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Iran urges Bonn
to complete

unfinished
project
NICOSIA, July 27: lran has
u Germany to complete
unfinished projects including a
nuclear wer plant aban-
doned fo ng the 1979 Is-

lamic revolution, reports Reu-
ter.
Tehran radio said the call
. was made by Foreign Minister
All Akbar Velayati who ended a
visit to Germany on Friday.

The radio, monitored by the
British Broadcasting Corpora-
tion (BBC), said the comple-
tion of the projects would re-
move obstacles to the expan-
sion of bilateral tics.

"During his two-day visit to
Cermany, Velayati stressed the
issue ol the compiction of the
German contractors’ unfin-
ished projects in Iran,” the ra-
dio said.

"In consideration of the fact
that Iran has constantly shown
goodwill towards promotion of
Tchran-Bonn relatiens, and
has devoted considerable el-
forts towards Lhe release of the
German hostages in Lebanon,
expcclations of a response
from the German government
appears to be something natu-
ral and logical.”

Germany has said it will not
help complete the Bushehr
power plant bombed during
the 1980-88 Iran-lragq war.
The German firm Kraltwerk
Union worked on the projcct
before the revolution, which
denounced the Shah's policy of
building nuclcar projects.

Velayati, urged Bonn to re-
dress a trade imbalance with
Iran.

Share prices
fall sharply
in Tokyo

TOKYO, July 27: Share
prices declined sharply on the
Tokyo Stock Exchange in early
afternoon trading after soaring
Monday moming on a discount
rate cut, while the US dollar
rose against the Japanese yen,
reports. AP.

The 225-issue Nikkei Stock
Average, after gaining 2.5 per
cent to finish the morning
sessfon al 15,887.70 points,
plunged to 15,363.31 points
nearly an hour into the after-
noon sessfon, down 0.9 per
cent on the day.

On Friday, it lost 542.15
points, or J.38 per cent, to
finish the week at 15,497.79
points.

"It became clear that a dis-
count rate didn't mean much”
when the Nikkei [ailed to top
16,000 points, said Kunthtiko
Hitomi, an analyst at Wako Se-
curities. “"People sold out of
desperation.”

The dollar was trading at
127.70 yen late moming , up
0.80 yen {rom its close Friday
at 126.90 yen but below f{ts
close in New York at 128,10
yen. Alter opening at 127.63
yen, it ranged in the moming
from 127.35 yen to 127.80

The benchmark No 129 10-
year Japanese government
bonds rose to 107.86 points as
of 11:05 am (0205 GMT) from
Friday's 107.65-point close.
Their yield fell to 4.975 per
cent from 5.010 per cent.

Poor harvest in

Haiti's barren
northwest

BOMBARDOPOLIS (Haiti),
July 27: It will be a sorry har-
vest in Haiti's barren north-
west. Patches of pea, bean and
sorghum plants are as skcletal
and weak as the starving chil-
dren of the poor, reports AP.

Blighted by drought and de-
forestation, squcezed by a US-
backed trade embargo, the
arca |s turning more than cver
to foreign charity. Aid olficials
say they have doubled the
number of pecople fed in the
northwest to 274,000, about
one-third of {its population,
since the embargo began last
fall.

Not everyone is hungry.
Markets have food and some
apparently well-fed people can
be scen in the streets of Bom-
bardoplis at the tip of the is-
land's northwest peninsula.

In a trip through the arca,
however, a reporter and pho-
tographer who visited feeding
stations saw hundreds of chil-
dren with the bloated stom-
achs and orange-tinted hair of
severe malnutrition.

Pcople started dying at the
end of March, Marie France
Racctte of the aid organization
CARE said in Gonaives, trading
hub of the northwest.

"The children will go first
because they cannot fend for
themselves,” she said, then
raised her hands three [eet
(90 centimeters) apart: "Every
time | travel, | sce coffins that
size.”

Racette blamed the food
crisis on "a combination of
things" including three years
of drought, but said the em-
bargo "precipitated the situa-
tion.”

The Organization ol Ameri-
can States ordered trade cut
ofl after the army overthrew
President Jean-Bertrand Aris-
tide. -

On the strects of St Peters.
burg, there is little sign of the
improvements that President
Boris Yeltsin promised for the
Russian economy when he
launched his programme of
economic reform last Decem-
ber.

Picturesque Nevsky Avenue,
the main street of Russia's
sccond-largest city, has been
transformed into a chaotic
market — a den for swindlers
and pickpockets and a haven
for beggars.

