6 The Buily Star

German protesters

denounce G7 meet

MUNICH, July 4: About :.s:
people protesting against t
OG7 summit marched Friday
toward the building where the
leaders of the seven largest
industrial democracies plann-
ed to meet on Monday, reports
AP.

' The protesters had gath-
ered for about an hour outside
the Lﬂwhn Uni-
to what they
the arrogance of the
seven richest nations for

‘excluding represcntatives from
the developing world.

EC to dismantle
Spain's trade barrier
BRUSSELS, July 4: The
European Commission will no

allow Spain to bar im-
ports of Chinese T-shirts ship-
ped through other European
Community countries, commi-
ssion offictals said on Friday,
reports Reuter.

The commission, in a new
effort to creale a single market
| before the end of 1992, has
also ordered EC states to stop
monitoring intra-EC imports ol
30 different third-country
products, most of them tex-

tiles, they said.
EC accord may lead
to reduce air fare

LONDON, July 4: Contincn-
tal European air [ares could fall
iby 20 to 25 per cent within
five years as a result of the
Europcan Community's new
open skies policy, the Chair-
man ol British Midland said on
Friday, reports Reuter.
Michael Bishop told a press
briefing that the industry has
seriously underestimated the
implications of last month’s
accord, which will remove
government restrictions on air
fares and access to air routes
within the European Com-

LONDON, July 4: Britain
said on Friday il no longer ex-
pected talks on stalled GATT
world trade negotiations ahead
of next week's summit of the
Group of Seven (G7) industrial
nations, but the matter would
be raised at the Munich mect-
ing, reports Reuler.

British oflicials had earlier
said they were hopeful that a
pre-G7 'mdting could be ar-

o kick-start the talks.
German officials in Bonn have
sald that Summit Chairman
{1 Chancellor Helmut Kohl was
working hard for a break-
through.

Petro-Canada opts
for normal operation

SANAA, July 4: A Canadian
oil irm has opted 10 carry on
normal operations under Yem-
enl army protection where
other western companics
backed down in a dispulcd
northern border region with
Saudi Arabia, reports AFP.

Faced by warnings from
Riyadh for the oil companies to
halt opcrations in Assir, Najran
and Jizan provinces, British
Petroleum has suspended its
work, diplomatic sources in
the Yemeni capital said.

While the French firm ELf-
Aquitaine scaled down its op-
erations in a 43,000-square-
kilometres zonc. only Petro-
Canada has decided 1o drill on
and brave the risks.

China to get $ 600,000

ADB grant
MANILA, July 4: The Asfan
Development DBank said

Saturday it had approved a
600,000 dollar grant to China
to formulate a national strategy

to tackle the so-called
‘'Greenhouse effect,’ reports
AFP

The grant will be used to
identify and evaluate measurcs
to reduce emissions of carbon
dioxide and other gascs sus-
pected of increcasing the ear-
th's temperature, the Manila-
based Bank said in a statement.

AAC to cease work
in one gold mine

JOHANNESBURG, July 4:
The giant Anglo American
Corporation (AAC) announced
on Thursday that it will ccase
operations at one of its oldest
gold mines, Sallies, on August
6, reports AFP.

The South African Land and
Exploration Company, founded
in 1902 near Brakpan, east of
here, treats dumps from the
worked-out mines to extract
gold missed by the less effi-
cient extraction methods.

Indian court further
remands 'Big Bull'

NEW DELHI, July 4: An
Indian court Friday further
remanded broker Harshad 'B
Bull' Mehta, the chief accu
in a billion dollar financial
scam, in the custody of federal
investigators until July 16, re-
ports AFP.

CBI! counsel P R Nam Joshi
said investigators had traced
several foreign bank accounts
of Mehta 'and identified ac-
complices and associates over-
seas, and feared that Mehta

might escape from the cquntry
if he was bafled.

BONN, July 4 : The German
government reacted cautiously
on Friday to President
Bush's idea of letting Russia
join the G7, the association of
the top seven industrialised
democracies, reports AFP.

"We have noted the pro-
posal,” government spokesman

- will

"The government wait
for Mr Bush to formally submit
the request in Munich next
week before adopting a posi-
thon.”

G7 leaders — from Britain,
Canada, France, Germany,
Italy, Japan and the United
States — are to meet in Mu-
nich on Monday and Tuesday,
before being on Wed-
nesday by President Boris
Yeltsin of Russia.

