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Pak money
market dull

KARACHI, May 27
Pakistani money market was
dull as bankers waited for the
results of the last T-bill aue-
tion, dealers said, reports
Reuter.

Zahid Noorani, a dealer at
Khadim A Shah Bukhart and
Co Lid, said the interbank call
rates closed at |.75/50 per
cent and creditl ceiling rates at
10.25/00.

The repo rates as per yiekd
per annum closed at 7.75/80
per cent for seven-day matu-
rity and 11.50/26 for 30-day
maturity. The three, five and
10 years maturity federal in-
vestment bonds closed at
99.00/25, 99.35/60 and
99.25/50 respectively.

"Yen's value should
continue to rise’

PARIS, May 27 : The value
of the yen should continue to
rise to prevent the Japancse
trade surplus wing bigger
than 0t ..I.rl:J;'“iII.“Frtnch
Finance and Economy Minister
Michel Sapin said Tuesday, re-
ports AFP.

Noting that there had been
a slight appreciation of the yen
since the last meeting of
Finance Ministers of the Group
of Seven (G-7] industrialised
countries in Washi at the
end of April, he that "The
positive effect of these meet-
ings is never immediate, the
effect Is never felt in the days
or even the weeks that follow.”

Sony to sell new mini

disc recorder from Nov

TOKYO, May 27 : Japan's
Sony Corp said Tuesday it
planned to start selling its new
mini disc digital recorder and
player in November together

with 500 titles of pre-
recorded software, reporls
AFP.

"We aim to replace conven
tional cassette tape,” Sony
president Norio Ohga told a
news conference.

The announcemenl came
only weeks after ils Osaka-
based rival Matsushita Electric
industrial Co Ltd, which makes
'‘National' and 'Panasonic’
equipment, said it would
launch sales of a different sys-
tem in September.

BEUING, May 27 : China's
leading ‘privale computer
company, Stone Group, plans

public soon and build it-
scll into a worid conglomerate
by 2000, a stale-run newspa-
per salid Tuesday, reports AFP.

Company President Duan
Yong)i said Stone would issuc
shares in the near future. But
another offictal said the dctails
had not yet been worked oul,
the China Daily rcported.

Latam nations may
lose banana income

TEGUCIGALPA (Honduras),
May 27 : Latin American coun-
tries could lose more than one
billlon dollar a year I the
European Community clamps
import quolas on the region’s
bananas, llonduran President
Rafac] Calicjas said on Monday,
reports Reuler.

He added that a decline in
banana sales to the EC would
also cost Latin America more
than 250,000 full-time jobs
and a further one million part-

time jobs.

Tokyo grants $ 84 m
to African countries

TOKYO, May 27 : Japan has
decided to extend aid grants
totalling 10.9 billion yen (83.8
million US dollar)] to nine
drought-hit southern Alrican
countries, Lthe forcign ministry
said on Tuesday, reports
Reuter.

The grants comprised 2.1
billion yen (16.1 million dollar)
in emerge food aid, 3.8 bil-
llon yen (29.2 million dollar)
to boost food production and
five billion yen (38.4 million
dollar} in non-project funds for
measures against drought, the
ministry said.

The nine recipient coun-
tries are Zimbabwe, Mozam-
bique, Zambia, Malawi, Nami-
bta, Angola, Lesotho, Tanzania
and Swaziland

AT-and-T to hire
Russian experts

NEW YORK, May 27 : AT-

and-T's Bell Labs said Tuesday

it will tap the knowledge and
skills of 100 scientists and
lechnicians al a prominent
Russian research institute, re-
ports AP,

The agreement with the
General Physics Institute of
the Russian Academy ol
Sciences in Moscow covers Lthe

services of researchers in the |

Fiber Oplics Department, the
American Telephone and
Telegraph Co division said..
The physics institute,
headed by Nobel laureate A M
Prokhorov, is the leader in op-
tical-fiber research and devel-
opment in Russia. In some ar-
eas, such as high-strength op-
tical fibers, it is the world
leader, said Bell Labs, AT-and-
Ts research arm.