People here peddle cvery-
thing, from goods bought in
ever-empty state shops to
stolen or hoarded wares. A
growing number of these new
traders are selling their per-
sonal possessions Lo supple-
ment shrinking family’ in-
comes.,

“Just two years ago,” hc
says, "We Russians could con-
template the [uture wilh at
least some amount of hope. We
could drcam of a room in a
communal [lat, allordable
clothes and shoes, and cven a
car. We never bothered about
what to eat the next day”.

For most of the 150 million
Russians, dreams disappcared
the day Yeltsin introduced the
‘'shock therapy' — economic
reforms recommended and
supporticd by the International
Monctary Fund and the West.

The programme is sup-
posed to eventually improve
the standard of lving for Rus-
sians. It {s designed to correct
the Yawning budget deficit,
reduce the inflation rate and
restructure the state-led coon-
omy into one that is "market-
friendly,” guiding Russia's
transition toe Weslern-lype
laize-faire economic relations.

But even the most ardent
reformers concede that the

deal of persuasion for them to
overcome Lhe stupour... the in-
grained fear of private prop-
erty.”

So [ar only 300 million of
the expected billlon roubles
has been raised by private
property sales. More sceptical
observers arc beginning to
question whether the social
implications of Yeltsin's eco-
nomic rcform programme have
been sulliciently taken into ae-
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'Russians desperate for relief from reforms | Market, not mystery, lures

But prices continue to soar,
with inflation hitting 600 per
cent at the end of March as
wages continue to decline

When vodka became too ex-
pcnsive, he switched to beer:
when he could not afford soft
drinks, he stop drinking
them. But now t the prices
of bread and milk, potatoes
and [ish have all jumped, his
theory no longer holds. s

Even though he has fe-

During his trip to Washington, President Boris Yeltsin requested
massive US aid to bail his country out of its economic troubles. Last
December, he undertook an ambitions programme of economic reform.
But as Gemini News Service reports, life on the streets of Russian cities

does not reflect the optimism of the President's words.

path to faster and sustainable
growth will be a diflicuit one,
with the benefits for most
people slow to emerge,
Yeltsin's programme of pri-
vatisation was supposed to
rope in 92 billlon roubles to
help heal the effects of cuts,
but right now most Russians
do not have the money to buy

property and cven those who
do are reluctant.

"Mass consciousness is
stiffecned against it," says an
economics legturer n:r St.
Petersburg University. "Even i
thcy do have moncy to buy, it
will take sometime and a great

count.

Revenue from exports con'
tinues to fall, while economic
[orccasls sce the Gross Na
tional Product [alling by 20 per
cenlt.

Pavel Pavlovich, a leclurer
at St. Petcrsburg University,
says the situation is "absolutcly
incredible.”

"My only fcar,” he says, “Is
that Russia should not degen-
crale into the state ol Brazil,
where prices keep fluctuating
cevery minute — where the
price you paid in the morning
is different from the one you'll
pay in the evening.”

ordcred his priorities and
considerably cut his expendi-
tures, Nagaev's monthly salary
of 1,500 roublcs barely lasts
the first weck of the month.
Deputy Premier Yegor
Gaidar, who was dismisscd by
Yeltsin as Finance Minister in
order to placate anti-reform
groups, insists the current dif-
ficulties are only temporary.
tHle and his supporters say
their unpopular methods are
neeessary to sanitise a sysiem
whose hallmark was [iscal
undiscipline and [financial
splurge. They assert thal some
social disorder is inevitable for

long-term gains.

Political instability, the
looming social explosion.
caused by workers' strikes,
and threats of a break-up of
the Russian republic as one
ethnic minority after another
asserts its indc ., have
not only made im
of the rcforms difficult, but
have slackened the flow of

much -needed Western capital.
Although the International

Fund has reaffirmed
its support for Yeltsin's re-
forms and Russia seems likely
to receive a $24 billion inter-
national support package, for-
cign investors remain largely
deterred by the hostile do-
nwa_ﬂc climate.

caring mass anger [rom
their clectorate, people's
deputics have said they sup-
port Yeltsin's reforms but have
dcmanded Gaidar broaden his
social programme to alleviate

the impact of higher pricecs,
job losses and higher social

Yhe c;:m Eﬁ\gccn' now
and autumn — when Ycitsin's
promised improvements are
supposed to be felt — is sure to
be the most challenging for
the democrats, who continue
to struggie to contain a com-
munist klash and the anger
and despair of a growing sec-
tion of the Russian citizenry. —
Gemini News

Bank of Japan
cuts discount

rate

TOKYO, July 27: The Bank
of Japan (BOJ) cut the key offi-
cial discount rate to 3.25 per
cent from 3.75 per cent on
Monday to stimulate its slug-
gish economy, reports Reuter.

