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UN for flexible
reforms in E Europe

LONDON, July 24: Eastern
Europe should reject dogmatic
cconomic liberaltsm just as it
rejected the dogma of social
tsm, said a Sentor Adviser to
the UN Economic Commission
for Europe. Darfusz R Rosati
sald an "Excessively libergl ap-
proach” to economic reform
was harmful to the various
casternn Europcan states, trying
to adapt their economies along
market lines, reports Reuter.

Lanka to hold textile
exhibition in Japan

COLOMBO, July 24: Sri
Lanka will hold an apparel and
handloom exhibition in Japan
this month in a bid to promote
its textile product there, ac-
cording to the Export Devel-
opment Board (EDB) here. The
exhibition running for 10 days
from July 28 in Tokyo, Osaka
and Nagoya will coincide with
trade promotion meetings,
sources of the EDB told Xinhua
Friday. This is the first time
that Sri Lanka's handloom tex-
tiles go on commercial display
in Japan though the island
country has held several trade
exhibitions here.

Singapore compelled
to import workers
SINGAPORE, July 24: The

strong eonstruction demand

is forcing the Singapore gov-
ernment to review its labour
policy and to allow more [or-
e¢ign workers in construction
seclor, local newspaper "The

Straits Times,” reported

Thursday

nar on construction and prop-

erty on Wednesday, Lam Siew

Wah, General Manager of Con-

structton Industry Develop-

ment Board [CIDB) of Singa-
pore forecast the construction

demand would hit a helty 6.4

billion US dollar this year. re-

ports Xinhua.

Violence halts food

supply to Juba

NAIROBI, July 24: Heavy
fighting has halted emergency
food flights to hundreds of
thousands of starving people in
southern Sudan's capital of
Juba, aid workers said Thurs-
day. Offlicials of the Lutheran
World Federation and the UN
World Fooft Programme, the
only agencies which deliver
food to the city besieged by
rebels, said planes have been
unable to land since Sunday.
The city's estimated 235,000
civilians mainly depend on
food delivered by the two
agencies, reports AP

Brazil oil workers
plan to strike

RIO DE JANEIRO, July 24:
Workers at Brazil's state-con-
trolled oil monopoly Petroleo
Brasileiro Sa (Petrobras] were
voting on whether to strike for
lwo hours Friday lo protest
salary payment dclays, a union
leader said. Hanuel Cancella,
President of Therio De
Janeiro Oil Workers Union,
said meetings were being held
across the country to vote on
the strike. 3ut the tendency so
far has been to approve a
strike, he sald. Workers at the
Macae Tcrminal in Rio's off-
shore Campos Basin, for ex-
ample, have approved a two-
hour strike at the beginning of

each shilt starting at mid-
night, Cancella said, reporta
Reuter

Grain harvest in
Russia lower

MOSCOW, July 24: Russia's
1992 grain harvest was well
behind 1991 levels by July 20,
but yields were above last year,
Itar-Tass news agency said.
Tass, citing figure from the
siates statistics office said 4.2
million hectare of grain, or 7.3
per cent of the planted area,
had been harvested, compared
with 14.]1 million at the same
time last ycar

The yield was higher than
at the same time last year,
Tass said. The lower harvest-
ing levels were due to grain
ripening late this yecar, re-
ports Reuter.

4,000 Bosnian
refugees safe

TURANJ (Croatia), July 24:

A convoy of 4,000 bedraggled
Bosnian refugees, sale from the
worst horrors of “ethnic
cleansing”, limped into this
front-line town at the end of
the first humanitarian corridor
through Serb-held territory.

arrived telling accounts
of personal tragedy and dozens
of dead bodics witnessed en
route. UN officials, who super-
vised the arrival late Thursday
of almost 300 cars and 60

buses of refugees, had mixed |

feclings. "Helping these people
will open the route, but we
don't want to assist the "ethnie

cleansing”, said the special en- l

of the UN High Commis-
sioner for Refugees o Yugos-
lavia, Jose-Maria Mendiluce,
reporis AP.
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OPEC will raise price to $25 a barrel

ANCHORAQE, (Alaska), July
24 : Prices for oil from the
Organisation of Petroleum
Ex ing Countries (UPEC)

rise to 21 to 256 US dollar
per barrel through the 1990s
OPEC Secretary General
Subroto predicted, reports
Reuter.

