China's Cuangdong province

is to caich up with Asian
SOONOMICS a Chinese ol-
Huang Weimin, Viee
Gevernor

Tatwan,

gauge weakens

WASHINGTON, Aug 5: The
gncn-lment‘l chiel economic
recasting gauge weakened
in June for the first time in
six months, the Commerce
ment said, pointing to

a fecble recovery for some

WASHINGTON, Aug 5:
President Bush's sentor ad-
visers will recommend he
veto the urban aid bill unless
it includes a capital gains tax
break as part of an “enter-
prise rzones”™ provision to
attract investment. to de-

ressed areas, a White House
Eudgl:t office statement said.
The statement said there
must be “sufficiently strong
measures Lo attract job-creat-
ing investments in the
rones —Lhose measures must
include capital gains tax in-
centives.” The bill has
the House and is under con-
sideration by the Scnate. Nei-
ther the Senate nor the
House versions has a capital
gains provision, reports
Reuter.

nca O
defence
WASHINGTON, Aug 5: The
US Defence Department was
considering incréased ‘con-
tacts with the lr::i. w :
just lhrcgm re

Baghdad in Kuwalit in
August, 1990, according to

documents made public
Tuesday, reports Reuter.

"Allowing low-level non-
lethal military-to-military ex-
changes (with Iraq) would be
a positive ol for US policy
in the region,” a bricfing pa-
per prepared for a meeting of
the Deputy Joint Chiefs of
Stafl on May 25, 1990 said.

The paper noted that a
1989 recommendation by the
US central command for
Iragi officers to be trained in
the US had been blocked by
the State Department.

The documents were re-
leased by a House foreign al-
fairs subcommitiee that is in-
vestigating US policy toward

Irag.

Russo-Iranian
talks on trade

NICOSIA, Aug 5: Iranian
and Russian ministers, dis-
cussing economic coopera-
tion in Tehran, called for ex-
pansion of relations between
the two countries, the Ira-
nian news ncy lrna said.
Foreign Minister Ali Akbar
Velayati told Russian Foreign
Economic Relations Minister
Pyotr Aven on Monday that
trade and cooperation in
transport, fisheries and envi-
ronment could cxpand, Irna

said, reports Reuter.

Dubai bank expects to recover |
part of deposit with BCCI

ABU DHABI, Aug 5 The
Arab world's biggest Islamic
Bank is st ng to weather
losses ca by its large in
vestment in them fatled Bank
of Credit and Commerce
Internattonal [BCCl), bankers

said on . reports AFP.
said the Dubai Islamic
Bank (DIB) has a deposit with

BCCl of 3156 million dirham
(85.8 milllon US dollars),
much h’\q than its paid-up
capital 200 milion dirham
(54.5 million US deollar].
expecis to re-
cover only 35 per cent of that
deposit which is 110 million
dirham (29.9 million US dol-
lar). The rest is lost, one
banker said.

BCCI is being liquidate don
orders f[rom the Bank of
England after it was accused of
massive [raud involving more
than 10 billlon dollar. Abut
Dhabi, which owns 77 per cenl
of the bank has ollered around
two billion dollar in compen-
sation to creditors, nearly 35
per cent of their deposits.

Other banks and companics
in the United Arab Emirales
(UAE), which groups Abu
Dhabi and Dubai with five other
Gull Emirates, also have de-
posits with BCC| and have re-
ported lower profits in 1991

Unlike those instilutions,

DIB reported higher profits in -

1991 but had to sct aside about
256 per cent of them for the
loss from BCCI.

Its delayed balance sheet
relecased on showed
profits increased by 11 per
cent to 199 millton dirham
(54.2 mildon US dellar) in
1991 from 179 million dirham
(48.7 millon dollar} in 1990,

its delayed balance sheet
relcased on Tuesday showed
profits increased by 1] per
cent to 199 milllon dirham
(54.2 millon US dollar) in
1991 Jrom 179 million dirham
(48.7 milhon dollar) in 1990.

it approved 124 million
dirham (3.7 millon US dollar)
in cash dividend o depositors
and set aside 54 million

dirham (14.7 millon US dol-

bank in the Middle East. It has
gradually boosled its paid up
capital over the past four years
and it had an authorscd capi
tal of 500 million dirham
(136.2 million US dollar)

Dcposits with DIB, which
has several branches In the
UAE. Pakistan and othcr
countries, stood at 3.4 billion
dirham (926 milllon US dollar)
at the end of 199] and asscis

Busine

at 4.04 billlon dirham (1 | bil-
lion dollar).

it has shares in about eight
local and Arab companies and
is currently engaged in post-
war rebuilding projects In
Kuwait with an estimated cost
of around 500 million dollar.
Since the BCCI crisis crupted
in July last year, the price of
the DIB share in thc local
market has fallen by more than
30 per cent to 150 dirham

(40.8 US dollar) on Tuesday.

