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OPEC decision can give crude = .7 | Paris, Bonn differ on

trade zone to

French minister |
resigns over

. a
business o 3 lif lre HK-Indians | EC farm policy effect
" ‘e 'e NEW DELHI, May 24 : An

PARIS, May 24: French - for a free trade zone 10 be set | May 24 : France and Germany talks™ fn  the OGeneral
Urban Affairs Minister Bernard VIENNA, May 24 : A deci-  formal reservations by three effective rise In output 1o a emphasise volume and market | up 1o lure Hong Kong -Indians | appeared at odds Friday on t on Tariffs and
Tapie, a court hearing | qion by the Organisation of leading producers, which were range of 235 10 23.8 MBD, se-  ghare, and have reached price British colony re their interpretation of how 9Yrade new chances of suc
over alleged malprac: | petroleum Exporting Countries  in fact not new. nfor officials conceded moderation since the Gulf War. | verts to Chinese rule in 1997, | they see the new EC farm pol- cess.”
tioe, resigned on Saturday, the | 1y sllow a smaller than ex- But o could give the This should in no event ex- But Gulf sources said the | press reports here said | icy allecting the outcome of This, he said. is
Prime Minister's office said, | pocted rise in OPEC's third accord the bencfit of the ceed 23.7 MBD, OPECs' own Saudis were now convinced , says AFP. the stalled U Round. able “for the progress of the
reports Reuter. quarter oil output could give doubt, at least until there s estimate of the amount of its that a price rise of up to three Sadri, a Visiting Pro- | Chancellor Helmut Kohl, at the world .

‘l'l'rllhlllhhuiud crude a moderate tem-  clearer evidence as to whether crude that the market will di-  dollar a barrel will have no ef- | fessor at the National Institute | end of a two-day bilateral in Geneva, GATT Director-
of his duties in the interests of | opupy lift, analysis said at the  and to what extent OPEC's ma-  gest without any risk of re-  fect at all efther on Western | for Industrial in | summit here, had con GCeneral Arthur Dunkel said
defending himsell with full ib- | Lo pend reports AFP, jor players, including Saudi newed pressure on prices, economic recovery or on ofl , said the Andaman | views, while GATT Director CAP reforms slashing
erty of expression ... against The deal that emerged late  Arabia and rival lran. intend to MJ demand . Ilhnﬂlh:ththnf&-lrl Arthur Dunkel seemed to tem- tufal subsidies and
accusations arising from a dif | prgey after one of the shortest translate communique lan- "Anything less than 24 MBD would serve as an ideal free | per his optimism with a dollop (hem with direct
ference of opinton in his busi half-yearly OPEC conferences into action. OPEC admit is a little bonus for the market. Irans’ Oil Minister Chola- | trade zone, the United News | of caution, AFP. compensation were a major
ness affairs.” a statement sadd. | ¢ recent years scemingly tedly has a poor track record confirmed Vienna-based oil mreza h has pressed | of india news agency said 'l wlemnly confirm that a  step, but not o over-

“The Prime Minister ac- marked a truce in a running in this respect. consultant Bahman Karbas- for acute in supply to reduce Hﬂ_w-m GATT accord remains o be come all the disputes that have
cepted this deciston...” it | foud over pricing between The new production pact sioun. a veteran OPEC watcher. the gap between OPEC selling | in Bombay India would | reached.,” Mitterrand told a prevented conclusion of the
added. . & flamboyant | peavyweight Saudi Arabia and was presented as a roll-over But several analysts said the prices and the agreed target of | lose a "golden opportunity” if | press conference. "We must Uruguay Reund since De-
seif-made milllonaire who | QpPEC's traditional “price for July through September of test would be whether OPEC 21 dollar a barrel for a | Indian capital and labour in | absolutely draw a line between cember 1960
joined the government last | pawks  led by lran. OPEC's second-quarter members could resist a temp sclection of key crudes. Hong Kong relocated to other | the debate that has just ended Most Eu leaders on

nesday .

