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BANGKOK, July 28: The
world population is estimated
to have reached 5.5 billion as
of mid- 1992, growing at a rate
rof 1.7 per cent per annum. It

will increase by 93 million’

during 1991 and will have in-
creased by nearly 750 million
(14 per cent) to 6.2 billion by
the end of the century. The
press release of Information
Service of UN available here
Tuesday said that these figures
are in the recently re-
leased 1992 revision of, the of-
ficial United Nations popula-
tion estimates and projections,
prepared by the United Nat-
ions Population Division of the
Department of Economic and
Social Development, reports
Xinhua.

EC ministers agree
on mandatory VAT

BRUSSELS. July 28:
European Community minis:
ters agreed Monday on a
mandatory 15 per cent mini-
mum value-added tax rate for
four years starting in January,
officials said. In an apparent
climb-down by Britain the
ministers also agreed they
would later set a minimum
Community VAT rate from
1997 on, an EC official said. A
British spokesman, however,
would not confirm whether
Britain had agreed to extend
Community authority on VAT
rates beyond 1997, reports AP.

Iragi traders punished
for profiteering

NICOSIA, Cyprus), July 28:
The government of President
Saddam Hussein has been pun-
ishing businessmen for profi-
teering from the UN sanctions
against Irag, a Baghdad news-
paper said Monday. Measures
taken by the government
against some traders who ma-
nipulate the people's food
were taken, o put an end to
the greed displayed by those
who lost their patriotism and
sense of responsibility,” Al-
Thawra newspaper said. The
paper, the organ of the ruling
Baath party, said traders who
have sharply raised prices
‘have joined the enemy and
iried to  plunder people's
foodstuffs and exploit lraq's
present circumstiances result-
ing from the unjust blockade”,
reports AP.

Malaysian Judge

suspends court order

KUALA LUMPUR, July 28:
Malaysian Chief Judge Hamid
Omar has suspended a court
order shutting a Malaysian-
Japanese joint venture com-
pany accused of spreading ra-
dioactive waste. court officials
said on Tucsday. amid issued
his ruling on Friday pending a
hearing on an appeal against
the closure by Asian Rare
Earth [ARE]) which is 35 per
cenl owned by Japan's
Mitsubishi Kasei Crop.The ap-
peal starts in the Supreme
Court on August 3, reports
Reuter.

Banks, brewery
penalised in US

WASHINGTON, July 28 :
The New York office of
France's Credit Lyonnaise and
a US bank and a brewery have
paid penalties for violating the
US economic embargo of Libya,
the governmeni said Monday.
Bank of New York paid a civil
penalty of 225,000 dollar to
settle 174 violations, including
fund transfers to Libya, said
the Treasury's Office of Foreign
Asset Control. The Credit Ly-
onnaise branch paid 92,400
dollar the US brewing giant,
Anhecuser-Busch, paid a penalty
of 25,000 dollar for three at-
tempts to export beer through
Malla to offshore Libyan-owned
oil rigs, reports AP,

Lloyd's chairman
plans to quit
LONDON, July 28 : Lloyd's
insurance market chairman
David Coleridge announced on
Monday that he would not be a
candidate for a new term as
chairman in the wage of huge
financial losses and unprece:
dented conlflict among mem-
bers. At an extraordinary gen-
eral meeting, Coleridge intro-
duced his candidate to suc-
ceed him, David Rowland, cur-
rent chairman of Sedwick
Group (insurance. brokerage).

reports AFP.

Bata India to
increase equity

NEW DELHI, July 28 :
Shareholders of Bata India
have approved a proposed in-
crease in equity by the Swiss
company Leader AG from 40 to
61 per cent, reports said here
Monday. At an extraordinary
- meeting in Calcutta on
July 24 the giant shoe com-
pany's shareholdérs approved
the increase through the issue

of 4.7 milion new equity |
shares, the business and polit-
ical observer newspaper said,
reports AFP.

