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Income tax
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tax will be charged only on the
residual amount of inceme al-
ter deduction of Tk 40,000
from total income and subject
o certain conditions, lax
. eredit will be allowed at a uni-
i  form rate for admissible In-
. vestmenis.
At present the maximum
| limit of tncome not Hable to
tax is Tk 40,000 a year in the
case of asscsscs other than

The Midnight Filc
350 fishermen missing as
cyclone hits Orissa coast

NEW DELHI, Junc 18 Some 350 fishermen were missing
alfter a cyclone lashed the ecastern Indian coast,

vast arcas, toppl houses and cutting power
supplies. Tidal waves swept as the cyclone crossed the

coasl late Wednesday near Paradip, a town in the state of
Orissa, PT1 said, reports AFP.
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. companies and non-residents J,,."'
| and in case of a person having 2,
. & total income of 41,000 Lax is % SAARCMSII])

levied on entire amount alter
deduction of admissible al-
lowances.

Under the proposed sys
tem, Tk 40,000 will be dc
ducted and tax will be imposcd
on the balance of Tk 1,000

Parliamentary Assoc

ISLAMABAD, June 18: The scven-nation South Asian
Association for Regional Cooperation (SAARC) has sct up a
Parlifamentary Association. Pakistan National Assembly
Spcaker, Gohar Ayub Khan, said today. Draflt rules of the
assoclation would be finalised by August, Khan lold reporicrs
on his return home from the June [5-17 first meeting of
parlamentary Spcakers of member states in Colombo, reporis
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— Sl phote

Lt General Nooruddin, Chief of Army Staff, exchanging

greetings with Shawkat Alj,

Sangsad Bhaban yesterday.

an Awami League MP at
— Star photo

Bank lendings
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the decrcase is the decline in
lending to the privale scocelor.

Private scctor lending as ol
Junc 1991 was Tk 17784.10
crore, while in February 92 it
slood at Tk 17380.30 crore.

On the other hand., bank
deposit increased by 5.96 per
cent during the period. The
total deposit in June 91 was
Tk 21393.60 crore and it
recached Tk 22669. 10 crore in
February 92.

The increasc has beten al-
tributed to rise in term dc-
posits, by 8.46 per cent. Bul
demand dcposits were down
by 6 39 per cenl.

Government sector borrow-
ing as of February 92 went up
to Tk 4226 5 crore from Tk
4102.40 crore in June 91.

Inflation
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per cent, clothing and shoe
index by 5.8 per cent and Lhe
miscellaneous index  rising by
5.1 per cent while the cnergy
and power under declined by 3
per cent,

The cost of living index for
low fncome pcople Hving in
Dhaka has increased by 4.2
per cent during the same pe-
red. The food index increased
by 6.2 per cent, housing and
houschold index by 0.4 per
cent, clothing, shoes and um-
brella index by 5.5 per ccnl
and the miscellaneous indcx
jumped by 10.5 per cent whilc
the encrgy angd power indcx
declined by 8.6 per cent.

The cost of Hving index for
rural people in Dhaka in-
creased by 5.7 per cent during
the same period. The food
index for rural people living
in Dhaka increased by 6.6 per
cent, housing and houschold
index by 4.6 per cent, clothing
index by 6.5 per cent and the
miscellancous index increased
by 5.6 per cent while the en-
ergy and power index dec-
clined by 1.1 per cent.

It is being expected that
the rise in prices of cssentials
will be limited to 5 per cent
during the current fiscal year
as a result of various steps
taken by the government, the
ecconomic survey noted.
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Agri-loan
disbursement
low

By Staff Correspondent

Disbursement ol agricultural
loan failed to recach the targcet
during 1991-92. :

Against a target of Tk
1319.10 crore, only Tk 579.48
crorc could be disbursed till
April '92

GDP
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cent last year.

Similarly., the cstimalted
growlh rate in the industrial
sector will be down from 5.9
per cent in the previous year
to 5.7 this ycar.

However, the growth rate in
the power. gas and natural re-
sources and the social service
seclors showed a marked fm-
provement comparcd to the
previous fiscal year.

The growth in the power,
gas and natural resources scc-
tor is estimated to be 13.3 per
cent this ycar as against 4.4
per cent last year. In the social
service scctor, the growth rate
is estimated to stand at 10 per
cent this year compared to 5.6
per cent in 1990-91].