“The BCCI problem will af-
fect the performance of DIB in
the next few years. Bult s po
sition is still strong and | don't
think its operations will be
threatened, a UAE banker said.

Addressing sharcholdcrs on
Monday, Lootah made no men:
ton of the BCCI deposit but
sald he expected a betlter year
in 1992 He said this showed
the soundness of Islamic bank
ing. which does not deal with
interest but gets a percontage

of profits from projects In fi-
nances,
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OPEC output in July| Bush for quick

exceeds

BRUSSELS (Belgium), Aug 5
. OPEC nations boosted crude
pumping in July 1o some
600,000 barrels a day above
thetr output cap as fears of an
iraqi return to production
faded, the International Ener-
zyﬁ.‘ﬂtcy reported Wednes-

, says AP

The agency said the 13-na-
tion ecartel produced some 24
milllon barrels of ofl a day in
July.

The new level was well
above the Hmit of 23 4 million
barrels a day set by the
Organization of Petroleum
Exporting Countries for the
July September period. The
nations pumped about 23 .8
millon barrels a day in June.

Despite the increase, Peter
Gignoux, manager, petroleum
desk at Smith Barmey, Harris
Upham tn London, said: "The

market can handle it — 24
milllon barrels a day is not a
bad number.”

Demand for crude remains

strong. he said. Western com-
panics generally but ofl in the

summer to fill their stocks in

{ advance of the cold winter

capacity

Prices for OPEC's crude
have been firmer in recent
months, hittt the
group's target of 21 a
42-gallon barrel.

The average price of a bas-
ket of crudes monitored by the
cartel was 19.84 dollar a barrel
last week, up a bit from the
previous week. The marker
reached Its hi t level all
year — 20.47 lar — at the
end of June.

The energy agency also re-
ported that ofl preductien in
the former Soviet republics
“ to have fallen w0 9.1

lion barrels a day in June.
Pumping in the January-March
period was about 9.5 million
barrels a day.

The Soviet Union was the
world's largest ofl ucer,
pumping more than 12 million
barrels a day a few years ago.
But the political upheavals
there and maintenance of
the ofl industry have led 10 a
sharp drop in output.

The energy agency boosted
its estimate of Soviet ofl ex-
ports to 2.1 millon barrels,

Yeltsin to go ahead with reforms |

despite strong criticism

MOSCOW, Aug 5 : Russian
President Boris Yeltsin pre-
dicted triumph for his eco
nomic policies during a visit to

but at home his politi-
cal foes said reforms were on
the verge of collapse, reports
Reuler. :

Parliamentary deputies said

Yeltsin showed his mniidcnl ce

g ahcad with his Bulgar-
bllyng::i'll; aflter apparently chang-
ing his plans to stay in Moscow
during the August anniversary
of the fafled hardline coup.

“The year 1993 will bring
relicl. | am sure of that,” Itar-
Tass news agency quoted him
as in Bulgaria.

.“'I.ﬁl:.fnw the mood of the
pcople and the exisling state
of our economy and finances,”
he added.

But back in Moscow Arkady
Volsky, a leader of the centrist
civic union bloc, said in lzves-
tia newspapet that Yeltsin had
no cause for optimism. “The
policies of the reformist gov-
ernment are on the brink of
collapse,” he said. "Immediatc
and radical changes in social

and economic policy are necc-

MNMuence over Yeltsin's

essary.”

Deputies said they had been

told Yeltsin was planning a
two-week break in the South
alter his Sofla trip. Underscor-
ing his relaxed mood, Interfax
news agency said he had lelt
on Monday night with his ten-
nis rackets packed.

