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COPENHAGEN, July 29:
Danish Prime Minister Poul
Schlueter raised the possibil-
ity Tuesday that Denmark
would hold a new referen-
dum on participation in the
Maastricht Treaty on
European unity, a govern-
ment source said The June 2
referendum, in which Danes
narrowly rejected the
Maastricht Treaty, threw the
European Community into
confusion as to the fate of the
pact that envisions coordi-
nated European markets, a
single currency and a com-
mon military. Schlueter was
quoted as saying a new refer-
endum was "highly probable,™
but no date was mentioned.

India's foreign
reserve up
NEW DELHI, July 29:
India’'s foreign exchange re-

serves have grown by more
than four billion dollar in the
past year because of the eco-
nomic reforms introduced in
1991, parliament was told
Tuesday. Minister of State for
Finance Rameshwar Thakur

said India's [oreign exchange
reserves last May stood at
5.45 billion dollar, increasing
by 4.18 billion dollar from
May 1991's 1.27 billion dol-
lar, reports AFP

Bush asks Senate

to ratify treaty

WASHINGTON, July 29:
President Bush asked the
Senate Tuesday to ratify a
treaty designed to increase
the confidence of American
businessmen who want to in-
vest in Russia. "This treaty
creates a favourable legal
framework for US investment
in Russia,” Bush wrote in an
accompanying letter. "By
adopting the treaty's high
standards for protection of
US investment, Russia secks
to encourage Lhe US private
sector to invest in Russia.”
Another benefit, the presi-
dent wrote,. is that it helps
Russia's move toward a mar-
ket economy and strengthen-
'ing of economic ties between
the two nations, reports AP

Industrial output
in Japan rebounds

TOKYO, July 29: Japan's
industrial productien in June
rebounded 2.1 per cent {rom
May, reversing the previous
month's decline of 1.9 per
cent, the international trade
and industry ministry said
Tuesday. The ministry also
f[orecast a further 2.9-per
cen! increase in its index of
mining and manufacturing in
July followed by a 4.5 per
cent decline in August,
Producer shipments in June
grew 1.9 per cent, reversing
a f[all of 1.4 per cent in May.
But at the same time, pro-
ducer inventories increased a
further 0.8 per cent on top of
the previous month's rise of
1.4 per cent, the ministry
said

India announces raw
Jute export quota
NEW DELHI, July 29: The

government has decided to

export 1.15 lakh bales of raw
jute during the 1992-93 sea-
son, according to an official
release. This export quota of
raw jute has been released in
view of the surplus availability
of raw jute to meet the do-
mestic requirements and in
order to provide jute growing
farmers with more remuner-
ative prices for their pro-
duce, the release said, re-
ports P11 '

Peacetime use of
US defence funds

WASHINGTON, July 29 :
Congress laboured Tuesday to
help Americans adjust to the
shrinking defence budgets of
the post-Cold War world and
to pick up the last tabs of the
1991 Gulf War. The Senate
completed work on a mea-
sure that would use 229 mil-
lion dollar in defence funds
to help communities and

or canceled defence con-
tracts. The shift is among the
first by lawmakers aimed at
helping to ease the economy
| to a peacetime footing, re-

ports AP.

Lockout in VW's

Mezxico plant

PUEBLA, (Mexico) July 29:
Volkswagen officials locked
out 14,300 striking workers
Tuesday whose rebellion
against a union contract ha:‘.i
shut down the company s
plant for a week. Martin
Josephi Wellman, Presideént
of Volkswagen's executi
council, announced the
indefinite lockout late
Monday night as workers

work stoppage. The plant

reportedly

21 reports AP.

workers hurt by base closures

were in the 150th hour of a

has lost at least 356
million dollars in production
since the strike began July
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Oil price changes may strain global economy

LONDON, July 29: Petrol-
cum markets are entering a
danger zone In which wild
swings in the price of oll may
put new strain on a fragile

lobal economy, reports
uter.

"Probably at no time in the
history of the ofl industry have
there been so uncertain
ties,” the Secretary-General of
the Organisation of Petroleum
Exporting Countries (OPEC),
Subroto, told a seminar in An-
chorage, Alaska. This had the
industry sitting up to take no-
tice.