~ UNITED NATIONS, July 28:
The Security Council carried
out a periodic review of its
sanctions against lraq on
Monday — the day after a seri-
ous confrontation between
the United

‘s surprise the curbs
were Jleft intact, reports
Reuter.

The sanctions, which in-
clude a ban on the sale of oil,
irag's prime economic re-
source, were imposed shortly
after Iraq invaded Kuwaitl in
August 1990.

The council has done noth-
ing to ease the wide-ranging
curbs after each previous re-
view, conducted every 60 days
and there had been no likeli-
hood of any change.

But this was, if possible,
cven more remote now since
the review came only a day af-
ter intensive diplomacy, and
the threatened use of force by
members of the Untied States-
led Gull War coalition, ended

the most serious confrontation
between Iraq and the United
Nations llnl:t the war ended

nr%“ crisis was sparked by

Iraq's refusal on July 5 to allow
UH weapons inspectors o en-
ter the agriculture
ministry to search for material
belicved related to fis missile,
and possibly nuclear warhead,
programmes.

The UN team, comprising
experts whose job is to find
and scarp Iraq's weapons of
mass destruction, was with-
drawn after campaign outside
the building for 18 days.

The crisis ended on Sunday
when Iraq agreed to allow a
new tecam, headed by a
German rather than an
American, to secarch the min-
istry. The team is due in

Baghdad on Tuesday.

None of the UN weapons
experts scheduled to enter the
building will be nationals of
countries that fought against
Irag during tHe war, though

Shares finish
mixed, dollar
falls in Tokyo

TOKYO, July 28: Share
prices on the Tokyo Stock
Exchange were mixed in thin
trading Tuesday after hitting
another six-year low the previ-
ous day despite a cut in inter:
est rates. The US dollar fin-
ished lower against the
Japanesc yen.

The 225-issue Nikkei Stock
Average gained 53.30 points,
or 0.35 per cent, closing at
15,426.64. The average lost
124.45 points or 0.80 per cent
Monday, [alling to its lowest
level since April 17, 1986.

The Tokyb Stock Price
Index of all issues listed on the
[irst section, which lost 10.6]
points or 0.88 per cent
Monday, shed another 3.35
points, or 0.29 per cent,

An estimated 170 million
sharvs changed hands, down

from Monday's 227 million
Sh:ll‘tb

the team includes
Americans who will rtml:ln
outside and examine any mate-
rial found by their colleagues.
Another report from Lon-
don adds: Weekend com-
promise between lraq and the
United Nations on weapons in-
spections hit ofl prices on

London September futures
for the world benchmark
crude o0il North Sea brent
blend, dipped as low as 20.45
US dollar per barrel- down
more than 25 cents from
Friday —before a partial re
bound.

Petroleum prices ran up
last week on concern that the
United States might lead new
air strikes against lIraq if
Baghdad failed to comply with
UN requirements.

Iraq's own oil is shut in by
an UN embargo which was im-
posed after it invaded Kuwait
in 1990. But traders worried
new hostilities might gencrally
raise tension in the Middilc

Business

m UN sanctions agalnst Iraq to continue

Hnmlly nftl:r
United Nations -l ll:—
cord on weapons
and the market bﬂ- returned
toe the prospect of sluggish
petroleum demand in the
weak economies of the United
States and E . 4
Brokers . however,
that a continuing war of worlds
between Baghdad and Washi-
ngton kept a floor under
prices.

Iraq restores oil
refining capacity

Meanwhile AP adds: Iraq
has restored its oil refin
capability to 80 per cent
its capacity before the Gulf
War, an industry newsletter
ey

The report in the July 20
edition of Petroleum Inter-
national Weekly, published in
New York, said that seven
plants are in operation and

i

APPLETON, Wisconsin: US President George Bush (L) shakes hands with supporters, on
Monday after arriving at Dutagamie country airport. President Bush emphasized his role in

the latest confrontation with Iraqi President Saddam Hussein.

