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Massive airlift
to Sarajevo
WASHINGTON, July 8: The
relief flights to Sarajevo’'s air-

port have been arriving with
incredible s *“T ;“ tul::
cautioned that ti;"l and

whmllhhﬁr :
Atrport and the situation re- |

“mains difficult, reports AP.

Francots Giuliani, UN
spekesman, n:-dhth:t UN
peace-keepers and humanitar-
jan aid weorkers have been
handling up to 19 flights a day,

to the originally es-
timated eight planeloads of
supplies expected to be pro-
cessed each day.

The massive airlift to aid
some 380,000 people is being
coordinated by the UN High
Commissioner for Refugees
(UNHCR) and the UN
Protection Force (UNPROFOR).

has been under siege
for past three mgnths. As
soon as UNHCR's trucks un-
load the aircraflt, smaller
trucks transport the food and
medical supplies to more than
900 municipal districts.

The airliit which began July
3 includes military food ra-
tions, infant milk powder,
medical kits and European
community “family packets” of

pasta, vegetable oil, sugar, tea,
rice, flour and tinned meat.

Financial crisis
may collapse
int'l sugar body

LONDON, July 8: The 42-
nation International Sugar
Organisation will be closed
down if its linancial crisis is
not resolved by the end of the
month, member governments
have decided, reports AP,

"But we have {irm pledges
of the money that we need,”
Allredo Ricart, the inter-gov-
ernmental agency's Chiel
Executive said Tuesday.

The problems for the
organisation — which carries
out statistical and analytical
work and acts as a forum for
producer-consumer
discussions — are the result of
the non-payment of dues by
some member governments.

The biggest debtors are
Brazil, Russta and the United
States, which owe 211,000
(407.230 dollar), 123,000
(237,390 dollar) and 66,000
pounds (127,380 dollar) re-
spectively.

[But Ricart said that at an
emergency meeting here on
Monday te consider Lhe organ-
isation s fature, Brazil and the
United Statts said thoey would
pay up this ycar.

French truck
drivers create
havoc 1n Europe

PARIS, July B: From Belgian
autoworkers idled by missing
assembly parls to the Portu-
guese supcrmarkets whose
produce is rotting in trailers
somewhere in France, the
roadblocks by French truck
drivers have created havoc in
Europe, reports AP.

Thousands of foreign trucks
are stuck in traffic jams on
French highways and smaller
roads, causing millions of dol-
lars in business losses since
the protest began June 29
France's European Community
partners are beginning to
complain.

"We are absolutely appalled
at the road blockages in France
and their eflect on road users,”

British Transport Secretary
John MacGregor said Tucsday.
"There is a wider issue here —
it is about road safety.”

Early Wednesday, represen-
tatives of the French trucking
companies called on the dri-
vers to go back to work. It was
unclear whether the truckers
would heed the call.

The statement followed an
agreement by the government
to draft a law reforming pric-

ing and competition.
The French government on

Tuesday had sent Transpor-
tation WMinister Jean-Louis
Bianco into talks with French

trucking companies.

Unification of

Romania,
Moldova
inevitable

BUCHAREST, July 8: Each
new ethnic Romanian casualty
in the fighting in Moldova stirs
a dilemma here, reports AP.

Romanians feel growing
:z:npathy for their kinsmen to

northeast, but many are
inc wary about getting
involved in Moldova's seem-
ingly intractable conflict with
Russians and Ukrainian sepa-
ratists.

Only months after President
lon lliescu said unification
with Moldova was "historically
inevitable® — Romania con-
trolled most of it before World
War I — support for the idea
appears to be waning.

Romania has just struggled
through two years of painful
free-market reforms.

In many of the Asian and the Pacific economies, the

 construction scctor provide a strong support to their rapid

industrial and overall economic growth. Apart from the
eonstruction scctor's significant direet contribution to
domestic product (GDP) (varying from lcss than 2 to more
than 12 per cent) and employment, its inkage eflects on the
rest of the economy exert strong iInfluence on the
performance of the economy. Censtruction involves such vital
arcas as roads and highways, dams, bridges, industrial and
oflice installations, hotels, and restdential houses. A thriving
construction industry not only adds its own contribution to
the growth of GDP, but stimulates other industrics, such as
the metal, cement, timber, glass and other industrics, to the

of which it also contributes. In several countries of the
rcgion, high rates of economic growth thus have been
paralicled wilth high rates of growth in the construction
sector in recent ycars (scc table). The rapid pace of growth,
however, has led to well-known constraints to restrain the
growth of the construction scclor itsell (owing to shortages of
cecment and stecl supplies, for example), which in turmm has
led to inadequate provision of infrastructure in adequate
provision of infrastructure in which construction plays a
major role.

