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Yugoslavia expelled

from Expo 92

SEVILLE [Span), June 17 :
The Spanish government ex-
| pelled Yugoslavia from Seville's
Expo 92 on in re-
sponse to a United Nations

reports Reuter.

In a parallel move, the 21-
member College of Commis
sioners at Expo 92 agreed to
support Spain's decision that
UN sanctions against the states
of Serbia and Montenegro —
the only republics remaining
in Yugoslavia — should apply to
Yugoslavia's Expo pavilion.

It is the first ime a country
| has been asked 1o leave an in
ternational exposition

Malayan banks in
world top 500

KUALA LUMPUR, Junc 17 :
Malaysia's two biggest banks
have been ranked higher
among the world's top 500
banks for last year, while Sin-
gapore’s number one bank was
ranked number one for the
entire Association of Southeast
Asian Nations (ASEAN) region,
in a survey, reports AFP.

The latest ‘euromoncy 500
survey raised Malaysia top
bank, Malayan banking BHD to
230th spot last year, [rom
302nd in 1990. Malayan bank-
ing's shareholders’ funds were
estimated at 1.04 billion US
dollar.

US trade deficit
falls by $5.3b

WASHINGTON, June 17 :
The US trade dcficit fell to 5.3
billion dollars in the first quar-
ter, the Commerce Depart-
ment said Tuesday, reports
AFP.

The de t said that in
the first three months of the
year the deficit in the US cur-
rent account was down 26.5
per cent from the 7.22 billion
dollar deficit posted in Lhe
fourth quartcr of 1991,

It was the best showing in
trade since surpluses in the
first and second quarters ol
last year as a result ol pay-
ments for US participation in
desert storm.

The current account mea-
sures trade in merchandise,
goods and services between
the United States and other
nalions.

US intends to
control inflation

WASHINGTON, June 17 :
Federal Rescrve Chairman Alan
Greenspan said here Tuesday
that the US Central bank 'fully
intends to guard against re-ig-
niting inflation,’ reports AFP.

Greenspan also told a con-
gressional subcommittec that
the US economy had made
considerable progress towards
price stability over the past
decade and appeared 'poised
to make further advances.’

The central bank Chairman
said however that the com-
mitment to keep inflation in
cheek ‘'might be easier for us
to effect or the public to moni-
tor should the treasury issue
indexed debl’

Tokyo stock down,
dollar gains

TOKYO,. June 17 : Sharc
prices on the Tokyo Stock ex-
change continued to fall in
Wednesday morning trading,
while the US dollar fell against
the Japanese yen, reports AP.

The 225-issue Nikkei Stock
Average lost 214.27 points, or
1.42 per cent, to end the
morning session at 16,712.26
points. On Tuesday, the aver-
age gained 0.30 points to closc
at 16,953.53.

In the previous four trading
days, the Nikkei had fallen a
total of 891.8]1 points, includ-
ing a 430.45-point plunge on
Monday that pushed the aver-
age below 17,000 points for
the first time since April 22.

No decision yet on
| Delors reappointment

LONDON, June 17 : British
Prime Minister John Major
said, his government had not
yet decided whether to back
Jacques Delors for reappoint-
ment as President of the EC
Commission, reports Reuler.

“No firm decision, no cabi-
net decision on the reap-
pointment of Delors have been
made,” he said in parliament.

Major was replying to a
spokesman for the opposilion
Labour Party who Foreign
Secretary Douglas Hurd had

indicated in private that the

government supporied Delors
reappointment.

BANGKOK, June 17
Burma's military government
gas exploration and production
contracts with two American

, the state-run radio
said, reports AFP.
e government's petro-

chemical industrial enterprise
the joint venture

signed
agreements in Rangoon with
Tyndall International (Bermu-
da) lad. and Apache Oil Lid.,

the radio said in a report

monitored here,
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US investment in Japan up

NEW YORK, Junc 17
Despite the volleys fired be
tween Washington and Tokyo
over whose markets are more
closed, American companics

m willing to ignore the
and aggressively chase

Japanese asscls, reports
Reuter.