Yeltsin's stafl said no final
plans had been made.

Volsky, strongly backed by
the conservative directors ol
state firma, Is jostling lor in-
m-
ment with the aim of curbing
radical tax and price policics.

He said production was
falling and people were slip-
ping deeper into poverty.

Yevgeny Molkin of the civic
union attacked the govern-
ment al a news conference to-
day, demanding indexation ol
wages and regulation of the
rouble exchange rate. "How
can a nment survive if
onc halfl of its believes in onc
sel of policies while the other
believes in something quile
different?” he asked.

The increasing influcnce of
Conservatives in the Russfian

government is raising concern
in the west. The International
Monectary Fund (IMF) is con-
sidering release of a one billion
dollar first payment on a 24
billlon dollar ald package for
Moscow.

But new Russian central
bank chairman Viktor Geras-
hchenko told lzvestia he stood
by all agreements with the
IMF. IMF requirements inclu-
de forcing monthly inflation
levels down to single figurcs
and narrowing the budget
defleit.

The central bank has an-
nounced plans to cancel bil-
Itlons of dollars ol debts built
up by companics this year.

Another report from Wash-
ington adds : The IMF is set to
approve a onc billon US dollar
loan for Russia today despite
some misgivings about Mosc-
ow's commitment to painful
ceconomic reform, monelary
sources said.

Those doubts, have been
fucled by increcasingly veocal
opposition in Russia to Presi-
dent Boris Yeltsin's reform

plan.
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_B illion

dollar bond scam

India's Finance Minister rejects
opposition resignation demand

NEW DELHI, Aug 5: Indian
Finance Minister Manmohan
Singh on tumed down
an opposition demand for his

tion over a billlon-dollar
stocks and securities scandal,
saying he was not involved, re-
ports Reuter.

Singh, intervening in a de-
bate to set up a parliamentary
commitiee to probe the scan-
dal that has led to the resigna-
tions of two senior officials,
cautioned Lhe opposition

“l have no skeletons in my
cupboard and if you find any-
thing against me give it to the
lcader of the opposition. Let
him decide, Sigh told the Lok
Sabha (lower housec).

The Federal police have ar-
rested 26 people, including
stock and securities broker
Harshad Mechta, the alleged
kingpin of the scandal, on
charges of illegally diverting
bank funds to the Bombay
Stock Exchange to speculate
in shears,

Opposition leaders alleged

that some ministers were in-
volved in the scandal and onec
even tried to read out a list ol
their names when Parliament
erupted furore on Friday. He
was stopped by the Speaker.

Two senior offlicials have
resigned over the scandal,
both in July.

Commerce Minister P
Chidambaram offered hjs res-
ignation to Prime Minster
Narasimha Rao saying he had
bought shares Fairgrowth
Financial Services Lid, a com-
pany being investigated for its
involvement in the scandal.

Rao promptly accepted the

tion.
V Krishnamurthy, a mem-
ber of the Planning

Commission who was a former
Fairgroth Director, also re-
s X
Rao has denied his oflice
pressed the chiel investigator
of the scandal to go slow with
his probe against minister and
senior official.

“| have as certained the
facts and on the basis of the
same, | can state that no ofli-
cer of the Prime Minister's of-

fice had interfered or brought
pressure on K Madhavan to go
slow with finvestigations

inst ministers and senior
officers, Rao told parliament
on Monday.

Singh said the n-
tary probe team would look
into the role of Indian and for-
cign banks in the scandal, but
cautioned against singling oul
one without suflicient proof.

Singh, is piloting an ambi-
tious economic reforms plan
has been described by the op-
position as a stooge of the
World -Bank and the
International Monetary Fund ol
advocating a free market econ-
omy for India.

Opposition Members said
Singh was recluctant to probe
the foreign banks becausec it
could scuttle his recforms

At least four foreign banks
have been named in official re-
ports for their alleged role in
the complicated deals in the
scandal, mostly involving gov-
ernment bonds and shares of
slale-enterprises.

Japan may ask | Good harvest, growth_
strengthen rural China

for account
of firms

working abroad

TOKYO, Aug 5: The Finance
Ministry is considering order-
ing listed Japanesc companics
operating abroad to give a full
accounting of their overscas
operations, an oflicial said
Tuesday, reports AFP,

The move aimed al meeling
criticism of some Japancsc
trading practices.

