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Foreign workers
disturb quiet
Japanese

society

KOMORO , Aug 16
The dark lanes lined with
vending machines Komoro
at first glance the of any
rural Japancse town, reports
AP.

But take a closer look. The
Mr& women flitting in and
oul ol the dimly it bars have
come f[rom Southecast Asia.

Young men tolling in the sweat |

l

shops and construction sites

have come from Peru and the

Philippines and elsewhere.
Lured by hundreds ol

thousands ol desperately poor
men and women from Asia,

Takashi Okada, a hospital
administirator in Komoro, sums
up the reaction of many
Japancse to the newcomers :
*There are millions of mi-

If we nﬁr:d our gates, those
and ot would just pour
into Japan.”

*We built this country into a
world power with only
Japanese people and Japanesc
hearts. These people don't
come because they love Japan.
They come for the money.”

Since the Meiji government
ended centuries of isclation in
the 19th century, only a lim-
ited number of profes-
stonals have been allowed to
lve and work here.

Ukraine
threatens
to half farm

subsidies

KIEV, Aug 15: The Ukraini-
an rmment, anxious to [ill
state granarics, has Lhreatencd
to t subsidies o farms that
refuse to sell grain to the state,
reports Reuler.

The government said it had
succeeded in purchasing just
eight million tonnes of grain so
far this year out of a required
}7 million.

Farms thal rcfused to meet
their salcs to the state
by August 18 would be
stripped of subsidics, it added
in a resolutfon.

Deputy Head of Parliament
Vasil Durdinets said it was vital
for the state to buy enough
ﬂ:l‘rlt to produce sullicient,

"The questiony of producing
bread has taken on not just a
social and economic, bul a

ly political character. It
a lop stale prior-
ity,” he said.

Many state farms that have
received big subsidies are
withholding as much grain
from the t as they
can in the hope of getling

higher prices later.
Ukraine, one of the bread
baskets of the former Soviet

Unfon, expects to produce
some 40 million tonnes of

grain this year.

Somalia needs
more food

CAIRO, Aug 16: War-ravaged-
Somalia needs more relief food
and more United Nations sol-
diers to help millions of peo-
ple threatened with starvation,
Somalia’'s foreign minister
said Sunday, reports AP.

Mohamed Ali Hamed said
that although fMighting in
Somalia between warring [ac-
tions had quictened down,
hundreds were still dying daily
of starvation

“The aid that has already
arrived provides only 10 per
cent of our actual needs.’
Hamed said, urging Arab
countries to send aid to

He praiscd the decision lo
send 500 UN troops 1o
Mogadishu In the next few
weeks to guard food ship-
ments, but sald that at least
15,000 soldiers were needed
*to cnsure stability becausc
most Somalis now own

-

Hamed told reporters be-
fore a mecting with Arab
aguc Secretary General
Esmat Abdel-Meguid (that
*decath hangs around Somali
because of the (amine and
hundreds of peoplc are dying
daily, victims of starvation.”
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TOKYO, Aug 16: Prime
Minisicr Kitehi wa said
Saturday that Japan's eco-
nomic TUmMS Were worse
than ant ted and that he
had to hammer outl a
stimulative package soon, re-

ports sakd, reports AFP.

Jiji Press quoted Miyazawa
and a top businessman as de-
scribing the current economic
situation a “viclous circle™ with
sthe stock market slump and
economic stagnation exacer-
bating cach other.

The public and the privale
sectors should coordinate a
“drastic” policy as soon as
possible, Miyazawa agreed iIn
his talks with Gaishi Hiraiwa,
Chairman ol Keidnaren (Japan
Federution of Economic Organ:
isalions). .

Hiratwa later told reporiers
that the hastily arranged
meeting did not touch on a
possible reduction of the offi-
cial discount rate, add that
he himsell did not think the
cul was necessary.

The package is expecied to

be on the order of six trilllon
yen (47 billion dollar) 1o seven
trilbon yen (55 billlon dollar).
he said.