The price increase will
come from increased demand
fuelled by growth in develop-
ing nations, Subroto said at a
conference here.

Any price below OPEC's US
dollar 21 target, he said, would
be insufficient to justify the 80
billon US dollar in invest-
ments needed to bolster pro-
duction to meet expected de-
mand_increases.

Dafly demand for OPEC oil
is expected to increase by 7.1
million Barrels Per Day (BPD)
through the year 2000, he
said.

OPEC members produced
23.8 milllon BPD in June. The
recent basket price has aver-
aged 19.50 US dollar below
the OPEC target.

Subroto spoke at an energy

conference sponsored by OPEC
and the University of Alaska

He sald he could not con-
firm recent reports that the
US and Saudi governments
made deals to keep low
to help US industry and bol-
ster total Saudi output. But he
doubted such a deal could be
effective, even though Saudi
Arabia is OPEC's top producer.

“There is no one party or
two parties to set the price of
oil” he said. 'The price is set by
millions of decisions in the
market’.

Even if US and Saudi offi-
cials did make a on ofl
prices, OPEC would impose no
punishment, he said.

"Two soverign states mak-

a bilateral deal, this is out-
si the cover of OPEC, he
said.

Subroto and other OPEC of-
ficials blasted proposals for a
carbon dioxide tax—an plan
environmentalists have sug-
gested to reduce demand for
fossil fuels and encourage new
energy sources.

"We in OREC reject this

. proposed measure as injudi-

clous and unjust, he said.

"In our view — and here, |
think, we speak for the rest of
the ofl industry as well — ofl 1s
already over-taxed. In many
industrialised countries well,
over hall the revenue from a
barrel of gasoline to the gov-
ernment in the form ol taxa-
tion .

S A Al-Fathi, head of OPEC's
energy studies department,
said carlier, in the day that en-
vironmentalists' calls for a 20
per cent carbon dioxide emis-
sion cuts jeopardise OPEC.

il prices unmoved
despite threat to Iraq

Another report [rom
London adds: Judging by an In-
feraction o new weslern
sabre-rattling against Iraq, the
ofl industry has finally learned
not to lose’ its head when as-
scssing risk in the Middle
East.

Prices have barcly moved
amid talk of possible air
strikes by the United States

Irlq itselfl sells scarcely any
oil, having been under a

United Nations since
it invaded Kuwail in August
1990,

"There is no ofl to lose, said
Peter Nicol whe follows the
petroleum industry for
Warburg Securities in London.

But time was when a whill
of trouble anywhere in the
Middle East Gulfl would kick
ofl futures prices sharply

tions were that jit-

ters—4{ nothing else—about
safety of supply from a region
which was regarded as one big
tinderbox would prompt refin-
ers to scurry to build stocks.

Saudi! Arabia’'s ability to
keep the tankers moving
throughout the 1991 Gull War,
even when under Iragi scud
missile attack, altered the old

rceptions,

The 40 dollar barrel was a
short lived phenomenon.

And this week now trading
at around 20 dollar, crude ol
hardly reacted when the

United States, Britain and

France warned Iraq of serious
consequences il It persisted in
obstructing UN efforts (o
search for material related to
its weapons programme.

Prices were more sensitive
to rumours on Tuesday that
Iraqi President Saddam Husein
might have been assassinated.

They dipped on a prospect
that if Saddam were no lo
in charge in Iraq the standofl
with the United Nations would
end leading to the removal of
the 1990 embargo and a risk
of surpluses in the market as
Iragqi crude oil began to [low
again.

Petroleum industry analysts
said that If an allled strike
against Iraq were judged ltkely
to hasten Saddam's exit it
might actually have a "bearish”
impact on prices after the in-
evitable — probably modest —
knee-jerk upwards.

"People are worried about
iraqi oil coming back,” said
Warburg's Nicol. "Anything that
brings about a change of
regime., ...
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FROM BERELICTIGN TO DIGNITY The development of the docks to the east rnd «f London began in 1899, continuing

over the next 30

created to accommodate hundreds of ships and their loads.

. What was once a residential area was engulfed by massive warehouses and huge expanses of water

— LPS photo

EC will cut
budget to
form special

fund

BRUSSELS, July 24 :
European Community budget
ministers agreed to cut spend-
ing next year by 123 million
ecu and put on fce a special
fund for the community's
poorer members, an EC
Commission spokesman said,
reports Reuter.

