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Pak trade imbalance
widens

KARACIHII, Aug | B
Pakistan's trade imbalance (ur
ther womreconed in
rmapecs and dollar terms, de
spite a rise in exports, ollicials
sadd here Friday. Accordin

provisional figures compi
the PFederal Burcau

lishe bast by im

by
ol

Statistics, Pakislan's exports |

increascd O0-8 per eent of
11,0014 billion rupees over
the corresponding period last
year. But in dollar terms, ex-
porta sullered a decline of 1 6
r cenl to 438 million dellar
444 million dollar in July
1991, they said, reports AFP

Probe body to see
CBI findings

NEW DELIII, Aug 15 The
head of a parliamentary group
looking into India's biggest i
nancial scandal said omn
Thursday his pancl must sec
the finding of federal investi-
gating agencics. "Our first task
will be to call for the siatus re
ports from the various agen-
cles Investigating Lhe scandal,”
Ram Ntwas Mirdha, Chatrman
of the 30-member joint par-
lamentary commiltee, told a

news confercnce, reports
Reuter.

Rabat to create
more jobs

RADBAT, Aug 15: King la-

BAGHDAD, Aug 15 Presi
dent Saddam Hussein s crack
down on profiteers. middle
men and incompelent oflicials
siiows liww UN sanciwons in
their third year are cutu
deep into Iraq, diplomats u:f
reports Ihutﬂ

dilfered over what

But they
the “plan of action” that Sad-

dam announced yesterday re-
vealed about his taclics. even

. though hc s stronger than

—

ssan has told Morocco's new |
. glovernment to spend more on |
social services and Jﬂh crcation |

In an apparcnl atlcmpl lo stem |

the exodus abroad or young
people. One in five Moroccans
of working age has no job. "We
can devole to employment and
the social sector resources
from economic growth of be-
tween four and 4.5 per cent iIn
addition to other resources,”
the King said when swearing
in Prime Minister Mohamed
Karim Lamrani's ncw cabinet
on Tuesday, rcports Reuter

EC cautiously
welcomes NAFTA

BRUSSELS, Aug 15 The
Europcan Commission cau-

rules,” a European Commission
official said, referring to the
world trade watchdog, Lhe
Gencral agrecment on Tarills

and Trade (GATT), rcporis
Reuter.
Indian rupee may

slide against $

SINGAPORE, Aug 15: While
further dcvaluation of the
Indian rupec is unlikcly in the
coming six to twclve months, a
gradual B-10 per cent slide
against the US dollar should
not be ruled out, according to
an Asian cconomic survcy, in
its latest monthly commentary
on Asian cconomics, the global
sccuritics rescarch and cco-
nomic group, said a surge in
imports suggesied and cro-
nomic recovery was undcrway
but inflation remained a major
concern lor India, reports PTI.

Mexico oil firm

exempt from NAFTA
MEXICO CITY, Aug 15:
Mcxico's staic-run ofl industry
is basically exempt from the
North American Free Trade
Agreement (NAFTA), sidestep-
ping nationalistic sensitivities
in a country that expropriated
ofl companics In 1929,
President Carlos Salinas de

Gortar!, in.announcing the
ment to the nation,

emphasized that Mexico had
succceded in “keeping owner-
ship and control ail In
Mexican hands,” reports AFT
Hong Kong
gold drops
HONG KONG, Aug 15: Gold

in lHpng Kong dropped 27 US
cenis an ounce on Salurday to
closc at US 336.15, dollar
comparcd to Friday's US
336.42. The US dollar closed
Saturday at 7.7305 Hong Kong
dollar, compared to Friday's
. 7.7400, rcports AP

New wheat plant
developed in US

NEW DELHI, Aug I15: Scien-

| tsts in the United Stales have

bombarded wheat plants with
foreign genes from bacicria W
creale the world's first trans-
r':ﬂlr herbicide-resistant whe-
plant. The successful trans-
‘l:'r nf the bacierial gene helps
the wheat plants remain
unaffected by a widcly used
herbicide basta while wecds
succumb o it. The gene trans-

ferred by a leam of rescarchers

from Florida University is lo-
cated on a small circular picce
of genctic malterial called a
palsmid president oulside the
nucicus in bacleria,
PTL

. —

rtp-urt!.

tiously welecomed the United
States Frece Trade pact with
Mexico and Canada, saying it
was In [avour of such accords
provided they respected GATT
rules. "In principle, the com-
mynily always wclcomes the |
| creation of free (rade zonces, as
long as they respect GATT

cient,’

cver since his Gull war defcat
lasi year.