OPEC confronts a daunting
challenge as it bids to fill a
new role as A mature player in
international economic aflairs

Subroto listed three factors
that could cause the sort of de-
structive instability in oil

prices which the revamped
OPEC is pledged to avoid.

He said the eventual return
to \an already well-supplied
market of some three million
barrels daily of oil form lraq,
now shut in by a UN embargo,
could cause a glut if the other
12 OPEC members were un
able to agree cuts in their

quotas.

He also cited turmoil in the
former Soviet Union which
was the world's biggest
petroleum producer. There are
a dozen other potential trou-
ble-spots among oil-producing
nations where supply could be
interrupted to send prices up.

The third f[actor is a per-
ceived need for colossal in
vestment — as high as 250 bil-
lion US dollar over the next
five years — to develop new oil

fields and, especially in Russia,
to refurbish old ones in order
to meet global demand.

Third world demand, par
ticularly in Asia, is accelerating
by a million barrels a day each
year. The West's thirst for ofl
may also revive if the US and
other big economies can be
made to expand _

A new survey by Houston-
based trade journal world ol
predicts drilling for new oil
and gas will fall 15 per cent in
1982 with North America and
the ex-USSR leading the de-
cline.

OPEC says it is worried that
would -be investors in oll pro
duction capacity may be scared
off

Political upheavals might
have that eflect

And so might anything like
an Iraqgi glut that cast doubt on

Kabul, Tehran
agree to forge
economic ties,

fight drugs

ISLAMABAD, July 29: Iran
and Afghanistan agreed on
Tuesday to forge economic ties
and cooperate to [ight the
threat of narcotic drugs, the
official Kabul Radio said, re-
ports Reuter.

The broadcast, monitored
in Islamabad, quoted a joint
statement issued in Kabul as
saying that the two sides de-
cided to set up a special com-
mittee to work out details of
economic, political and cul-
tural cooperation between
them.

The statement was issued at
the end of the [irst visit to
Kabul by a high-level Iranian

delegation since the
Mujahideen guerrillas took
power in Kabul last April.

The two sides also agreed
to form a three-sided commit-
tee with the United Nations to
speed up the return of Afghan
war refugees living in Iran.

The Iranian delegation
leader, Deputy Foreign
Minister Allahudin Borudjerdi,
had told Afghan authorities on
Monday that Tehran was pre-
pared to help in rebuilding

Afghanistan, which has been
devastated by 14 years ol civil

WA,
Borudjerdi told reporters in
Kabul that Iran wanted Alghans
to settle their dilferences by
themselves and did not back
any particular Alghan party.

Rouble further
falls against
dollar

MOSCOW,

rouble tumbled further against |

the dollar on Moscow's small-
scale currency exchange on
Tuesday, with no [loor in sight
for the battered currency, rc-
ports Reuter.

The rouble changed hands
at 161.1 rouble per dollar on
the Moscow Interbank Cur-
rency Exchange (MICE) after
155.7 at the last trading ses-
sion of Thursday and 130.2
earlier this month. :

"The central bank is inter-
vening less in the market and
the rouble has been falling ever
since,” said a trader at Russia's
Vneshtorg Bank.

The MICE -holds two trad-
ing sessions a week, giving
banks and firms a chance to
buy and sell hard currency for
roubles.

In the past, the Russian

central bank has been a big 'I

player in the market, but it
changed its policy on inter-
vention this month when

former Soviel State Bank Chicf |

Viktor Gerashchenko
over at the bank's helm.

took

Gerashchenko said the cen-
tral bank had spent 500 mil-
lion US dollar to support the
rouble this year, money which
could have been better used
paying off the former Soviet
Union's Foreign debt.

Before then the bank had
intervened to help drive the
dollar lower. Government offi-
cials had targeted an exchange
rate of 80 roubles per dollar as
a suitable level for a convert-
ible currency.
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Standard Chartered in action|
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whether ofl prices could re-
main predictable and firm
enough to guarantee a return
on investment.

The last big glut was iIn
1986, Prices fell from more
than 30 US dollar barrel to
less than 10 US dollar. The av-
erage is now just under a tar-
get of 21 US dollar which
OPEC says 1s about right.