Growth in the housing sec-
tor is estimated to be 4.3 per
cent this ycar as against 4.1
per cent the previous year. Al
the current market price the
growth in domestic savings is
estimated to be 6.1 per cent
this year compared to 4.37 per
cent in 1990-91.

The th rate in invest-
ment in the GDP will be
11.69 per cent this year as
against 10.17 per cent in the
previous year.

According to the survey, the
agriculture sector con ted
38.39 per cent to the GDP fol-
lowed ; trade and other ser-
vices at 22.91 per cent and the
industrial sector 7.78 per
cent, power, gas and natural
resources sector 1.19 per
cent, construction sector 5.22
per cent, trans tion and

communication sector 10.18
per cent, housing sector 9.63
per cent and social services
sector 4.7 per cenl.
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restructuring of personal in-
come tax rates, a laxpayer will
pay nothing for first Tk
40,000 of total income, 15 per
cent for next Tk 20,000. 20
per cent for next Tk 150000,
26 per cent for next Tk
300000 and 30 per cent lor
the balance of total income

This change will cause thu
exchequer a loss o the tunc ol
Tk 60 crore. said Lthe Financo
Minister.

The existing corporate tax
rates have been proposed Lo be
reduced.

For industrial companics,
whose shares arc publicly
iraded, the rate ts Lo come
down to 40 per cent from ex
isting 45 per cenl.

For companies, whose shar:
¢s are not publicly traded, the
rite will be reduced to 45 per
cerd from 50 per cenl.

3ut, for banks, financfal in
stitutions and all other classcs
of companies Lhe cexisting 55
per cent rate will continue

From July 1992, tax ollicials
will not visilt the busincss
premiscs or residences of
taxpaycers cxcepl on prior ap:
proval of their higher aunthori
tics, the Finance Musioer
stated in his budget specy

30 hurt in clash
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According to cycewilnesses,
the clashes ensued when a
group of people allegedly sup-
porters of the newly formed
Jubo Command and Islami
Chattra Shibir (ICS] threw
crude bombs and siones on a
meeting of the Ekattorer
Ghatok Dalal Nirmul Commi
{tee in front of the JSD (Inu)
oflicc

the attackers came from
the national mosque immedi
arcly after the Magrtb prayer |
the wilnesscs said.

The attackers hurled bombs
and pclted stoncs over the
heads of police waiting in the
passenger shed when Commii-
ttee leader Lt . Col (Retd) Kazi
Nuruzzaman was addressing
the meeting.

The Committee leaders in-
cluding Jahanara Imam left
the stage and in a few minutes
Committee supporters chased
the attackers who took sheller
insidec the mosque.

Lead¢r of the Opposition in parli.iment Sheikh Hasinn .ind Rashed Khiin Menon of Workers
Party drafting press statement yesterday on behalf of ill opposition groups.
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Opposition sans Jamaat
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last days ol the last sessiwon of
Parliament showed reluctana
to mecel all these demands and
Samad Azad raiscd these issucs
again in his mecting with the
Prime Minisicr Wednesday bul
fatled to sccurce any commil

ment from the Prime Minister
in this regard.

This fruitlecss mocting be
tween the Leader of the [louse
and the Deputy Leader of the
Opposition in Parlament virtu:
ally pushed the opposition into
boycotting yesticrday's sitting
of the budgel scssion.

Mecanwhile, both rounds ol
the joint mectings of Lhe op
position partics were attended
by Abdus Samad Azad. Tolacl
Ahmed, Abdur Razzak, Moh-
ammad Nasim, Rahmat Ali and
Matia Chowdhury of the AL,
Munirul lloque Chowdhury and
Advocate Fazle Rabbi of the
Jattya Party (JP), Rashed Khan
Menon of the Workers Party
(WP)., Suranjit Sengupta ol the
Conotlanlri Party |G P),
Salauddin Kader Chowdhury of
the NDP, Shamsuddoha of CPB,
Shahjahan Siraj ol JSD,
Maulana Obaidullah of Islami
Otkya Jote (IOJ] and Major
(Retd) Hafiz and Nurul Islam
Moni elected independently,

According to the joint
meeting sources, the JI' per
suaded the opposilion leaders
to press, along with the four-
point demands, the rcicase ol
JP lkeader Ershad from jail and
ensurc his attendance in
Parliament proceedings. The
lcaders of rest of the opposi-
tion parties attending the
meciing were learnt to have
observed that it was too carly
lo pursue Ershad's rclcase.

