Moscow takes control

of ex-Soviet Airline
MOSCOW, Aug |: The Rus-
sian ment has decided
to control of the former
Soviet National Airline Aero
flot and scll a minerily
holding in the company to
private investors, the Interfax
news agency reported Friday
The rnment will main
tadn fts majority share of the
new company, renamed Aer-
oflot-Russian [nternational
Alrlines, for three years, the
i nt news agency
saltl, yeports AFP.
MacDonnell Douglas’

profits plunge 50.6 pc
WASHINGTON, Aug 1I:
MacDonnecll Douglas, the sec-
ond largest US airerall manu-
facturer and a prime Pen-
contractor, reported
Friday its sccond-quarler

fits f‘l:nmtd 50.6 per cenl
m t

same period ol
1991. MacDonnell las

posted a 38 million lar
c&. equivalent to one dol-

per share, compared to
net emmings of 77 million
dollar, or 2.01 dollar per

share in the second quarter
of last year, reports AFP.

US House examines
bank loans to Iraq

WASHINGTON, Aug 1: The
House of Representalives
Banking. Committee has ex-
panded an investigation o in-
clude examination of sevcral
US based banks that provided
financial services to lraq in
the late 1980s, the pancl's
Chatrman announced on Fri-
day. Representative Henry
Gonzalez, a Democrat, de-
clined during a speech in the
House to identify the banks.
Until now. his panel has fo-
cused on fraudulent loans to
Iraq by the Atlanta branch of
the Banca Nazionale del La-
varo [BNL), reporis Reuter.

EX-bank officials
deny link with BCCI

BUENOS AIRES, Aug 1:
Two former Central Bank of-
ficials denied Thursday that
they had any links with BCCI,
accused in a New York grand
jury imdictment of bribing
central banks and regulators
in 10 countrics,

Javier Gonzalcz Fraga, who
headed the bank twice dur-
ing the period 1989-1991,
said in an interview pub-
lished  Thursday . that+de
lacked precise information

rmrﬂng the Wednesday
i tment, reports AP.

CALCUTTA, AuF 1 : The
export scenario of the jute
goods sector {s none too
bright this year with only 50
per cept of the amount ex-
ported in the first quarter
last year, which witnessed an
I::Ere:livc performance,
finding markets till date. Ac-
cording to sources in the jute
industry accumulation of
stocks in the importin

countries coupled with lac

of adequate demand were
among the prime reasons be-
hind the lack lustre perfor-
mance, rcports Reuter.

British soldier with
smuggled gold held

KATHMANDU, Aug 1»A sol-
dier from the British army's
brigade of Gurkhas was ar-
rested here Thursday for al-
legedly smu
Nepal, and officials source said.
Durga Bahadur Rai, a soldicr
with the Mong Kong-based
Gurkhas, was laken into cus-
tody for entering the country
with 708 grams (24.7 ounces)
of gold and fafling to report
the amount at customs, Lhe

Plam to help EC's
4 members unveiled

BRUSSELS. Aug | : The
European Commission on
Friday unveiled detailed plans
for a new fund to help the
European Community’s poorest
countries nacrow Lhe gap with
thetr richer neigbours. 80-
called ‘eohesion fund’, agreed
in principle during talks on
the treaty on European Union
in Maasftricth last year, aims 0
boost the Community’s weaker
members by supporting trans-
port and cnvironment pro-
jects. The EC's four poorest
countries, lseland, Greece,
Portugal and Spain, will be eli-
ﬂ:ulc for supporl, reports

ter.

Canada's economic
output

OTTAWA, Aug |: Canada’s
economic outpul slumped in
May after four months of
growth, the government said
on Friday, signalling that the
anaemic recovery may be fal-
tering. Canada's Gross
Domestic Product fell by 0.1
per cemt for the month, the
agency statistics Canada said.
“It only Wl.n; o the sputler-
ing nature this recovery,”
sajd Benocit Durocher, and
economist with the Royal Bank
of Canada. "We are jumping out
of the recession, reports
Reuter.

ling gold into |

As the single market of the
European Community (EC)
nears take-off, mineral and
agricultural producers among
the African, Caribbean and
Pacific (ACP) countries are try-
ing o work out whether they
will benefit or lose when trade
barriers are lifted and moves
are made towards common ex-
ternal tarifls.

The sugar industry is vital
10 several ACP countries — par-
ticularly Caribbean states like
Guyana, Barbados, Trinidad

Jamaica, and other island
states such as Mauritius. Cur-
rently thn‘-i:njoy guaranteed
access o European market
under a quota system operat-
ing as part of the Lome Con-
vention.