The central bank an-
nounced the cut after holding
a special meeting before the

main Tokyo financial markcts
opcned.

The move is aimed at invig-
orating the cconomy, which
has becn in the doldrums for
more than a year, and pushing
up the Tokyo stock market
which hil a six-ycar-low last
Wednesday.,

The BOJ said in a stale-
ment it acted to ensurc the.
cconomy moved successfully e
non-inflationary sustaincd
growth, it said it was now still
in an adjustment phase, with
end-user demand slu
drawdowns ol slocks delayed.

The cumulative credit-cas-
ing including Monday's dis-
count are cut, will [ully con-
tribute to realising stable do-
mestic economic growth, il
said .

Finance Minister Tsulomu
Hata said in a statement the
cul as a timely and appropriate
step.

Iran reiterates
support to ANC

TEHRAN, July 27:
President Ali Akbar Hashemi
Rafsanjani reaffirmed Iran’s
support for the Alrican
National Congress after mecet-
ing ANC leader Nelson
Mandela here Tuesday, a
presidential statement said,
reports AFP.

Rafsanjani described what
he called the support of the
world's great powers "and of
the so-called defenders of

democracy” of the South
African government as
"scandalous.”

"We support your struggle
because we believe it is just,™
he declared. .

Mandela arrived Tuesday on
a two-day official visit, his first,
for talks with Rafsanjani and
too "thank” Iran for its finan-
cial and political support of the
ANC since 1979.

Iran broke off diplomaltic
relations with South Africa af-
ter the 1979 Islamic
revolution which ousted the
late Shah. )
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WHERE ART AND TECHNOLOGY MEET: In Britain, an industrial Coz laser is cutting

T R TR

an ornate floral, design on a sheet of mirror acrylic plastic. The technique is applied
by Lasersharp, of Enfield, north east London, to produce complex graphics ‘f'rnm a
variety of rigid materials, including mild steel, titanium, rubber, plywood, plastics and

glass.

—LPS photo

Eurocrats insist regulations
for effective single market

BRUSSELS : In pursuing
their goal of a single, border-
less market, Europcan Com-
munity burcaucrats churn out
regulations on everything from
fruit juice to animal rights,
touching necarly every aspecet of
life, rcports AP,

They insist the regulations
are nccessary [ the single
market is to take cflect in Jan-
uary, as scheduled.

Critics warn that, in their
zeal, the burcaucratls may cre-
ate a bland, standardized Eu-
rope, the rich regional diver-
sity of its 338 million cilizens
sacrificed on the altar of har-
mony.,

Thousands of dircctives try
to describe such simple ob-
jects as jam, fruit juicc and
cotlon thread preciscly. Amo-
ng them is a 52-word dclin-
ition of the "[ood stull which is
produccd by the honcy bee.”

"Somelimes thesc Euro-

! crats may be a little too quick

l'n'rf:gu!alc," said Firy Laurse, a
professor al the European In-

.stitute of Public Administration

in Maastricht, Netherlands.

European Community ofTi-
cials scoll al the misgivings.

"That's a lot of rubbish,”
sald Etincnne Reter, an ad-
viser to Jean Dondclinger, the
commissioncr of cultural af-
fairs. "One of our goals is to
prescrve the wealth ol diver-
sity in Europe.”

The EC has doubled in
membership since its founding
in 1952 as a tarill-frce coal and
steel zone for six West Euro-
pcan countrics. Its ambitions
have grown cven faster, and
the Eurocrats now issuc rcgu-
lations on many health and so-
cial fssucs.

At a meeting in Maastricht
in Deccember, EC Ilcadcrs
singed a treaty on Europecan
Union that commits members
to a sharcd monctary policy
and single currency by 1999.

The agreement also envisions a
joint foreign and security pol-
icy, and eventually, a common
deflense. :

For mow, Lhe significant
date is January 1, when bor-
ders between all 12 member
stales will disappear, allowing
pcople and products to move
[reely within the community
with no customs controls. The
members are Belgium, Brilain,
Denmark, France, Germany,
Greece, Ircland, Italy, Luxem-
bourge, Nctherlands, Portugal
and Spain.