A business partner from the
early 1980s, Georgestran-
chant, now an opposition
deputy. has accu Tapie of

accounts and taking
an unfair share of compen-

sation following the collapse of

M statemenl
said Prime Minister Pierre
Beregovoy would assume re-
sponsibility for Tapie's portfo-
Mo himsell and did not exclude
taking him back in to the gov-
ernment once the legal pro-

ceedings were over.

Beregovoy praised Tapie.
who led a spirited campaign
against the lar-right National
Front in the south of France in
March's elections, for
his dynamism and courage.

He said Tapic's proposals
for urban development made
RPT public last week, would be
pursuad with full vigour.

G-7 discusses
economic woes
of former

Soviet Union

SELLIN (Germany), May 24 :
Senfjor finance officials of the
Group of Seven Industrial
countries met on the Baltic
Island of Ruegen in Germany
on Saturday but said they were
nol talking about currency
levels, reports Reuter,

A G-7 spokesman told Reu-
ters the officials were not
discussing currency levels bul
were lalking about the gencral
world economic situation and
how to solve economic prob-
lems in the former Soviet
Unfon. -

They were also debating a

me to improve salety
of rn European nuclear
reactors and examining rela-
tions between the G-7 and
Eastern Europe and the
Middle East, he said.

The meeting of the officials,
nicknamed Sherps after the
Nepalese climbers who scale
the heights of the Himalayas,
Wi of a series to discuss
the agenda of the G-7 Summit
in Munich in July.

The officials, who were

in a hotel in this sea-
side resort, would end their
talks on Sunday, he said.

The G-7 groups the United
States, Japan, Germany, Fran-
ce, Italy, Canada and Britain.

This was onc of the more
unexpected features of the
two-day talks: Others included
the absence, officially because
of “fatigue”, of influential Saud!
Ot! Minister Hisham Nazer,
who usually makes sure he has
the last word.

The analysts said key
Western markets — which re-
open on Tuesday after holidays
in both Britain and the United
States — might be reluctant to
take the deal at face value. It
had ambiguities, including

duction ceiling of 22 08
Million Barrels a Day (MBD)
except for Kuwait which will
be allowed to continue rebuild-
ing its war stricken capacity.
Iraqg, still under a Unit
Nations oill export embargo,

regnains outside Lthe quota sys-
tem.

The formal roll-over
OPEC ministers avoid .m
round of haggling over the

distribution of national produc-
tion quotas

But it mkﬂi a foresecable

tation to cheat on their quotas.

Oil industry observers said
an eflective ceiling of about
23.56 MBD had a posftive ring
due to expeciations raised by
strong pre-conlerence signals
from Saudi Arabia that i
wanied a ceiling of about 24
MBD. Saudi experts set likcly

demand a little higher still  *
"They a figure and
then clt down, an expert

said, adding Lhat no one hads

may explanation for this.
The Saudis have tended to

‘The Ct

RIO DE JANEIRO, May 24.
Twenty years after the first UN
meeting on the environment
convened in Stockholm, most
of the planet’'s leaders will
gather for a repeat summit
here next month in search of
ways to stop the wasting of
natural resources that began
with the industrial revolution,
reports AFP.

Just two heads of state al-
tended the Stockholm meet-
ing in 1972. This year, more
than 100 heads of government
and 1B5 delegations totalling
30,000 people are expecled
for the mammoth Rio Parley
scheduled for June 3 to 14.

To protect the partici-
pants, Rio de Janeiro is mobi-
lizing 35,000 soldiers and
police. Brazil is also spending
300 million dollar to bring
back some of the shine that
carned Rio the nickname “The
City of Marvels.”

In the past (wo years, the
airport has been modernized
and connected to downtown

via a new highway. In Lthe past
four years, 600 kilometers of

of marvels’ to shine again

highway have been resurfaced
and 300 kilometers of road
given new lighting. And soon
the city will open the world's

largest  garbage recycling

plant with a capacity of 1,120

tonnes of garbage every day.