The official sald disclosure
would help investors and casc
trade [riction with foreign

But the move would be
"gradual” and was unlikely 0
start before the next business
year which begins April |, he
added

Listed companics whosc
overseas opcralions carn 10

r cent or more of total con-
solidated sales could cventually
be required to disclose infor-
mation on all profits and salcs
of their overseas subsidiancs,
he said.

Japan last week pledged
further disclosure of corporalc
[inancial information al
meeting of the structural
impediments initiative talks
with the United States.

Japanese companies have
been criticised for not provid-

|
4

ing corporate financial infor- |

mation as transparent as that
of their US and Europcan

countecrparts.

India imported
arms worth
$ 800m in

1991

NEW DELHI, Aug 5: India
last year imported 800 million
US dollar worth of arms, most-
ly from the erstwhile Soviet
Unfon, local press reports
quoted a US Congressional
Research Service [CRS) repo
as saying, reports Xinhua. -

Among the top ten third
world arms importers India
ranked fourth in 1991. The
top three countries which
purchased more ns than
india in 1991 were Saudi
Arabta (7.1 billlon US dollar),

tan (1.9 billion US dol-
lar) and Iran (1.5 billion US
dollar).

Between 1984 and 1991,
India imported arms worth 20
milllon US dollar more, a
record of sorts of which half
was between 1988 and 1991.

The value of all lrnl;:tnm*
fer ts with third
mrﬂw was 24.7 billion

| US dollar, the report said.

BEWMING, Aug : Succossive

of good harvests and the

of rural enter.

prises have injected wvitality

inte the rural economy In
China, reports Xinhua.

According to the siate
statistics burcau, the total in-
vesiment in fixed asscts in the
rural arca's was 153.6 billion
yuan (about 30.72 billlon US
dollar last year, 23.4 per cenl
more Lthan that of |990.

A sample survey among
69,000 [arm houscholds in
10,560 villages located in 30
provinces, cities and au-
tonomous regions done by Lhe
bureau shows that the rural
cconomic strength has been
_E.ally rr:hanfedi Of the In-

vesiment in the countryside in
199 1.,49.4 billion came
from collective units and 104.2
billion yuan [rom individual
houscholds — respectively 34

r.'r cent and 18 per cent
igher than in 1990,
Morcover, the capita

original value of invest.
ment In rural flixed assetls
reached |1 978 yuan, 19.3 per
cent more than in 1990,

last year rural industrial
firma Invested 30 billion yuan
in fixed assets, 30 per cent
higher than in 1990,

The funds were mainly used
in the fields of transportation,
construction, culture, educa-
(ten and social welfare.
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BOTTLE VERSUS MONUMENT: An
Chinese beer competes for dominance over Tiananmen
Square with the Monument to the people’s Heroes (L)
st 3. The beer bottle is part of a China products
exhibition which opened at the Revolutionary

inflatable bottle of

Museum on

the same day. China's nearly 1,000 breweties will produce
and sell about 15.36 billion 12-ounce bottles this year, or is

bottles per capita.

— AFP photo l

approval of
investment
treaties

WASHINGTON, Aug 5 : The
Bush Admintstration says it
wants the Senate to move
Mh!‘ﬂﬁ'ﬂ‘h‘ﬂh-
vestment treaties negotiated
with Russia and the Czech and
Slovak Federal Republic, re-
ports AP

“US investment — and this
investmenl treaty — are criti-
cal to sustaining reform and
reformares in Russia,” Eugene
McAllister, Assistant
of State for mm
Business Aflairs, said in
4 testimony before the Senate
foreign Relations Committee.

In addition to the Russian
and Czech and Slovak
treaties, the ush
Administration on August 4
sent o the Senate for ratifica-
tion investment treaties with
Sr1 Lanka, Tunisia and the

Congp.

McAllister said the
Administration would soon be
scending to the Senate (reaties
with Rormania and Kazakhstan
and that it s negotiating oth-

ers with Bulgaria, Hungary,
Armenia and Kyrgyzstan.