This guarantees each sugar
producer a share of the markel
at a set price — above the
workd el price but often
still not greatly advantageous
to producers. For many ACP
producers this ensures that
the sugar industry remains vi-
able and that there is an as-
sured export market.

Less than t months be-

fore the iIn uction of the
single European market, it is
not clear how the new trade
provistions will affect Lome.
Under the 10-year Lome IV
agreement signed in 1990, the
sugar protocol guarantecing
quotas to ACP states should
last until 2000.
But — and it's a big but — a
clause in Lome [V said that its
provisions should not conflict
with the aims of creating a
single European market. Yet
they quite clearly do. A quota
system guaranteeing a market
share is not a free market.

Exporters from ACP states
|are negotiating with Brussels
to get a final answer from the
|| European Commission, but
none has been forthcoming.

Although some exporters —
notably banana growers — are
scared that the EC measures

will mean price competition
from larger and cheaper com-
ttors, most sugar cxporiers

seem o think that they have,
at least for the next four or five

years, a fllfly sccure market.
The single European mar
ket may eventually produce

Lome 1 Togo 1975, EC and
46 Afncan, Canbbean
and Pacific (ACP)
countnes
1979, 60 members
1984, 65 sign
1989 68 sign

greater competition, with the
major sugar producers — like
European countries Lhem-
sclves — and huge exporters —
such as India — challenging
the position of Alfrican,
Caribbean, and Pacific produc-

ers, but there should be time
for adjustment.

On & visit to the Caribbcan,
it is two quite diflerent views
of the future for Caribbean
sugar coming from Barbados

Business

BRIEFS Sﬁgai' prodﬁcel;s__ divided

and Guyw i are found. Barbados
has serious difficulties and be-
Beves the future Is far rom

bright
Over the last decadc

uction has fallen from
around 100,000 torts to barely
80,000 tons David West, of the
Barbados Sugar Industty Lim
fted, said that this year pro-
duction would struggle to
reach 50000 tons and this
would mean using up reserves
from past production to mcet
EC quotas and domestic con-
sumptlion A fall to around
850.000 tons would be a 60-
year low for rthe industry

e om — ———
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The sugar Ind in Bar-
bados lost 23 6 million dollar
in 199] and has an accumu-
lated debt of 206 8 million dol
lar. The Industry must scrape

over E

il

around to find enough funds to
cane culters the seven
million dollar necded to com-
plete this year's harvest. Faill-
ure to compete the harvest
gould endanger fullilment of
the EC quota of 49,300 tons.
Irn this situation Barbados
must face competition [rom
major producers lfke India
{which is considering whether
to double sugar available for
expor! this year o over one

million tons) and the possfbil-
ity thist under the single mar-
ket, Europe will seek 1o get
rid of the advantages accruing
to ACP produccrs under Lome
Cuyana views the future
with some optimism — not
because., as Presidemt
Desmond Hoyle and Trade
Minister Winston M said,
they are sure of their quota for
several years to come, but also
because Guyana is increasing
output and cutting costs. *

it had, however, sulfered
scvere problems until it called
in the transnational Booker
Tate company to manage Lhe
na sugar eslates once
owned by the same company.
Over the last 18 months or so,
Booker Tate has transformed
the sugar industry.

For three years running, the
industry had failed to mect its

EC ta of 157,700 tons. It
mﬁ a quota reduction only

by arguing successfully to the
Commission that last year's

(atflure to meet export levels
was because of severe weather.

Now the industry faces
steadily Increasing wr -
enough sugar to meet EC
quota quota of

10, tons and left
for domestic consumption and
even exporis (o other
Caribbcan states.

G has reached this
happy position through
ma nt and hefty incen-
tives to workers. One reason
for the shortiall in the past was
the inability of the sugar fndus-
iry to attract enou cane-
cutiers to harvest
crop and to clear the [iclds
(necessary cvery five years lo
ensure high ylelds and good
quality) for replanting

Wages were extremely low
and cutters did not turn up al

harvest time. Under Bookcr
Tate, wages have doubled and
canc-cutters have returned in
large numbers

Nick White, regional man-
a¢cr for the Berbice estate

arca, belicves that within two
or Lhree years a target of
250,000 tons oulput have
been reached both through
betler yields and better extrac-
linn“r:u from : cane.
success of Guyana has
led Barbades to bring in
Booker Tate to help revive its
industry, if it is not too late.