Bush floated the idea at a
news conference in Washi-
ngion on Thursday. "I will be
prepared to discuss this,
making it the G8 if you will,"
he said.

The United States has hith-
erto refused to consider ad-
milting Russia into the G7 club
because of the enormous eco-
nomic gulf with the industri-
alised West.

TOKYO, July 4: The huge
and growing trade surplus
Japan runs with Europe is a
time bomb Tokyo must defusc,
the European Community (EC)
Ambassador here Jean-Plerre
Leng said Friday, reports AFP.

The surplus swelled from
18.4 billlon dollar since 1990
to 28 billion dollar last yecar
and this ycar could exceed 30
billion dollar., Leng told re-
porters.

Il nothing is done "the sit-
uation will explode like a
bomb,” he said, predicting a
sharp reaction from industry
and public opinion in Europe.

"It is necessary to say to the
apanese that there i{s a prob-

Bush said the "Russian eco-
nomy is enormous and they
have big lems, but their
size gives them a unique stand-
ing.” ,

‘lmﬂ'!tr report from Bru-
ssels adds: Next week's Group
of Seyen (G7) summit in
Germany is unlikely to help
break the deadlock between
the European Community and
the United States in world
trade talks, a top EC olficial
said here Friday.

The senior official, from the
executive European Commi-
ssion, said the divergences
between Washington and the
community, centering on farm
trade, were “basically poli-
tical,” and not economic.

For that reason they would
not be resolved at the eco-
nomic summit, which takes
place on Monday and Tuesday
in the southern German city of
Munich, he said.

The talks, held under the
auspices of the General
Agreement on Tariffs and
Trade (GATT), have been
bogged down for over a year
because of the EC-US dispute
over subsidies to farm trade.
The EC recently announced

lem they must address,” he
said.

Since last year the EC has
moved on from a confronta-
tionalist stance towards coop-
eration with Japan, he said.

There is no need to "insult
the Japanese by saying you
have been attacked,” he said.

“It is nece to address it
soberly, but it must be ad-
dressed.”

Tokyo must modify its trade
policies and European coun-

trics must not take unilateral
action against Japan such as
the United Statcs is doing, he
said

To follow Washington would

far-reaching cuts in its expen-
sive farm l’:‘hﬂ; policy, a

move which went some way .

towards meeting US -
tions, but the dispute is mt

re :

The EC official noted that
several community govern-
ments were having difficulty
selling the reforms to their
own , and were there-
fore unlikely to make any fur-
ther concessions to the US
demands.

Several major agricultural
exporting countires which are
not in the G7, such as Australia
and New Zealand, have ex-
pressed hope that the G7
summit will lead to a break-
through in the GATT talks.

The European Commission
takes part in the annual G7
summits, which bring together
the leaders of Britain, Canada,
France, Germany, ltaly, Japan
and the United States.

The urgent needs of the
Third World should not be
upsiaged by Eastern Europe,
UN Secretary General Boutros
Boutros-Ghali told the seven
major industrialised countries
Friday ahead of their summit

EC terms Japan's trade surplus a timebomb’

be an "incoherent” approach.
Europe must instead use
“persistence, persuasion, iis
influence and its competitive-
ness’,

To redress the trade imbal-
ance, Japan must boost domes-
tic demand and remove barri-
ers to European exports and
the establishment of busi-
nesses here.

He described the recent
plan of Japan's ruling party to
stimulate domestic demand by
injecting as much as 56 billion
dollar into the economy as
"not being enough to stimulate
imports.”

The government has yet to
adopt the Liberal Democratic

; Business
- Bonn cautious on Bush's idea of G8

the problems the
countries of Eastern B
said Boutros-Ghalli in a
released Friday.

“However, | need not em-
phasis that coun-

tries in other regions of the
world are anxious for reassur-
ance through concrete mea-
sures that assistance to
Eastern Europe will not divert
attention from their own wur-
gent requirements,” he said.
The Secretary General
pointed out the need for the
richest countries to come up
with a "coordinated global re-
sponse to the great threat
posed to international security
, underdevelopment
the lack of basic human
rights.”

He also expressed concern
that “the of the least-
dmhpecl countries not lose
their prominence on the in-
ternational agenda.”

Leaders of the G7 nations

meet Monday through Wedn- °
esday in Munich.