He said that the
Administration s finalising a
treaty with Argentina, is in the
advanced stages of negotiations
with Bolivia, Costa Rica,
Jamaica and Uruguay, and has
started negotiations with
Colombia, Barbados, Peru and
Venezucla

He said that the bilateral in-
vestment treaty with Ruessia,
signed June 17, will help
Russia attract invest-
ment, thereby bringing des-
mubmﬁd“mhlhl
country as well as technology
and management skills.

"The economic and demo-
cratic reformers in Russia have
staked thefr succesa on
eration and support from
Western nations.” McAllister
said. "We urge the Senate to
quickly give its advise and con-
sent.”

Collor struggling
against corruption
charges

RIO DE JANEIRO, Aug 5: As
President Fernando Collor de
Mello struggles against cor-
r and increasing

fon, his economy
minister has emerged as the
government's new strongman,
reports AP,

The soft-spoken Marcilio
Marques Moreira has calmed
businessmen, bankers and in-
vestors worried over a scandal
that threatens to topple
Brazil's first [reely elected
president in 29 years.

"Moreira is the tent pole,”
political consultant Alexandre
Barros said by telephone from
Brasilia the capital. "If he goes,
everything colla i

But now, Collor and Moreira
reportedly are at loggerheads
over a plan to use federal funds
to buy support among lawmak-
ers, who appear headed for a
vote on Collor's impeachment.

Moreira, the architect of
Brazil's austerity plan, has
indicated he would quit if the
coffers are thrown open. He
says doling out federal money
would torpedo Brazil's anti-in-
flation programme and dis-
courage foreign investment.

"For the business commu-
nity, Collor is dispensable,
said Barros. "The important
thing is to maintain the eco-

nomic policy.”

Collor has been accused of
illegally receiving millions of
dollar from Paulo Cessar Farias,
his close friend and 1989
campaign treasurer. Farias is

under investigation by Cong-
ress for graft, influence-

peddling and income tax cva-
sion

Dollar rises
against major
currencies

LONDON. Aug 5: The US
dollar rose against other major
currencics mmuhy in early
European trading Gold prices
were mixed, reports AP

In Tokyo, the dollar closed
at 127.30 yen, up 0.02 yen
from close. Later In
London, the dollar was quoted
at 127.28 yen.

Other dollar rates at mid-
morning compared with late

1.43;3 German mark, up

from 1.4745
1.3238 Swiss franc, up from
1.3206

4.9880 French franc, up
from 4.9815

1.6650 Dutch guflder, up
h_:m 1.6625

1,117.00 ltalian MHre, up
from 1,114.50

1.1835 Canadian dollar, up
from 1.1881

in London, the B::l;ah
pound was quoted at 1. .
dollar down from 1.9230 dol-
lar late Tuesday.

Deng's reforms running into trouble

CHONGQING (China), Aug 5:
Amid the belching smokes-
tacks and grimy factories of
China's “rust belt” Deng Xiao-
ping's reform drive is running
into trouble, reports Reuter.

When angry workers lear-
ned that the bankrupt Chong-
ging knitting mill was to be

shut down, went on strike
and besicged the plant.

And en he head of the
city’s textile t came
to negoliate, took him
hostage.

F the coal fields of
northeast China to the textile-
producing factories of Chon-

in southwestern Sichuan
province China's “rust belt”
Deng's drive to "smash the
iron rice bowl® has met
— style resistance.
To soothe the mill workers
the city’'s Com-
munist Party Secretary had to
intercede rsonally and
promise nobody would lost
their jobs.
"I told them that if the fac-
tory goes bankrupt, it does not
mean they will starve,” Xiao
an?uﬂmlnw.
.1t does mean they may not

cal as well, however.”

Milllons of workers In
Sichuan's state-owned facto-
ries arc guaranteed not just a
job for lll‘g. but housing, educa-
tion and medical treatment as
well — a so called "fron rice
bowl.”

The system is paid [or
through subsidies that are
bankruptling state government
and Deng, China's paramount
leader, has decreed it must

were runnlz'lhlnll
they do in wesl,
id have to fire one-
one-half of our work-
to become elficient,” said
Dapeng, an economist
the Sichuan Committee

for restructuring the economy.

Sichuan’s so far 100
jobs. Zou said were the
only casualties of an experi-
ment to shake-up 105 state
erprises in the province
which together employ more
than a quarter of a million

‘We are hoping that after
iwo to three years we will be-
gin o see results,’ he said.
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Mcasures have Included
employing workers by con-
iract, allowing promotions and
demotions on the basis of per-
formance, and giving managers
more independence.

