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Iraq to defy UN terms
for oil export

NICOSIA, July 14 : The
Iraqi leadership has decided to
turn down the latest United
Nations terms for the resump-
tion of limited export sales of
its ofl, the influential encrgy of
limited export sales ol its oil,
the iInfluential energy
newsletter Middle East Eco-
nomic Survey (MEES) said on
Monday MEES said the deci-
sion was reached following
several meeting in Baghdad
between Deputy Prime Minis-
ter Tareq Aziz and the Iraqi
team headed by Abdul Amir Al-
Anbari, which conducted the
last round ol talks with the UN

in Viecnna in June, reports
Reutcr

EC medical
assistance for Russia

BRUSSELS, July 14 : Euro-
pean community finance min-
{sters on Monday approved
emergency medical assistance
for Russia of as much as 205
million dellar. German offlicials
said the aid — amounting up to
150 million European cur-
rency anits — would be avail
able immediately to the finan-
cially strapped nation. "It can
now be released for serious
humanitarian reasons,” said a
British official, demanding
anonymity. The money is part
of 684 million dollar (499 mil-
lion Ecus) in credits the 12-
nation community has ear-
marked for Russia. Overall the
trading bloc has put together a

ckage worth 1.7 billion dol-
m [1.25 billion Ecus) in loans
for the former republics of the
Sovict Union. Russia will get
the largest chunk of the aid,
reports AP.

Taiwan issues 1.6m
credit cards

TAIPEI, July 14 : Taiwan

has i{ssued more than 1.6 mil-

lion credit cards cards as of

June this year, with card hold-
ers spe

nding well over 22 bil-
lion Tatwan dollar (880 million
US) in the first six months, a
card clearance house official
said Monday. The [ive mosl

popular credit card companies
have issued 1.65 million credit
cards as ol June this y;:r.
showing that people here have
grlduanlgiy accepted the spend-
ing practices of the west, Chu
Chien-Hsuan, Deputy President
of the United Credit Card cen-
tre, said, reports AFP.

UAE oil export to

Japan drops

ABU DHABI, July 14 : The
value of United Arab Emirate
[UAE) oil exports to Japan fell
by about 30 per cent in the
first quarter of 1992 due to a
drop in prices and supplics, a
Japanese trade officials aid
Monday. They stood at 1.85
billion dollar compared with
2.69 billion dollar in the first
quarter of 1991, said Mitsu
Ono, Director of the Dubai-
based Japanese External Trade
Organisation [(JETRO). "The
decline is because prices were
higher and the UAE exported
much more oil to Ja in the
first quarter of last year,” he
told AFP, reports AFP.

Plan to merge gold
mines unveiled

JOHANNESBURG, July 14 :
Gold Fields of South Africa
(GFSA) unveiled plans Monday
to merge three of its gold
mines: Kloof, Libanon and
Venterspost. Without the
merger, Venterspost and
Libanon would have to close,
and that would cause pumpi
problems for high-yield Kloof,
GFSA said. With it, mining
could continue at Lebanon” and
to a limited extent at Venter-
spost,” and Kloof's pumping
problems would be avoided,
GFSA said, reports AFP.

US initiative for
trade offices in CIS

WASHINGTON, July 14: The
Department of Commcree has
announced it will give up lo 8

500,000 cach to US industry °

trade associations (o open
trade offices in the former re-
publies of the Soviet Union. Is-
sued under a programmec
called the Consortia of Ameri-
can Busincsscs in Lhe Newly
Independent Statcs, the
grants would defray up to half
the costs for starting and op-
crating such offices for threc
years, the Department said
July 13, reports AP,

Russia's oil

extraction drops

MOSCOW, July 14; Russian
ofl extraction dropped sharply
in the first half of this year and
is likely to kecp on [alling, a
government official said on
Monday.Yuri Zlotnikov, a
deputy hcad of department al
the Fuel and Encrgy Ministry,

said oil extraction had slippcd
by 20 million tonnes to around

six months, reports Reuter.