To accomplish the single
markct, the EC has been har-
monizing standards for myriad
products — making it possible
[or consumers in Portugal, for
example, to know the quality
of the Greck chocolate bar
they are cating,

Supporters say such atten-
tion to dectail may improve

quality and hcalth standards. |

Nepal forms
~council to
promote carpet

export

KATHMANDU, July 27: A
council has been constituted
by the Nepalese government
for the development of the
quality carpet and export pro-
motfon, Radio Ncpal reported
Monday, reports Xinhua.

The council, headed by the
Assistant Minister for com-
merce and Supplics, repre-
scnts the government as well

as the non-governmcntal scc-
Lor.

It will undertake the task of
controlling the qualily of raw
materials, rcgularising their
supplies, prescrving the in-
tercsts of the manufacturer
and cxporters exploring new
markets for Nepalese carpet
and checking environmental
pollution to reach its goal.

Carpet is the principal
it _of the Necpalese ex-
porters th térm of value, n fis:
cal 1991-92 ending July 15, a
total of 6,470 million rupce
(151.88 millfon US dollar Jwas
carned from the cxport of
2.168 millions square mcters
ol carpet as against 3,700 mil-
lfon ru (151.88 million US
dollar ) was ecarned from the

export in 1990-91.

Miyazawa
confirms plan
to raise public

spending

TOKYO, July 27: Japanese
Prime Minister Kiichi
Miyazawa confirmed Monday
that a ncw plan to support the
cconomy to be adopted in
September would include a
supplementary budget to in-
crease public spending, re-
ports AFP,

In the upcoming mcasures
to be adopted, we will intro-
duce a supplementary budget,
Miyazawa said at a press con-
fercnce given after a good
showing by his ruling Libcral
Dcmocratic Party (LDP) in up-
per house polls Sunday.

This budgetary extension
would be approved by parlia-
ment in extraordinary session,
he said, The 1992 budget cov-
crs the fiscal year beginning in
April and ending March 1993.

Miyazawa, his top ministers
and leaders of the conservalive

—
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foreigners to Far East

HONG KONG, 27: The Mushkat and other
Far East has long lured forr and economists lled by
eigners with fts exoticism and Reuters
hint of danger, but investors are Lmnl by inade-

these days say the attraction is
less mystery and more market
analysis, writes Reuter,

Largely untrammeled and

untamed by western regulatory
standards, Asias small merg-
ing markets can be risky Put
despite the danger — and
partly because of it — they're
still hot ameng those who
make investment their busi-
ness.
This is a much looser, regu-
latory environment, that acts
as a deterrent, but at the same
lime you're attracted by the
dynamism that it brings, said
Miron Mushkat, chiel regional
cconomist at Baring Securities
in Hong Kong.

Sophisticated markets in
the West and Japan see dubi-
ous practices from India to In-
doncsia — fllegal shares sales,
companics exaggerating eam-
ings and insider trade proved
to be an everyday event in
many market and not even fl-
lcgal In some. “Investors are
quite keen to have exposure to
this region, said Mushkat, but
addced:” from a risk and reward
pcrspective, that exposure has
to remain limited.

quate guidelines and protec-
tion, they canl resist the prof-
its.

its’ an expected part of the
market risk of an emerging na-
tion, said Adam le Mesurier,
Pacific region economist for
Barclays de Zoete Wedd in
Hong Kong

in perhaps the biggest
scandal to hit any Astan market
th:uuri police in India ar-
res 28 le, including
t bmhnip.:; banker, for
al involvement in a bil-
lion-dollar scam to di-
vert shares from tLhe
ment securitics market to the

India's onion
export hits

record

NEW DELHI, July 27: India
exported a record number of
onions over the gl ycar eam-
ing some |1.832 billion .

An cye-watering 416,000
tons of onfons were exported,
the Hindustan Times re-

Slow, unsteady pmg;
responsible for hunger

ROME, July 27 : Slow and food production cannot

unsicady progress is being
madc in easing world hunger,
sald a UN rcport rclcascd
Sunday, rcports AP,

Alrica remains the hardcst-
hit arca, but hunger is also a
scrious problem in parts of the
Middle East, Latin Amecrica
and Asia.

» Overall, 780 million pcople
in devcloping natfons arc mal-
nourished, said the UN Food
and Agriculture Organisation
(FAO). That means one-fifth of
the pcople in those countrics
do nol cat enough to carry out
even “light activity,” it said.

Only in the Far East has the
number of undernourished
pcople dropped sleadily over
the last 20 ycars, the rcport
said.