Party proposal but will use it at
next week's Group of Seven

industrialised countries mcct-
ing to convince leaders from
the United States, Italy,
Britain, Germany, Canada and
France it will boost demand.
Francois, Perd President
of the French Employers
Federation, also called on
Japan to take measures lo re-
duce fits trade surplus wit

Europe.

"If the imbalance goes on
increasing as it does, there
will be a reaction,” he told an
audience of European busi-
nessmen here. "We should look
very seriously at the matter.”

Patterson said the plan for a l
common curre would be
phased in as the region liber-
alises its trade and would
I cventually result in one central

bank for the Eo_n:
Indonesia ready I
to barter rice
with neighbouring

countries
JAKARTA, July 4: Indonesia
is prepared to barter rice with '|
neighbouring countries follow:
'ingnn increase of its rice out-
put this year, head of the

National Logistic

(BULOG) said here Tuesday,
rcports AFP,

“Indonesia {s prepared to
lend 200,000 to 300,000
tonnes of rice to neighbouring
countrics by means of barter
trade with rice or other com-
modities,” Bustanil Afrifin who
is also Minister of Cooperatives
told journalists after meeting I

President Suharto at the
Palace

Agency

—

WASHINGTON, July 4: The
Scnate late Thursday passed an
economic aid package for the
former Soviet Union and East-
¢rn EBurepe in a last-minule
vote belore the July fourth hol-
iday weekend, reports AFP,

The bill wouild. provide
nearly one billion dollar in new
aid to Russia and other nations
of the former communist bloc.
It was approved by a vote of
76-20,

The House of Representa-
tives will debate nearly idenli-
cal legislation sometime in late
July or August, lHouse Spcaker
Thomas Foley said.

President George DBush
wanlted the Senate to act on
the aid package two wecks
ago, during a visit of Russian

[Land owners,
users of Russia
to pay taxes

MOSCOW, July, 4: The Rus-
sian. State Committee for
Agrarian Reform and Land Re-
sources announced today Rus-
sia would begin levying land
taxes forthwith, reports Xin-
hua,

Owners and users of land
will have to pay land taxes ev-
ery year but land renters would
be exempt, Itar-Tass reported.

Land taxes, land rent and
standard prices for land repre-
sent three forms of land pay-
ment, the committee said.

Those who undertake agri-
cultural production could enjoy
minimum land payments whilc
collective farms and {ndividual
agricullural corporations would
only pay land taxes, it said.

President Boris Yelisin Lo the
Uniled States. e also had

hoped to get the package
through Congress belore the
Munich summit next week ol
the Group of Seven top indus-
trialtsed nations.

But lawmakers wanted first
to address nagging domestic
tssues, including bills to ex-
tend jobless benefits beyond
the 26-weck limit and to cre-
ate incentives for business in
cconomically depressed urban
arcas.

The bill authorises about
700 million in direct bilateral
aid to Russia and the other 14
republics of the former Soviet
Unfon in 1992 and 1993, and
another 850 million dollar in
secd money for the once-
communist stales.

But much of the money, in-
cluding 400 million dollar to
help the military based econ-
omy to peacetime consumer
markets, already has been ap-
propriated.

The legislatfon approved
late Thursday also authorised
spending three billion dollar in
funds already appropriated for
a six-billlon-dellar Interna-
tional Monetary Fund projcct
to stabilise the Russian ruble.

Several democratic law-
makers tried to stall the Sen-
ate vote on Russian aid by call-
ing for a hike in domestic
spending equal to the amount
being authorised for the
former communist nations.

The senators, led by Demo-
crat Donald Riegle of Michi-
gan, wanted to add an extra
one billion dollar to the pack-
age as "aid to America.”

Yeltsin seeks to defer previous loans

Senate okays $1b aid for ex-Soviet bloc

"When you've got a Presi-
dent who's out to lunch on
what's going on in America ...
who's drunk on foreign policy...
that's what we have to do to at
least put them on the radar

- screen,”-Riegle said.

But nearly half of the senate
demeocrats voted against the
domeslic spending amend-

ment, citing a 5.6 billion dollar
jobless benefits bill passed
hours earlicr.

Thursday's package brings
total US aid to Russia to 4.3
billion dollar.

AP [rom Moscow adds: Ru-
ssian President Boris N. Yeltsin
said Saturday he will ask the
Group of Seven richest in-
dustrial countries next week Lo
defer the Soviet Union's 68:
billion dollar foreign debt for
at least two years,

Ycltsin told reporters in the
Kremlin that forcing Russia o
pay its share of the debt now
would destroy the country's
economic reform programme.