Some said it showed he felt
s0 conflident that he could risk

bringing under control all the
privalc

tradcrs who

import

Business

UN sanctions cut deep into Iraq

much ol Irag's food two ycars
aflter his Llroops Invaded
Kuwa it

Other diplomals said he ap
K;;ILHH} il the wwd W Loosd

popular support and shake
up his powcer base among the
burcaucracy and the sccond
rank of Influential Iragl famd
lles.

"Il Ernw:l sanclions arc

ut increasingly work-
ing. ll'lll the man al the Lop is
findirig it harder and harder 1o
feed his peoplc or provide
them with food they can afl-
ford,” one diplomal said

Sanclions are laking thotr
toll but sadly it is on the poor.
who are so beaten down they
cannol resisl,” said another
envoy. We're nol going to scc
a change right at the top be
cause ol sanctions.”

Iraq's daflics, in [ront-pagc
slorics on Saddam's message
to the nation. focuscd on his
pledge that the new mecasurces
only aimed to prolect the ma
jority of the population from a
minorily.

His announccment of a
crackdown on prolilcers, mid-
dlemen and incompetent offi-
cials had little immediale visi-
ble impact on business in
Baghdad's Jmcila Markel, the
largest in the capital.

Jakarta will
develop industries

0 compete with
NAFTA states

JAKARTA, Aug 15: Indo-
nesia’s industry must be more
eflicient to compete in the
North American Free Trade
Agrcement (NAFTA) countries,
the junfor Trade Minister was
quoled as saying Saturday,
rcports AFP,

“To maintain the NAFTA
market, Indonesia has to en-

gage In sertes of policies to

make its industry more effi-
~ Junior Trade Minister

Sudrajad Jiwandono told the
Kompas Dalily In an interview.

Jiwandono said that if the
policies succeeded Indonesia
would have "no cause for
worry” unless the NAFTA — the
United States, Canada and
Mexico — began to discrimi-
nate against products of non-
NAFTA countries.

The problem s that even
wilhout discriminaltion, the
import nceds of INAFTA which
so lar had been met by prod-
ucts [rom eutsider countrics
might at least be shifted to
imports [rom [fellow NAFTA
members,” he said.

The United States may be-

' gin importing goods such as

cal

- Promise: Free

textiles, garments and shoes
[rom Mexico instead
Indonesia because of Mexico's
membership in NAFTA,
Jiwandonog said.

India firm to
export chemical
weapons to
Syria

BOMBAY, Aug 15: The In-
dian manufacturer of a chemi-

that can be used for

weapons said Saturday he can-

Jorda

Shoppers thronged Jmeila,
secking scarce basic loodstulls
lo supplement government ra
tons which provide aboul hall

i T =

Syna

Saudi Arabia

their daily nceds. Flour was in
very short supply. Newly ar
rived US flour was sclling
wholesale by the sack at seven
Iragi dinar — 21.70 US dollar

Baghdad

Basra,

at Lthe oflictal exchange ralc

Tradcers said four had dou-
bled in price in the last two
woeks afller trucks stoppad en-

»
Tehran

Ira

Ku-w‘;a‘ilth
I The
Gur

lering Iraq Irom Turkq,r abani
three wecks ago becausc of a
dispute between Kurdish
groups on cithcr side of the
lrontier.

tax to overcome $ 381m deficit

Kuwail, the UAE tmponcs Jow | plans to ask OPEC for an In

ABU DHABI, Aug 15: The
federal spending watchdog of
the United Arab Emiralcs
(UAE) has urged Lhe [edceral
government (o introducc an
income tax as a moeans lo hulp
slash the 1.4 billion dirham
(381 million dollar] budget
deficit. reports AFP.

The UAE has been reluctant

"~ lo imposc income laxes or s

of |

nol stop a shipment bound for |

Syria unless there is evidence
the product will be misuscd,

rcporis AP.

The statement followed re- |

ports that a 45-ton shipment
of a pesticide Ingredicnt ex-
poried by United Phosphorus
lid has been stopped in
Cyprus and sent back for fear
that Syria could use it to make
chemical weapons.

The ingredient, trimethyl
phosphile, is used to make the
pesticide dichlero divinyl
phosphate. But it also can be
uu-d lfnr poisonous ncrve gas.

suc bonds to bridge the deficil,
which has persisied despite
severe auslerily measurcs, re-

lying on lees for public scr-

vices instcad.