As arguments continue
within the General ree-
ments on Tariffs and Trade
(GATT) process over EC agri-
cultural policies fincluding the
subsidisation of domestic sugar
beet pro;lucthn through the
paying ol s
A0uRIE the workd wadet St e
single market threatens to in-
troduce greater competition
for the sugar market within
Europe, can any sugar produc-
ers consider thefr markets se-

rurc?

Certainly, it 18 situa-
tion where the EC, one of the

world's largest exporters and
pmduun.u"iz_m
world market sugar
Pm: o the London
t m D and F Man

says the sugar indu
worldwide s al crossroads. It
believes strict measures by
GATT and ¢ in Europe
could mean produc-
ers [afl to cover goets. -

This could threaten wob-
bling industries like the one in
Darbados. On the other hand, If
many subsidised In
Europe were to be out
of the business by GATT re-
quirements for Europe to

countries like India could
benefit.
But to benefit they will have
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CHILDREN'S COMMONWEALTH DAY IN LONDON: Children watchiiig Ghanaian Kwes
work. The demonstration was part of the Commonwealth Day programme for
Institute in London. It included the release in the Institute's grounds o
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i Kuffour, a master weaver at
around 900 children at the Commonwealth
f gas-filled balloons representing the 50

— LPS photo _

WASHINGTON, Aug 1I:
Lawyer Clark Clifford pleaded
not guilty Friday to charges
| that he used a secret sweet-
hcart loan to take eontrol of a
Washington bank and asked for
a speedy trial to clear his namc
before he dies, Reutet.

The cadaverous-looking,
Clifford, in fafling health and in

Clifford pleads

* on [ederal charge

need of open heart surgery,
appcared at his arraignment
s to deny ho
ok bribes from owners of the
scandal-ridden Bank of Credit
and Commerce Inlernational
(BCCI).

His lawyer, Carl Rauh, pre-
sented medical cvidence Lhat
CHlfford, 856, a closec adviscr to

numcrous presidents and a
former Defence Secrelary, s
nol going to live very long .

In a 20-minute proceeding,
US district court judge Junc
Green accepted it and set an
October 26 trial date, unusually
quick for such a case.

Lawyers said the case
should take a month to Lry.

not guilty in BCCI scandal

Clifford told a press confer
ence Thursday, that he and his

law partncr Robert  Allinan
were victims of BCCEs Iraud
and not co-conspirators s
charged by state and federal
prosccutors.

The pair also must stand
trial in New York on rclated
charges.
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Conventional instruments to be studied

Muslim bankers agree

to set up task force

KUALA LUMPUR, Aug |°
International Muslim bankers,

who ended talks here on
Islamic banking agreed a task
force should be set up to study
whether financial instruments
of conventional banks are
co with Islamic con-
cepts, officials here said
Friday, reports AFP.

The 40 experts from the
countries of the Or tion
of Islamie Coénference (OIC),
who ended threec days of
closcd-door talks Thursday,
called on the International

Association of Islamic [Banks

(1AIB) to organise the task
lorce

The task foree should -
clude practitionérs and schol
ars, they said.

Malaysia's central bank,
Negara, in a statement, said
the study would then be sub-
milted to the Syariah (Islamic)
Committee of the IAIB for ap-
proval,

[t said the meeting also
recommended that a model be
devcloped for the establish-
ment of an Islamie stock mar-
ket together with its instiru-
menits.

United Nations faces

acute budget crisis

UNITED NATIONS, Aug 1:
The United Nations faces a
budget crisis that could force
it 1o shut down as peacekeep-
ing ns and delinquent
payments both widen, Secre-
tary General Boutros Boutros-
Ghali warned Friday, reports
AFT,

"Without an immediate in-
flow ol cash, the organisation
will have to cease its opera-
tions,” he said, noting that out-
standing dues from member
countries now totalled 1.7 bil-
lion dollar.

Regular UN spending is 90
million dullar per month, and

the budweet shortfall is Hﬂ to
I beconwe ertical in

he said.

The UN peacekeeping op-
cralion in the former Yu-
goslavia is 607 million
dollar annually, while the UN
presence in Cambodia is ex-
pected to cost a fotal 1.9 bil-
lion dollar, through May 1993.

Peacckeep tions in’
199]1-1992, ted a
from the regular UN budget,
will total 2.7 billion dollar.

Other countries have also
sought UN peacekeepers, but
demand for their ‘services far
exceeds what members’ con-
tributions can fund.