"We're secing a signilicant
amount of tnterest in Japan on
the part of US companics, es-
pecially major companics who
have realised it may not gel a
lot easier to get into Japan bul
they can't afford not to be
there, said Jeflrey Garten,
Managing Director of Blacks-
lone Group, the New York
Investment Bank.

Clearly, Japanese direct in-
vestments in the US dwarf
those of US firms in Japan. But
Japanese investors have seen
the value of their US invest-
ments nosedive while US i(n-
vestments in Japan are taking
off.

Key factors [uelling the
trend include an attitude shift
among US firms who now sec
Japan as a growth opportunity,
and a recession-imposed rv-

solve among Japanese compa
nics to look beyond Japan for
necded capital infusions,

And some investment ban
kers and Japan specialists
point oul other factors that are
making Japan look more wel-
come.

Daniel Schwartz, Managing
Director of the investment
firm Ulmer Brothers Inc, is
one of several experts who be
licve that rising forcign direct
investment in Japan is factli-
tated by a gradual erosion of its
legal and structural barriers

“There was a perceplion
even two or three years ago
that Japan was a very inhos.
pitable environment in which
to do deals, said Schwartz
That's changed, an increase in
domestic mergers and acquisi
tions also has helped fertilise
Japanese oil lor foreign in-
vestors, he added. Bul Garten
al Blackstone said he sees fow
signs of legal roadblocks falling
in Japan.

I don't detect a feeling that
barriers are coming down, saud
Garten. "But | do see a matur
ing ol [American) attitudes

People say it's not going o get
any casier so | can’'t wait muc|

longer. They ' re more willing 1o

stick it out.”

Carten said until recently
many US [irms approached
Blackstone with a fatalistic at-
titude, asking flew strategic
questions about Japan and
then turning elsewhere. Dut

now they tend to come with a

more long- term outlook, dc
manding detafled strategic in-
formation about specific indus-
try sectors Japanese compeld
tors and potential partners

UUS loymaker Hasbro Inc
(Khs. A) maker of familiar |ines
such as cabbage paich kids and
Gl joe and monopoly., had
contemplated for a long time
how 1o penctrate further the
Japanese markel before il
agreed last month to buy the
toy and game assets ol
(Nomura toys). a medium
sixed loy company

“Japan's toy markel is onc
of the biggest in the world
This is an opportunity lo at
lvast have a springboard into
that market, sald Barry

Lapcrin Hasbro's Viec
Chairman. He declined 10 say
which company initiatled the
deal.

Tight capital {n Japan
caused by deflated stock and
land prices had also allowed
for new US-Japan allances.

Steve banker, a ner al
the law firm S n, - arps,
slate, meagher and flom, said
some Japancse f[irms have
been forced to seek capital in-
[usions from US and other
firms

US direct investments In
Japan, roughly defined as the
purchase of real estate or at
least 10 PCT of the equity of a
firm located in Japan, doubled
in the fiscal year ended March
3] to 1.33 billion dollars, from
the previous year, according to
the Japanesc Ministry of
Finance. Yet even with that
jump, the 1991-1992 level of
investment is less than thal in
| 989 | 990

Garten at Blackstone pre-
dicts US direct investment In
Japan will be one of the big in-

vesiment stories of the deeade |
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KOBE (Japan) : “Yamato 1,” the world’s first ship
at the Mitsubishi Heavy Industries Ltd shipyard in Kobe on

trial of the electromagnetic
nets.
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to be powered by a superconducting magnet, was unveiled
June 16. Researchers cut short the inaugural ‘se&
ship after an emergency warning system prompted a shut down in the superconducting'mag-

_AFP photo

UK inacts law
to stop cheque

LONDON, June i7. A low o
help stop cheque fraud came
into effect in Britain on Tues-
day. reports Reuter.