The meeting comes ahead
ol the month-end deadline for
the government and the ruling
Liberal Democratic Party Lo
map out the pump-priming
package in the absence of

signs indicating an upturm in
the economy

The package is expected to
include a supplementary bud-
gcl Lo raise public spending,
lax breaks to promeotc invest-

Business

Japan's economy worse than
anticipated, says Miyazawa

ment and aid to small and
medium-sized companics.
, Hiralwa asked M to
promote individual investors
and stock purchases
by institytional investors and
public funds such as pensions
and postal life insurances to
prop up sagging stock prices.
The p

introduced in March that was
public spending by
five trilion yen is to com-
plemcent a 0.6 per cent cul in
the koy rate on July 27,

HOUSTON: Dan Martino (L), an anti-abortion demonstrator from Tennessee, is confronted
by pro-choice activist Thom Nguyen from Louisiana, during August 15 protests before the
start of the 1992 Republican National Convention. The August 17-20 convention will be held

in Astrodome (rear).
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Russian plan to save grain harvest

MOSCOW, Aug 16: Russian
Vice-President Alexander Rut-
skoi has announced new plans
to save the country's grain har-
vest and ensure adequate food
supplies for the coming win-
ter, reports Reuler.

Itar-Tass news agency said
urgent mecasures were con-
tained in a draft presidential
decrce presented by Rutskoi
to a government mecting on

The decree, which follows
protests and strike threats by
farmers over low prices for
agricultural produce, adopts a
carrot-and-stick approach,
combining tax breaks with

Prospect of bumper crop,

tough new restrictions on
salcs. |

Rutskoi said the measures
included exemplting state, col
lective and private larmers
from paying the country s 28
per cent value added tax for
the duration of the harvest,
which usually ends in October.

"People recruited to help
with the harvest will also be
cxempted from income tax,”
the decree was quoled as say-
ing.

The presidential package
also called for banning [arms
from sclling grain privately
until they have made all their
required state deliveries, about

—_———— -

@ quarter of total producuon

It also envisages lough con
trols on food exports, Tass
]

The Russian government,
irying to cul down on expen-
sive grain imports and avoid
further food price rises, an-
nounced last week thal il was
raising the price it pays farm
ers for wheat to 12,000 rouble
(74 dollar) from 10,000 roublc
(62 dollar) per tonnes

Many farmers. complaining | quo-
' . tas, totalling 570 million dollar

aboul he high cost.of agritul
lural inputs, have been holding
back sales of crops to Lthe stale

i1n hope of higher prices.

revives IndJan stock market .

BOMBAY, Aug. 16: Hopes of
a bumper crop and further
economic reforms restored in-
vestors' interest in the Indian

' stock market, Ilcading to a halt

in a steady decline of prices
over the past few wecks, re-
ports AFP.

The Bombay Stock Ex-
change (BSE) sensitivity indcx
moved up 204.5 points to fin-
ish at 2,795.2 in the past five
days of trading. The national
index, a barometer of India's

. economy, gained 64.3 poinls

to land at 1237.5.

Analysts said the posilive
trend this weck is an indica-
tion of stabilising priccs at re-
alistic levels after the hcady
days of April when the BSE in-
dex had touched an astronom-
ical 4,546.3 poinls.

The main impectus to re-

ncwed investor inlercest this
weck came [rom reports that
most parts of India had rc-
ccived monsoon rains in
the past few days, leading to
the hope that agricultural pro-
duction will not fall this ycar as

ﬁ.-ai;:d.
; rime Minister P V Nara-

simha Rao during indcpen-
dence day celcbrations in New
Delht 6n Saturday said that
normal rains in the past [cw
days have dispelled [cars of
another year ol drought.

Experts said food produc-
tion could increcase from the
183 million tons recorded
during 1991.

Renewed intercst has also
been brought about by the [act
that Rao's government could
table a new law in parliament
ncxt week that would slash

conltrols on pharmaccultical
firms, whose prolitabilitics
have progressively eroded due
to pricing restrictions.