Business

EC proposals won't solve the deadlock, says largest US farm group
GATT success now upto Cairns

CURIA (Portugal), May 27 :
The European Community (EC)
said It had placed the onus lor
a successful conclusion to the
GATT talks on its trade part-
ners by agreeing to overhaul its
farm policy, reports Reuter.

"There is no doubt in my
mind... that it is now over o
others in the Cairns Group lof
farm exporting nations), Japan
and the United States to show
necessary flexibility to bring
about an agreement,” European
Farm Commissioner Ray
Macsharry said afler a mecting
of EC farm ministers in the
Portuguese town of Curia.

Dlferences between the US

and the EC over farm subsidics
have delayed the Uruguay
Round ol trade talks, held un
der the auspices of the General
Agreement on Tarills and
Trade (GATT).

Macsharry said the EC had
done fts part in agreeing o cut
spending on cercals under its

Common Agricultural Policy
(CAP).
However, analysts say the

reform may have only a modest
impact on the volume of ex
ports subsidised by the EC
Portugals Agriculture
Minister Arlinde Cunha, whe
secured EC agreement, said
the Community had created a

sysicm of helping (armers that
was "no a dislorting
factor” in trade.

“It's up to them lu lake
steps,” Cunha told

E.nt us dlp[pu told
Reuters that Hnrihury -
comments were unlikely wo be

helpiul, “It's an opening salvo,
but | don't thin is us
nearer 10 a solution.”

As Macsharry spoke,
Portuguese and h farm-
ers demonstra against the

CAFP rcforms, Portuguese [arm-
ers lcader Joaguim Casimiro
told Reuters, "The countries of
the north — the rich ones —
should pay, not the poor coun-

group, Japan and USA : EC

trics on the Mediterranean.”

EC [armers say the reforms
will cul their incomes and are
a sell-out 10 US demands in
the GATT talks.

USIS from Was adds
: The largest farm group in the
United States says recent
European Community (EC)
proposals to reform its
Common Agricultural Policy
fadl 1o Lake the necossary sicps
that would resolve the current
stalemate on tural re-
form in the U Round of

global trade negotiations.
US offictals say they are still
reviewing the latest EC reform

proposals.
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Abu Dhabi1 was

WASHINGTON, May 27 :
Abu Dhabi's ruling family was
told of massive fraud at the
Bank of Credit and Commerce
Inttrmuonnl (BCCI1) more than
a year befo lators around
the world the bank, the
Washington Post reported in
Wednesday's editions, reports
Reuter.

Quoting from a scaled doc-
ument belonging to for
British creditors ol the bank,
the news r sald reports of
fraud were disclosed at a
March 1990 meeting between
BCCI's top officers and the son
of Abu Dhabi's ruler, Sheikh
Zayed Bin Sultan al-Nahyan.

The document said infor-
mation about the meeting
came from the bank's auditors,
Price Waterhouse.

The Abu Dhabi government
owned 77.4 per cent of BCCI.

Abu Dhabi officials have
stated they knew nothing of

ROME, May 27: llunger, which alrcady al
fects 600 million people gworldwide,
spread even more if soil erosion and other

types of ecological damage are not checked,
the UN Food and Agricultural Organisation

(FAO) has said, reports AFP.

In a report released Tuesday for submission
lo next weck’'s Earth Summit
Janeiro, the Rome-based body outlined a scrics
of reccommendations for combatting threats
such as erosion, deforestation and water pollu-
tion, all of which adversely allect the availabil-

ity of food.
The report,

billlon by the year

rencwal of natural resources,”
Mahler stressed that the

would jnvolve major changes in the way
was produced, with a more rational use of fer-
tilisers, more of which should be organic, lcss
reliance on single-crop economies and morc

birth control.

It would also be necessary for people in the
rich countries to change their habits, he said.
“The earth's resources are limited, and therc
will be no room for the starving if overfed pco-
ple don't cut down their intake,” he said.

India, Egypt to double trade

NEWDELHI, May 27: India
and Egypt have dccided to
double bilateral tradc to 250
million dollar, and New Dclhi
also hopes lo resume cxport-
ing frozen meal to Cairo, an
Indian Minister said Tucsday,
reports AFP.