The act guarantees
that when account holders
write account payee across the
front of a cheque, only the
persons or organisation o
whom the cheque is made out
can deposit it. a Treasury
statement said.

whose ¢
stolen in the post fraundu-
lently endorsed lost two mil-
llon pounds (3.7 million dollar)
last year, according to Dereck
Harper. Manager of the British
Banking Association’'s fraud
harper, Manager of the British
Banking Association's [raud
intelligence unit.

Cheque [fraud was relatively
easy in Britain before the new
law, because any chegques so
long as it was on the
back could be cashed or paid
into any account.

Banks often could not
check the endorsed signature
until i was too late.

Tank takes
on vodka

KABUL. June 17 : Muja-
hedeen fighters ran a battle
tank over 4.000 bottles ol
scized Russian vodka in Kabul
in a stern warning against the
consumption of Hquor In
Afghanistan, officials said
Tuesday. reports AFP.

A T-72 tank ploughed
though the small mountain of
Hquor bottles that Monday as
Mujahed®en troops forced
store who had stocked
it to watch the destruction.
the Information Ministry offi-
clals said.

The tank. manned by pro-
government Shi'te fNghters,
roared round in circles, erush-
ing cvery bottle 1o set an ex-
ample to the hundreds of
grim-fated onlookers near a

downt .
Wr:"uﬂ:'hmcﬂﬁ:?nr the

bottles being destroyed. .we
will search for more and pun-
ish those selling aleohol. TV
said after the Mujahedeen had
sct fire 10 pools of vodka left
after the tank had done its job.

The interim Islamic gov-
ernment which ousted a Soviet
imposed regime in Kabul has
destroyed an estimated
100.000 bottles of liquor in
the city since coming o power
April 28.

It has also made boolires of
eommunist and Russian dilcra-
ture, ordered Afghan women
to go veiled

were

WASHINGTON. June 17:
The government reported

» Tuesday that US housing es

tates and industrial produc:
tion. two driving forces behind
a sluggish recovery, acceler-
ated in May. The broadest
measure of the nation’s foreign
trade also improved. reports
AP.
The Commerce Department
said construction of new sin-
gle-family homes and apart-
ments rose 11 per cent to a
seasonally adjusted annual rate
of 1.23 million. It was the
sharpest advance since a 19
per cent rise in February 1991.

The Federal Reserve said
industrial production rose 0.6
per cent in May. the biggest
increase since a 0.7 per cent
advance last July.

But analysts cautioned that,
despite the gains. the economy
still needs job and income
growth, They said housing
starts and industrial output re-
flect production activity thail

will stop without consumer
denmiand.

"I think the consumer sec-
tor is going to have to bounce
back a bit stronger,” said Daryl
Delano of Cahners Economics
in Newton. Mass.

Mark Obrinsky. an
economist with the Federal
National Mortgage Association.
said much of the earlier im-
provement in the housing in-
dustry was due to lower mort-
gage rates. B

"But we've golten aboul as
much as we can get from low
rates.” he said. "To move to the
next stage will require better
job and income growth. | think
we will see that, but it may be
a couple of more months until
we do.”

All regions of the country
participated in the pickup in
housing states. which had
plunged 17.3 per cent in April
to an annual rate of 1.11 mil-

lfon.
But the revised decline for

April. even steeper than the
original 17.0 per cent esti-
mate, was the largest since a

26 per cent drop in March®

1984.

Analysts pointed to the
third straight drop in applica
tions for bullding permits,
often a signal of future con-
struction activity. They fell 0.7
per cent, to a 1.05 million
rate.

"It's clear that builders are
proceeding more cautiously
now than at the beginning of
the year,” when housing starts
and sales surged, Delano said.

New home sales rose just
1.3 per cent in April, alter
falling 15.9 per cent in March.
At the samc lime, sales of
previously owned homes
slipped 0.3 per cent. the first
decline in three months.