An upward pricing shock
might also keep big money out
of investing in oil.

Besides crimping economic
activity in the short term, it
would probably depress de-
mand for petroleum and soon
usher in a new period of
weaker prices

The last glut was a reaction
to the price spiral of the
19708 which halved demand
for OPEC's crude oil. Big ex-

porters like Saudi Arabla are

therefore particularly anxious
shortages should not threaten
the market and worry about
environmentalist pressure for
a “carbon tax” to discourage
consumption.

The Saudi role is critical,
western oil executives say. Ofl
Minister Hisham Nazer out

lined he biggest exporter's
strategy for the 1990s in a
London speech in 1980

“Too high a price merely
scts the stage for too low a
price,” Nazer said

Saudi Arabia has subse
quently endorsed 21 US dollar
per barrel, up from a goal of 18
US dollar in the late 1980s, as
a rcasonable OPEC target lor
the time being

But Nazer refuses (o be cast
in the role of the "swing" pro-
ducer who would balance

global supply and demand by

turming the taps up or down on

his huge prpduction capacity
He insists other producers
in and outside OPEC should
help to maintain le,
inflation-linked fuel prices

The Saudis did raise output
in 1990 to avert a price shock
after Iraq's invasion of Kuwait
shut in both of those states’ oil

But the Saudts also pressed
others in OPEC to agree lo join
them in waiving the output
quotas then in force

Market analysts expect Lhe
Saudis to insist that OPEC

India’s software

€xport prospect
bright
Department of Electronics
(DOE) of India has proposed
the government to increase
software export, reports
Xinkna,

According to a DOE study, if
certain efforts are made by
india, it can easily attain a tar-
get of one bilion US dollar by
| 06 t the curremt pro-
jected figures of only 660 mil-
on US dellar

The study identified poten-
tial markets for Indian seft-

. ware and examined in detail

must share out the inevitable

cuts in quotas when Irag even
tually returns to the market
Subroto calls this
"potentially the biggest market
challenge facing us in the
short term.”

Billion dollar Indian bond scam

to recover 3b rupee

NEW DELHI, July 29: The
Standard Chartered Bank has
bcgun action to recover at least
three billion rupee (115 mil
lion US dollar)] rom various
banks to complete securitics
deals in a billion-dollar Indiamn

financial scandal, reports
Reuter.
"We are claiming up Lo

three billion rupees from vari-
ous banks,” a spokeswoman for

the Bombay branch of the
British-based bank told
Reuters.

"The amount relates to both
sale and purchase ol securi
ties,” she said.

The spokeswoman  said
that in some cases bank did
not receive payments for the
securities it sold and in others

]
i

J

it did not receive the secur
ties for the moncy it paid

She said the amount also
included 900 million rupce
(35 million US dollar) that
Standard Chartered was claim-
ing from the Bombay branch of
Citicirp’s Citi Bank NA.

Citi Bank denied owing any
money to Standard Chartered

A newspaper report has put
the bank's unreconciled secu
rities deals at five billion rupee
(192 million dollar) but the
spokeswoman said the [igure
was inflated

Most banks, cspecially lor
eign ones, have been checking
their books after the Heserve
Bank of India [(RBI), Indian’s
central bank, found irregulari
lics in securitics deals in the

—— o e — e —

wake of the scandal. bankers
sakl
An RBI committee conduct-

- ing a parallel probe into the

scandal called for an investiga-
tion of the securities dealings
of our foreign banks - Standard
Chartered, Citi Bank, America
Corp's Bank of America NT and
SA and ANZ Grihdlays Bank.

The RBI said the four ac-
counted for two-thirds of secu-
rities transactions in the 14-
month period starting April 1,
1991, under investigation for
irregularities amounting to
2,751, billion rupee (105 bil-
lion US dollar), it said.

Fhe  Standard Chartered
spokeswoman said the bank
had been talking to wvarious

banks and brokers to sort out
its securities deals with them.

CHILDREN'S COMMONWEALTH DAY: These pupils from St Mary's Junior S:::hm! of
Walthamstow, London unveiled this giant pi¢ture depicting Christopher Columbus arrival
in what to him was a new world.