Yeltsin leaves Tuesday for a
summit meeting of the G-7
countrics in Munich, Germany.
They are the United Statcs,
France, Germany. England,
Canada, Italy, and Japan.

"One of the most pragmatic
questions which 1 think we
cannot leave Munich without
solving is the deferral of the
foreign debt of the former
Soviet Union," Yeltsin said.

"We think the postpone-
ment should be for a minimum
of two ycars. We say and
conflirm that we will pay our
sharc as successors to the

Soviet Union, but that's not
possible now. Now it would
mean ruining the reforms,” he
said.

Yeltsin said he would ask
for a deferral of payments on
both interest and principal of
the debt, which he said totals
68 billion, dollar.

He said Russia’s share is 63
per cent of the total, or about
43 billion dollar, but that he
would spcak in Munich for the
presidents of all the former
Soviet republics if they auth-
orise him to do so.

The leaders of the Commo-
nwealth of Independent States
that was formed after the
Saviet Union's collapse last
December will meet Monday in
Moscow.

Malaysia's trade
deficit falls

KUALA LUMPUR, July 4:
Malaysia's trade deficit in the
four months to April fell 23.4
per cent to 2.74 billion
Malaysian dollar {about one bil-
lton US dollar) over the samc
period 1in 1991, [igurcs
showed Thursday, reports AFP.

The Statistics Department,
rclcasing its monthly trade
statistics, said April's trade
deficit improved to 593.0 mil-
lion dollar (237 million US)
from 1.8  billion dollar
(720,000 US) a ycar earlier,
Bernama ncws agency re-
ported.

But April's deficit was
higher than the March dcficit
of 154.9 million dollar (62
million US), it said.

“IWC reaches |
agreement on
Iimited whale

hunting

GLASGOW (Scotland) July 4
: An nt was reached
here Friday which could lead
to the return of limited com-
mercial whale-hunting in the
southern hemisphere and
North Atlantic next year under
the approval of the Intcrna-
tional Whaling Commission

llwl%'t “ﬁ:’éﬁ ﬂ'—.dmnnn on

monitoring the whale popula-
tion will have to be be-
fore any [irm decision on
restarting large-scale com-
mercial catching of mink wh-
ales is made.

The vote at the IWC meet-
ing here is a breakthrough for
whaling nations led by Japan
and Norway, which have been

ressing for the go-ahecad to
gcgln profitable whale-hunting
cver since the IWC ban was in-
troduced in 1986.

Japan and Norway are both
rumourcd to have threatened

to lcave the ITWC unless some
resumption of whaling was al-

lowed and Iceland lelt Tues-
day.

A separate organisation, the
North Atlantic Marine Mam-
mal Commission (NAMMCO)
comes into operation next
weck and British IWC Commis-
sioner Tony Burn said Friday
he feared it could become a
"rival" organisation to the TWC.

Sixteen countries voted in l

favour of the move, with 11
abstentions and one volte
against. Britain abstained, re-
fusing to support the move be-
cause there is no way of killing

whalcs humanely.
llowcver, the ban on com-

mercial hunting of endangered
species of large whales like the
humpback and the blue whale }
! will stay in force.

internal trade
from ﬂunmmM1

community, the EC's Executive
European Commission said

here Friday,reports AFP,
Martin Bangemann, EC
Commissioner the Internal

to monitor or restrict such
imports remained in force,
down [rom 928 in 1988. The
six are to disappear by the
year-end.

He announced that 31 regu-
lations had been scrapped on
July | involving restrictions on
Asian goods — mainly textiles,
T-shirts and shoes coming into
Italy, Spain, France and
Ireland and television sets and

| radios into France.

Most of the restrictions in-
volved monitoring of these im-
ports with the aimed of mak-
ing sure local markets were
not flooded.

The remaining restrietions
will be dropped by December
31 ahead uIPlhc formal launch
of the EC's single market on
January 1.

A commission spokesman
said : "We are continuing to
demonstrate that we are not
organising a fortress Europe
on January 1.°

These remaining restric-
tlons involve mainly J
motor vehicles and meotorcy-
cles coming into Italy and
Spain, Chinese footwear com-
ing into Spain, and Latin
American bananas coming into
Italy, France and Britain,

Under the single markel,
goods accepted into one EC
country will be [ree to move
throughout the community,
and cannot be kept out of indi-
vidual countries by national
quotas.