Recent press accounts have

|| emphasiscd Lhe cconomic dil-

ficulties in Japan. A combina-
tion of the slock market col
lapse and declining real estate
prices has crealed somc [i-
nancial difficultics. Combined
with a gencral overheating of

the economy over the past
scveral years— with real eco-
nomic growth exceeding the
long-run potential— these de-
velopments have caused a
weakened economic perfor-
mance this year. These devel-
opmenls appear o suggesl
that Japan's economic chal-
le to the United States,
such a prevalent topic in re-
cent years, is something of the

The late 1980s were an ex-
traordinary time in Japan.
Faced with strong yen appreci-
ation afller 1985, the govern-
ment stimulated the economy
mainly through monetary pol-
icy— lowering interest rates
and expanding money supply.
Extremely low interest rales
brought a surge in productive
investment; real economic
growth from 1988 through
1991 averaged 5.2 per cent
annually, and corporate fixed

j capital investment avcraged

11.6 per cent. High economic

\growth could not continue be-

cause it was considcrably
higher than the annual 3.5-4.0
per cent GDP growth range as-
sumed by most economists to
be the long-term growth po-
tential at the time.,

Monctary ex jon led to
unusual speculative bursts of
buying in the real estate and
stlock markets. Disturbed by
the potential consequences of
speculation, the Japanese gov-
ernment then tightened mon
ctary policy, causing stock
market prices to fall by more
than hall. and, more recently,
a real decline in real estate
prices. Japanese firms no
longer enjoy a major advanilage
because of lower capital costs.

It would be a mistake,
however to suppose that the
economic challenge from
Japan was just a temporary
bubble. Japan remains a seri-
ous international compciitor.

Collapse of the stock and real
estate markets has resulted in
the bankruptcy of remarkably
fcw firms, and the major [i-
nancial institutions should
weather the problem of bad
loans without great long-lerm
damage, although their inter-
national lending may be dis-
rupted for some time.

Even though economic
growth will decelerate this

year, it will remain positive.
The slowdown s causing a
drop in investment, butl the
ration of investment to Gross
National Product will remain
high. In 1991, the ratio of
fixed capital formation
(residential construction, cor-
porate fixed investment, and
government fixed investment)
to GNP was 31 per cent in
Japan, compared to roughly 17
per cent in the United States.
Even slower growth in Japan
will leave a visible gap.

Over the rest of this
decade, Japan's economic per-
formance is lkely to be at or
near the upper end of the
OECD nations. Even a conser-
vative estimate for Japanese

h of 2.3-3.0 pecr cent
through 1996 would place il
ahead of the United States.

Several factors enter into
these favourable economic
growth forecasts. First,
technological change and
productivity growth continuc
at a relatively rapid pace.
Japanese firms are rapidly
providing that they can do
more than import and adapt
technology from other
countries, In some areas, such
as superconductivity, Japanese
firms are at the forefront of re-
scarch and development and

NEW YORK: Tsuyoshi Kawarishi (L), Executive Vice President of Toshiba Karlheinz Kaske
(C), President and CEO of Siemen's, and Jack Kuehler (R), President of IBM posing for
photos July 13 after announcing their new alliance. The three companies will jointly

develop an advanced semiconductor chip, as shown in the background.

— AFP photo

—US House passes trade bill aimed

at opening foreign market

WASHINGTON, July 14: The
Housc of Representlalives has
passcd a conlroversial tradce
bill aimed at opening  foreign
markets, especially Japan's, to
US automobiles and other
goods, reports Al

The measure, approved by a
280-145 vote July 8, would
rencw [or [ive years the so-
called Supcr 301 scetion of
the 1988 trade law, which
lapsed in 1990, Thal would
required US tradc oflicials 1o
identifly countrics using unfair
trading practiccs and Lo nego-
tiate removal of Lhe barricrs,
and would encourage retalia-
tion il negotiatidns lailed.