— AFP/UNB photo

Ramos call to enact measures
for economic discipline

MANILA, July 28:; President
Fidel Ramos called in speech
before Congress for harsh and
politically unpopular measures
lo bring some discipline to the
chaotic Philippine economy.
rcports AFP.

Ramos told newly-elected
legislators that the Philippines
needed new taxes, continued
fiscal and monetary discipline,
a depreciation of the local cur-
rency and the streamlining of
government.

e also vowed to rebuild
the Philippine economy by lib-
cralizing it further, spending
more on infrastructure and on

helping the poor.

In his first state-of-thc¢-na-
tion speech before a Congress
that was elected with him last
May. Ramos admitted that the
country faced many problems
such as sharp disparities be-
tween rich and poor, wid-
espread poverly and growing
unemployment.

In order to reverse this, he
promised to spur foreign in-
vestment and exports by liber-
alising trade and investment
regulations and by abolishing
controls on foreign exchange.

He said this would mecan
"adopting a more realistic for-

eign c¢xchange rate,” a signal
that the Philippine peso,
which is widely considered to
be overvalucd, would be al-
lowed to depreciate,

lHe also promised to spend
more [or infrastructure and on
providing assistance to the
poor, adding that his adminis-
tration would implement,
"positive discrimination to lift
them up.”

Yet at the same time, he
also called for "continued fiscal
and monetary discipline,” even
as he promised to keep the
budget deficit "within manage-
ablc and allowable levels.”

He also said that ﬂttﬁv
ernment could e se
new expenditures whilt keep-
ing inflation at the single-digit
level and bringing down inter-
csl ralcs,

Ramos admitted that "we
cannot make do with our pre-
sent revenue base. Develo-
pment has a price that must be
paid,” adding that he would
submit, "a set of revenue
proposals that will enable us to
pay this price equitably.”

lHe also called on Congress
to pass a law allowing him to
streamline the government.

KUALA LUMPUR, July 28;
Malaysia Monday called on
Islamic bankers to formulate
urgent strategies that could
provide the momentum for
economic take-off in poor
Muslim nations to liberate mil-
lions of people from poverty,
reports AFP.

Finance Minister Anwar
Ibrahim said Muslim bankers

. musl devise more financial in-

struments and coordinate
plans to assist the socio-eco-
nomic development of the
Islamic world,

"We have to focus on eflorts
lo crecate wealth and promote
Leonomic development in

some of the most underdevel-
opced Muslim  countries,”
Anwar said when opening a
meceting of 31 experts on
Islamic banking from the
countrics of the Organisation
of Islamic Conference [OIC).

Malaysia is hosting the
three-day meeting of the OIC's
cxperl group on Islamic bank-
ing for the first time since the
group was established in 1980,

Anwar said Muslims in Sub-
Saharan Africa and some parts
of Asia were the worst afflicted
by famine, disease and ex-
treme poverly.

"We would like to see
greater collaboration and ex-

changecs among the Emaung
Islamic [inancial institutions
not only to facilitate the
movement of capital but also
expertise,” he said.

There are now about 70
Islamic financial institutions

- operaling in some 45 coun-

tries.

More than 100 million
Muslim children still lacked
access even to primary educa-
tion, Anwar said.

"It is the process of wealth
creation that will provide some
hope to liberate millions of
Muslims from the vicious cycle
of poverty,” said Anwar, who
was instrumental in establish-

Malaysia urges bankers to assist
uplift of Islamic world

ing bank Islam in 1983 as well

as the setting up of the inter-
national Islamic University in

In Malaysia, Islam is the of-
ficial religion and Muslims
make up more than half of the

country’'s 18 million popula-
tion.
Analysts said for Islamic

banking to be viable, Muslim
bankers must venture beyond
equity financing and non in*
terest-based operations into
debt financing and other new
instruments to be able to com-
pete in the financial markets.