However, the EC has forced
Japan to agree to [reeze its car
imports at current levels until
1999, and is preparing similar

Commission were on the same
side. Major told reporters he
and Delors could work to-
gether.

Major said Britain might ob-

using its Presidency to bring
together disparate views for
the good of the Community.

Major met Delors and the
other members of the Brus-
scis-based Commission in Lon-
don for talks on Dritish objec-
tives during its EC presidency.

Major sald the next six
months was cructal for the fu-
ture of the Community and
listed key tasks as:

— Completing the single
European market by the end of
1992. '

— Settling Muture EC [-
nances

— Completion of the

Uruguay Round of the GATT
world trade talks.

Vietnam's economy shows

strong

BANGKOK, July 4: Viet-
nam's agricultural and fndus-
trial output showed stron
growth in the first hall o
1992, but is economy still
faces many difliculties, a mem-
ber of the State Planning
Commission said in a report

‘recetved Friday, according to
AP :

Le Xuan Trinh, a member of
the Central Committee of the
Communist Party and First
Vice Chairman of the Planning
commission, pointed to a 20
per cent increase {s outputl and
a 29 per cent increase in pro-
ductivity in the winter-spring
rice crop as an “imporiant
achievement.”

He described production in
the Mckong Delta area of the
south as "cxccptionally good”

for producing 4.7 million tons,

or 53.5 per cent of the coun-
try's total. His figures suggest
the lotal crop nationwide was
about 8.78 million tons.
Industrial output increased
18.6 per cent in the first six
months of thc year over the
same period in 1991, Trinh
said in an article published in
the Thursday of the
army newspaper Quan Dol
Nhan Dan. A translated excerpt
of his article was broadcast

Friday by the officially Vietnam
News

State-run industry boosted
production by 29.6 pcr cent,
while locally-run industry in--
indm output by five per cent

non-statc industry by four
per cent, Trihh said. 4
But he warned thal the

cconomy still faced threats on
many fronts.

Luxe?nbou?g parliament
okays Maastricht Treaty

LUXEMBOURG, July 4: Lux-
embourg late Thursday became
the second national in the Eu-
ropcan Community to approve
a far-reaching accord creating
a unified Europe, reports AP,

A 51-6 parHament vote on
the Maastricht Treaty in the
60-member Chamber of De-
puties came alflter a last-minute
attempt to restrict voting
rights of foreigners.

The treaty, which was nego-
tiated last December in the
Dutch city of Maastricht by the
leaders of the 12 EC nations,
must now be signed by Luxem-
bourg's Grand Duke Jean be-
fore it bccomes national law.

Although Luxembourg is the
smallest member of the trad-

Euro
cight preferential groupings

Regional trade preference arrangements have
become an enormous and growing factor in in-
ternational commerce despite pledges by most
I nations to reduce trade discrimination and lo

dismantle import barriers on a worldwide basis.

One-hundred-nineteen countries thal ac-
count for some 82 per cent of world trade arc
also members of at least 23 rcgional trade ar-
rangements. The arrangements range
pean Community (EC), by [ar the largest, to
in Africa, to the

bers;

from the

customs union of small Caribbean islands.

"No region is free from such arrangcments;
indeed, one would be hard-pressed to find even
that does not receive from, or
to, other countries some form of explicit prefer-
ential treatment in international trade,”
articlc by Norman S Fieleke, Vice President of
the Federal Reserve Bank of Boston.

There are a variety of reasons for establishing
trade preference arrangements, the article says,
protectionism being only one. The arrangements
have had mixed success in achieving the
cutting barriers between members. Many hardly

one country

function.
The evidence that t

World, or M

Boston federal reserve bank.

The article cites four basic types of arrange-

ments:

hey have economically
helped the participant nations or that
better than multilateral trade liberalisation is
slight, says the article, entitled "One Trading grou
any: The Issue of Regional Trading
Blocs”, which appears in the May-June "New
England Economic Review,” published by the

Trade preference assoclation: each member

grant

says an

goals of

they are”

yo

which bound
bulwark

reduces barriers against imports
members to levels that are lower than those for
comparable products from non-members;

Free trade area: members
all barriers among themselves, bul each country
maintains its own barriers against non-mem-.

to eliminate

Customs union: members eliminate barriers
among themselves and agree to establish identi-
cal barriers — such as common tarifls — agains
non-members; -

Common market: a customs union when the
mcmbers remove all other impediments to
transactions among themselves, including trans-
fers of labour, capital, and scrvices.