Its conclusions arc based on
[igurcs from 1988-89, com-
parcd with statistics from the
cad of the 1960s and 1970s.

While the world total of
hungry pcople continucs to
drop, Latin America and the
Middle East reversed the
progress madce in the 1970s.

In Latin America and the
Middle East, 19 milllon more
pcople have becn added to the
ranks of the hungry, because

up with skyrocketing
rates, AFO said.

Over the last 20 years, the
number of Alricans su
from hunger rose from 101
million to 168 milllon, the FAO
report said.

One-third of Africans suffer
from malnutrition.

World totals appear more
optimistic in the latest
because one billion relatively
wcll-fed Chinese were in-
cluded for the first time. In
past years, cslimates were
uscd for Communist Asian
countrics.

The narrowing gap between
rich and poor is due to
gains in the industri
world rather than (faster
progress in the developing
+ the report said.

would be a surplus, the UN re-
port said. :

The report did not count
the number of hungry in indus-
trialised nations. However, it
did note over-rich diets in the
North have led to a rise in
hcart discase and obesity.

Revenue stagnancy
makes US states

budget precarious

CINCINNATIL, July 27: In a
gloomy snapshot of the US
ecconomy, slate government
rcported Saturday that their
rcvenuces are stagnant and
their budgets precarious, says
Reuter.

"The fiscal health of the
stales is not good and the out-
look for immediate improve-
ment is not promising,” said
the study from the national
confcrence of state lcgislatures
relcased at the group's annual
mecting here.

“The rising unemployment
rate indicates a strong national
cconomic recovery may still be
many months away,” it added.
"State fund balances have been
driven [ar below a recom-
mended level of five per cent
to only 1.5 per cent of general
funds at the end of fiscal ycar

LDP held an urgent meeting | 1992.

Most A

HONG KONG, July 27: Asfan
currencies closed generally
weaker against the US dollar
in the past weck with the yen
taking a sharp tumble ahecad of

an expected Bank of Japan -

discount rate cut, reports AFP.

Currencics in South Korea,
Singapore, Taiwan, Hong Kong,
Malaysia, Indonesia and Thai-
land were down slightly, some
in response to the strong US
dollar on the Tokyo foreign
exchange market and others to
central bank intervention.

The Australian and New
Zealand dollar and the Philip-
pine peso remained stable
against the greenback.

Japanese yen: The yen lost
ground sharply to close at
126.90 yen to the dollar on the
Tokyo loreign exchange mar-
ket Friday, down 1.62 yen to
the dollar on the Tokyo foreign
exchange market Friday.

Aflter opening at 124.26 yen
Monday, the yen lost ground
steadily over the rest of the
week.

The Bank'of Japan plans to-
cut its official discount rate by,
half a percentage point to 3.25
per cent next week, central

bank sources were quoted as

saying Saturday.
South Korean won : The won
weakened over the week

closing Saturday at 787.40 won
to the dollar, against 786.40
won a week earlier,

Dealers said that the won-
dollar exchange ratc is stabilis-

ing due to sings ol improve-
ment in the trade balance.

Australian dollar : The Aus-
tralian dollar firmed marginally
during the weck in the ab-
scnce of major economic
news, dealcrs said here Friday,

It finished in local trade
worth 74.70 US cent, com-
pared to 74.32 the previous
weck. -

On the Reserve Bank's trade
weighted index, which mea-
sures the dollar against a bas-
ket of major trading curren-
cies, the currency flinished at
54.8, up from 54.4 the previ-
ous week.

Analysts are looking ahcad
to the release of quarterly in-
flation data, balance of pay-
ments information and bulild-
ing approvals next week which

are cxpected to clarify the.

scope of policy measures in

the August 18 budget.

Singapore dollar:The Sin-
gapore dollar finished weaker
Friday at 1.6155 against the
US dollar from 1.6110 last
week, ending four conseccutive
wecks of gains.

Dealers said the marginal
recovery of the Greenback
here-was due to the Tokyo
money markel where the US
currency was stronger.

The Singapore dollar was
firmer against the British
pound at an gxchanger rate of
3.0888 over last week's
3.1261. The dollar was stron-
ger against the yen at 1.2695,
compared to 1.2893 a week
carlier. -

The OCBC bank's trade
weighted index for the Singa-
pore dollar stood at 135.87 up
from 135.53 last week. The
index is calculated against the
currencies of Singapore's top
12 trade ners.