Consequently, Glaxo India
saw {is 10-rupce shares rise in
value by 55 rupce to closc at
260. Hindustan Ciba Geigy
100-rupee shares gained value
by 400 rupee, closing at 2, 100.
l3oth are leading pharmaccuti-
cal Arms. :

Associated cement com-
pany's 100-rupece shares’
gained 360 rupce to 4,550.
Reliance industries 10-rupee
shares gained 41.25, closing at
222.50 rupece. Tata Siecl's
same value shares gained 25
rupee, to close at 341.25,
while sister agency Tata Engl-
neering's same par shares

first
' lar out of a total of 2.1 billion

dollar in loan commitments

reforms l Bosnia to float
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| Saddam asks ministers to
solve severe shortages

BAGHDAD, Aug 16: Presi-
dent Saddam Hussein on Sat-
urday criticised his ministers
for the second time In a week,
this time for failing to find
"solutions” to severe s
caused by the trade embargo,
reports AFP.

He was speaking at a mect.
ing including officials of the
transport and communicaltions
ministries, the official INA

' news agency reported.

The United Nations slapped

a trade embargo on lraq after
it invaded Kuwail in August

1990, and monitors ol the cm-
bargo have in the past lwo

| months tightened restrictions.

Jlussein called on minisiers

to stop focussing on the lack of
key imports, saying “a munistry
with a problem linked to
abroad, must act o find a sobu-
tion to it in the interests of the

country.”

“The is a reality
and searc for solutions)
which on imports is

not allowed,” he said.

He said he would not be
demanding "a settli
counts over the past. bul from

we musl correct errors.”

On Wednesday Saddam
blamed ministry themselves
from their posts.

He said measures takcen
against merchants whe
hoarded goods.,

Brazil decides
not to suspend
accord with IMF

more than 20 per cent per
month, where it has hovered
. for the past six months.

Parente said government

cxperts were to leave for

Washington late Wednesday to

discuss the economic situation
with IMF officials.

Brazil has only received the
quota of 240 million dol-

authoriscd by the IMF over the
next three

The second and third

were not oblained use

! Brazil failed to meet targets
contained in the agreement. |

Selling pressure hits
Singapore stocks

SINGAPORE, Aug 16: Trad-
ing on the Stock Exchange of
Singapore(SES] went through
waves of selling pressure this
week with investors’ confi-
::;.t being hard hit, reports
Dealers said weak Jocal cor-
porate results, lower-than-ex-
pected second quarter eco-
nomic growth, and the poor
performance on the Tokyo
market contributed to the ner-
vous and jitery sessions here.

The key market indicator,
the Straits Times Industrial
index plunged B6.64 points o
1.337.95 while the SES All-
Singapore Index lost 18.86 1o
land at 362.65. The industrial
index was at its lowest in 16
months.

On the first day of trading
Tuesday, following the National
Day holiday, the industrial in-
dex plunged 31.68 points o
fall below the 1,400-support
level at 1,392.91.

lilue chips came under
heavy wselling pressure
Wednesday with Institutional

investors dumping their
stocks. The index lost a fur
ther 26 points.

Thursday saw a slightly im-
proved sentiment on light bar-
gain hunting an in mild tech-
nical rally with the industrial
index up B.53 points.

But on the last trading day
ol the week, shares nose-dived
in another wave of selling by
[oreign and institutional in-
vestors with the industrial in-
dex trimmed 36.81 points,

Totd] turnover for the week
siood at 196.28 million shares
worth 608.74 million Singa-
porc dollar [377.40 million

OWN CuITency

SARAJEVO, Aug 16 : The

Bosnia-Herzegovina will intro-
duce ils own currency on

Monday in a symbolic gesturc

i
beleaguered government of |
|

of defiance against Serb force |
that have overrun 70 per cont |
of its territory, reports Reuler. ’

Sarajevo radio said the Yu- |
goslav dinar will be scrapped |

in favour of a Bosnian dinar |
which will be pegged to the

German mark at a fixed rate of |
350 dinar to the mark. Banks

nar for the new cugrency at a

will also exchange Yugoslav di- 1

rate of 10:1.

—— .

us).
Goldtron was the most ac-
tive stock with a volume of

of ac- |

14.27 milloh shares traded. It '

was followed by Keppel Corp
with a volume of 11.62 million
units and sister company Kep-
pel Corporation Warrants 97
close behind with a turnover of
11.42 millon shares.