Deputy Commerce Minister
Salamn Khurshid told re-
porters here that Indo-Egyp
tian trade, now valued at 125
million dollar annually was ex-
pected to double during the
fiscal year 1992-93 ending
ncext March. -

It was expected to increase
to 400 million dollar the fol-
lowing year, he added.

Khurshid, who returned last
woeek after visiting Egypt and
the United Arab Emirates, said
Caim had decided to lefl a six-

F year old ban on the import of 1991,
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presented by
Director General Philippe Mahler, noted that
the world's population was expected to reach
and thal some
two thirds of them would be Hving in cilies.
“To feed them, food will have to be pro-
duced in a way which is compatible with the
the report said.
required measures

20285,

the fraud until investigations
began last year and they lost
six billion dollar because of the
bank's collapse. The bank was
shut down last July.

The Poslt said Zayed's son,
Sheikh Kalifa Bin Zayed al-
Nahyan, met in March 1990
with Agha Hasan Abedi, BCCl's
founder, and Swalch Naqvi, its
president.

Abu Dhabi's ruling family
was “Tully appraised ol the dis-
astrous situation and the un-
drrlylng fraudulent transac-
tions,” the Post quoted the
scaled document as saying.

HBritish member of parlia-
ment Keith Vaz sald on

he wanted the ruler of
Abu Dhabi to raise Lhe com-
pensation ollered to depositors
of BCCI to four billion dollar.

Liquidators Touche Ross
and Abu Dhabi sharcholders
have proposed a 1.7 billlon US
dollar plan which could pay 30

AO proposals for adequate food

Mahler outlined the following

concern, which are to be pmnmtcd by the FAG
at the Rio summit:

1) Measures to make soils more fertile,
since there s less and less scope for increases

will

aware of BCCI fraud much ago?

to 40 per cent of creditors’’

claims.
“We would like the same
amount of mo that was

proposed to be put in by the
Sheikh of Abu Dhabi prior 1o
the closure of the bank —
which is four billlon,” Vaz said
in a Reuters interview in Abu
Dhhabi.

Keith Vaz, chairman of a
BCCI parliamentary group, ar-
rived in Abu Dhabi on Tuesday
carrying a letter signed by 150
members of parllament to the
ruler of Abu Dhabi.

Excerpts from the letter
supplied by Vaz said : “Therc is
much concern in Britain that
the innocent victims of BCCI
should get proper compensa-
on.

“It's a small sum in terms of
the cost of liquidation of this

bank ... we would also like to
sce a ... [air for Lthe
slall |, 2 in London,

five arcas of

in the area of land under ruluvlllun:

in Rio de

foresis,;
FAO Depuly

lood

farm,

Indian frozen meat 'subject Lo
certain information’ [rom New
Delhi.

Khurshid said India was ex

HK inflation
rate 8.9 pc

HONG KONG, May 27: liong
Kong rcecorded an annual infla-
tion rate ol 8.9 per cent in the
12 months to April, the gov-
ernment said Tuesday, reports
AFP.

The April result, as mca-
surcd by the consumer price
"A”" index which covers the top
50 per cenl of urban housc-
holds byincome, compared
with 9.5 per cent in the year
io March.

Inflation has dropped form
a pcak of 13.9 per cent
recorded in the year to April

2) Integrated measures against c
similar to recent programmes car
Asian rice-paddies, which do not require dan-
gerous pesticides;

3) Proposals for co
and promoting the sus

pcsis,
oul in

batting delorestation
inable development of

4) Mcasures to cnsure the maintenance of
biological dtversity, which is threatened by
over-exploitation of natural resources, the dc-
struction of natural habitats,
mechanisation; And

5) Proposals to make farm methods less
vulnerable to climalic changes.

Whalever mcasures are decided, Mahler
said, il is esscnlial o recognise ‘the primordial
role of farmers, not only for food production
but also for the environmental balance.’