—LPS

EC accord on VAT brings outcry
from British Conservatives

LONDON, July. 29: An
agreemenl among European
Community Finance Ministers
on harmonization of VAT
(Value Added Tax) brought an
outcry in British Conservative
circles, reports AFP,

The agreement, reached in
Brussels late Monday, was
called an "abandonment ol
sovereignty” by some newspa-
pers and “euro-skeptfcs.”

The EC ministers, chaired
by Chancellor of the Exche-
quer Norman Lamont, agreed
on a legally-binding, commu-
nity-wide VAT, set at a mini-
mum of 15 per cent for a four-
year period starting next Jan-
uary one. The accord also cov-
ers excise duty on tobacco, al-
cohol and some oil products.

Lord Tebbit of Chingford, a

former Conservative party
chairman, said the move de-
prives the British people "of
the right to decide their own
taxes,” adding that the agree-
ment was against 1,000 years
of British parliamentary his-
lory.

The Conservative daily Mail
newspaper accused Lamont of
giving way on VAT.

The Chancellor relorted
that he had not yielded any-
thing new, or which would be
very significant in practice. He
said on the BBC that the Euro-
skeptics' interpretation was
"alarmist” and misguided.

Actually, the decision will
have no practical eflect on
Britain, which has a 17.5 per
cent VAT, but it marks the

UAE spending millions on

ABU DHABI, July 29: The
United Arab Emirates (UAE) is
spending millions of dollar to
expand palm tree growth as
part of a massive drive to
green the desert, reports AFP.

The UAE is now planting
more than 200,000 new trees
every year -even though it al-
ready has an estimated 15 mil-
lion, or ten per cent of the
world's supply.

"We have instructions from
President Sheikh Zayed Ibn
Sultan Al-Nahayan to plant date
trees continuously in all parts
of the country,” said Salim
Qubaisi, ulture Chief at
the Abu Dhabi Municipality.

“It will not only help our
efforts to achieve food secu-
rity, but it will also protect

the environment. Such trees
live for a long time and they
help improve the soil and the
climate, block winds and pre-
vent desertification.”

Qubaisi said about five mil-
lion palm trees had been
planted by the Abu Dhabi Mu-
nicipality alone and there are
projects to plant more areas.

"In some areas, you can now

see large forests of palm trees.

Besides improving the soil,
they are attracting birds from
several countries and enrich-
ing the scenery in the coun-
try,” he said.

Most of

the UAE's palm

- trees are based in and areund

the fertile oasis city of Al-Ani,
160 kilometers (100 miles)

cast of Abu Dhabi. An official
there said more than three
billion dollar had been spent
on forestry projects since the
UAE was established from
seven Emirates in 1971.

with the help of the oil
wealth, the UAE has intro-
duced technology and re-
cruited international experts
tlo accelerate the growth of
palm trees. The Emirates uni-
versity has the biggest date re-
search centre. :

According to an Agriculture
and Fisheries Ministry report,
the UAE now has more than
80 million trees of different
varieties. Cultivated arcas have
risen from less than one per
cent to more than three per
cent of the country’s total area

first time London has agreed
to let the principle of such a
legally-binding-EC wide tax be
included in legislation.

Lamont said his viewpoint
was pragmatic, the accord was
indispensable to implementa-
tion of the EC single market. It
can be brought up again in four
years, and British concessions
made it possible to obtain
compensating in connection
with whisky taxes. He said
anybody who thinks Britain
could cut VAT to less than 15
per cent should have his he
examined. ‘

The controversy brought
sharp exchanges between
"Euro-skeptics" and "Euro-En-
thusiasts”.

Former allies
owe $ 140b

to Russia

MOSCOW, July 29: Russia is
owed about 140 billon dollar
by a number of countries, in-
cluding 75 billion by Cuba,
Russian External Economic
Relations Minister Pyotr Aven
said in an interview published
on Tuesday by Komsomolskaya
Pravda newspaper, reports
AFP.

The bulk of the debt re
flects deliverics of weapons
and infrastructure work, the
Minister said, also mentioning
Zambia, Angola, Uganda and
Algerian as owing Russian
money.

But Aven added that "to our
great regret, those countries
will probably find it impossible
to pay off their debts.”