In China, the output value of the construcltion sector
accounted, on average, for 5.8 per cent of GDP in the 1980s.
It had expanded to be the third largest industry in China,
ranking only behind agriculture and manufacturing. The
construction scctor consumecd approximalely one quarter of
total annual steel output of the country, 40 per cent of the
country's timber output, and 70 per cent of annual cement
output. The rapid expansion of Lthe construction sector gave a
direct and strong stimulus to the development of these
related industrics up to 1988 when a slow-down began under
enforced austerity plans which had the construction industry
as the prime larget for restrainl.

Selected developing economies of the ESCAP
region. Annual growth rates of construction

(Percentage)
87 19 9 9
| China 175 133 80 -8.5 " ia aa
Indoncsia 22 42 95 118 -83 ..
| Malaysia -140 -11.8 27 11.6 195 15.0 |
| Republic of Korea 5.0 12.7 9.5 16.1 22.2
|_Singaporc 224 -98 -44 15 7.2 s
Thailand -29 133 21.3 21.3 227 143
Similacly, the conslruction scctor in Singaporc

cxperienced a major boom during the period 1980-1984,
which refllected the accclerated house-building and the
construction of the rapid transit railway system. With the
completion of the railway construction and a slackening of
house-building the scclor ran into a downturn, which was a
major causc for Singaporc's cconomic recessfon in 1985-
1986. Growth in Lthe scctor has revived since 1989, reaching
7.2 per cent in 1990.

In Indonesia, the construction scctor benelited greatly
from the recent investment boom and cconomic growth,
which crecated the demand for the utilitics and the services.
The construction scctor reccived a steady flow of orders from
infrastructural, industrial, housc-building and other
deveclopmental projects. Like the manulacturing sector, it
thercfore also recorded annual growth rates well in excess ol
overall GDP growth. Lalely a slack in housing decmand has
been a [aclor tn slower growth in construction in 1990-1991
comparcd with 1988-1989. Growth of the construction
scctor had its spill-over clfeets, not only on the wood-based
and olhcr construction material industrics, but also on the
expansion of a prolessional class of archilects, surveyers,
cngincers and contractors with superior profcssionalism.

The construction scctor has played an even more
important role in other [ast-growing economics, such as

Business

(Construction —a propelling force in
the fast-growing Asian economies

m.u:mpuhucurm‘mw.mmhrm
construction scctor has expericnced stro growih since

1988, with a pcak rate of 19.5 cent in 1900, A 15
per cent growth was estimated for 1981, Both private and
public sector housing construction contributed to the growth
of the sector. Privale sector housing construction was brisk as
a result of the significant upsurge in domestic demand in
response to the increase in private sector income as well as
the availability of finances from banks and other financial
institulions on attractive terms. The public sector housing
construction was limiled to Lthose within the | Low-Cost
lHousing Programme and the programme of rehabilitation of
private scctor abandoned housing projects. Construction of
office spacc, commecreial and industrial buildings also
expandcd rapidly. Wilhin the public sector, construction
aclivilics were [ocused on projects assoclated with the
provision of infrastructure rclated to social development,
public works and transport. As in other countries the
consiruction material industries responded to the strong
demand from construction and expanded output at a brisk
pace. For example, production of iron and steel bars and rods
increased by 19.9 per cent, cement by 22.7 per cent, cement
roofing tiles by 18.9 per cent, ceramics tiles by 22.7 per cent
and ready-mixconcrete by 21.5 per cent in 1990. These rates
accelerated during the first halfl of 1991 when they were
40.6, 31.2, 22.7, 20.9 and 9.1 per cent, respectively.

In the Republic of Korea, the construction sector
contributes perhaps the largest percentage share of GDP
among Lhe Asian and Pacific countries. The 1990 data showed
that the output value of construction accounted for 12.9 per
cent of the Republic of Korea's GDP, making it the third
largest industry in the country. Endeavouring to the
often-congested highways and harbours, both public and
private scctors of the Republic of Korea set up a large number
ol projects. In addition, housing and other bullding
consiruction which responded to strong private demand was
stimulated by the imposition of taxcs and by the
government on vacanl real estate holdings. Between 1988 and
1990, domestic construction orders rose in current value by
187 per cent, which meant that they more than doubled in
real terms.