Farmers should be given adequate compen-
sation for their cflorts,

'in the public interest,’
This would require not only a swing in the

terms of exchange

but also changes
industrial and scrvice seciors,

price structures, he added.

pollution and

which were carried out
he said.

between North and South,
in the relations betwecn the
and in

porting frozen meat worth one

million dollar when Egypt im-
posed the ban in 1986. The

Egyptian market for the meal,
he said, was currently esu-

mated at 50 million dollar.

The minister did not say
why Egypt halted the Indian

meal sales, but added that a

modern abattoir was going to
be set up in the southern city
of Hydrabad to produce meat
'in a hygienic manner.’ He also
did not say what information
Egypt was expecting [rom In-
dia.

Indian imports [rom Egypt
include crude ofl, petroleum
products, rock phosphate,
petroleum coke, urea and cot-
ton, while exports include tea,
collce, alumina, pharmacculi-

cals and enginccring goods,
Khurshid said.
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MILK FOR LIFE: A pregnant women (R), a refugee from the embattled republic Bosnia-
Herzegovina, giving a cup of milk to her son sitting on the back of a truck whmh brought

them from the besieged city of Sarajevo May 26.

—AFP photo

|

14,000 worldwide.”

Vaz said he planned to hand
the letiter 0 Graham Durton,
liritain’'s Ambassador to the
United Arab Emirates, which
inchudes Abu Dhabi

Jamaica branch for sale

AP from Kingston Ramaica)
adds ' The assets and Habflities
ol the ICC] branch in Jamaica
arc being offered for sale to lo-
cal commercial banks, accord-
ing to the court-appointed lig-
u \or

Willlam Thwaites., the
court-appoinied liquidator of
the Bank of Credit and
Commerce [nlernatjonal, satd
Tucsday the asscis are valued
al 3.8 millton dollar and the Ii-
abilities, 12.13 dollar million.

The bank's opcrations were
shut down last summer afller
scrious (rregularities were dis
covered .,

The foreign exchange asscls

Industries
in China
continue
to suffer

losses

BEWING, May 27 : Losses by
Chinese continuc o
mount, _pcwspaper

said ' a cam-
paign launched las ycar to
boost efliciency

with market-
oriented mechanisms, reporis
AFP.

Industrial enterprises total
losses rose eight per cent in
the first four months of 1992,
on a year-on-year basis, to 12
billion yuan (2.2 billion dollar),
the Peopiles' Dally said.

But the number of enter-
prises losing money dropped
3.6 percentage points to 36.3
per cent of the total, the
Communist Party newspaper
said.

Chinese officials say onc
third of state firms make
money, one third have me-
diocre pcriormance and one
third lose money, leading
wesiern cconomists to believe
that their financial situation
may be even worst than re-
poried.

Nearly 99 per cent of state
scclor industrial losses were in
coal, petroleum, non-ferrous
metal, tobacco and military re-
lated industries, the Peoples’
Daily said.

With industrial losses an in-
creasing drain on state coffers,
the government launched a
cam al the start of last
ycar to boost efficiency by
shutting down or merging
money-losing firms.

and labilities are including
the offering which r:hm on
June 19.

Local commercial banks are
being asked to bid for the as-
seis and Habilities which com-
prise loans made by BCCI and
deposits it holds.

The successful bidders will
acquire BCCI's loans and take
over its deposils.

Jamaiea's BCCIl branch,
which Is a subsidiary ol the
Cayman Islands BCCl, was
closcd by the Jamaican gov-
crnmment on July 7. In
December the Supreme Court
ordered that it be dissolved.

The local liquidator acts
under the guidance of a com-
mittee of Inspection appointed
by the bank's cmdunn

The liquidator that any
agreement reac with the
commercial banks will be put
to the creditors and depositors
awnd lawr o lh-: Supreme Court

for approval

Regulators in 13 countries
began investigating asscts of
the Luxembourg-based BCCI in
July, acting on evidence that
least five billion dollar had van-
ished fraudulently through the
bank. Subscquent reports said
terrorist Abu Nidal held ac-
counts at BCCl and that it
played a role in the ClA's
coverl activilics worldwide.

Investigations are underway
in some of the 60 couniries
where BCCI operated, check-
ing alleged money laundering,
fraud and corrupt banking
practices.