He also said that the crisis
that has hit Sovict exports was
caused by lower output and the
loss of traditional Russian
markets, especially in Libya,
lraq and countries in Eastern
Europe.

Some 64 per cent of Rus-
sian exports were in the form
of ofl products last year, and
the total volume of exports
plunged by 30 per cent in the
lirst part of this year by com-
parison with the same period
last year.

Russia’'s foreign debt is es-

timated at more than 74 bil-
lion dollar.

Shares slide,
dollar rises
in Tokyo

TOKYO, July 29: Pessimism
about Japan's economy sent
share prices on the Tokyo
Stock Exchange tumbling
Wednesday, as the US dollar
finished higher against the
Japanese yen, reports AP.

The 225-issue Nikkei Stock
Average shed 330.69 points, or
2.14 per cent, closing at
15,095.95 points, its lowest
close for the year. On Tuesday,
the average pgained 53.30
points, or 0.35 per cent, to
end a two-day slide that had
brought it to a six-year low.

The Tokyo Stock Price
Index of all issues listed on the
[irst section was down 19.48
points, or 1.64 per cent, to
1,170.93.The TOPIX shed 3.53
point, or 0.29 per cent, on
Tuesday.
~ An cstimated 250 million
shares changed hands, up from
Tuesday's 166 million shares.

Stock traders said the
Nikkel average was moderately
higher early in the session fol-
lowing an overnight 51.87-
point rally in the Dow Jones
industrial average.

But after a round of buying,
weakening of futures reversed
the course coupled with arbi-
trage seclling in which in-
vestors seek profits from price
differences between the spot
and futures markets.

"Only a few investors have
the confidence to buy,” said

Yoshiaki Makishima, an analyst
with Sanyo Securities.

"People in the private sec-
tor are worried that the gov-
ernment is taking an overly
optimistic outlook about the
economic,” he said.

A pgovernment report re-
leased Tuesday said thal

Japan's economy will pick up
in the latter half of the fiscal

'BCCI scandal

market situation

[t said that a major trend is
that spending on information
lechnology of developed coun
iries is likely 10 grow at nine
per cent from 244 billlon US
dollar in 1990 to 274 billlon
US dollar in 1996

e

Ex-Saudi intelligence
chief pleads guilty

WASHINGTON, July 29: The
former head of Saudi intelli-
gence and a key figure in the
1982 takecover of First Ame-
rican Bankshares Inc has
pleaded guilty for violating the
New York bank holding com-
pany act, the Washington Post
said on Wednesday, reports
Reuter.

It said Sheikh Kamal Adham
had also agreed to pay 105
million US dollar to settle
charges that he knew First
American was illegally contro-
lled by a group of Arab

investors.

The Post said that as part of
the agreement he has agreed
to cooperate with state and
Federal investigators probing
the illegal takeover of First

American Bankshares by the
Bank of Credit and Commerce
International (BCCI).

The agreement was signed
on Monday, the Post said, and
was scheduled to be an-
nounced on Wednesday along
with new indictments involv-
ing the First American case.

New York District Attorncy

Robert Morgenthau is prepar-
ing to announce indictments
against prominent Washingion
lawyers Clark Clifford and
Robert Altman, sources close
to the probe said on Tuesday.

One source expected the
indictment to involve allega-
tions that Clifford and Altman
lied when they told banki
rcgulators BCCI did not cunL:I
First American,

.

WASHINGTON, July 29
vowed Tuesday
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US chefs to keep away
from engineered foods

A group

to keep genetically altered potatoes and
tomatoes off their menus and
government to clearly label such foods, reports AP.

"If you go to buy a pair of shoes, you're allowed to walk around
and try them on. But when you sit down at a table in my
restaurant, you can't do that,” said Rick Moonen, executive
chef of the Water Club Restaurant in New York. "l owe it to
my customers to serve them safe, pure nutritions food of

Moonen is one of more than 1,000 American chefs who have
pledged not to serve genetically altered foods in their
restaurants. Their boycott {s part of the Pure Food
Campaign launched in May by the nonprefit Foundation on

Other chefs joining the boycott include Paul |
Russian Tea Room in New York. Jimmy
Rattlesnake Club in Detroit, and Wolfgang Puck of Spago in

The foundation has monitored the biotechnology industry for
It started the cam
labeling of genetically altered
to make sure the foods do not pose health risks,
Rifkin, the foundation’'s president.