After a day of haggling over
the scope of the proposed cuts
and specifically the so-called
choesion fund to help Greece,
Portugal, Ircland and Spain
drag their economies into line
with their richer neighbours—
the ministers decided to cut
total 1993 spending to 62.9
billlon ecu from just over 63
billion ecu this year. They also
agreed to trim commitments
taken on for 1993 to spending
in future years to 65.7 billion
ecu.

In 1992 that figure was
66.6 billion ecu.

Diplomats said the [inal
agreement, still to be passed
by the Europcan Parliament,

was reached inst the united
nppusll?n of the cohesion
fund countries who were only

one vote short of being able Lo
block agreement.

Second largest
computer co
faces $1.8b loss

BOSTON, July 24: Digital
Equipment Corp. rcported a
record 1.8 billion dollar loss
Thursday for the latest quar-
ter, Including an enormous
one-time accounting charge to
cover the cost of job cuts and
plant closings, reports AP,

The compuler company,
based in Maynard, Mass.,
blamed the results on weak
revenues, which were hurt by
the recession and price com-
petition across the industry.

The loss for the three-
month period that ended June
27, equal to 14.76 dollar per
share, compared with a loss of
871.3 million dollar, or 7.08
dollar per share, in the same
period last year when Digital
embarked on another expen-
sive cost-cutting programme,

Sales for the period, which
was Digital's | ﬁnal quarter of fts
fiscal year, totaled 3.9 billion
dollar, a 1 per cent drop from
dollar 3.94 billion during the
same time last year.

The magnitude of the loss
added to the sense of turmoil
at the world’'s second largest
computer maker, which is
changing leadership after a 35-
year reign by company co-
founder Kenncth Olsen.

Olsen abruptly announced
last weck he was stepping
down as Digital president, af-
ter coming under fire in re-
cent months.

"We face an economic slow-
down in virtually every major
geography, particularly in
Europe and Asia,” Olsen said in
a statement. "We are taking
actions designed to increase
revenues, increase market
share, reduce costs and im-
prove our efliciency.”

Congress blames VP Singh for
bond scam, demands resignation

NEW DELHI, July 24: The
Congress-1 today demanded
the resignation of the former
Prime Minister, V P Singh
from the Lok Sabha citing re-
ports that the multi-crere
stock scam started during the
national front government, re-
ports PT1.

A party spokesman, V N
Gadgil, told reporters that
Singh, who always talks of
“value based politics” should
own moral responsibility for
the failure of the government
to unearth the scam despite a
letter written by the then JD
Secretary, Shantilal Patel, to
the then Finance Minister,
Prol Madhu Dandavate.

Gadgil said that the na-
tional front government appar-

ently did not make any inquiry
or took any action despite two
letters from Patel to Prol
Dandavate.

Asked whether by the same
yardstick he would demand
the resignation of the present
Finance Minister, Dr Man
Mohan Singh for allowing the
scam to continue, Gadgil par-
ried the question.

6 scandal suspects
get bail

Reuter adds from Bombay a
special Indian court has [reed
on bail five stockbrokers and a
bank official charged with in-
volvement in a billion dollar
securities scandal.

The court, set up lo try 26

people charged in connéetion
with the scandal, rejected a
plea by the Central Bureau of
Investigation (CBI), which is
investigating the scandal, to
keep the five brokers in jail
until August 5.

At a scparate hearing, the
court released on bail an offi-
cial of the Canbank Mutual
Fund, a subsidiary of the state-
owned Canara Bank.

Meanwhile AFP adds the
amount of money involved in
India's massive bank scam may
be closer to 1.7 billion dollar
rather than the 1.2 billion dol-
lar officially reported, a news-
paper said Thursday quoting
investigators.

Dull economy shakes Americans

WASHINGTON, July 24: It's

t just the surge in unem-
;i)n}'ment that has shaken
Americans' confidence and
kept them from borrowing and
spending their way out of the
economic slowdown, Federal
Reserve Chairman Alan Green-
span sald Wednesday, reports
AP.

It's also is a decp-seated
foreboding about their chil-
dren and grandchildren's fu-
ture, he said.