On July 29, a New York
grand jury indicted BCCI and
senfor oflicers on 12 counts,
saying the bank defrauded In-
veslors, [alsiflied records and
stole dirs 30 milllon. A prosc-
cutor called the case¢ “Lhe
largest bank fraud in world N
nancial history.”

mum 60 millien rrn
(461,000 dollar) and profits

g0 lowards
Gambling In
controlled.

projects.
apan Is strictly

Real solution to debts urged

JAKANTA, May 27: A fun-
damcntal and mﬂdr-hh: solu-
tion has to be found for the
huge debt burden of the de-
veloping countries so their
economics can grow, Indone-
sian Finance Minister Jo-
hannes Sumarlin said, reports
Reuter.

"Such a solution . . . must
permit  the debtors to return
to & process of sustained

and ..
access (o voluntary credit
in the form of new money for

investment purposes”.
Sumarlin was speaking at

West's recession
hits Lanka's

gem exports

COLOMIBO, May 27: The lin-
gering recession v the West
has hit Sri Lanka’s gem and
diamond exporis, an official
sakd Wodnesday, reporis AP.

Forvign exchange carnings
from gem cxporis declined to
a9 2 mildon dollar last ycar,
romparcd with 46 million dol-
lar in 1990, said Auslin Fer-
nand®, Chairman of the Slnlf:
Gem Corp.

Nct procceds [rom -ﬂ’i-ln‘lﬂnd
cxports dipped to 49.6 mil-
lion dollar last yecar— 1.2 mil-
lion dollar less than 1990, he
said.

The country carnced 35.37
million dollar [rom gem and
diamond cxports until April
thi~ year, a mivginal decline
Irom lasl yecar s vxporl carn-
ings. Fernando lold a press
bricling.

Gems and dln.mundl are onc
of the chiel earners of hard
cash for Sri Lanka.

. 10 once again-

the start of closed Lalks an
scnior officials of the G-I
group of developing countries
on Monday. The ministry made
the speech available Wednes-

The total debt ol developing
countries has more than dou-
bled since 1980 to US dollar
1.20 trillion and the 15 most
heavily indebted owe more
than hall their Gross Natlonal

- Produet, Sumariim said.

"AlL best, the debt is a very
d on the developing
¢fforts of the debtor countries.
At worst, the debt burden is
the single major obstacle Lo
development”.
The debt serviee of a coun-
3? must be defined in terms
i

ts ability to pay, allowing for

its development spending
necds. _
This, he said, would in

many case mean debt redue-
tion rather than rescheduling.-

On the developing country's
part, it would have to make its
economy more flexible, pro-
ductive and compelitive,
Sumarlin said, adding the
debtor should initiate the
steps to reform and restruc-
ture its economy.

"If the debtor country does
not take the initiative you will
be faced with the unpleasant
choice of accepting a restruc-
turing programme imposed
form abroad . . . which may or
may nol reflect your situation
or be appropriate in the light
of your values. As a result it
may fail to achieve relief and
regain access to new money.”

Senior Indonesian econo-
mist and government adviscr
Widjojo Nitisastro told the
mcceting that for most de-
veloping countries only a big

cut in both the stock ol dcbt
and dcbt service would stop
the net outflow of resources
and revive the development
process.

Widjojo, who headed In-
donesia’'s debt reschedul
team in Lhe late 1960s, sa
repeated use of foreign debt
rescheduling created uncer-
tainty about future economic
performance and policies.

He said he hoped that the
recent reductions in debts for
Egypt and Poland would be
considered for other major
debtors.

Beljing sceks
Boeing bid to
better trade
with USA

BELING, May 27: China's
Prime Minister Li Peng said
that commerce- with the
United States will improve
once all barriers are removed
and rclations return to normal,
and u a r US firm to
act urflnt:mnpnmdhry. rcports
Reuter.