Cycle and Carriage came
next with 6.98 milllion shares
while DBS Land occupied fifth
place with 6.28 million units.

In the industirial and com-
mercial sector. turnover in-
creased by about 15 per ceni
lo 94.83 million shares worth
142.21 milllon dollar. The in-
cdustirial and commercial Index
lost 19.6 poinis lo 3564 H6.

In the finance sector vol-
ume was 26.22 milllon sharcs
valucd at 158.21 millon dollar.

The sector index gave up

16.78 points to 363.56.

The property sector saw a
22 per cent increasc with
turnover at 29.08 million
shares worth 50.12 million
dollar. The property index lost
15.01 points, falling to 265.00

Pak money
market dull

KARACHI, Aug 16 : The
"akistani money market con-
linued to be dull on Saturday
as it reo after the Is-
lamic weekend on Friday,

dcalers said, reports Reuter.
there 104

Panama canal
freight rates
to Increase

PANAMA, Aug 16 : US Pres-

i
Ej'
o
l

will rise from 1.12 to 1.23
tblhrpl:'rhn_

Help accelerate
pace of Indian
development

NEW DELHI, Aug ;¢ The
Prime Minisicr P V Narasimha
Rao, today called for a three-
pronged strailcgy acccicrate
the pace of cconomic devel-

opment in the country, reports
PTI.

Add the nation from
the rnmpammnf the Hed Fort
on the occeaston of the 48 Lhe
Independence Day, Rao sought
the cooperation of all political
partics in cnforcing a (hree-

move. they said this would go a
long way in the country
ahcad on Lhe to prosper-
ily.

Dwelling at length on the
economic [ront, Rao said ef-
forts should be made o con-
centrale on the implementa-
tion of the cighth plan under
which the government pro-
ﬁd to spcnd record 4.5

h crore ruped¢ on various
schemes for economic devel-
opment.

Listing the measurcs taken

They said was no | poor downtrodden, Rao
outright T-bill activity. There | said priority would be to pro-
was slight inquiry ut six | tect them as well as improve
months maturity T-bills. I their living standard.

Russian industrialists call for
government's resignation

MOSCOW, Aug |6 A group
of Russian indusiralists today
called on the government to
quit, criticising rclorms intro-
duecd by acling Prime Minis-
ter Yegor Gatdar, reports
Recuter.

“They blamc (Gaidar) for
causing a collapse in produc-
tion and paralysing the finan-
cial systcm,” Interfax ncws
agency said, quoting industrial-
ists at a Moscow confcrence.

But Intcrfax said the resolu-
tion, pul forward at a mecctling
convened by a conscrvative fac-

" lipn of the Russian pariiament,

Introducing the new cur-
rency will be little more than a
gesture since the governmont
only controls pockets of terri-
tory after four months of war
in the former Yugoslav repub-

gained 7.5 rupce to 320 rupee, ; lic.

wis unlikely Lo be passcd.
“Participants expccl the

residium, consisting of dirce-
ors of big industrics, to block

the resolution,” il said.
Gaidar, moving the Russian
economy to the markct after

decades of central planning,
told thc New York Times
ncwspaper reforms remained
on track despite pressure from
industrialists,

“The most serious problem
we had was to get moncy
working in this economy, and
now it really works”, Gaidar
said.

“That is really why all the
hysterics from industrialists
wcre cspecially serious when
they were really conlronted
with the lack of easy money”.

Russia has tried hard to
kecep the purse strings to in-
dustry pulled tight this year,
although it has promised firms
500 billion rouble to hclp buy
esscntial goods.

"The most terrible thing is
not only that there {s no pro-
duction, but that pecople are

losing their jobs,” the head of
the Russian parliament's in-
dustrial union faction told the
conservative Sovyetskaya
Rosstya newspapcr.

Yuri Gekht said banks must
help restore financial ties be-
tween firms by making more
funds available. Urgent changes
to the tax system were nceded
to help encourage production.

“We propose a simple tax
system which is able to in-
crecase allocations to the bud-
get, but which at the same
time gives companies the
frecdom they to encour-
age production,” the ncwspa-
per quoted Gekht as saying.