Islam forbids interest-based
lending and burruwlng opera-
tions.

|

|

producing one-half
million barrels a Ly

The newsletter said Iraq

though UN sanctions prohibit
it from exporting ofl.
FPetroieum

operated at full capacity since
December, despite suffering
heavy damage during the first
days of the allied offensive,

Petroleum Intelligence Weekly
said.

The Dorah is provid-
ing the bulk of its fuel to
ater Baghdad, which has
n largely cut off to outside

Bombay bond scam

Bonafide buyers'

shares to be
released from

attachment

BOMBAY, July 28: Shates
purchased by the bonafide buy-
crs for value would be released
from attachment by the
Income Tax (IT) Department
and the custodian under a
formula, certified Tuesday by
special court judge Justice SN
Variava, signalling an end to
the impasse on tainted shares’
which has crippled the stock
exchanges following the multi-
crore securities scandal, re-
ports PTI.

Justice Variava, presiding
over the court on trial of of-
fences relating to transactions
in the scam, passed his order
after the Attorney General of
India, G Ramaswamy, submit-
ted the formula worked out in
consultation with the parties
concerned including govern-
ment departments, to pave the
way for restoration of normalcy
in the stock exchanges.

The Attorney General told
the court, both would abide by
the formula and the attach-
ment by the custodian and the
IT Department would be re-

| lcascd pursuant to the courts

ﬂrdﬂ'_l.
e stock exchanges of
Bombay, Delhi and Calcutta had

[iled the petitions before the'

court in the wake of the
‘'unfortunate and unprece-
dented situation’ arising out of
the fact that a large number of
transactions in the shares over
the last one year were by per-
sons nolified under the ordi-

M Rder the formula, a trans-
action of sale of shares by a
notiflicd person either as the
registered holder of such
sharcs (whether along or along
with others) or as an interme-
diat¢ purchaser is considered
bonaflide under stipulations.

| Thai government

starts campaign

t0 restore

economic image

BANGKOK, July 28: The
Thai government and three
leading private business organ-
isations have started world-
wide campaigns to rehabilitate
Thailand's economy, which
was battered by the May politi-
cal upheaval, reports Xinhua.

The Board of Investment's
Assistant Secretary General,
Chakramon Pyasukavanich,
who is also a member of the
committee to restore Thail-
and's economic image chaired
by Prime Minister Anand
Panyarachun, told the local
press that the campaigns
would be launched globally
from this month to December
this year.

Stocks fever grips inhabitants of Shanghai

SHANGHAI, July 28: Eun
Hongzhi traces his interest in
stocks to the night he watched
a videotape of "Wall Street,”
Hollywood's tale about ruth-
less, money-hungry traders,
reports AP.

"Those people, they could
make their own decisions,”
said Sun, 26, an en 's as-
sistant. "I thought that | would
like the chance to make my
own decisions, use my own
ideas and make money.”

Sun now spends of ev-
ery day trading his small port-
folio of stocks on Shanghai's
tiny, 18-month-old market,
the Communist regime’s latest
concession to economic reali-
ties.

For years, authorities de-
nounced stocks as capitalist
and stock trading as specula-
tive. But China's ambitious de-
velopment programme de-
mands more cash than the
government has. Ordinary
Chinese have more than one
trillion yuan 183 billion dollar
in savings, a huge investment
kitty waiting to be tapped

Th: Shanghai Securities

Exchange is still a pale imita-
tion of the city's thriving pre-
Communist market.

But the action i« cxeiting
enough for China's proletarian
investors, accustomed to keep-
ing money in low-interest bank
accounts or even maltlresses,

"On the bus, in restaurants,
in offices, in workshops, cven
if the don't buy shares, they
are talking about it," said Pan
Shuiming, 47, an engineer and
stock investor.

"But now there are not
enough stocks and not enough
trading places, so sometimes
there is turmoil because peo-
ple fight to get a chance to
place their orders,” he said.