Incidentally, the JP chief
Ershad, ousted from power in
Lthre face of a mass upsurge in
1990, is now serving a 13-year
scnicnce for holding fllegal
arms and income beyond his
known sources of incomw dur-
ing his presidency.

The CPB leader Shamsu-
ddoha and 10OJ chiel Maulana
Obaidullah were of the opinfon
that t would have been betior
to join the budget session and
cxpress Lthe respective
opposition criticism on both
the way the budget was placed
by the government and the
ncgative aspects of the budget
itsell. They however observed
that with the government's
lotal indifference to the four-
point demands it was now not
prestigious to join the scasion.

NDP leader Salauddin Kadcr
Chowdhury told the meeting
that government should have
realised that with Lhe oppos!-
tion bench empty the budget
passed in Parllament did nol
gct legitimacy. In that case Lthe
ruling party could not avoid its
responsibility to cordially pave
the way for the opposilion lo
join the session.

Wi lcader Rashed Khan
Menon and GI' leader Suranji
Scengupla observed that e
ruling to party's allitude 1o
wards the Oppositlon was un
qucstionably undecmocratic and
unparhamcntary as well.

They suggested that the
Opposition make the govern:
ment rcalise that the ruling
party should show flexibility
for the smooth running of both
the Parliament and the gov
ernment.

JSD leader Shajahan Siraj
told the meeting that '‘maybe
we made a mistake by staging a
walkout in the lasl scssion bul
the ruling party, like an elder
brother in a [amily, should give
some concession o Lhe
younger brother (meaning the
Opposition) for Lhe smooth
functioning of Parliament.

It was not prestigious for
the Opposition to join the bud
get session until the ruling
party comes forward with an
honourable solution to over
come the deadlock, Siraj
maintained.

Major (IRetd) lafiz said that

he could even sacrifice his
parliament membership in or-
der 1o execule Golam Azam,

AL leaders observed in the
meeling that the ruling party
completely ignored Lhe oppo-
sition partics and it could no
longer be tolerated.

"Al. working commilice
in order lo e its next
coursc of action, mects today.

Sheikh llasina while bricl-
ing the newsmen on behall of
the opposition parties said that
thcre was no example in the
world where the ruling party
had placed its budget with the
Opposition bench empty.

She repeatedly said that the
budget will get no legitimacy
with the opposition's boy
cotling the session.

Replying 1o a question the
opposition leader sald thai
they did not have any plun to
break the parliament bul wore
determi o teach the ruling
party democracy.

She accused the ruling
party of ncpotism, polilicising
the administration, conspiring
against the pro-Libecration
forces jointly with the Jamaal
c-Islami Bangladesh and auto.
cratic behaviour towards the
opposition parties.

When asked whether the
Opposition was going lo con
tinued boycottling the session,
she said that it depended on
the ruling party, adding our
door is open for negotiation.

Gold
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bring in gold bars or bullion up
to one kilogram on payment of
a 7.5 per cent customs duly,
no matter how long they stay
abroad.

The government has also
relaxed the import of gold or-
naments under the new bag-
gage rules which will allow a
passenger to bring gold orna
monts up to 200 grams instcad
of 100 grams without customs
duty.

Tk 1
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in non-formal sector,
addod.
Siressing

he

the nced for
structural changes and in-
creasing  investment, Rahman
said that through these mea
sures cconomy would have Lo
be activated so that at lcast 5
per ccnt annual growlh was
achieved.

The Finance Minister said
that a three-year rolling plan
had been prepared within the
overall framework of the
Fourth Five Year Plan with the
objectives ol poverty allevia
tion, human resource devel-
opment, education, health and
other social sectors and infras-
tructural development.

Explaining the Annual
Development Programme for
the next fiscal ycar, the
Finance Minister said that the
ADP allocation for 1992-93
had been estimated at Tk
8650 crorc which was 21 per
cent higher than the current
revised ADP. For the first time
in five years it was possiblc 1o
allocate larger amount for de-
velopment than the revenue
sector.