Greenspan, appearing for
the second consecutive day be-
fore a congressfonal panel, said
American’'s pessimism is de-
eper than current economic
conditions warrant.

As consumers work ofl the
debt load accumulated during

the long economic expansion
of the 1980s, "a goodly part of
the fear and concern that a lot
of people have . . . will disap-
pear and confidence . . . will
re-emerge,” Greenspan told
the House Banking subcommit-
tee on domestic monetary

licy.
o ’I;Et, something more {s be-
hind the sense of uncase many
Americans feel, he said.

"It's not the short term . . .
(It is ) to a large extent a con-
cern about whether or not
their children and grandchil-
dren will have standards of liv-
ing comparable to our own. It's
an extremely deep-seated type
of concern,” he said.

“That, | think, is what | find
most disturbing about the na-

‘down the unemplo

ture of confidence at this
stage,” he said.

Greenspan's worry for the
economy's long-term course
stands in contrast with- the
mildly upbeat near-term fore-

.cast he delivered to the Senate

Banking Committee on Tues-

day.ln ft's midyear report to
Congress, the central bank
predicted the economy, as
measured by lh= dum:a
tic prnr.!m:t. grow
around 2.5 per r:f:nt thin ymr
and by almost three per cent
in 1993,

That should gradwually bring
nt rate
from an eight-year high of 7.8
per cent last month to around
ﬁﬁpcr{::nt at the end of next

Budget deficit
can exceed
projected $ 3.8 b
in China

BEIJING, July 24: China's
finance minister warned
Thursday that the budget
deficit could soar beyond the
projected 20.8 billion yuan
(3.8 billion dollar) {f the gov-
ernment doesn’'t cut spending,
reports AP.

Money-losing state indus-
tries and high government
spending pushed last year's
budget gap to a record 20.3
billion yuan (3.7 billion dollar)
—China's 11th deficit in 12
years.

This year, revenues grew by
23 per cent in the first six
months to 162.3 billion yuan
(29.7 billion dollar), Finance
Minister Wang Binggian told a
national meeting on financial
work,

But he said that would pay
for just 43 per cent of the
year's government spending,
the officials Xinhua News
Agency reported.

That indicated a budget of
about 386 billion yuan (71 bil-
lion dollar), with a deflicit of
about 5 per cent — a far
smaller proportion than the

giant shortfalls of such western
nations as the United States or

[taly.

Domestic spending stood at
143.9 billion yuan (26.3 billion
dollar), 37 per cent of the

ear's total and 12 per cent

igher than a year ago, Wang
said.

tie cautioned that spending
in some state departments and
localities was rising too rapidly
and could threaten any gains in
rising revenue.
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US-Japan pacts won’t
narrow trade surplus

TOKYO, July 24: Japanese
and US negotiators can sign
pacts untfl thetr pens run dry
when they meet next week but
it won't stop Tokyo's trade
surplus being an indelible bilot
on the f(inancial landscape
right into the 21st century,
reports Reuter

Japan's gigantic surplus
showed sings of narrowing in
the late 1980s but mniitl
said on Wed
resigning themselves to a heﬂy
Tokyo surplus with the rest of
the world at least through the
end of the century:

“The surplus is here for a
long time, although the pace of
growth will slow,” said Minecko
Sasaki-Smith, head of research
at Credit Sutsse.

Alter seeing Japan's bulf.:‘f
trade gap last year, she

other economists say the sur-
plus could well fluctuate be-
tween 50 and 100 billlon dol-
’I.ar each year through the year

2000,
The possibility of a pro-
trade imbalance raises
tricky questions for American
and European policymakers
who are expected to sharpen
thetr attack on Japan

Negotiators will meet on
July 28 and 29 in Tokyo
make a report evaluating last
year's progress in meeting
agreements made in Structural

impediments Inittative (SII)
talks in 1990,
The Sil talks opened in

1989 as a forum to look for
ways to reduce the large trade
imbalance between the two
countries. lenn_pl:::
ste to open its

-p&l: consumption, while the
United States vowed to make
itsell more competitive.

has been able to Mmit

in its surplus with the

United States, but the gap with

the world s expanding at a
rﬂ:nrdlﬂt!w

New clothes safe from
ultra-violet light

TOKYO, July 24: Tradi-
tionally keen to maintain their
pale colouring, the Japanese
have found a new way to keep
the sunlight at bay — clothing
specially designed to protect
against ultra-violet light,
reports AFT.