The exchange floor, in a
renovated ballroom in a hotel
that saw better days before the
Communist takeover, is calm,
even quiect.

Representatives of 24
member brokerage firms sit
beforec computers and take
telephoned orders to buy or
sell the exchange's 15 listed
stocks. The number of stocks
is expected to increase to 60
by year's end, including several

special shares issued exclu-
sively for foreign investors.

Off the trading floor, things
are less orderly. New stock is-
sues draw tens of thousands of
would-be buyers to brokerage
houses, lining up for days for a
chance to buy.

Because demand far ex-
ceeds the small number of
shares available, authorities
developed a system when the
market opened in late 1990 of
selling tickets for drawings to
decide who can buy shares.

Violence sometimes erupts.
Four people were injured in
onc melee.

China's only other legal
stock market, in the southern
city of Shenzhen, also has
copied the lottery method.
Unauthﬂrlzed markets recently
began operating in two other
cities.

Qi Li, an assistant director
at the Stock Exchange
Executive Council in Beijing,
estimates that one million
people—one out of every 13
Shanghai residents—have
played the Shanghal market so
far.

Many Chinese consider
stocks a sure way to make
money, believing that since the
government allows only a few
companies to list, they must be
the best.

It's hard to test that theory,
because accounting and
reporting methods at Chinese

companies, long wused to
operating in secrecy, fall far
short of iInternational
standards.

Because most stocks on the
Shanghai and Shenzhen ex-
changes have gained in value
since being listed, investors
aren't used to the idea that
prices sometimes fall. One dis-

appointed Shanghai investor

hanged himself in May after
losing 6,449 yuan 1,172 dollar.
Already there have been
charges of price manipulation
by a brokerage firm. The city
government said it was inves-
tigating.
iga"";fn:g think that although
there are some problems, we
will develop further and we
can avoid some tragic things,”
said Wu Yalun, assistant gen-

eral manager, "We can give

guidance, provide education on
stocks and raise the quality of
the investors.”

The investors are develop-
ing Lheir own trading strate-
gies.

Zhang Yi, 32, said he tries
to figure out if others are going
to buy or sell.

"Knowledge about stocks or
certain companies is not im-

t,” he said.
purrgaag the engineer, makes

daily graphs of price fluctua-
tions to spot trends.

"For a lot of people, this is
ust gambling or guessing. So
'}ar | have had success and |
think | have a good theory, so |
don't worry about losing
money," he said as he watched
stock prices flash on an over-

head electronic board at a
brokerage crammed with

trad curious Chinese.
ﬁf'nr;t er investor, gun

Mingho, laughed when asked if
getting rich contradicted the
spirit of China's socialist sys-

tem.

“Now we don't argue this is-
sue,” Sun said. "We just do our
business. Pcople think of

money, nothing else.”
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US welcomes
Japan's discount

WASHINGTON, July 28:
Former Defense Secretary
Clark Clifford and fellow Was-
hington lawyer Robert Altman
are to be indicted in conn-
ection with the BCCI banking
scandal, according to The
Washington Post, reports AP.

newspaper reports in
Tuesday editions that New
York District Attorncy Rober
z:.:r genthau is preparing to
unce the indictments by a
slate grand jury this week.

Clifford and Altman are to
be charged for their roles in
the 198] takeover in 1981 of
First American Bankshare Inc,
Washington's biggest bank
holding company, by Bank of
Credit and Commerce Intern-
ational, the Post said,

Both Clifford and Altman
have denfed knowing that BCCI

illegally controlled First Am-
crican.

| Ex-US Secretary to be
| indicted in BCCI scam

Specific could not

indictments, the Post re-
poried. A te call to his
Washington residence late
Monday night was not an-
swered.

Spokesmen for Morgenthau
and the Justice Department

also declined comment, the
Post said.

Altman, 45, husband of
television actress Carter,

is a former First American
President.