"Russian industrialists are
going into their last and most
decisive battle... because in the
ncar future many of them may
find themselves bankrupt.
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Most precioué metals fall amid signs of worldwide depression

LONDON, Aug [6: The
slowing up of activity linked to
the holiday period and the
weak state ol most economics
hit the market for commodi-
ties, increasing the impact of
sales which led to a 4.5 per
cent fall in the price of gold
and a ninc per cent [all for
platinum, r¢ports AFP.

The price of gold and plat-
inum suffered the combined
cllects of economic malaise in
Japan, sales from Australian

roduccrs and an casing of
cars that events in South
Africa might disrupt the coun-
Lry's supply.

The price for Brent crude
ofl fell slightly after [igures
showed production up from
the OPEC countrics and US
president Bush faifled to make
a firmer speech against Iraq
over its refusal to allow UN in-
spections of its ministrics.

On the London Metal Ex-
change (LME), the prices of
base mctals fell on signs of
higher supply. Increcascd
stocks and weaker industrial
demand.

Gold: Lower. Prices fcll 4.5

r cent in the weck, flalling

low the 340 dollar an ounce
barrier, hit by Australian pro-
ducer sales alter a ncw attack
of weakness in the Australian
dollar.

Prices dro further as
dcalers saw situation in
South Africa, the leading gold

| and platinum producer, im-

proving,

Platinum: Fall. Platinum
prices [ecl nine per cent, de-
presscd by the combination of
scveral factors conflirming a
world recession and the slow-
ing up of demand for industrial
mctals. The fall of the
Japanesc Nikkel Index de-
pressed the market, with
Japan the biggest consumecr of
the metal.

Sales from Japancse and US
investors, cashing In on carlicr
higher platinum prices lo
cover stock market losscs, also
pushed the market lower.

Silver: Lower. The price of
silver followed the lower trend
in other precious metals and
continued to feel the effcet of
the enormous sale in July from
the Jeddah National Bank,
thought to have been equiva-
lent to five per cent of world-
wide demand.

Copper: Lower, The price of
copper sagged to a five weck
low on the London Mectal Ex-
change(LME) over the past
week, drifting downward alter
more upbeat ncws over supply
and a seasonal downturn In
trading.

Mcanwhile, a report from
the London-based Commodi-
ties Resecarch Unit said the
scrics of new copper mines
scheduled to come on strecam
in the next Lthree years at
lower direct costs would boost
production. Eight projects, in-
cluding La Candclaria in Chile

and Louvicourt in Canada, are
duc to come on strcam by the
end of 1995 with a combined
capacity of 277,000 tonnes a
yoar.

Copper stocks on the LME
rose¢ 2,850 tonnes to 251,350.

Lead: Lower. The price of
lcad drop on the LME over
the weck, affected by more
positive news on supply and
the general lack of buying in-
terest affecting all the metals.

The management of the
important Doe Run lead
smelter in the Unfted States
claimed that production was
running at 90 per cent of pre-
strike levels despite stalling
levels of less than one third,

Stocks of lead on the LME
rosc 250 tonnes to 150,625
tonnes, their highest level
since February 1984.

Zine: Lower. Zinc price
drifted lower, following cop-

r, tough it was unlikely to
all too s ly in the immedi-
ately future due to tightness on
some of the nearby delivery
datcs.

Stocks of zinc on the LME
rose 776 tonnes lo anew
record at 345,125 tonnes.

Aluminium: Lower. The
price of aluminfum dropped
over the weck, sagging under
the weight of large stocks, few
signs of economic recovery
and the general drift of the
holiday period, dealers said.

Not even a report from the
industrial group Sumitomo,

predicting a dcficit in alu-
minium next ycar, helped the
market, given that stocks are
so high.

Total aluminium demand
from Japan fell seven per cent
in May to 298,900 tonnes from
321,400 tonnes in May 1991,
according to the Japan Alu-
minfum Federation.