Introduced in a small wagon
to the market last summer,
the clothing has now taken ofl
with new products appearing
all the time inclhuding umbrel-
las, swimming costumes, hats,
jackets, shirts and even cur-
tains

An offlicials at the
Takashimay department store
in Tokyo said sales had risen
50 per cent this summer
compared with last summer,
despite the economic reces-
sion here.

Other large stores have
scen similar results particu-
larly in sales of sports goods.

Manufacturers say their
clothing has been specially
treated to ensure 95 per cent
rrntcr_-tlun against ultra-violet
ight, which can cause skin
cancer, compared with be-
tween 30 per cent and 90 per
cent protection afforded by
normal clothing.

The various techniques

used o produce the clothing
include hnl.';ld!rlg the cloth f-

bres with sunlight reflection
articles or treating, the fabrics
at the dyeing stage with ultra-
violet blocking chemicals.

But some manulacturers are
not complete convinced
2bout the new [abrics.

With pale skin traditionally
considered a sign of beauty,
the Ja in the late 1980s
m:hcc:’ to buy up new protec-
thve creama.

Products ranging from sim-
ple sunblocks to creams that
claimed to whiten skin
by the sun sold out here, as
more exotic products litke a
walch that measured the in-
tensity of ultra-violet rays and
an alarm that sounded when a
certain level of ultra-violet
light was reached.

“The fashion for pale skin
will continue,” a spokesman
for the top Japanese Cosmetics
Company Shiseido said.

But some experts said con-
cerns over ultra-violet light
were exaggerated. "Ordinary
clothes are generally sullicient
to prevent sunbum,” explained
Shigeo lkeda, a Professor of
Dermatology at the Saftama
Medical School.

Central bank chief blasts
Russian monetary reforms

MOSCOW, July 24: The con-
servative new chairman of the
Russian Central Bank said in an
interview published Friday that
Lthe government's prioritics are
confused and criticized some
of fts [rec-market reforms, re-
ports AP.

Viktor Gerashchenko joined
the increasingly loud chorus of
conservative voices arguing for
more gradual reforms as op-
posed to the shock therapy
recommended by Western ad-
viscrs and initially endorsed by
President Boris Yeltsin.

Gerashchenko was quoted
as telling Nezavisimaya Gazcta
(the Independent Newspaper)
he favours low-interest loans to
key state industries, opposecs
privatisation and doubts the
ruble will be made fully con-
vertible In the near future.

Gerashchenko, former head
of the Sovict State Bank, was
named acting chairman of the
Russﬂnn Central Bank last weck

y the Communist-dominated
parl!amcnl Yeltsin approved
the choice, which awaits final
ratification.

His appointment comes at a
time when the government is
already backing ofl — at least
temporarily — from some of its
reforms, continuing to print
money, allowing the budget
deficit to balloon and refusing
to raise ofl and gas prices to
world levels.

Gerashchenko replaced
Georgy Matyukhin, who advo-
cated sirict control over the
growth in Russia’'s money sup-
ply. Matyukhin resigned, citing
poor health, the euphemistic
excuse for falling into political
disfavour.

Nezavisimaya Gazeta para-

phrased Gerashchenko as say-
ing he is opposed to using
Russia's scarce foreign cur-
rency reserves to prop up the
value of the ruble.

The money could be better
used lo service the foreign
debt, estimated at between 68
billlon dollar and 74 billion
dollar, he said.

The ruble plunged following
Gerashchenko's appointment
and the bank's decision to play
a less active role in the twice-
weekly foreign currcnc{'caub
tions that determine t
ble's exc rate.

Gerashchenko said earlier
this weck that the Centrak
Bank has spent 500 million
dollar so far this year to bolster
the ruble, now trading at 155.7
to the dollar.

Gerashchenko also has been
backing away from government

ledges to make the ruble
Fccly convertible later this
year. The cu now can be
freely bought and sold inside
Russia, bul controls remain on
its removal from and sale out-
side the country.
Nezavisimaya Gazeta said
Gerashchenko believes the
government's "main flaw™ is
the lack of clear-cut priorities.
For example, he said, the bat-
tle against galloping inflation
sometimes ignores industry’s
needs.