"Once Sino-US rclalions

overcome all the existing bar-

ricrs to develop along a normal
track, this wllorhclp ensure the
business cooperation between
the two uuuntrlﬂl the official
New China news agency
quoted Li as saying.

lie made the remark at a
meetling with Boeing
(13A.N) Chairman Fran
Shrontz. The firm is a major
supplier of commercial aircraft
o C

$13m didn't
satisfy him

LOS ANGELES, May 27 : A man
who won 13 million dollar
in the California state lot-
tery was charged on Tues-
day with looting during the
rfots that swept Los Angeles
last month, reports Reuter.

Sergio Hernandez, 28, who re-
ceives 120,000 dollar a year
from his 1989 lottery prize,
was accused of stashing
stolen television sets and
other electronic at his
home, rosecutor David
Ross A

His brother, Martin Hernan-
dez, 24, was also charged
with robbery and receiving
stolen property after palice
found electronic goods in
his home as well, Ross said.

Serglo Hernandez was [reed on
5,000 dollar bail and
scheduled to be arraigned
next week.

Police found the stolen de
believed to be from a looted
electronics shop, when they
scarched the bruthtr-
homes on May 21, Ross
said.

Sergio Hernandez's home is
jocated in the city's Pico
Rivera section, which lies
adjacent to the hard-hit
south-central neighbour-
hood and was also heavily
targeted for looting when
rioting broke out on April
29,

Buddha comes in aid of
India’s tourism trade

NEW DELHI, May 27
Hindu India is spreading out
its Buddhist past to entice
Japanese tourists to the land
where Gautama Buddha lived
and preached 2,500 years ago,
reports Reuter.

In a promotion drive aided
by Tokyo, Buddhist monu-
ments all over the country are
being spruced up to receive
Japanese tourists, senior gov-
ernment officials said in inter-
views this week.

"The yen-rich Japanese
tourist will be our most pam-
pered guest in the next few

rs,” said Prashant Mehta, a
senfor aide to the Minister of
Tourism and Civil Aviation,
Madhavrao Scindia.

The Overseas Economic Co-
operation Fund of Japan
(OECF) is providing more than
nine billion yen (70 million US
dollar), more than hall the
projected cost for work on the
monuments — some of which
are in poor condition — plus
additional hotel accommoda-
tion, the improvement of roads
and la :

Re t will be spread
over 20 years at just 2.5 per
cent interest.

One of the biggest pmllects
is for the development of facil-
ittes around the Buddhist tem-
ples hewed out of rock in
Ajanta and Ellora in the west-
ern state of Maharashtra.

The 30 Buddhist caves in
Ajanta contain magnificent
paintings, dating from between
200 BC and AD 650, depictling
important events in the life of
the Buddha, who was born a
Hindu prince in what is now
Nepal.

In nearby Ellora, where are
more than 307WOth-century
man-made caves, 12 of which
are exclusively Buddhist and
were once inhabited by monks.

Earlier this month Secindia
announced an ambitious tourist
action plan in parliament (o
boost India's dismal share —
0.4 per cent — of the global
tourist trade to a more re-
spectable one per cent in the
next five years.

India proposes to lure
Japanese holiday-makers by
package tours to dhist holy
places scattered through the

two northern states of Ultar
Pradesh and Bihar, where the
Buddha reached enlighten-
ment and preached, and In

Maharashtra.

Asha Moorthy, head of the
Ministry's special Japan desk,
said shrines and monuments
alone were not enough to at-
tract the Japanese.

"Japanese are fussy about
food, and unless we can pro-
vide Japanese cuisine we can-
not attract them,” he said,
adding that the government is
encouraging hoteliers to im-
port cooks from Japan or send
chels lor training there,

Luxury coaches, hotel

.equipment and telecommuni-

cation facilities are being im-
ported to cater to the
Ja .

The number of Japanese
visiting India has never been
large — 59,122 in 1990 being
the record. Last year the num-
bers went down to 46,6565,

Nearly hall the Ja
coming to India are busincss
travellers and Delhi wants to
attract more of them too.

"We are gearing ourselves o
meet the exacting require-
ments of Japanese execulives,
with Japanese cuisine, inter-
preters, improved communica-
tions with the outside world,
and golfl thrown in as bonus,”
said Moorthy.