The Finance Minister said
that by September this ycar
there would be an appreciable
reduction in sysitems losscs in
both  Power Development
Board and Dhaka Electric
Supply Authority (DESA).

Saifur Rahman said that
originally it had bcen esii-
mated that domeslic rc-°
sources for linancing the cur-
rent ADP would be around 14
per cent but it had increased
to 25 per cent.

He added that VAT was
helpful in resource mobiliza-
tion effort. Estimates under
this head in the original bud-
get was Taka 1522 crore and
in the revisced budget L is es-
timated at Taka 1675 crore.

Discussing Lhe revenue
budget for the coming financial
.year, the Finance Minister said
that revenuc incomé had been
estimaled at Tk 10554 crore,
This includes Lax rcvenue ‘of
Tk 8873 crorc and non-tax
revenue of Tk 1981 crore.
Revenue expenditure  has been
cstimated at Tk 8550 crore.

Increase in the revenuc

expenditure  over the revised
estimate Lhis year is little over
8 per cent. Afler adjustment of
the deficit of domestic capilal
head and [ood budget, an
amount of Tk 1914 crore
would be available for financing
the ADP on the basis ol cxist-
ing taxes.

Saifur Rahman said that the
rate of inflation during the
current financial ycar was cs-
timated to be 5 per cent which
wits cxceptional in the Asia-
Pacific region. Adequale sup-
ply of consumey goods in the
neirket and stabilily in prices
of rice and eother essential
consumer goods have con-
tributed to this low rate of in-
Nation, he added.

lie said that during the cur-
rcnl year the broad money in-
creascd by 6.19 per cent'bult in
the first nine months of the
ycar total domestic credil de-
clined by 0.52 per cent and
stood at Tk 24236 crorc.

During this time, credit to
the public sector declined by
21.85 per cent and stood at Tk
1715 crore, he added.

About the credil pro-
gramme for the agriculture
scelor, the Finance Minister
said that eredit programme in
this scctor had been made cas-
fjer and the agriculture/rural
credit institutions and banks
had been given power lo pre-
parc and implement their
own credil programme.

e said that for exempting
agri loans up to five thousand
taka the government neceded
Tk 2162 crorc. Government
would compensate the banks

for nct 50 per cent of the lor-
given amount and for this pur-
pos¢ bonds for Tk BOO crorc
have already been issued, he
added.

Emphasizing the need lor
discipline in the banking scc-
tor the Minister said that dif-
ferent non-banking financial
institutions! had grown irregu-
larly in the last nine years un-
der the umbrella of an auto-
cratic rule. For such instilu-
tions, legal supervision was
lose as their number was very
small and their operations
limited. Recent experience of
corrupt and bad managcment
of some of these financial insti-

tutions demonstrated the ne-
cessity of supervision and
monitoring of such institu-
lions. Framing of a new law for
non-banking financial institu-
tion was in the final stage, he
added.

About the export-import
situation the Finance Minister
said that the objective was a
trade-related and nol aid-de-
pendent growth for the coun
try. He went on to say thal Lhe
trade policy aimed at develop-
ing export-oriented industrics
and making them internation-
ally competitive in terms ol
quality and price.

"We have to diversify trade

rationalizing and reducing
tariffs wherever possibic by
withdrawing restriclions in-
cluding quantitative restric-
tions on imports,” added the
Minister.

Reminding the nation ol the
tasks of Muture the Minister
said that the task before the
country was difficult and chal-
lenging.

“Our efforts in the direction
of institutional reforms and
restructuring of the key scc-
tors of the economy will be in-
spired by the ideals of frce-
dom, sell-reliance and recog-
nition of human rights and
dignity, We are determined

that our energics should be

devoted towards optimisation
of our growth potential and
betterment of the quality of life
of the people with particular
attention to the most deprived
and least privileged segment of
our society,” said the Ministcr.
For the first time in the
country’s history, the Finance
Minister presented a very im-
pressive budget with graphic
presentation, :

Six graphic ‘ricturﬂ were

annexed to the first part of the
budget text stating the coun-
try's revenue and ADP expen-
diture for the period of 1992-
93, revenue surplus, the an-
nunl rite of infllation measuy

in terms of Consumer ['rice
Index in Dhaka, savings and
investment as of the GDIP,
Gross Foreign Exchange rc-
serve in terms of months of
import and revenuc carnings
and expenditure.