The United States and
Russia top the list of UN
dcbtors,

Taiwan to free
import, export

- TAIPEL, Aug §: Tatwan will
it a 43-year-old ban on goid
cxports and remowve remaining
import restrictions on August
1, the aflairs burcau
said on Friday, reports Reuter.

From August ] goid will be
Lreated like any commodity,
with [ree imports and exports
% me
of market liberalisation to

make our country an Astan [i-
nancial centre.” a senjor bu-

reau offictal said by telephone.
Taiwan s one of

the worid's major buycrs
The official sald e and
domestic

were

in

“UNICEF grants
Pakistan $125m

ISLAMABAD, Aug I:
Pakistan will a 125 million

Director-Ceneral

Mohsin All said UNICEF would

Pakistan 71.5 millon dol-

r from its own resources and

get Lthe reminder by raising
funds for specific projects.

Most of the funds will be
spent on water supply and
sanitation, child health, educa-
lon, safe motherhood projects
and nutrition, he said.

He said the programme was
aimed at reducing high infant
and material mortality rates.
UNICEF gave 60 million dollar
Ly Makistan under the same
programme during 1988-92.

i .

C single market

Pioneer
introduces
"bodysonic”

TOKYO, Aug 1: Japan's
Pionecer !:Tq:tmnh: Corp

makers of Hi-Fi° stereos,
has introduced a special
radio for convertible cars
which allows for a level of

listening enjoyed

only by dtop car

drivers, AFP.
The soun system (s

which incorporates an
amplifier an speakers en-
abling users to enjoy mu-
sic not only by ears but
also by body through vibra-
tions,” Pioneer said.

During rides with the top
down, drivers can also
enjoy listening (o low
sound frequencies, the
Japanese firm said.

Th ml::ld is made possible 111
eight speakers, two o
which mdm in the
headrests of passengers.

However, the radio is not
available on its own and is
installed in new models of
convertible cars produced
by Japanese
Mazda, .including its
roadstar eonvertible
(Miata, in the United
States). _

an "audio, chair system |-

CEBU CITY : Weaver Maria
Timawa needed cash to buy
more rattan and bamboo so she
could meet a sudden huge
order of baskets.

She could have availed of a
short-term loan [rom any ol
the member cooperatives of
the Antique Federation of
Credit Cooperatives. But she
did not know that such a co-
operative exists, and that there
was one In her own town in
Panay Island.

Josefa Gutiay, housewile,
went one day to the Western
Samar Development Founda-
tlon eager to know more aboul
| a women's loan fund. But when
| she saw she has to fill out so
many forms and answer so
many questions, she left hastily
and never came back. For her,
iliiteracy is a more bruising
embarrassment than having to
borrow money.

Fisher Luisa t knew
that in the coastal town of Tal-
jbon, Bohol Province, the Peo-
ple's Centre for Services and
Development offered loans - o
women. Her neighbours have
asked her to join a borrowers
collective and together they
can go to town.

But their island was [ar
from the mainland. With two
children to look after and the

daily task of salting unsold lish
from the previous night's
catch, she had to forego the
chance.

Within the confetti of is-
lands comprising the 10-
province region called the
Visayas, central Philippines,
paor women share common
fates with. Maria, Josela and
Laxisa. t

Their stories were unrav-
elled {h'a meeting on women
and credit sponsored by the
Women Action for Nalional De-
velopment Network (WAND), a
network of Non-Governmental
Organisations (NGOs) working
on women-in-development is-
sues. The meeting was spon-
sored by the Asian Develop-
ment Bank (ADB) and held in
Cebu City, the business centre
of central Philippines.

ADB hopes to come up with
a comprehensive report on
women and credit nationwide,
says Karen Tanada, WAND na-
tional eeordinator. The re
will try to identify arcas where
the ADB can provide lechnical
assistance to lending institu-

tions for women.
During the meeting, at-

tended by 28 credit managers
and officers of whom two were
men, it was pointed out Lhat
women are least likely o gel

credit cven {f they are the oncs
mosl in necd of it

Participants in the meeting
cited women's lack of asscis,
opportunity. information and
credil consciousncss as pre-
venting them [rom gelling
credit.

Another factor, they said, is
that credit institutions gener-
ally lack sensitivity to the par-
ticular needs of women as loan
beneficiarics. Even certain
credit facilitics, considcred
highly successful in reaching
poor beneficiaries, .still by-

passed women and thefr credit

needs, it was pointed out.