In its strongest warning so
{ar, contained in its annual -
port released this woeck, the
auditing department declared:
It has become imperative for
the federal government 1o
avoid n:lcnsing the budget with
a deficit.”

It called on the federal gov-
ernment to draw vp “a clear
policy” on income and cxpen-
diture , including mcasurcs
designed to boost non-oil carn-

ings.

A sharp drop in oil carnings
and meagre non-oil revenucs
have led to a persisient budget
deficit in the emirates since

1984,

'ﬁ""i"

The UAE carncd 12 billion
dollars from oil in 1991], down
from 20 billion in 1981, whilc
non-oil earnings, hciped by
fees charged [or public scr
vices, brought in about two bil
lion dirhams (545 milllen dol-
lar) in 1991,

The problem s further
complicated by the fact thai
only two of the scven cmiralces,
the big oil producers Abu
Dhabi and Dubai, contribulte to
the budget.

The department  urged all
seven cmirates of the UAE o
contribute to the budgcet, say-
ing this would hclp climinate
the dcficit.

"Under the conslilution,
cach cmirate should con-
tribulc a ccriain pereonlage to
the budget,” it said.

"Such a pecrecnlage should
be [rom gencral revenucs  nol

. only {rom @i} earnings and 1

should be “enough to cover
spending.”

The report adviscs the gov-
ernmenl Lo boost revenuces by
imposing direct taxes on prol-
its of banks and insurancc
companics and on income and
wcalth, especially real-estate
wealth.

Unlike Saudi Arabia and

—
&l
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- olher instilutions,”

tariffs on imports,

UAE govt urged to impose income

ranging

between one and four per cont, |

According to official fgures,
total UAE imports cxcceded
10 billlon dollar in 1991

Sugar and rice, stapics im-
poried through Jordan, were
as usual this month difficult 1o
find but unchanged in price
from two wecks ago, shortly
afler authoritics were reported
to have rounded up 600 mer-
chants. Diplomats u.id 42 wcre
cxeculed for profilcering and
monpolising.

This prompted many
lraders to close for scveral

days and others to flee to Jor-
dan, where orders for Iraq
were cancelled

Saddam saild all govern-
ment oflictals whe failed to do

their jobs would be brandcd
ceonomic saboleurs.

"Stringent measures will be
taken against them, similar to
sirict mcasures laken against
the traftors who were fnvolved
in profilccring and monopoly,”

he said in an apparent refer-
cnec 1o the execcutions and
roundup in late July

‘Sucrh measures should be
laken against these people
[oMcials] as wcll,” said Sad
dam, adding that middlemen
between wholesalers and re-
ltallers were bchind soaring
prices and would not be al
lowed o conlinue.

Kuwait to ask
OPEC for quota
Increase

MANAMA, Aug 15 Kuwait

crease In next year's ofl
duction quota to a level a
the pre-war 1.5 milllon barrels
a day, a Kuwait! official was
quoted Friday as saying re-

“The government should ports AP

imposc tarills on some Im

lo support the federal budget.
There 18 no doubt that such
larils will bring large funds
into the country's rcvenue
given the high timport bill,” the
report said

The government should
also revise its investments in a
manner that will make them
more ¢fMicient and profitable
and lquidate the investments
which de not achicve Lheir ob-
jectives or have low relturns.”
The report did not clarily

Kuwait will reach the pre-
war level before the end of the
year, Ofl Ministry Undersecre-
tary Suleiman al-Omani told
the daily Al-Hayat, which is

printed simultaneously In
Bahrain.
The emirate then plans to

attain gradually a daily output
of 2.6 million barrels, al-Omant

He did not say what per-
centlage increase Kuwait would
request [rom the Organisation
of Petroleum Exporting Coun-
tries at Lhe carlel’'s sesston in

whether such measures should  November

cover investments abroad, cs-
limalod at 58 billion dollar and
concentrated in the west, in
bank deposits, real estatc and
stocks.

"Another source of revenue
could come [from the com-
mcrcial operation of public
ulilitics such as (state- run)
television, hospitals, the na-
tional computer centre and
it added
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VICTIMS OF ETHNIC CONFLICT: Two emnrmtad prisoners, at a Serbian prison camp, sit
on the ground during a visit of journalists and members of the International Red Cross Aug

13 at the Ternopolje camp near Prijedor in the northwest of Bosnia.