An amcndment added to
the bill on the llousc floor in-
structs the President to nego-
tiate a 1.65-million-unil annual
limit on Japancsc car exports
to the United Stales. And it
mandatcs thal cars made in
the United States by Japancsc
manulaclures conlain 70 per
cent US-madce parts by 1994, a
figure previously agreed to by
the Japanesc as a goal.

The Bush Administration
has strongly opposcd the bill,
which US Trade Representa-
live Carla llills has called an
"unncccssary  and unwuj-
ranted” limitation on her flexi-
bility in ncgotialing trade dis-
putes. The tiouse vote, divided
heavily along party lines, [ell a
bit short of the two-thirds
margin that would be needed
1o override a Presidential veto.

No similar legislation has

been taken up yet in the Sen-
ate, which also would have to
actl.

Representative Philip Cra-
ne, who led Republican op-
position on the lousc [loor,
termed the measure "a raglag
collection ol spceial interest
trade provisions” that would
invite rctlaliation by trading
partners and jeopardize both
the Uruguay Round of trade
negotiations and prospects for
the NAFTA (North American
Free Trade Agrcement).

The opponents [ocused in
particular on the aulo itmport
provisions, with Republican
lcader Robert Michel deserib-
ing the bill as "largely a Japan-
bashing cffort orchestrated by
the protectionists.” IBut Demo-
crat Sander Levin, who co-
sponsored the amendment
with majority [Democratic)
l.eader Richard Gephardt, ar-
gucd that "this isn't protec-
lionism, this is antiprotection-
jsm.”

Wilh Japan now enjoying a
30 per cent share of the US
auto markel and all motor ve-
hicle imports in Japan totaling
just 3 per cent of that market,
it is time for congress to say,
"Wake up. There's a threat to a
major industry,” Levin said.

He noted that the proposed
import ceiling would simply
make mandatory the voluntary
limit that the Japancse Min-
istry of Trade and Industry
agrced to this spring. The
number is a bit below the 1.7

million Japanese cars im-
porled by the United States in
1991.

Strong House support lor
the measure, just months be-
for¢ scheduled national elec-
lions, was generated against a
background of a 1991 US trade
deficit of $66,200 million —45
per cent of that total reflecting
a deficit with Japan in automo-
bilecs and auto parts. ,

The measure, called the
Trade Expansion Act ol 1992,
contains a range of other pro-
visions that sponsors say are
aimed at opening markets to
US products. It would:

— Create a new procedure

under which the United States
Trade Represcntative (USTR])
would be required to investi-
gate allegations of trade viola-
tions brought by any
"inlerested party” whose eco-
nomic interests had becn ad-
versely affected.

— Strengthen US trade law
with respect to intellectual
property, authorizing the
Treasury Department to bar
cntry into the United States of
products from any country de-
termined to have policics or
practices on intellectual prop-
crly rights that hurt the US
exporl posture.

— Require the USTR to
launch a Super 301 investiga-
tion of Japanese, Tailwanese
and Korean policies that in-
hibit US rice exports to those
countries, and to try to end
such policies '
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(Strong competitive challenge from Jap
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ers as these technologies
reach the market. Manufactur-
ing firms place heavy emphasis
on constant change and im-
provements, and that focus
remains— even though the lack
of capital cost advantage will
dampen their investment in
new technology from the
heady days of the late 1980s.
Sccond, the educational
system continues to produce a
relatively high average educa-
tion level, with relatively few
dropouts. As production tech-
nology becomes more com-
plex, reading, mathematics,

science, and problem-solving

skills are becoming more im-
portant for blue-collar work-

crs. The educational system in

Ja provides a high propor-
lln;.:f workers with the nec-
essary skills.