In Thailand, construction accounted for 8.9 per cent of
GDP in 1989. The rapid expansion of the construction of
infrastructure and the buoyant development of real estate
have contributed to growth. Thailand's construction boom
started in 1987 and has continued since. Growth in the
scctor averaged at about 22 per cent during the three years
1988-1990. Growth slowed somewhat in 1991 to 14.0 per
cent. Production of construction materials also expanded at
similar rates (20 per cent in 1990}, yet shortages developed,
particularly of steel and cement. Despite recent jons,
local supplies currently provide only 162 million tons of
ccment, for example, while demand in 1991 was estimated at
around 218 million tons. Output from local steel mills is also
insufficient to meet the increasc in demand. The shortfalls
have to be made up through imports. In order not to
aggravate the inflationary pressure, the government has
extended the import duty cut on bar and billet steel for
another year to cope with the shortage.

The economic prospects of the fast-moving economies of
the region promise the continued growth of the construction
scctor, although the rates might moderate from the recent
heights they have reached. Major construction projects, such
as the multi-billion dollar programme to modernize the
network of infrastructure of Taiwan Province of China, the
similar multi-billion dollar new airport and related
construction in Hong Kong, and the expected phasing out of
China's three-year-old austerity programme would provide a
major boost to construction and related industries in the
region, while the construction boom has alse continued in
countries such as Indonesia, Malaysia, the Republic of Korea
and Thailand. Other countries in the region, however, have
achieved [ar more modcrate rates of growth in construction
that has strong links wilth the rest of the economy.

WB ready to reintorce
ME pe€ace process

WASHINGTON, July 8: The
World Bank stands ready 1o re-
inforce the Middle East peace
process and “lo play a techni-
cal role in the economie di-
mension” of the multilateral
track of the peace talks, Caio
Koch-Weser, the Bank's
Regional Viee President for
Near East and North Alrican
Allairs, said July 7, reports
USIS,

I believe very strongly that
the cconomice agenda — on
very pragmalic issucs like wa-
ter issues for example — lends
itsell particularly to carly
progress in regional coopera-
tion... because countrics can
sece the plus sum gains of joint
cllforts on these joint prob-
lems,” the World Bank official
said.

Koch-Weser said leaders in
the region, in the Europcan
Community and in the United
States, as well as participants
in the multli-lateral talks have
asked the Bank "to provide
lechnical input to these peace
discussions,”

Bricfing about the growing
role ol the World Bank in the
Middle' East, Koch-Weser said
the Bank's new Middle East
North Africa (MENA) regional
grouping is covers all of the
Arab countrics and Iran from

MOSCOW, July 8: In a world
where the unthinkable has be-
come ordinary, you can buy
The New York Times [rom a
subway news vendor along with
Pravda, the former Kremlin
biblc that now calls itscll an
opposilion paper, rcports AP.

' Foreigners have been vying
for a share of the market since
the press was freed, but the
cconomic chaos that followed
the Sovict Union's demise has
made both foreign and domes-
tic publishers wary.

"It's [oolish now to come
out with a new newspaper,”
said Stepan Kisilov of Moscow
News, which publishes an au-
thorized Russian-language
summary of The Times twice a
month.

"At a lime when there’'s no
stability in the economic situa-
tion and when pecople are

. publications,

Morocceo to Iran. It also efforts
the opportunity to starl somc
regional infliatives,” he said.
#ntil December 1, 1991,
the World Bank grouped the
countries of the Middle East
and North Africa together with
the countries of Eastern
Europe, he said. But because of
the rapid increase in the num-
bers of members and recipient
countries in Eastern Europc
and the former Soviet Union
and with expanding and inten-
sified programmes in the Near
East and North Africa, the
Bank concluded that the re-
gion had become too large.
Future Bank lending to de-
veloping nations ol Eastern
Europe will not have to come
at the cxpense of the Middle
East, he stressed: "We have a
headroom in the World Bank
for expanded lending in all re-
gions of the world. ... There's
room for growth in both.”
Asked to explain the crite-
ria for lending policies of the
Bank to projects and coun-
tries, Koch-Weser said loans
are primarily based on need,
broadly defined by per capita
income, and past performance
in implementing projects. He
said one of the criteria of the
Bank is "if the private sector
commercial lender i{s able to

do the job, we would nol lend.