— AFPMNB phntn

Oil ter Hamoud al-
Rgubah has often Stited his
country will be asking (or an
increase in its OPEC quola, but
al-Omani's stalcmentls now
scls the time for the demand,

Al-Omani gave no limc
frame for attaining the 2.5 mil-
hon-barrel daily output,

Omani said this figure was
the maximum production ca

Jpacity of Kuwaitis oil ficlds

prior 1o the August 1990 lraql
invasion.

Gold, platinum
miners 1n
Siberia work
7 days a week

MOSCOW, Aug 15: Mincrs
in the Far East regions ol Si-
beria have extracled more than
a ton of gold and platinum

since the beginning of 1992, a |

ncws agency rcported Salur-
day, says AD.

The ITAR-Tass ncws agency
said miners in the Khabarovsk
and Yakutia rcegions ecmployed

by the Amur gold mining com- |

pany had worked 12-hour

shifts seven days a weck Lo dig

up the precious mctals.
Russian Prcsident DBoris

" Ycltsin carlier this ycar said

. the country

's gold reserves had
. lallen I'rum 2,300 metric tons
' (2530 tons) in just three ycars.

The miners carned up to
15.000 rubles a month (217
dollar), a sum which is aboul
six times the average monthly
salary in Russia, and did not
have lo pay laxcs.
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'Pak trade links with

Sadda.m orders crackdown on profiteers Asian Muslim states

face major obstacles

ISLAMABAD, Aug 15 : The
arrival of Uzbckistan's Prest-
dent here highlights Pakistan s
growing contacts with the
cconomically isolated Muslim

. rcpublics of Central Asta, but
hopes of opening up thriving
commercial links [ace some
major obstacies, reports AFP.

Chicl among them is war-
ravaged Alghanistan. where
savage fighting conlinucs de-
spite the f[all in April of that
country’'s Sovicl-installed gov-

crnmonl.

were on hand toe weclcome
Karimov at Islamabad airport.

A short time laler, the two
countrics had inked three bi-
lateral agreemenis on recipro-
cal investment guaranices and
basic trade matters such as
postal and tclccommunications
scrvices.

In a joint statement, both
sidcs cxpressed their “keen
desire” to cstablish a “lasting
linkage™ in such mutually im-

portanl ecconomic arcas as

While the Uzbek President  communications, ofl and gas

islam Karimov arrived Thurs- development, and transit
day for his first official visit 1o  trade.

MPakistan, Afghan President At a banquct in Karimov's

Burhanuddin Rabbani had to honour, Ishagq Khan said the

cancel because of intensive
bombardments on his capital
that began Monday
Alghanistan, through which
practically all traffic between
Pakislan and the Coniral Asfan
. republics of Central Asia must
pass, was sct Lo play a kcy ol

Economic Cooperation Organi-
sation, a sort of Muslim "com-
mon markel which was
founded by Iran, Pakistan and
Turkcy and now includcs
Uzbekistan and its sister re-
publics, could be cnlarged at

an "appropriatc slage” to en-

in trilateral talks planncd with compass other “likc-minded”
Karimov and Pakistani Prime counirics.
Karimov saild his wvisit

| Minister Nawaz Sharil

| Signiflying the importance
altached here 1o the Central
Astan policy, both Sharil and

marked a “new chapler” In re-
lations between Pakistan and
his former Soviet republic,

India to cultivate rubber
in non-traditional areas

- CALCUTTA. Aug 15 About 4,50 lakh heetare. including
| 50.000 heetare had been car two lakh heclares In Assam
marked for raistng rublicr and one lakh hectares in
plantation in the non Iradi Trlpurn. could be hmu;hl for

tional arcas of Lthe north-casl
' durtng the Eighth Five year
- Plan with a view 1o hringing
| the region at par with the tra
dittonal rubber growing arcas
of the country, reports I
According to a papecr sub-
mitlcd at a sceminar on
industrial opportunitics in
Tripura held here recently,
oul of the seven north-castorn
slales, Assam and Tripura had
been identified as the states
where over 37,000 hectarce
wis cxpecled to be brought
under rubber plantation, fol-
lowed by Meghalaya, Nagaland,
Manipur, Arunachal P'radcsh,
' and Miroram.
The [Rubber Board had roe-

the cultivation of rubber.

The main feature of the
north-casiern siates, 1l said,
was Lhe availlability of the land,
coupled with favourable clf-
matic [actors for commercial
plantations like tca, rubber and
cofllce.

Tripura, with 15,000
hectare, had alrcady emerged
as the third biggest state, next
to the traditional rubbecr
growing arcas like Kcrala and
Tamil Nadu as far as rubber
plantation was concerned, the
papcr added.