The 108-member General
Tarilfs and Trade (GATT) appcars to forbid, but
then allows preferential trading arrangements,
the article notes. "The GATT has been notified
of more than 70 preferential trading arrange-
ments,” the article says, and ""has never formally
disapproved of any of them.” These include ar-

ts that are not strictly trade groups,
such as the Generalised
(GSP), a tariflf exemption program
countries extend to developing nations.

The reasons for creating
s vary, the article notes, extending far be-
ust "vulgar

Political motivations are often
they were in the creation in 1957 of the EC,

ecment on

System ol Preferences
me industrial

trade preference

sell-interested protectionism.”
nt, as

ther the long-time enemics

France Germany and helped create a democratic
against the Soviet bloc.
A second reason, at least partly political, is

from other

"thefslow advance” of GATT-sponsored tradc lib-
eralisation, which, the article asserts, is largely
because these negotiations "are tackling more
complex issues such as intellectual propert
rights, dispute settlement techniques, non-tar
barriers, and trade in services.

these complex

more readily reached among relativel
countries whose relevant policies are y

fairly similar,” the article says.

Another reason for preferring

nt over the worldwide GATT is to avoid
ng a marketopening “free ride” to countries

that fail to reciprocate. ’
Among less developed

reduce depend

with a common front.
Possibly the most compe

country to join a regional bloc,
is not to achieve significant gains, but to avoid
the losses it could suffer as an outsider.

The article identifies three conditions which

appear necessary for regional trading arrange-

ments to work. They are:
— member countries should

capita gross national products and relatively sim-

ilar economic structures;

: — countries should have compatible laws and

polices governing international trade flows and
an "across-the-board” ap-
proach to lfberalisation, rather than product-by-

they should adopt
product;

_ — countries should not located vast distances

apart.

" Agreementis on

issues, the article says, "are

countries, a prime
. .motivation for trading groups is to attempt to
ence on industrial countries and

to enhance the bargaining power that comes

| Regional trade groups growing despite vows to end trade barriers|

few

a regional

imports.
It also ap

& ke European

article says, of world trade,

second largest

I ] Fm.themt

gotiations

welfare.”

The best research on the impac
preference arrangements is for the EC, which
accounted for 41 per cent of world trade in
1990. For manufactured products, the article
says, the EC's trade preferences have led to
“trade creation”
products substituted formore expensive imporis
from outside the community. In the case of agri-
culture, the EC's highly protectionist policies
resulted in substantial "trade division®™ — more
expensive products from inside the Community
were substituted for cheaper non-Community

like a self-contained trading bloc. "The members
of the EC have come to trade much more inten- |
sively with one another than would be ex-
pected,” the article says. The EC and the
Free Trade Area, seven non-EC
countries which account for about 6.65 per cent

free trade area, the article notes, setting the |

stage for a much larger grouping.
The US-Canadian free trade area,
Em.lptng. is much less self-con-

t of trade

whereby cheaper EC-made

that the EC is becoming more

have established an industrial

the world's

says.

Despite the trends, the article GATT-
-t_vl:l&dh-ﬂnnhpuh'lbktﬂlm‘hhn
*Over the long run, non-diseri reduc-
linnltntrldchlrrleumd-rﬁ

discrimd reductions. But should global
, bloes that truly Wberalised trade

among themselves could improve the general

— Washington Economic Reports,

ing bloc, its volc was likcly to
boost hopes for eventual ratifi-
cation of the accord.

Ireland approved the treaty
in a June 18 referendum, 16
days after Danish voters re-
jected it, casting doubts about
the t's future.

France — the only other EC
nation to put the Maastricht
Treaty to a referendum — will.
let its citizens vote September
20. A "no” vote in France, a
main architect of the historic
plan, would kill it.

Prime Minister Jacques

. Santer told the Associaled

Press he was delighted the
legislators had overwhelmingly
approved the accord, despite
wra g over the controver-
sial issue of voters.

"The electroshock of the
Danish referendum, which has
isolated them, has shown what
the alternative is for a small
country that rejects the
trealy,” Santer said., "We're
very pleased to have this be-
hind us.”

All 12 nations must ratify
the agreement before it can go
into elfect. Officials had hoped
it would take effect early next
year, but Denmark’'s tion
may delay their timetable.