We are a lender of last resort.”
"It takes many years [or

countries who have defaulted
on commercial loans to
recstablish their creditworthi-
ness in the commercial mar-
ket. In this region, commercial
banks would also look at the

political risk,” he said.
In reviewing the DBank's

1992 fiscal yecar projects,
Koch-Weser focused on
shorter term investment pro-
grammes and highlighted the
importance of privatization,
"the increasing role of the pri-
vate sector as an engine of
growth," and the need for gov-
ernment' economia and man-
agement reforms in the public

seclor.
Koch-Weser underscorcd

two longer term challengcs
confronting the region: the
need to develop its human re-
sources and human capital
more effectively; and the need
to cooperatively address re-
gional environmental issues,
including air and water pollu-
tion, natural resource man-
agement, the use and sharing

ot ﬁ%ﬁﬁﬁ%‘t’ﬁ“ﬁm universi-
ties and research institutions
in the region should begin to
"work across national bound-
aries.”
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G-7 leaders
expect trade
accord by
year end

MUNICII, July 8 : President
Bush said Wednesday that all
lcaders at the Group of Seven
summil expect a world trade
agrcement by the end of the
ycar, reports AP.

Bush, at a news conlerence
following the annual economic
summit of leading Western
democracies, said he was
keeping an "open mind” to-
ward admitting Russia to the
G-7 economic alliance which
now includes the United
States, Britain, Germany, Fran-
ce, Italy, Canada and Japan.

Russian President Boris
Ycitsin was attending somc
summit functions and was

meeting with the leaders later
Wednesday.

Bush's opening statemenl
was disrupted by a man who
identified himself as an
American writing for a Dutch

e, who stood and chal-
lenged the president on US
domestic issues, including
solving the problem of the
homeless. :

"l 11 get back to you. Pleasc
sit down. IU's not fair te every-
one else,” Bush said. The young
man asked why Bush was not
answering his question, and
the President, said, "Maybe...

| you're rude.”

counting the money in their
pockets...naturally they'll
choose those publications that
they know,” he said.

One papcer Russians know
well [rom the Cold War 18 The
Times. Westerners know the
name Pravda, once the power-
ful voice of the Communist
Party and now struggling to
survive.

Greater hurdles [ace new
such as the
European Communily maga-
zine Europa and the weekly
newspaper We-Myi published
jointly by lzvestia, the former
government newspaper, and
Hearst Newspapers of the
United Stalcs,

One problem is that they
must compete with dozens of
Russian azines and ncws-
papers. Another is L news-
stands are giving lcss spacce to
publications and more o such

high-profit goods as vodka and
cigaretles.

Mosl Sovict-era newspapers
still publish, calling them-
sclves the "opposition press,”
but are having trouble as the
government tries to wcan
them [rom decadcs of stale
subsidics.

Soaring costs ol newsprint
and a more diverse readership
are Lhe greatest perils. The
press boom of Lthe Glasnost era
may be waning, thanks to the
very political and economice
changes many publications
promoted. :

"Now, most of the subsidies
have dricd up or are drying up,
and many print media have to
stand alone,” saild Mike Adams
of the Moscow offlice of Young
and Rubicam, a US advertising
ageney. "They have to become
rcal busincsses.”

Foreign companies never
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India ready to begin

fresh talks

NEW DELII, July B: India is
sct o begin lalks in a month
or so with the International
Monetary Fund on converting
its current standby credit into
a longer-term Extended Fund
Facility loan, a senior Finance
Ministry offlicial said here, re-
ports Reuter.

“The IMF has said it is will-
ing to start negotiations and
there §s no constraint on that,”
said Montck Singh Ahluwalia.
Scerctary of Economic Affairs
in the Finance Ministry

"We have said we wanted to
begin' negotiations with the
IMF on the EFF and we expect
those negotialions lo begin in a
month or so,” he told [Reulers,

An EFF is usually repayable
over 10 yecars as opposed lo
lhe 20-month period for
India’'s current TMF standby
credit

The IMF cleared the way for
new talks on the EFF when it
approved the disbursal of the
remaining 1.6 billion dollar of
a 2.2 billlen dollar standby
credit sanctioned last October.