Mass sackings and radical
restructuring are not in the
government's game plan.

"You cannot change your
thinking overnight,” said Rao
Fangquan, Executive Depuly
Director of the Do Fang
Electrical Machinery Works.
which employs over 10,000
people in the industrial city of

Deyang

"If you fire a worker and he
feels he has no where Lo go,
then he will fight back.”

Ci did not publicise
last month's incident at the
knitting mill, clearly fearing
the example it set.

Only occasionally have simi-
lar cases been in the
tightly-controlled press, alth-
ough there have been hints of
sometimes violent opposition
10 the reform programme.

Earlier this year, workers in
Tianjin rampaged through
their watch factory smashing

cquipment to protest against
management plans for reform.

"China is like a ship. Il you
change course too quickly, the
whole thing will tip over,” said
Gu Yan, Vice Director of the
Chongging Light Industrial Bu-
reau, |
Nobody doubts the necd for
change.

More than 40 per cent of
Sichuan’'s creaking stale en-
terpriscs lost money In the
first hall of 1992, In Chong-
ging. the large light industrial
sector has outstanding debts
amoynting to seven times ils
current floating capital, accor-
ding to oflicials.

Coastal stars like Guang-
dong and Fujian, pace-scllcrs

OTHAYA (Kenya), Aug 5: A
strikc by some BO,000 tea
farmers in the lush farmlands
of Kenya's central province as a
protest against higher takes
and poor producer payments
raised industry fears of poor
yield this year, reports Reuter.

State-run Kenya Tea Devel-
opment Authority (KTDA) offi-
clal isaac Mougha on Tuesday
said the seven-week boycott
would cause big losses “il 11 is
allowed to go on.” The KTDA
processes tea and handles
payments (o farmers.

The strike comes after the

in market reforms, escaped | leading Kenyan brokerage con-

the fate on inland neighbours
along the “rust belt” by a quirk
of history.

in the 19508, China’s then
leader Mao Tsetung dccided
for strategic reasons to place
Soviet-made industry in the
protected interior. The same
19508 [actories stand to this
day, belching furmes and pollut-
ing the rivers,

cern African Tea Brokers

(ATB) last month said unpre-

dictable weather had cut tea

12.28 per cent

output by

(10.76 milllon kilos or 23.65
million pounds) in the first six

months of 1992,

Tea exports were worth
about 265 million dollam in
1991, making the industry the

|Farmers' strike may hit
Kenya's tea output

sccond most important earncr
for this East African nation
alter tourism, worth 400 mil-
lion dollar coflee ranks third.

The striking farmers repre-
sent 34.8 per cent of Kenya's
230,000-strong tea small
holders. Last year produced 46
million kilos (101.2 million
pounds) out of Kenya's 202

million kilos (444.4 million
pounds).

demand an incrcasc o
eight shilling (25 US cent)
from the present 2.36 (scven

cent) they get per kilo (2.2
pounds) of fresh tea leaves.

They also wanl local author-

ity and rnment tax culs
and the removal of access the.

government

introduced last |

year on all leal accepted at fac-
tories.

“"There are [ar too many
taxes. We feel someone in q'l.li:
etly robbing us of our sweal,
one farmer said.

Stocks rebound,

dollar finishes

higher in
Tokyo

TOKYO, Aug 5: Share prices
on the Tokyo Stock Exchange
rebounded In chn:dl;
morning trading, as the U

dollar edged higher against the

Japanese yen, reports AP,
The 225-issue Nikkei Stock

Ave gained 274.29 points,
or II“E per cent, closing the
morning session at 15,966.88

ts. On Tuesday, the aver-
age fell 16.86 points, or 0.1]
per cent.

The Tokye Stock Price In-
dex of all fssucs listed on the
first section was up 14,92
points, or 1.24 r cent, to
1,216.09. The PIX shed
7.27 points, or 0.60 per cent,

the previous day.

Share prices bounced back
sharply on firming futures
prices in thin trading that een-
tered around arbitrage and in-
dex-linked buying.

In arbitrage trading. In-
vestors seck profits from price
differences between the spot
and futures markets.