The Minister Lwo

took

8286 crore budget proposed

hours and 18 minutes to linish
reading the budget.

Earlier, the Specaker called
the lHouse to order at 3-05 pm
The session started  wilh
recitation from the Quran.

Following the recitation,
the Speaker nominated the
pancl of chairmen of the ses:
ston. The members of the
panel include LK Siddiqui.
Abdur Rouf Chowdhury,
Shamsuddoha, Khaleda Rab-
bani and Abul Hasan
Chowdhury.

Then the Speaker moved
the obituary reference.

After passing of the refer-
cnce, State Minister for Law
and Parliamentary Aflairs
Aminul Hug moved four bills
namcly the Presidential
Sccurity Foree [amendmoent)

Ordinancc, 1992, Brick
Burning (control) [amend-
ment) Ordinanee, 1992,

Moncy-lLoan Tribunal (amend
ment), Ordinance, 1992 and
the Rajshahi Mctropolitan
Police Ordi-nance, 1992,

The members present al
the louse okayed the bills and
the Speaker announced the
scssion adjourned till 5-15 pm.

The budget scssion was
crammed with visitors, medi-
amen, dignitaries, profession:
als, top civil and, military ofli-
cials, teachers, top busincss-
men of the country and heads
of foreign missions in Dhaka.

Unprecedented securily
was mounted in and outside
the Parliament while gun-trot:
ting sccurity personnel
guarded the lobbics.

Parlfament Secretariat offi-
cials did not provide lext of
the budget and other papers Lo
the Mcmbers of the Opposition
as they had decided nol 1o
join the session.

Deputy Leader of the |lousc
Prof AQM BBadruddoza
Chowdhury drew attention of
the officials to the incident
who were subsequently secn
hastily distributing budget pa-
pers on the empty tables of
the Opposition members.

However, the lHouse allcn:
dants gave those to Ihe
tion members walting al

Opposi
the lobby during the Magrib

prayers break.

|
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Mixed reaction
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fron: burcaucratic Langles.
e viewed that tax colk

tion will improve and corrup-
on in the lax adminisiration
will reduce as a result of tax
rcformation

He , however, said lcss al-
tention has becn given o in
dustrial devclopment saying
that more incentives should be
allocated in the budgcet for at-
tracting Investment.

Salman F Rahman, Pres|
dent of Bangladesh Oushadh
Shilpa Samily and pasi
president of Metropolitan
Chamber of Commerce and
Industry has congratulated the
Finance Minisier for present
ing an cxeellent budget which
would encournge rapid indus
trialisation resulting in em
ployment generation

e also commended the
Finance Minister lor remark
able achievement ol the econ
omy al Lhe macro level. lle
howcever cautioned that the
Finance Minister's efforl
would be frustrated il the pre-
vafling law and order situation
did not improve.

Dr Abdullah Faruq, Chair
man of Bangladesh Shilpa Rin
Sangstha, In his rcaetion
hatled the rationalisation of
taxation system and said the
new income lax collection sys
tem will have positive results.

lHie safid the reduction of
duly on building matcrials el
cars will bear mixed results.

M Yunus, President ol
Dhaka Chamber of Commerce
and Industry (IXCCI) in his per-
sonal rcmarks on request said
the tax reforms proposed in
the budget will yield positive
results.

¢ praised the scetoral al
locations specially in educa:
tion, agriculture and health
adding that this will bring
good result in the long run.

The DCCI Chief also praised
the flixatlen of highest income
tax at 30 pur cenl saying that
it will result  in higher collec-
tions. e comnwnted that the
dividend income should be
made tax free. Yunus further
safd the administrative rcform
in the tax system will bring
good results.

lle praised reduction ol
duly on building malerials;
however, he said the reduction
of dutics on somc luxury
itcms ke refrigerator and
aircooler had not been prag-
matic under the present eco-

Education
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enuc spending was made for
defence, estimated at Tk 1301
Crorc.

However taking the alloca-
tions made for Police and BDR,
the overall expenditures for
defence and law and order will
be Tk 1976 crore in the 1992-
93 budget.

In the new budget propos-
als police have got an alloca-
tion of Tk 405 crore and
Bangladesh Rilles (BDR)
Tk.192 crore.