Third, social cohesion re-
mains in Japan. Despite

all the about a completely

diffcrent younger generation

change appears to be rather

mild. Not having experienced
the war or the poverty of the
carly postwar period, young

ple loday represent an atti-

peo

tudinal shift somewhat akin to
that in the United States in
the 1980s. Those now ecnter-

ing their twenties in Japan

Iran's GDP
grows by 10
per cent

NICOSIA, July 14: lran's
Gross Domestic Producl in
fixed prices grew by about 10
per cent the year to March 20,
lcd by large increases in utili-
lics, industries and mincs 'sce-
tors, the Iranian news agency
IRNA said, reports Reuter,

Quoting figures from a re-
port the central bank governor
Mohammad llosscin Adcli
submittcd lo Lthe cabincet on
Sunday. IRNA said GDI’ stood
al 46.8 trilllon rials for the
yUar.

Adeli said the [igurce was
bascd on preliminary rcports.
The GDP growth rate is higher
than the average annual 8.1
per cent target of the five-year
plan to march 1994.

Adell said growth was lcd by
27.1 per cent in the power,
gns and watcr scctor and 18.5
per cent in industrics and
mincs.

US likely to
retaliate against
ROK's shipping
practices

WASHINGTON, July 14:
Failure in negotiations with
South Korea has made US re-
taliation more likely against
that country's barriers to for-
eign cargo transportation mid-
dlemen, reports USIS.

According to minutes of the

‘July 8-9 negotiations in Wash-

ington, South Korea failed to
agree to lift foreign investment
restrictions quickly for the US
middlemen who consolidate
freight shipments, called

freight forwarders and non-
vessel-operating common car-
riers. :

The US delegation, headed
by the Transportation Depart-
ment, said the inabilility to
establish a fully owned opera-
tion in Korea effectively pre-
vents US companies from
shipping goods from Korea to
the United States. It wanted
the restrictions lifted within

months.

The Korean delegation said
the necessary legislation for al-
lowing US consolidating and
forwarding companies to set
up their own o tions in Ko-

rea could not the National

Assembly before the end nfl were expecting a modest 0.3

1993. ‘

This dis
ject of investigation by an in-
dependent US government
agency, the Federal Maritime
Commission (FMC), which July
1 proposed retaliatory sanc-
tions against Korea.

|
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tion. Therefore, social change
should continue at a modest
pace with a continued empha-
sisonas work ethic.

Demographic trends imply
that the population pool for
the labour force should start
shrinking in absolute terms
from 1996. Increased partici-
pation of women in the labour
force won't provide much re-
lief since 49 per cent of adult
women are already working
The reality is Ja is now [ac-
ing a serious la constraint
unlike anything in its previous
history.

A halt in labour force
growth means that even a suc-
cessful economic rmance
in this decade only bring
an annual GDP growth rate of
one to three per cent. But
even with this rate, per capita
income will rise. A major im-
plication of this modest overall
growth at home is that any
Japanese corporation seeking
continued expansion must
necessarily place a greater
emphasis on increasing its
global presence.

A second implication of this
demographic change will be
that Japanese firms will be at

the forefront of technology and
investment to lower labour In-

puts Expanded application of
industrial robots and numert-
cally controlled machine tools,
automated materials handling
systems, computerized inven-
tory control, and other tech-
nologies will be pushed rapidly
in Japan with explicit govern-
ment assistance to cope with
labour shortages Not only do
these technologies reduce
production costs. they also
tend to increase product qual
ity

A third implication is that
Japanese firms will continue
their direct Investment ower-
scas. The collapse of the stock
market in Japan may mean
that the surge in speculative
real estate other portfolio ac-
quisitions abroad is largely
over. But for the manufact
sector, continued labour pres-
sures provide a real incentive
to invest overseas because
technical change and invest-
ment at home provide only a
partial offset.