Taiwan dollar: The Taiwan
curre lost ground to close
Friday at 24.942 to the US dol-
lar, down from the previous
weck's finish at 24.77.

After opening Monday at
24.799, the Taiwan dollar

steadily lost momentum amid
worry over an economic slow:
down as local importers
rushed to buy the Greenback,
currency dealers said.

New Zealalnd dollar : The
New Zealand dollar continued
a stable run closing Friday
worth 54.76 US cent, over last
week's 54.68 cent.

It has been speculated that
the currency could reach the
55 US cent level though some
dealers remain skeptical, say-
ing it has had many chances to
do so without any result.

Hong Kong dollar: The Hong
Kong dollar closed Friday at
7.7335-7.7345 to the Gree-
nback, down from last week's
7.7290-7.7300, and an
opening rate of 7.7360-7.7370.

The eflective exchange rate
index was 109.8, up from the
previous week’'s 109.6.

The Hong Kong dollar has
been officially pegged at
around 7.80 to the US dollar
since 1983.

Malaysian ringgit: The ring
git finished lower
against the
2.5000, down from 2.4960 the

slightly

precious week, as Malaysia's
central bank continued inter-
vention measures to stem the
rise.

Dealers said fears that the
central bank might raise the
statutory reserve requirements
of financial institutions kept
investors on the sidelines.

The increase, they said, was
necessary to deal with the ex-
cess liquidity in the fAnancial
system.

Indonesian rupiah: The ru-
piah weakened against the
Greenback to close trading
Friday at 2,034 rupiah, a point
lower than the previous week's
2,033 finish. It started the
week trading Monday at 2,032
ru .
Thai baht: The Thai foreign
currency market closed Friday
at a mid-rate of 25.30 baht to
the US dollar, down from last
week's mid-rate of 25.25 baht.

The baht weakened because
of intervention by US and Eu-
ropean central banks, and
turmoil in lraq, and official at
Thai farmers’ bank said.

Philippine peso: The peso

US dollar at ,closed at 25.14] to the green-

back Friday. up slightly from

sian currencies weaken against the Greenback

25.148 a week ago due to the
continuing US dollar surplus

held by local banks.

The Chinese Yuan: The
Chinese yuan has slippcd o a
three-year low against the US
dollar in the country’s largest
foreign exchange swap market
as enterprises rush to buy dol-
lar to pay for an import buying
spree, an olficial newspaper
said.

At the Shanghai foreign cx-
change transaction centre the
yuan closed at 7.0690 lo one
dollar on Friday, its lowesl
level since hitting 7.1 in 1988
the China Daily said. .

The oflicial exchange rate,
issued daily by the State
Administration of Exchange
Control, has taken just the op-
posite tack — pricing the yuan
at 5419 to one dollar on
Sunday agdinst 5.445 one
week ago.

China's foreign exchange
swap markets are the closest
thing the country has to an
open foreign exchange trading
system, and economists con-
sider their rates to be more
representative than the gov-
ernment's official rate

"Sluggish revenuc collec-
tions are in part to blamc for
the drop in fund balances but
highcr than expected costs in
kindergarten through 12th
grade education, aid to familics
with dependent children and
medicaid are also culprits,” the
report said.

"State revenues will grow by
only 7.1 per cent in fiscal year
1993. But only due to tax law
changes and inflation,” It said.
"Economic recovery is not be-
ing counted on by state rev-
enue forecasters to fuel fund-
ing requirements.”

The recession hit state
budgets hard during the past
two years as layofls and cut-
backs in consumer spending
trimmed revenue from sales
and income taxes while at the
samc time burdening welfare
rolls.

Rouble marks
sharp fall
against dollar

MOSCOW, July 22: The
rouble fell sharply against the
dollar on the Moscow inter-
bank currency exchange and
ltar-Tass news agency blamed
the fall on the change in the
chairmanship of the Russian
central bank, reports Reuter.

The currency fell to 151.1
to the dollar from 135.4 rouble
the previous weck, Tass said.
At the same time, the volume
of rouble traded was sharply

higher,
Tass said the fall was due to
the naming of Viktor

Gerashchenko, former head of
the defunct Soviet Gosbank, as
Russia's central bank head.
Gerashchenko has sald money
spent defending the rouble
could have been beller used
elsewhere,

Gerashchenko told Interfax
news last weekend the
Russian central bank had spent
500 milllon US dollar to de-
fend the rouble this year. But
the money could have been
better spent servieing the for-
eign debls of the former Soviet
Urnion.