'WB loans to Third World
totals more than $21 b

WASHINGTON, July 28 :
World Bank loans to dewclop-
ing countries totaled more
than 21 bfllion dollar for fiscal
1992 ending June 30, accord-
ing to a statement relcased
Monday, reports AFP.

Loans from the organisa-
tion's Inlernational Bank for
Reconstruction and Develop-
ment (IBRD) and the Interna-
tional Development Association
(IDA) totaled 21.7 billion dol-
lar, down from 22.7 billion
dollar last year.

The IBRD extended 15.2
bijJlion dollar in loans for 112
projects in 1992 and the IDA
loaned 6.5 billion dollar for
110 projects, the World Bank
said

I.:Dans from both institutions

to Asia rose from 7.5 billion
dollar in 1991 to 8.1 billion
dollar in the year just ended.
Economic were sup-
ported with loans to India,
China, Laos and

Loans to Africa increased to
nearly four billion dollar in fis-
cal 1992, some 600 million
dollar more than last yecar.
Most of the loans went drought
relief in Malawi, Mozambique,
Zambia and Zimbabwe.

IBRD and IDA loans to Eu-
rope and Central Asia dropped
from 3.9 billion dollar in 1991
to 2.1 billion in fiscal 1992.
The decline was due mostly to
the sus of new loans to
the former Yugoslav federation

and policy disputes in Poland.

Consumption of coffee, soft
drinks hit UK tea auction

LONDON, July 28: Less and

less tea is being shipped to °

London to be sold at a weckly
auction which began morc
than 200 years ago, reporis
Reuter,

Demand has stagnated in
this country but has grown
sharply in many others.

"When you get a lot of de-
mand from_countries such as
Russia, it doesn't make sense
from the producers’ point of
view to send his tea to the
London auction because it has
then got to be transshipped,”
one industry source said.

Drought in key producing
countries and de-stocking by
British blenders due to the re-
cession has exacerbated the
long-term decline, with sales
d-uwn more than 20 per cenl

so far this year from a year ago.

Britain lost its status as the
world's leading tea importer to
the former Soviet Union in the
late 1980s as consumption in
Britain barely held steady amid
increasing competjtion from
coffec and soft drinks.

"Fiflty ycars ago the British
drunk a large pro of the
world’'s tea. Today we sti}l
drink a lot of tea but it is only
about seven per cent of de-
mand as consumption has
risen elsewhere, particularly
India and Russia,” one trade
source said.

The fall in the ty of-
fered in London forced
British buyers to buy more tea
from auctions in producing
countries.

Arms sales to Third

World falls,

WASHINGTON, July 28: A
new congressional study says
conventional arms sales to the
Third World fell in 1991, due
in part to declining sales by
the former Soviet Union, China
and the United States, reporis
AP.

The Congressional Research
Service (CRS) report says the
1991 value of all arms transler
agreements with the Third
World, 24,700 million dollar,
as the lowest annual total in
SENTT years.

Additionally, the value of
weapons deliveries to the
Third World, 18,400 million
dollar, dropped for the fourth
year in & row and is the small-
cst amount measured between
1984 and 199].

Overall declines in sales
were prompted by [Poll'l!ll:ll
transitions resulting from
end of the Cold War, including
the disintegration of the Soviet
Union, and from the loss of
iraq as a market because of the
United Nations embargo. The
end of the Iran-lraq war and

study say

"the winding down of other
regional conflicts” contributed
to the declines, according lo
the report.

Soviet arms transfer agree-
ments with the Third World
dropped significantly from
11,800 million dellar in 1990
to 5,000 million dollar in
1991. The decline can be
largely attributed to the fact
that grant military assistance
lo key arms clients has been
terminated. While arms
agreements with Iran have in-
creased, Iraq Is no longer a

in 1981 when then m_
Union replaced China “as
iran's preferred arms sup-

P"ﬁs arms transfer

menis with the Third
fell from ®19,100 milllon in
1990 to 14,200 million dollar
in 1991,