Continued strong economic
performance coupled with
these demographic shifts im-

ply that a strong competitive
challenge from Japanese
firms— especially those in the
high technology sector—will
continue.
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Economic policy towards
low inflation: Major

LONDON, July 14: Prime
Minister John Major told par-
llament British economic pel-
icy was being directed lowards

low inflation - "Nil il possible”,
reporis Reuter.

“No one expecled Lhat an
anti-inflationary policy was go-
ing to be easy . . . ," Major said.
"It is absolutely imperative that
we do not duck the necessity
of bringing inflation down to a
level below that of our com-
petitors, as low as we can get
— to nil {f possible — and seck
to keep it there".

Major said that the Euro-
pean currency grid — the Ex-
change Rate Mechanism — was
the cornerstone of British anti
inflationary policy. He rejected
calls to relax the anti-inflation
stance and pull out of ERM or
float sterling,

"We are now making great
progress on inflation. 1 have no

intention of throwing it away,"
he said.

M:jor noted that British in-
flation had fallen to 3.9 per
cent  in June from a peak of
10.9 per cent when Britain
joined the Exchange Rate
Mechanism (ERM) in October
1990.

Over the same period it had
been able to cut interest rates
to 10 per cent from a peak of
15 per cent.

it would not sacrifice that
progress, he said, Major is
confronting growing opposi-
tion to his policies as few signs
emerge of recovery in Britain
from almost two years of re-
cession.

Another adds : Bri-
tish I’rime Minister John Ma-
jor's high profile comments at
the weekend ruling out a ster-
ling devaluation have done lit-
tle to calm market fears or to
silence Euro-sceptics within
his own party ranks, reports
Reuter. '
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an will continue

ikely to be the world lead- represent a baby bust genera-

Indian bond scam

Bombay brokers
refuse to resume
trading

BOMBAY, July 14

brokers on Monday rejected a
pica to end a month-long boy-
cotlt of the Bombay Stock
hange bourse over a huge
scandal, rcports

"Simply not practicable,”
broker Rasesh Mantar told

Reuter, referring to Th
only

o hait the boycott. *
worsen Lthe crisis.”

The heads of Pwe ex-
changes on Saturday the
I_:mhl:rl to resume trading on a

brokers,
been fromen by the authorities
could not be traded. The bro-
kers' boycott was (riggered on
Junc 15 by the [reexing of as-
scts held by those alicgodly in-
volved in the billion-dollar se-

curities scandal eentred In
[3ombay.

Brokers said expected
the government to more

asscts, putting fresh transac-

| tons at risk.

Stock marke
closes higher

in New York

NEW YORK. July 14: The
stock market ended higher
Monday in light trading with
little news to stimulate the
market, AP.

"We're just dead in the wa-
ter,” said Willlam E Raltery,
Vice President with Smith
Barney, Harris Upham and Co
brokerage firm.

"There are no themes,
there is no major direction to
the market.” -

Wwilliam Dodge, chiel in-
vestment strategist with Dean
Witter Reynolds Inc, described
it as a, "summer doldrums

day.”

Stocks reccived mixed sig-
nals from markets abroad.
Shares were higher in Tokyo,
but lower in London.

Like last week, investors
were mostly watching second-

quarter earnings reacting
accordingly, traders said.

-

Now, just wait, may get|

a better deal

WASIIINGTON, July 14: It
uscd to be that American con-
sumers, condilionced by high
infllation, ncever pul off a pur-
chasc. The mentality was @ IBuy
it now, belore Lhe price goces
up, reporis Al

Now, consumcr thinking
scems Lo be exactly the oppo-
site, according lo cconomisls,
and the result is a mixed bless-
ing. Sales and cconomic
growth arc down, bul so is in-
flation.

“In the '80s wc were go-go
everything. Do cverything right
now,” said cconomist Paul Lally
of RIl Wrightson and Associ-
ates in New York. "Before, cv-
erybody was worricd aboul in-
flation - that the price would
go up. Now, cveryonc thinks,
Il 1 just wail another month,
may be I'll get a better deal.”