Construction of single-lam-
ily homes, which had dropped
10.9 per cent in April. re-
gained most of the loss with a
9.8 per cent increase in May.

| Housing , industrial output mark
signs of improvement in US

to an annual rate of 1.05 mil-
lon.

The volatile apartment sec-
lor posted a 18.6 per cent ad-
vance, to a 185,000 rate. I
had plummeted 42.6 per cent
in April after soaring 83.8B por
¢ent a month earlicr.

The improvement in ijdus-
trial production camc alter a

0.4 per cent rise in April and
gains of 0.5 per cent in Febru-
ary and March. Last month, the
index stood at 108.8 per cent
of its 1987 base. up from
108.1 per cent in April.

But Gordon Richards, an
economist with the National
Association of Manufacturers,
questioned whether the indus-
trial sector could count on US
consumers for growth or
whether it would have to look
more 1o foreign markets.

Overseas activity did con-
tribute to the improvement in
the “current account” trade
deficit. the broadest calcula-
tion of US dealings with other
nations.

OPEC can
confront

EC's carbon
tax plan

ABU DHABI. June 17 : The
Organisation of Petroleum Ex-
porting Countries has the
means to respond to European
Community attempts to im-
pose taxes on oil consumption.
OPEC Secretary General Sub-
roto of Indonesia was quoted
Tuesday as saying, reports AFP.

He told the United Arab
Emirates (UAE) newspaper Al-
[ttihad the proposed tax.

dubbed the Carbon Tax, had no

scientific basis because oil was
less polluting that over energy

SOUDNCCS.

OPEC states have scientilic
and rcalistic plans to confront
any attempt the European
stutes and other countries that
have supported the imposition
of the Carbon Tax, he said.

“In OPEC, we have scvcral
researchers and seientisis who
are working out plans 10 re-

spond to the attempts of those
slates.”
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fight

MEXWO CITY. June 17:
Mexico has temporartly agreed
to continue cooperaling with
the United States in the war
against drugs while both coun-
tries negotiate new ground
rules. reports AP.

President Carlos Salinas de
Gortarl's administration had
suspended cooperation Men-
day night to protest a US

Supreme Court decision allow-
l ing suspects abducied abroad
rln be brought w the United

States for trial.

Mexico immediately re-
voked permission for Drug En:
forcement Administration
agents to operate in this coun-
try. and announced that Mexi
can agents in the United
States would stop their work.
This. in effect. froze all coop-
eration.

But Mexico changed its pos-
ture Tuesday after the Bush
administration assured it that
Washingion did not plan te
implement the Supreme Court
deciston. Washington also
apreed to open talks on the is-

Mexico agrees to help

sue with Mexican officials.

A Foreign Alflmirs Deparn-
mert statement sadd Mexien
“temporarily” agreed to con-
tinue “in order not
to allow period of negotia-
tions to interrupt the intensive
programmes of cooperation in
the fight against narcotics.”

The Supremwe Court's 6-3
decision in W and
Mexico's response Monday
cast a pall on relations be-
tween the twe ecouniries,
which had reached an excep-
tonally warm level.

In Washington. Scerctary of
Staiec James A Haker (11 said
Tuesday that he was confident
cooperation with Mexico on
Aghting drugs would continue.

“HBelore this announcement
by the US Supreme Court. the
relations between Mexico and
the US in the war on drugs
had never been better,” said
Rep Charles Rangel. chairman
of the House Select Commiitice

on marcotics Abuse and Con-
Lol

I DAMASCUS, June 17:
Socialist Syria has given [reer
reign to private firms in recent
months but businessmen and
Western experis say (oo many
shackles remain in place lo
boost the struggling Syrian
cconomy, reports AFP.

One prominent busines-
sman cautiously called for
more dramatic reforms, such
as creating a stock market —
which is under study — and
privatising some banks and in-
surance firms

Businessmen and experis
sald most of Syria’'s 13 millfon
people have yet to benefit from
changes the authorities set in
motjon in 1988 and which
have acceleraled in recent
months.

