscapable logic to this. Mao's  Kong And those numbers are  markable equation together. E::' ‘-""u:‘:; ' | Chinese had invested over HKS

Great Leap Forward, and the  multiplying. This fs a territory covering \rucks cross ng L 7 billion in Hong Kong prop-

excesses of the Cultural Revo-

FEven with its recent strong

200,000 square kilometres —

K:H:

Shenzhen border — an

erty by the middle of this year,

lution in the mid-sixties, the : . . less flow of merchandise and and the jon is that this
growth, China's total trade vol- llong Kong's dynamic hinter
Canada halts wheat two benchmark events in .. 0 g only 70 per cent land. pfoduce. There are over figure will double by year's end.
China's post-1949 history, _ _— 16,000 Hong Kong owned
sale to Russia gricvously undermined the “0 _i d P d factories located in Guang- Over the entire spectrum of
WINNIPEG, CANADA, Aug Chines economy. ng Kong an Guangdong dong, and reportedly nearly 20 economic endeavour, the in-

18: Citing ovgrdue debts, the

who himsell was dis-

per cent of Hong 8 cur-

terlocking of r:ummmiﬂ in-

Canadian wheat board said Gang of Four at " * re ecirculation is north of terests between
Monday it had halted all salcs fﬂiim?nr tl‘udﬂultur:ﬂ euamavows __ -7 \ t;n and China is whlt .:3 _
o Russia wheat board officials | Revolution, realised as the i } | Hong Kong tive

Bob Rochle said, “we have sus-

pended loading of grain vesscls

m to Russia.” He said the
sion, which had been
taken only after consultation
with the Canadian federal -

decade of the seventies began,
that China had to overhaul fis
economy; that Marxist ideoclogy
had to reach an accommoda-
tion with the marketplace and
capitalism. Twice since then,

’
ir
F

.

&l

The Shenzhen Stock Jhl);
cha which opened in Ju
l-ll.llr;‘#ﬂ.l'. now has 15 member
firms and 15 listed co
with a market talisation nl'
US 8.4 bilion dollar. And best
ol all, the tntroiducunn of B

ernment, would remain - | his reforms have withstood the nued success

tive “untfl such time as they | challenge of the entrenched shares in both Shan and f:uuntu Thly.:';l a

get their payment problems | conservatives. |Shenzhen — the s s of strong hhhy for the status

under some control and pro- For Hong Kong the pace |seven companies are now leading up to, and ;

vide us with a plan of action for | and progress of China's eco- jtrading — for iseue to foreign- 1997."

dealing with their outstanding | nomie reforms is the critical b_f J g it 3" | cr® Will continue to draw Hong i arrangement with the

arvears,” reports AFP. path to its own futuré success e Kong money and enterprise (o I Lm-uwlu
and survival And the vital signs = - China. '