Analysts Tucsday are getting
the latest reports on both
sides of thc cconomic coin:
growth and inflation. The
Labour Dcpartment is sched-
uled to rclegse itls Consumer
Price Index for June while the
Commerce Department i{s re-
porting on rclail sales for the
month,

In advance, economists
per cent gain in consumer
prices, [ollowing slight in-

‘creases of 0.1 per cent in May

and 0.2 per cent in April.

A splurge in cnergy cosls,
cspecially for line, 1s cx-
pected to have contributed to
inflation in June, but by this

month gasoline prices alrcady
were moderating, according to
economists.

Last weck, Lhe Labour De-
partment said prices paid by
wholesalers rosec a modest 0.2
per cent in June, with most of
the gain concentrated in cn-
crgy.
For the [irst five months of
this year, inflation al the con-
sumer level was running at an
annual ratc of 3 per cenl,
slightly lcss Lhan lasl ycars
rate for the full year of 3.1 per
cent and well below 1990's 6.1

per cent.

Analysts are expecting little
acceleration in price increases.
A consensus of 52 economists
published by Blue Chip Eco-
nomic Indicators of Sedona,
Ariz, is thal they will rise 3.2
per cent rate this year and 3.5
per cent in 1993.

"Inflation is low because of
lousy demand. There aren't a
lot of dollar chasing goods out
there,” said economist Sung
Won Sohn of Norwest Corp in
Minneapolis. "At least for the
balance of this year and much
of 1993, the forces that gener-
ate low inflation will continue
to be there.”

The muted inflation outlook
mecans, according to Sohn, that
the Federal Reserve should be
able to cut interest rales again
il needed to stimulate con-
sumer and business borrowing

and spending.

CBI files one
more case for
defrauding a
housing bank

NEW DELHI, July 14 : In-
dian investigators filed one
more criminal complaint
against a key suspect in a bil-
lion-dollar sccurilies scandal,
charging him with defrauding
a housing bank, a local news
agency said, rcporis Reuter.

The Press Trust of India
(PT1) said the Central Bureau
of Investigation (CBI) had
charged stock broker Harshad
Mehta, the alleged kingpin of
the scandal, and three bank of-
ficials with defrauding the
National Housing Bank (NHB)
for 12 billion rupee (US dollar
461 million ).

Mehta is among 25 people,
including brokers and bank of-
ficials, arrested for alleged in-
volvement in the scandal.

PT1 said the CBI had filed
complaint before a special
court in Bombay, set up to try
those accused in the scandal,
after receiving information
from the NHB, a subsidiary of
the Reserve Bank of India
(RBI), the country's central
bank.

It was the eighth in serics
of complaints the CBI had filed
after the scandal erupted in
April, PTI said.

The news agency did nol
give details of how four ac-
cused had defrauded the NHB.
The three bank officials named
in the complaint were Ravi
Kumar and Suresh Babu, both
of the NHB, and R. Silaraman
of the State Bank of India

200 million tonnes in the first

Environmental concerns will spur contest for efficient energy

WASHINGTON, July 14:
Concerns about the environ-
mental effects of carbon diox-
ide and other “greenhouse”
gases will soon lead to a vast
global competition for increas-
ingly efficilent energy technol-
ogy. says Christopher Flavin,
vice president for research at
the Worldwatch Institute,
writes USIS.

The countries that make
the most decisive progress in
that area will also reap the
greatest economic benefits,
Flavin said during a July 9 tele-
press conference with scien-
tists and environmentalists in
Kuwait City, "Ultimately, the
question of competitiveness
and cosl is going to be turned
on its head,” he said.

Flavin pointed out that as
the demand for oil — one of
the primary producers of car-
bon dioxide — decreases, Mid-
dle Eastern and Gull siates

could well become mamW¥sup-
pliers of other, cleaner sources
of energy. The abundance of
solar power in the region, and
its large reserves of natural gas
provide two promising options
for the region, he said, pre-
dicting that for many indus-
tries, natural gas will serve as a
“transitional fuel” between oil
and solar energy.