—

Congress,

WASHINGTON, June 17:
The Bush administration did
what it could Tuesday to roll
out the economic welcome
mat for President Boris Yeltsin
as the Russian government
signed deals with American
businesses covering oil drilling
equipment to town houses, re-
ports AP.

llowever. the prize Yeltsin
covets the most — approval for
the bulk of funds to start flow-
ing from a dirs 24 billion
Western ald package — is tied
up by a balky Congress and
knotty negotiations with the
International Monetary Fund.

But even #f Yeltsin lcaves
town without IMF approval for
his reform efforts, he will take
several consolation prizes in
the form of various economic
agreements.

The administration and
Russian officials said road-
blocks had been removed to
allow the signing of an invest-
ment agreement and a lax
agreement during the summit.

Commerce Secretary Bar-
bara Franklin said the adminis-
tration was "bullish on Russia
— cautious and realistic, but
bullish nonetheless.”

She said economic agree-
ments reached during Yeltsin's

visit would be followed in the
months and years to come
with a flood of deals ultimately
making the United States the
biggest trading partrner Russia

his

"And let me make ﬁ] ar.
helping Russia also helps
America by creating jobs at
home and opening new mar-
kets abroad,” she said during a
signing ceremony at the Com-
merce Department.

 Among the business deals,
signed Tuesday were five joint-
venture pro Is to boost US
involvement in the Russian
economy. The deals included
four in the oil sector, one by an
American construction firm to
build townhouses in Moscow
and another to manulfacture
milk-chilling equipment.

The administration sched-
uled an unprecedented series
of high-level meetings of Rus-
sian economic and business of-
ficials with 200 to 300 Ameri-
can corporate executives. The
goal was promoting US in-
vestment in Russia.

Franklin and Russian For-
eign Economic Relations Min-
ister Peter Aven presided Fﬂ-{
day at the first-ever session o
l;l'm::r Russian-American Busfness
Counecil, a group of 40 high-
level economic policy-makers
representing the administra-

tion and Yeltsin's government.
Their task was to identify.
with the help of Amcerican
business executives. the worst
barriers to foreign investment
and seek to clear away the
government red tape.
However. bush will not be
able to present his Russian
guest with the US portion of &
dirs 24 billion Western aid

I:k.tl.gﬂ.
While the Bush administra-

tion had hoped to win con-

gressional approval in time for
Yeltsin's visit, the measure has
yet to clear either the House
or Senate in a year when legis-
lators are particularly sensitive
to anti-foreign aid sentiment
among voters.

But Bush said "it is in our
interest that we not miss his
opportunity to help Russia be
democratic and help them be
free. And we spent trillions of
dollars in confrontation. And
now we have an opportunity by
giving them some help to
?uaranrte democracy and
re

granted approval, Russia still

would not be able to recetve
the bulk of the dirs 24 billion

because it is contingent on re
ceiving the IMF's
it~ economic reforms.

Russian officials insist they

ﬁgh even If Congress

blessings for

hope 1o reach agrecement with
the IMF in thc next two
weeks. but IMF officials said
Monday that both sides still
remain apart on several key
points.

IMF Managing Director
Michel Camdessus defended
his agency Monday against
charges that it was trying fto
force Russia to swallow bitter
economic reforms that could
prove destabilizing for a ecoun-
try stll in the early stages of
democracy.

"We couldn't support a pro-

| gramme that was less than ad-

equate.” Camdessus said,
adding that it would be dan-

gerous for Russia to backslide '

and "allow the reform process
to lose momentum.’

However, Jeflrey Sachs, a
Harvard University economist
who is advising the Russian
government, complained that
the IMF was dragging its feet
with niggling squestions over
technical matters a time when
the dirs 24 billion is urgently
needed to halt a precipitous
slide it the Russian economy.

“Every week that s by
without the aid puls this pro-
cess (of economic reform) at
scrious risk,” Sachs said.