Kcrala, the papcer sald, had
five lakh hectare, while Tamil
Nadu had 17,000 hectarc un-
dcr rubber planiation and

' ommended 19,000 heetare in addced  that the  overall
Assam for raising rubber plan-  achicvernent “dn the' field of
tation, followed by 18,500 rubber plantation had placed
hectare in Tripura, 4,350 |[ndia as the/fourth rubber pro-

hectare in Meghalaya, 4,300
heetare in Nagaland, 2,500
hectare itn Manipur, B850
hecltare in Arunachal Mradesh
and 500 hectarc in Mizoram
' during the pcriod 1992 to
| 1997, the paper said
According to a survcy con-

ducted hy the Rubber Board

ducing country in the world.

The country produced
305,000 mt of natural rubber,
while Malaysia topped in the
production of natural rubber
with 1650,000 mt, followed by
Indonesia — 1290,000 miL and
Thatland — 1060,000 mt, the
papcr said.

i German., Russian talks
to boost trade fail

[BONN, Aug 15: German and
Russian officials have [ailed to
agrce on ways ol boosting trade
belween their two countrics,
the Economics Ministry said,
reports Reulter.

Eastcrn Europe virtually col-
lapscd aller communism was
swcpl away in those countrics.

This had a catastrophic cf-
[cct on firms in East Germany,
which were geared almost ex-
clusivcly to trading with the

It said a three-man [Russian  region.
delcgation visiting Donn
wantced to use German hermes Bonn pledged hermes guar-

cxport credit guaranlees (o
cnable their country to import
consumcr goods [rom Germa-
' ny. but Bonn -nsisted Lhe

credits could be used only for

capital goods.

"It appears to be conlirmed
that the great majorily of in-
- vesiment plans discusscd with
' Russia until now have been put
' on ice for the limc being by
| Russia”, the cconomics min-
istry said in a statecment.

antecs worth flive billion marks
for Russia in 1992. But the
government said last month

only around 700 million marks
worth of business had so far
been done because of a short-
age of hard currency in the
cast.

Chanccllor llcimut Kohl
said today that Germany was
keen to recapturc markets it
had lost in the former Sovict

German trade with the  Union and Eastern Europc and
Commonwcalth of was considcring ways of help-
Indcptndcnt Stalces nnd ing to rl:ltm"e trade.

Road to Western Hemisphere FTA may be hard for some countries

The move lowinrd a Woeslern
Hemisphere Free-Trade Area
(I°TA) widcly cndorsed in
Ltin America In response Lo
President Bush's Enterprisc
for the Americas Inftiative
(EAI) may require many
countries to make profound
changes in Lhelr cconomics
including relinguishing some
fiscal and monetary lools.

“For Latin America, a FTA
with Lthe United Statcs would
imply more than the mere re-
moval of border barriers,”
wrilcs Overseas Devclopment
Council [ODC] scnior [ecllow
Sylvia Saborio in a ncw ODC
study “Ther Premise and the
Trade in the
Americas.” Joining a FTA, she
says, “cntalls the adoption of a
brand new development
modcl.” '

Countrics that have uscd
cxchange rate adjustments to
handlc chronie price instabil-
ity, or which rely hcavily on
trade laxes for revenue may
have 1o abandon Lhese ools 1o
moeet  the requirements for
joining a FTA, Says Saborio,

| who directed the rescarch for

»

the ODC study that includes
contributions of 13 other

cconomists. The ODC s a pri-
vale, non-proflit development
researce group in Washinglon.
Because the less developed
countrics of Latin Amcrica
wouldbe joining with the ad-
vanced US cconomy, there will
be an “asymmecltrical reeiproe-
ity” in what the two partics
have Lo give up, wriles Saborio.
“Becausc initial levels of pro-
tection arc higher in Latin
America than in the United
Stales, the Adjustment Lo de-
liver [ree trade would be that
much greatcr.” These coun-
tries, however, will ultimatcly

benefit.

“The [lip sidc,” says Saborio,
“is that the countrics that ex-
perience the greatest adjust-
ment costs arc the oncs that
stand to rcap Lhe biggest gains,
since adjustment costs are the
oncs Lhat stand (o recap the
biggest gains, since adjustment

is a procss ol rcallocating re-

sources o more cfficient uses.”