In the original 1991-92
budget the allocation for edu-
cation was Tk 12565 crore, re-
vised upward to Tk 1382
crore. In case ol defence the
original sanction of Tk 1210
crore was increcased to Tk
1301 crore.

Dried chillies
taxed

By Staff Correspondent

Duty on a number of con-
sumer itemms have been re-
duced in the proposed budget
while duty has been increased
on tinned ered milk and
dried chilli.

Duty on tinned powdered
milk upto 2.6 kg has been in-
creased from the present 25
per cent to 45 per cent in the
proposed budget. Dried chilli,
which have no duty at present
will be put under 15 per cent

On the other hand, differ-
ent kinds of buses and motor
vcehicles will be charged lower
duties.

Duty has also been reduced
on tyre and tubes, fruits, lable
fan, television, refrigerator and
deep freeze, aircooler, differ-
ent types of cameras, con-
den milk, grey and white
cement, rod and sports

cquipment among other flems.

nomic reality.

lie criticised Lhe reduction
ol subsidy on n-
puts saying that this should be
increased on the other hand.

Yunus viewed that the
Value Added Tax (VAT) should
be limited to the existing
items under the system and at-
tention should be given for its
sireamiining,

However, Yunus said DCCI
will send s official comments
afler holding a mecting Friday.

’rofl Wahiuddin Mahmud of
Dhaka University said the Lar-
get ol imiling the growth of
revenue expenditure  in the
budget to aboul cight per
cenl is praiscworthy. | lowcver,
the projected growth In rev-
cnue  earning which is aboul
|1 per cent in nominal taka
lerm is oo modest and is not
consistent with the goal of

domestic resource  mobilisa-
Lion.
e said the proposals for

reforming the rates ol income
tax are in the right dircetion
but the logic of reducing the
income lax rale o more roal-
istic  level is that this would
aclually Increase total Lax col-
lectton through increascd in-
ducemenl for paying Laxes.

e further sald the Finanec
Minister is rightly concerned
about the present investmeni
climale and the recessionary
symptoms in the economy, but
he is yet to put forward con:
vincingly any delinite package
of mecasures thal would work.

Ile said there is not per-
haps enough appreciation of
the fact that an expanded pub-
lic seclor development pro-
gramme and [lexible credit
filling for the public scclor
may be needed o compensale
for stagnation in private in-

vostmwenl.
A M Subid Ali, President of

Bangladesh Chamber ol
Industrics [BCI) in his reaction
said the decision to give prior
ity to the growth and dewvel
opment of agricullure and
agro-based iIndusiries is a
pragmatic and timely step.

Ile said the creation of a
fund of Taka 150 crore for the
‘golden handshake stcp’ and
Taka 100 crore fund for the
rehabilitalion of sick industrics
is not sufficient.

e viewed that the provi-
sion for liberal import in the
budget would pose as a serious
threat to the local industrics.

¢ hailed the income tax
refomm moeasures,

Fuel price
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this reduction.

The Finance Minister in
his budget speech said thal
therc was no guarantec that
there would be proportionate
reductions in transporl [ares.

But he hoped that the
transport owners would come
f[orward Lo raising their stan-
dard of service,

Meanwhile, the highest
ever ADP allocation has been
proposed for the power scctor
al Taka |140 crore in order o
ensure ‘uninterrupted’ power
supply and proper implemen-
tation of the on-going projeets.

Atiqullah
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She further wanted to
know how Atiqullah gol a job
with a newspaper. A senior AL
leader Tofael Ahmed MP? at
this stage in a bid to cool her
down said, "He is a scnfor
journalist and has been scrving
the newspaper industry for
quite a long time. You even
once met him.”

This apparently failed to
cool Hasina down. Then
Reazuddin Ahmed, President
of the Federal Union of
Journalists (BFUJ), wanted to
pacily Hasina by saying: "For
God's sake hold your lemper.
You are just from Hafj."

Sheikh Hasina retorted: "He
has termed me obstinate on
the pages of the Daily Sangbad.
| want to have a look at him
and want to show him my level
of obstinacy.

Hasina then left for her
chamber.

Incidentally, Ry and
A llah, a poet, works
[hmr:h dafly the Sangbad as a

| Correspondent.

llc had to give up his job
with one of the nationalised
banks of the country for one of

his poems that spoke
the autocratic rule of .