IMF sling mud on Bush’'s carpet for Yeltsin

Among the economic
agrcements cxpected to be
signed this week : — A trade

agreement that will award
Russia most-favoured-nation
status. making {ts products ¢l-
igible for the lowest US tarills
granted to any pation. At pre-
sent Russian products sold in
the United States bear duties
that are as much as 10 times
higher than imports from
other countries. Tht way was
cleared for this agreement
when the Russian Parliament
on Friday ratified a trade pact
signed by Bush and former
Soviet president Mikhail Gor-
bachev last year.

An agreement thHat .would
limit Russian taxes on sub-
sidiaries of US companies do-
ing business in Russja and al-
low those businesses to take
write-offs on their US corpo-
rate taxes based on the amount
of Russian taxes they pay.

Several new agreement
establishing joint ventures
between American companies
3:»1 enterprises in Russia. At
e end ol last year, US com-

panies had 300 joint venture

agreements, more than any
other nation, Because of Rus-
sian red tape, few of them are

MMHmL

The reforms, however small,
appear to break [(rom threc
decades of central economie
planning by the Arab-socialist

government of President
Hafez -Al-Assad.
Eleven months after the

promulgation of a law — called
Law 10 — to encourage inves-
lment, 280 projects had been
approved by April 1, according
o official figures.

Aboul a third of them con-
cern the creation of companics
for wansport and.the sental ol
cars. Automobiles are eurrently

| imported by the state.

Businessmen urge drastic
reforms to boost economy

Sacb Nahas, an influential
busincssman, told AFP that the
law's provisions, particularly
those covering Lax abatements,
were insuffictent.

He called for privatising
some banks and Insurance
companics and the creation of
a slock market.

“But we should nol rush’,
warnced Nahas, a promincni
advocate of a mixed :

Another problem is that
fofeigners and many Syrians,

ticularly the thousands who
E::'t‘ left their country since
the nationalisations of 1963,
have nol regained confidence
in Syria, according to busi-
nessmen and Western experts.

Although no longer en-
forced, the existence ol a 1986
law that calls for prison sen-
tences for any Syrian caught
with foreign curreney tends Lo
dampen the entreprencurial
spirit, they said.

This law is a sword of
damocles above the head of in-
vestors, a Syrian in the import-
export business said on condi-
tion his name remain anony-
MOUS.

Paradoxically, Law 10 per-
mils Syrians lo kegp dollar ac-
counts and make transactions

1o and from them.

| Traders continue strike at Bombay Stock

Scam jitters balk trading

NEW DELHI. June 17:
Trading on the Bombay Stock
Exchange (BSE] was sus-
pended by a traders boycott for
the second straight day
Tuesday due to spreading fears
over the fallout from India bil-
lon dollar bond scam, reports
AFP,

The Press Trust of India
said the BSE, India's largest
and most influential market.
was officially open but that
brokers “refrained from doing
any business.”

Earlier reports f(rom
Bombay the country industrial
and business hub., had said
brokers were likely to con-
tinue the boycott, which
started Monday. until they had
been reassured which transac-
tions wonld be considered

valid,

“The fear among the bro-
kers is that they may be left
with large chunks of shares
which were sold or delivered
by persons in the security
scandal and who's properties
have been attached.” the busi-
ness and political Observer
newspaper said.

Federal agents have ar-
rested leading Bombay broker
"big bull” Harshad Mehia, two
of his brothers and several top
bankers allegedly involved In a
plot that illegally siphoned
government bonds from the
banks to play the markeis.

The BSE was on a wild bull
run until .the scam was un-
earthed in April, and has been
steadied only by government-
owncd financial institutions,

SYDNEY “Amber”

health clinic.

the golden
spare change from passers-by to suppo
Children’'s Home in Sydney

retriever solicits

rt the Dalwood
Amber has

raised nearly 166,000 Australian dollar (US$117,9565) for
the home’s remedial scheol, kindergarten and baby

on June 16.

—AFP photo