He advocates low-interest
loans to "socially important
branches ol the economy, such
as the construction industry.

The Central Bank now
charges about BO per cent in-
terest on its loans, exorbitant
rites by Western standards,
but in Russia where
inflatfon runs more than 300
per cent.

Japan, EC set conditions

MANILA, July 24: Japan and
the European Community pre-
ssed non-communist Southeast
Asfan Natfons today on human
rights, linking future aid to
compliance with adherence to
democratic and free-market
principles, reports AFP,

Japanese Vice Minister Koji
Kakizawa and British Foreign
Minister Douglas Hurd, whose
government holds the EC
presidency, insisted on the
linkage despite protestations
from the Association of South-
East Asian Nations (ASEAN).

The two officials were tak-
ing part in a dialogue between
the six-member ASEAN and
scven major trading partners.

KakiZawa said Japan, South-
east Asia’'s larges! aid donor,

in{cndn to continue its active
efforts on official development
assistance” but will consider
human rights and military
spending by recipient coun-
tries.

ASEAN groups Brunei, In-
donesia, Malaysia, the Philip-
pines, Singapore and Thailand,
which have achieved varying
degrees of democracy.

"Full attentions would be
paid to efforts for promoting
democratization and introduc-
tion of a market-oriented
cconomy and the situation re-
garding the securing of basic
human rights and freedoms in
the recipient countries,” Kak-
fzawa said.

"We seek full undersianding
by the Asian countries on the

" Envtmnmt.ntal conserva-
tion and development should
be pursued in tandem” he said,
warning that the use of official
aid "for military purposes or
for aggravation of international
conflicts should be avoided.”

Kakizawa said Japan will
monitor recipient countries
military expenditures, devel-
opment and production of
mass-destruction weapond and
missiles, export and import of
arms, he wamed,

"Developing countries shou-
Id place appropriate priorities
in the allocation of their
resources on their economic

and social development,” he

said.
The Japanese statement di-

for future aid to ASEAN

rectly contradicted an ASEAN
joint communique.on Wednes-
day rejecting donor nations’
moves to tle economic ald to
human rights and environment
cOncerns.

Hurd conceded that human
rights was a"sensitive” issue for
ASEAN, but maintained that
"this issue will not go away."

"It s an integral part of the
understanding between peo-
ples and their governments
within societies and between
states. An understanding of
this ensures the stability of a
society and creates circum-
stances [or economic prosper-
ity,” he said. "We are not talk-
ing of the imposition of the
values of one section of the
world on another with differ-

ent values. We are talking about
an understanding of sharﬂd
values and agreement on how
they can be applied.”

He said respect for human
rights, “is now recognized as
an essential element In inter-
national relations.”

He indicated the EC was
particularly interested in the

case of Myanmar which has
been ruled by a ruthless Junta
since 1988,

ASEAN's communique on
Wednesday said "environme-
ntal and human rights concer-
ns should not be made as
conditionalities in economic
and development ration.”

"Human rights while uni-
versal In character, are gov-
ernced by the distinet eulture

and history of and socio-eco-
nomic conditions in each
country and that their expres-
sion and application in the na-
tional context are within the
competence and responsibility
of each country,” the commu-

nique said.

ASEAN also warned that it
would rebufl any attempt by
the west to force the group lo
take a hardline stance on
Myanmar nplin. for quit
“engagement” instead to bring
the lnnhmd country back to
the international mainstream.

Thai Foreign Minister Arsa
Sarasin said Wednesday that
“we have the Asian way o re-
solve this problem. We feel our
way is the better way.

|

|

~ Dollar firm
against yen

TOKYO, July 24: Prices on
the Tokyo Stock Exchange
plunged sharply Friday mom-
ing as expectations of quick

t action to prop up
the sagging stock market
faded. The US dollar firmed
against the Japanese yen, re-
ports AP,

The 225-issue Nikkel Stock
hﬁ: ended morning trad-

down B520.57 points, or
3 5 per cent, at 15,519.37,

The Tokye Stock Price
index of all issued listed on
the first section shed 24.08
points, or 1.96 per cent, 1o
end the morming at 1,203.74.
The TOPIX rose 22.07 points,
or 1.83 per cent, the previous
day