Stocks of the metal on the
LME fell 4,225 tonnes to
1,314,425 tonnes,

Nickel: Lower. The price of
nickel dropped during the
week, easing Tuesday alter the
LME reported a heavy rise In

stocks.
However, a report {rom the
international nickel study

group in the Hague said ex-
Pﬂﬂf of unwrought, unalloyed
nickel from t Common-
wealth of Inde ent States
to Germany and Japan
slumped in the first quarter of
1992.

Over the [ull week, LME
stocks rose 2,946 tonnecs to
40,968 tonnes, the highest
level since F 1984,

Tin: Firmer alfter poor start.
The price of tin d at
the start of the before
recovering to end slightly
firmer than the week before,
with better fundamentals and
technical factors explaining

tin's strength relative to  the
rest of the market.
Meanwhile, a report from

the metals and Minerals Re-
view said Indonesia had

claimed first place in the
league of world tin producers,
overtaking Brazil.

Tin stocks on the LME
wcre down 125 tonnes lo
14,635 tonnes.

Coffee: Lower. The price of
coflee was hit by fears of a rise
in Colombian and Brazilian cof-
fcc cxports, angered by the
lack of progress in negotia-
tions over a new international
coflfee agreement.

Sugar: Recovery alter a fall.
The price of sugar was helped
by estimates [rom German
statisticlan F O Licht that Bul-
garia will import 400,000
tonnes of sugar in 1992,

The market was also sup-
ported estimates from the
South Alrican Sugar Associa-
tion that as a result of the
drought there, its sugar pro-
duction would fall to 1.5 mil-
lion tonnes in 1992/93 from
iiﬂ million tonne the year be-

re.

Vegetable oils: Uneven. The

of palm ofl were helped
estimates from the -
ist review Ofl World h said
Malaysian stocks of the ofl had
dropped to 510,000 tonnes at
the end of July, down 15.6 per
cent on a earlier,

The review said
production had reached
602,000 tonnes at the end in
July against 606,000 tennes
the year before.

Prices of soya ofl weakened
on the London market while in

Chicago thcy were helped by
cstimates from the US Agricul-
ture Department of a slightly
lower production in 1992 than
forcseen by trade experts.

Crude: Unchanged. After
starting the week below the 20
dollar a barrcl level, the price
of Brent North Sca crude oil
rose over the weck alter the
announcement of a reduction
in Brent supply in Scptember
and lower US crude oil stocks,
on information from the Amer-
ican Petroleum Institulc.

The markct was initially
disappointed bry US President
Gceorge Bush's faflurc lo make a
firmer speech on the Iragi ban
on UN inspections ol ils min-
Istries. !

Rubber: Unchanged. Aflter
starting out firmer following
several interventions in the
London, New York and Asian
markets by the Director of,the
Internatfonal Natural Rubber
Organisation (INRO), the price
of natural rubber [ell back un-
der seasonal lack of demand.

According Lo dealers, INRO
bought 30,000—35,000 tonncs
on the London market. INRO's
indicator price remained be-
low the "May buy” level of 176
cent per kilo, the price at
which the organisation is au-
thorised to huy.

. Grains: Lower. The prige of
wheat and barley weakened on
profit taking after the gains of
recent week linked to the
signs of a reduction in the

grain harvests in Europe.

According to the home-
grown cereals authorily, the
EC harvest in 1992 could be
some 15-20 million tonncs
lower than last year's 180 mil-
llon tonnes crop, following a
fall of one third in the produc-
tion from Denmark and of 40
per cent from Portugal.

The market fell in the wake
of Chicago which dropped in
reaction to the better weather,
more [avourable to grains, in
the midwest United States.

Tea: Higher. Demand was
good at the weekly London tea
auctions where avcrage price
for higher grade tca rose lo
170 from 165 pence per kilo,
rose to 125 from 120 pence
per kilo for medium tea
and weakened slightly to 80
from 82 pence per kilo for
lower e.

The drought in main pro-
ducer arcas continued to pro-
vide support for the market.
According to dealers, the
world p of tea for the
first half will be 490 million
kilos against 578 million a year
earlfer.
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cotion at

mulu weakened on a 500,000

bale increase of US Agriculture

t estimates for the

US cotton harvest in 1992-83

to 16.5 million bales. The US

harvest in 199192 was 17.8

million bales, the department
said.