Finance Minislry source
said India would try to Berrow
another 1.1 billion dellar and
add i1 to the 1.6 billion dollar
standby credit for a long-term
2.7 btlhon dollar EFF loan for
disbursal ncxt year, The gov-
cernment's [iscal austerily pro-
gramme had been "endorsed”
by thc IMF, Finance Minister
Manmohan Singh told cco-
nomic journalists on Monday.,

"
|

........

ith IMF
“Their money is safe.

india breught s fiscal
deficit down 10 6.2
GDP in fiscal 1991/92
(April/March) from 8.4 r
cent the previous year, a zy
condition of the standby
credit.

The government en
reducing the deficit further, in
line with IMF Joan conditions.
to 5.0 per cent of GDP in the
current ycar. The IMF's ap-
proval to disburse the remain-
ing 1.6 billion dollar of the
standby credit was delaycd by
scveral wecks as Indian ofTi-
clals and a tcam from the fund
haggled over Delhf's compli-
ance with the loan conditions.

India had also promised to
reduce the annual rate of infla-
tion to nine per eent and re
strict broad moncy growth to
13 per cont.

[3ut by the end of 1991/92
the annual inflation rale was
12.5 per cent, in part fueled by
A spurt in broad moncy growth
of 19 per cent, aecording to
official figures.

Infllation has since come
down to 11.34 per cent for the
week ended June 20.

Singh told the economic
journalists confcrence “the
cconomy is still vulnerable to
liquidity shocks” despite the
[act that forcign cxchange re-
scrves have soared to over 6.2
billion dollar against 975 mil-
lion dollar a year ago.

.....

SARAJEVO : Bosninn residents of Sarajeve buy goods on the binek' mdrket July

per cent of

Bumbaz bond scam
Systematic
diversion of
funds confirmed

NEW DELHI, B

I that

the stock scam has confirmed
there has been »
“systematic diversion of funds”
from the banking system to
indwidual accounts of certain
brokers, reports PTI.

The Committee in its sec-
ond interim report satd while
the first interim report had
detatled three main devices
through which the diversion
had taken place, further
scrutiny had revealed more
mcthods through which this
has taken place.

it said the banks and nsti-
tutions had shown large pay-
menis as call money placed
with other banks. However, In
the books of the recelving
banks thcre was no record of
any call money acecepted.
Instead the amounts had been
rredited to individual brokers’
arcounts.

AFP adds : A court in
charge of India's 1.2 billion
dollar bank seam Tuesday

granicd bail to two officers of
Lhe Standard Chartered Bank,

lwo from the Mectropolftan
[3ank and a sccuritics dealer.

Special Judge SN Variava
ordered Arvind Mohan Lal and
Jaideep Pathak of Standard
Chartcred and Hemant Vyas
and KK Kapadia of the
Mclropolitan Bank free on bail

— — e e

of 1,600 dollars cach.

e
F:

'finthe

besieged capital. UN airlifts of food and medicine have been arriving in the city now for

~everal days and now routine cannon, mortar and handgun fire.

— AFP/UNB photo

Ramos will follow IMF | Dollar plunges
endorsed austerity plan

MANILA, July 8: President
Fidel Ramos has affirmed his
support for an economic aus
terily plan hailed by interna-
tional financiers but which his
predecessor was unable to
push to fruition because of
strong opposition, reports AP,

On Tuesday, the Cabinet
approved a controversial 4.8
billion dollar foreign debt re-
structuring plan to be signed
with commercial creditors
later this month.

Ramos also said the gov-
crnment will follow an auster-
ity programme endorsed by
the International Monetary
Fund which includes eliminat-
ing food subsidies, removing
controls on oil prices and im-
proving tax collection.

That sets the stage for bat-
tles with populist groups in
cengress committed to unilat-
eral curbs on debt payments
and maintaining safety nets for
the millions of poor.

Ramos' success in pushing
through his controversial pro-
gramme will determine whe-
ther he can show the political
will which the former defense
secretary has sald will define
his six-year administration.

The brewing controversy is
in fact an extension of a power
strdggle which was waged

throughout the administration

A of [ormer President Corazon

Aquino, who left office June
30

Aquino’s first Cabinet was
divided between those allied
with the late Finance Secretary
Jaime Ongpin, who supported
privatization of the economy
and deregulation, and populist
followers of Executive Secre-
tary Joker Arroyo.

Although Ongpin and Arroyo
left the Cabinet in September
1987, the internal struggle
continued until the business-
oriented faction gained ascen-
dancy in the final years of her
administration. :

Aquino attempted to im-
plement liberalization policies,
including deregulation of fuel
prices, as early as 1987. Those
fledgling steps were often met
with strong resistance from la-
bor, larm groups, social activi-
ties and within her own ad-
ministration.