To a comment by one of the
meeting's male participants
that “women are not used to

getting loans.” Teresa Fernan-

dez countered that this is not
true. Ms Fernandez, director of
a Cebu women's group, said
women have proven for gener-
ations that they can be excel-
lent credit ma rs in their
own homes, on a basis.

*But their achievements In
the home are not documented
or given recognition, even Lriv-
(alised,” she said. While Fil-
ipinos are used to gelting
loans, she added, they are
driven to seck these not [rom
NGOs or government banks but
[rom usurers.

Microcredit project in Philippines prove

That men  arec  more
"bankable” because they always
have jobs while women arc
houscwives or secondary carn-
crs is a common misconcep-
tion among credit institutions,
it was noted.

It was also obsc¢rved Lhat
cooperatives, which are con-

. sidered a more self-reliant

means of credit than the cold
efficiency of banks, arc still
male-dominated. In the Visayas
99 per cent of cooperatives are
headed by men although there
has been an upsurge in the
number of women officers,
said Mercedes Castillo, WAND
coordinator for the Visayan
region.

For example, member co-
operatives of the Visayan
Credit Cooperative Federation
are all headed by men. In the
federation's board of dircetors,
men outnumber women with a
ratio of 9:4. ‘

The meeting offered no
quick-lix solutions. One sug-
gestion was that gender con-
cerns be made part of training
courscs on credit management
and savings consciousness.

"Such trainings must be
made available 1o both women
and men, We cannol expeel
the structures to change un-
less we include the men,” said

onc participant.

Ms Castillo said she "would
rather not force the gender is-
suc.” "The participation of
women (in the cooperatives)
must evolve. | would rather sce
grassroots women learning
their rights (if) slowly, taking
power at the bottom. | am not
for women who will lead coop-
eratives now but just be
tokens and who think and de-
cide just Hke the men,” she
said.
The ADB is intcrested in
microcredit, cspccially for
women, becausc of its highly
successful NGO-Microcredit
Project which aims to increase
ijncome and create new jobs
among the rural poor like sub-
sistence farmers, the landless
and women.

The ct uses NGOs as
financial intermediaries for
credit to microenlerprises
which include labour-intensive
production mectheds, the use
of local raw materfals and low
technology and cmployment of
less than five people. 8¢
microenterprises are con-
strained mainly by their inabil-
ity to obtain credit from estab-
lished banks because of a lack
of collateral and ma menl
training and difficulty In
procuring raw materials and in

marketing productls.

Altogether 270 NGOs and
more than 16,000 microen:
lerprises have taken part in
the project. With an average of
less than 200 million US dol-
lar per job, more than 36,000
jobs have becn created. Mi-
croenterprises supported in-
cluded the manufacturing,
agroprocessing trade, lrans-
port and handicralt scctors.
About 80 per cent of all bene-
ficiarics were women. )

The NGO-Migrocredit Pro-
ject, approved in 1988 by the
ADB on a pilot basis, opcned an
eight million US dollar credit:
line to the Philippine Decpart-
ment of Trade and Industry for
rielending to NGOs, Because of
speedy project implementa-
tion and the rapid use of funds,
the closing date of the loan for
the first time in ADB history
was advanced by fwo years —
all funds had been disbursed by
October 1991.

Malng due to be highly per-
sonalised rclationship between
NGOs and their borrowers, the
rcpayment rate of Joans to mi-
croenterprises was reported to
have averaged 92 per cent

“It's the first time ever that
the ADB, in cogperation with
the Phlllprin: government,
has directly dssigned local

NGOs to act as financial inter-
mediaries at the grassroots
‘level,” explains a senior finan-
cial analyst at the ADB. "NGOs
know the socio-economic con-
ditions in the rural areas; they
are usually small and indepen-
dent opcrations that work di-
rectly with the beneficlaries
and can monitor the borrow-
ers' capacity to repay the
loans.”
The ADB has approved a
second NGO-Microcredit Pro-
ject with a loan of 30 million
US dollar and technical assis-
tance. The interest-free loan is
repayable over 38 years, in-
cluding a grace period of 10
years. It carries an annual ser-
vice charge of one per cenl.
The second microcredit
project is expected to benefit
nearly 60,000 low-income en-
trepreneurs _ women.
It will finance labour-intensive
microenterprises which re-
quire modest eapital and rely
on low technelogy and local
raw materials.
The project iIs also ex-
ted to increase the house-
incomes of
microenterprises by about 20-
30 per cent. It is estimated

that the project will provide
jobs for 130,000 e

s women bankable