The Bush administration announced in May that it would
allow the sale — without government testing — of many
genetically altered fruits, vegetables and grains.

Biotechnology allows scientists to cross plants, through gene-

splicing, that aren't naturally compatible in order to

improve their taste and shelf life. A genetically altered
tomato that can be sipped ripc without spoiling is

expected to be in supermarkets by the,end of 1993,

of America's top chels

to urge the federal

ngenito of the
Schmidt of the

to push for

s and thorough testin

China to import $ 130m
US motor vehicles

DETROIT, July
level Chinese
signed agreements separalely
with three big US automakers
yesterday to import a total of
130 million dollar ef US motor
vehicles and aulo parts, re-
ports Xinhua.

This is the first time for
China to import a large quan-
tity of US automobiles, includ-
ing 7,000 cars and vans as well
as auto parts, from the General
Motors, Ford and Chrysler.

29 : A high

At a news conference fol
lowing the signing ceremony,
Gan Ziyu, head of China's au-
tomobile buying mission 1o
United States, said, "inspite of
the limited numbers of vehi-
cles purchased this time, it is
the first time China has sent a
large and specialized automo-
bile buying mission abroad and

year that began April 1.

palm trees to green deserts

L]
of 80,000 square kilometers
(32,000 square miles.)

"As you see, some areas in
the UAE are no longer recog-
nisable, they were a desert,”
Quabisi said. "This encourages
us to carry on and to turn the
whole country in to an oasis.”

At recent ceremony mark-
ing tree day in the UAE, the

ruler's deputy in the Eastern -

Region, Sheikh Mohammed
Ibn Butti Al Hamed called for
intensifying the greening drive
and pledged more funds to it

“LLet us step up this cam-
paign and plant more and
more palm and other trees,”
he said. "We have to coniront
this yellow invasion with a
green invasion,” he said.

" the

He is counting on the ven-
eration ordinary people fcel for
palm tree, celebrated in
the holy book, the Quran.

People are being given palm
saplings to plant at home as
part of the programme. The
tall ever-green tree (s now
seen everywhere, in parks,
streets, houses and places of
Sheikhs and other dignitaries.

. There's just one problem to
all this: t to do the huge
quantities of dates now being
produced.

A single tree yields between
20 and 30 kilograms. ... but the
country only has one date-
processing plant, capable of
processing only 14,000 tonnes
a year, and most of this is

marketed locally.

The advent of oil has
blunted the appetite for the
formerly traditional basic foods
of the region, dates and rice.

it has also changed social
habits. The once prized [ruit
was offered to brides as part of
their dowries.

Dowries nowadays excegd
100,000 dollar made wup
largely of cash, precious metal
and jewellery.

Residents are encouraged
now o pick as many dates as
they can — as long as they do
not break any branches.

"Pic and eat dates, but do
not break branches or use
sharp objects,” read one ol
thousands of municipal signs
in Abu Dhabi.

delegation .

it is also the first time China
imports automobiles in con-
siderable number form the
United States.

"It demonstrates the Sino-
US auto cooperation has en-
tered into a new phase, and
has laid a solid foundation for
fulure auto trade between the
two countries,” sald Gan, who
is the Vice Chirman of China’s
State Planning Commission.

‘We believe the United
States is the world leader in
auto manufacturing and many
of its products meet the de-
mands of China's users, ‘Gan
added. 'Our cooperation in the
field of auto industry is a very
important sector| of overall
Sino-US economic and trade
relations and enjoys greal po-
tential.

Atlending today's signing
ceremony were John Engler,
Governor of the State -of
Michigan, and Leonard Wood-
cock, former US ambassador
to China who arranged the
Chinese mission to the United
States.

Governor Engler said at the
news conference ‘today, we are
privileged to witness a land-
mark event. The world's oldest
continuous civilization— the
world's most populous nation—
has sent a distinguished dele-
gation to the new world to buy
thousands of American wvehi-
cles from the big three au-
tomakers'.

The action on the part of
the China's is proof that the
irade balance (between the
United States and China) is in-
deed on the way to being re-
stored, Engler said.