A problem with the pro-
posal to move loward a hemi-
spheric-wide trade -arca Is
there are no provisions for
"structural adfustment” financ-
ing for the developing coun-

trics that must underpgo diffl-

cult and costly reforms.
Unless large amounts of funds
become available citheor

through autonomous capilal
Nows or through compcensatory
transfers of some sort -- lrade
libcralization would nced lo
procceed slowly, apace with Lhe
development of cxport activi-
lies Lthat replace import-com-
peting industries that succumb
to forcign competition,” says
Saborio,

She noles that a North
Amecrican Dvelopment Bank
and Adjustment Fund has been
proposcd 1o complement the
intcgration proccss for North
America. "A similar facility,
pecrhaps at the Inter American
Development Bank, may be-
come nccessary [ the broader
process of regional integration
is to succeed.” These funds
could be compaed Lo the strue-
tural adjustment financing the
Furopcan Community has pro-
vided to case the transition for
its ncw, less developed mem-
bers.

EAlL unveiled in June 1990,
calls for freer trade -- moving
toward the long-term goal of a
hemispherc-wide free (rade

zone, cxpandced fnvestment,
and negotiated debt reduction.
In a scparate initiative which
fits wilth EAI, Canada, the
Unfted Stales, and mexico in
1991 began ncgotiations lo-
ward a North Amcrican Free
Trade Agreement (NAFTA),
which recently created a [ree
trade arca of about 365 million
pcople and output of
6,500,000 million dollar. It is
also' the first major (rade
agreement that tics a develop-
ing country with industrialized
counirics.

EAl and NAFTA both com-
plement changing Latin Amer-

jcan attitudes which arc both
integrationist and dirceted to-
ward the world economy. "The
integrationist pevival that be-
gan Lo sweep the region in the
late 1980s,” says Saborio, "is
outward oriented rather than
inward-looking. It seeks rather
than shuns foreign investment
as a source of capital, technol-
ogy. and distribution outlets.”
Recent altempls to recast,
then revive old regional groups
include the efforts of the An-

dean Group countries --
Venezuela, Colombia, Ecuador,

Peru, and Dolvia: and the Cen-
tral American Common Market
(CACM), composed of
Guatemala, Honduras, El Sal-
vador, Nicaragua, and Cosla
Rica. A new group, formed in
March 1991, is the Southern
Common Market (MERCO-
SUR), with a membership ol
Argentina, Brazil, Paraguay,
and Uruguay.

Other recent cfforts have
altlcmpted to devise groups
and trade prelerence agree-
mecnts, notably Mexico's ac-
cord with Central American
countries which grant them
taril preferences.

US Officials said that NAFTA
Must be completed before
other pacts were contem-
plated, notes Saborio, adding
that they said that Chile was
next in line for [ree trade ne-
goliations. Since El was un-
veiled, the United States has
[ree trade ngotiations. Since
EAl was unveiled, the United
Stalcs has also signed 15 jrade
andinvestment framework
agrcements, covering nearly
cvery Latin American country,
that establish forums for regu-
lation discussions on trade and
investment barriers, but these

University of Maineeconomics
prolessor also writing in the
ODC study, the accord “could
disrupt the US labour markets
possibly derailing political
support for its commitments
to maintainign open access to
Latin American products.”

A North American, then
hemisphere-wide [ree trade

arec not formal trade agrce-
mcnis.

Saborio recommends that
NAFTA become the "core of
the hemisphere system”™ in
order to "avoid the inefTicien-
cics of a crazy-quilt pattern of
overlapping but inconsistent
free trade areas.”

NAFTA, she says, “should

be crafted in terms that allow — agreement, can !?_EIP expand
for its enlargecment.” This US exports in the "high value-
means "an accession clause, added, knowledge-intensive

products which the United
States must specialise in, says
Morici. Who is also Director of
the Canadfan-American Center
at the University of Maine.
This will require an affirmation
of US domestic policy to em-
phasise better education,
training, and retraining so US
workers can perform the kind
of high-skill, high wage jobs
which the United States
should already be specialising
in.

Morict warns that if the US
Congress fails to a the
NAFTA it will be directing the
United States toward
reliance on low-skill, low pay-
ing jobs

and some type of fast-track
mechanism must be put in
place to streamline the rocess
of accession.”

This kind of clause can also
make the addition fo new
countries to a growing hemi-
sphere-wide accord easfer by
sciting clear standards and not
requiring that the United
States continually decide who
is next in line, says Saborio.

While the overall disrup-
tions of implementing a hemi-
sphere-wide free trade arca
would be smaller for the
United States, for certain scc-
tors they muld be enough to
put the pact in dan-

ger. Ir Impltmtnled too
quir:kly says Peter. Morici, a

Wahington Economic
Reports