Moves to raise oil prices in
1987 were followed by labor
unrcst and a coup attempt
which nearly toppled her ad-
ministration, Fears of instabil-
ity often forced the Aquino
Administration to slow down
economic liberalization in the
interest of its own survival.

It is difficult to determine
how much resistance Ramos
will face until congress con-
venes al the end of the month.

reccived subsidies and were
accugtomed to higher produc-
tion ‘costs, but those cosis
continue rising as Russia lifts
pricc controls.

"In an environment (n
which the price of printing
rises five or six times in six
months, you have to react fast,”
said Derk Sauer, a Dutch-based
publisher whose three-year-old
Moscow Magazine is the city's
most visible foreign success

story.
He said foreign publi-
cations have failed "because

they didn't appreciate the one

big law of Russian publishing:
The ink is more expensive
than what can sell the
magazine for.” .
Compounding the cost
squecze is a lack of informa-
tion about readers and their
interests. Western publishers

and advertisers consider de-

mographic information essecn-
tial; Russian publishers ofllen
know little more than circula-
tion figures.

"Glasnost has been around
for six years, bul the publish-
ing business ... only started Lo
change in the last year,” Adams
said.

Despile all this, several new
publications have plun into
this murky market, including a
South Aflrican joint-venture
business paper, The New
Bridge, and the brash We-Myi,
by Hearst and lzvestia.

Vladimir Shmiganovsky, the
Russian publisher of We-Myi,
said Hecarst had suspended
plans to start the paper two
ycars ago because ol political
instability, and picked it up
again late last year.

Russian and English edi-
tions appeared in Fcbruary
here and in the United States.

Russian press feels pinchof laissez-faire economy

We-Myi claims a circulation of
about 200,000 across the for-
mer Soviet Union, compared
with 70,000 for the Russian-
language New York Times bi-
wecekly,

We-Myi, in full colour, aims
for entreprencurs and younger

rcaders. Its slorics are writicn
by Russian and Ameérican stall

members in Moscow and
Washington, Shmiganovsky
said.

Translation is handled in
Moscow and in the
United States. The paper s big
on flashy American-style layout
and headlines.

"Now we have (o T A

.market that was much ecasicr

two years ago,” Shmiganovsky
said. "Now, interest in Russia
among Americans is declining.
It's not nothing, but il's just
not like it was.”

against major
currencies in
New York

NEW YORK, July 8: The US
dollar plunged across the
board Tucsday in heclic trad-
ing on world currency mar-
kcis, rcports AP,

Gold prices also postied de-
clincs. On the New York Com-
modity Exchange, gold bullion
for current delivery scettled at
dirs 346.20 a troy ounce, oll
30 cent an ounce frem Mon-
day. Republic National Bank
safd gold slipped 20 ecenl an
ounce to a late bid price of
346.20 dollar.

Sclling began overnight in
Asian markcls and was exacer-
bated by the Bank of Malaysia’s
salc of dollar fer German
marked, analysts said.

"That was just a s lative
play,” said Randolph Donney,
Rescarch Director at Pegasus
Economctric Group in Hob-
oken, NJ. But it "got the ball
rolling” for farther dollar-
sclling when trading shifted to
European and domestic mar-
kcts.

The dollar fell through the
important psychological and
technical support level of 1.50
German mark, which triggered
even more selling.

Traders were monilorin
developments at the Group o
Scven meeting in Munich,
Germany, where finance min-
isters for the leading indus-
trialized democracies have
gathered.

Participants in the 18th an-
nual summit reviewed condi-
tions in Russia and Yugoslavia
but were largely reticent on is-
sucs involving foreign ex-
change. G-7 mcmbers often
coordinale exchange-rale poli-
cics, and traders looking for
clues on their positions were
disappointed.

The dollar got a slight,
temporary boost from com-
ments by US Secerclary of
Slatcs James Baker, who hinted
that German interest rales’
might deccline in the near
term.

But his comments wcre
quickly discounted and dellar-

sclling ancw.

“The lar is in seriously
bad here,” said Donney,
who that the sentiment
toward the US currency re-
mains particularly bearish.

Iin London, the British

nd rose to 1.825656 dollar
rom 1.9105 dollar late Mon-

day.