Although previous efforts to
find cost-efficient substitutes
for oil and coal produced only
limited results, Flavin stressed
that the impetus now comes
from environmental, rather
than monetary needs. Evi-
dence that trapped "green-
house gases”™ are slowly
warming the earth's climalte
has added a sense of urgency
to the search for clean, renew-
able sources ol energy.

In response to a Kuwaill
scientist who insisted that the
debate over the very existence

of a global warning trend is
still undecided, Flavin empha-
sised that there is indeed a
"scientific consensus” on the
issue, A three-year study con-
ducted by a United Nations
panel concluded that the
threat of global warming "is
very substantial, very real and
potentially very damaging” in
the decades to come, Flavin
underlined.

That same consensus, he
added, formed the basis for
the treaty on global warming
that was signed by most of the
world's governments at the Rio
de Janeiro summit in June.

Flavin acknowledged that
more research and evidence is
always welcomed by the scien-
tific community, but he
stressed that the potential
threat of continued global

is such that "we can-
not wait for absolute, scientific
certainty before we make deci-

sions to change our patterns of
encrgy supply and consump-
tion.”

Current estimates indicate
that by the time all possible
research has been completed,
“it will probably be too late to
do anything about the problem,
assuming that it does turn out
to be a serious problem, he
said.

Among other dangers, a
global temperature shift could
so dramatically shift rainfall
patterns that a high-rainfall
area "could suddenly become a
virtual desert, according to
some meodels,” Flavin warned.

The climate treaty signed at
the Rio summit is "vague,” but
it makes clear that countries
“should take prudent and eco-
nomical steps, as soon as -
sible, to limiting t
emissions of earbon dioxide,”
Flavin said. The "implied obli-
gation” of the industrialised

nations in "to at least stabilise
their emissions by the year
20000," he said.

Japan and several European
countries are moving more
rapidly to re-vamp their en-
ergy policies and promote de-
velopment of renewable en-
ergy, Flavin said. There is "a
very good chance,” he added,
that a number of countries will
impose taxes on carbon diox-
ide emissions in the next few
years,

Despite worries that such
taxes could retard economic
growth, Flavin contended that
a gradual, "relatively limited”
carbon dioxide tax "would ac-
tually be a spur to the US
economy. "

"There are a lot more en-
ergy sources other than coal
and oil," he emphasised. Given
the danger of global warming
and the "enormous potential”
for development of natural gas,

solar energy, wind energy,
geo-thermal energy and overall
energy effictency, "you have to
come to the conclusion that
we should go ahead and adopt
these measures,” he said.
Flavin said that the industri-
alised countries are in a good
position to change the pat-
terns of energy supply and use.

Technolo now exists that
could m driving, heating,
lighting, refrigeration, and

other energy-consuming activi-
ties twice as efficient as be-
fore, he said.

Flavin was unenthusiastic
about current US efforts to
make ethanol — a gasoline
substitute — from core, but
said that newer technologlies
might enable scientists to
make ethanol out of wood and
possibly urban waste within
[ive or ten :

At least a handful of major

automobile manufacturers are
busy developing clectric cars,
and "there seems to be every
likclihood that electric wehi-
cles are going to be avaflable in
many countries within the
next decade,” Flavin said.
Others are trying to build natu-
ral gas vehicles, work that
Flavin described as “evolving

quite rapidly.”

He also stressed that warm-
ing is not the only issue con-
cerning environmentalists,
One very high profile issue at
the Rio summit was the
"desperate need In most de-
veloping countries to address

and environmen-
tal problems,” he said, includ-
ing their unsustainable use of
water, forest, and re-
sources. "And most of

lems,” he warned, "eould

further complicated by
rapid climate change.”