About 3,500 official dele-
gates and 700 UN officials
will attend the conference,
which will be held in a huge
park 25 kilometers south of
the city.

Non-governmental organiza-
tions invited to the meeting
are sending 20,000 delegates,
who are to gather in the huge
Flamego Public Park in down-
town Rio near the bay. Jusl
the catalog listing the hun-
dreds of meetings, confer-
ences and seminars they have
scheduled takes up 250 pages.

But with a week to go be-
fore the meeting opens, orga-
nizers are pulling out their
hair because they have a 1.8
million dollar deficit out of a
total budget of 11.6 million
dollar. If they cannot find the
money, participants could ar-
rive to find empty tents with
no tables or chairs.

For growing list of members
[aced with domestic economic,
social and political difficulties,
higher export earnings has be-
come the lop priority.

Sentor delcgaies sa the
deal should tide OPEC over the
next four months. When minis.
ters reconvene armound mid.
September 10 review the

fourth- quarter outlook we |l
no longer have any quota
problems, onc of them said,
we will all be able 10 produce
what we can.

Indigenous people - who
claim to represent 37 million
people around the world - have
taken advantage of the summit
to organize their own global
meeting. They will be holding
two gatherings, one of which
will be held in a huge "maloca”
or communal hut built on the
oulskirts ol Rio.

Brazilian organizers ol the
gathering - which some local
humorists have called "the
biggest global jostle ever or
ganized” — have done all the
work in just a couple of weeks.

Brazilian President
Fernando Collor moved the
country's seat of government
from Brasilia to Rio lor the dn-
ration of the conference. All
the hotels on the famous
beaches of Copacabana,
I[panema and Leblon have been
requisitioned for delcgalces.
Highways are temporally
closed to traffic and there is
talk of declaring hohdays for
the four last days of the sum-
mit.

The Mayor of Ria, worried
about the city's worsening im-

MANAMA (Bahrain)] May 24:
Gulf Arab states are throwing
open doors to South Alfrican
business with a which
would have been unimaginable
six months ago, an executive of
the South African Foreign
Trade Organisation [(SAFTO)
said, reports Reuter.

Gyflord Fitchat, Middie East
Area Manager for SAFTO, told
reporters Bahrain and Oman
had led the way by establishing
direct trade links with South
Africa and he expected neigh-
bouring states to follow suit
SOON.

"Certainly the Weslern

shore of the Gull is a highly
significant marketl in terms of
openness, " he said.

"Each country is adopting
its own policy and following
what it believes is good for its
owrn business,” Fitchat said.

"Bahrain and Oman have
declared their trade totally
open and we have reason to

believe that other people in
the Gull will remove
(restrictions) soon,” he said.
The six members of the
Gulf Cooperation Council
(GCC), which import most of
their food and manulactured
goods, have not formally lifted

age abroad, plans (o use Lthe
conference as & way to allract
more tourisis. Parks and gar
dens in residential arcas are
being renovated and embel-
Mshed. Sidewanlk vendors hawve
been banned - so far without
success ~— f[rom downtown.
Churches and charity organiza-
tions have been mobilized 1o
shelter the thousand aban
doned children and leenagers
during the nights.

Rumours are that the
homeless have been [irmly wold
lo remain In Niterio across
the bay [rom Rio during the
conference It is likely that po
lice will hammer out a truce
with drug traflickers in the
shantytowns for the duration of
the conference, as they usually
do during carnival.

The 95 million residents
of Rio de Janeiro are very con
scious thal the city s future as a
tourist atiraction hinges on the
success of the summit. And
they believe they can pull
ofl. As the signs on the cily s
yeliow cabs say: "Rio. 1992
capital of the world ~

sanctions against South Africa
and officials say they arc un-
likely to do so ahead of the
Arab League.

But commercial deals which
took place surreptiously for
years are gathering momentum
as apartheid is dismantled.

Fitchat, who is leading 10
South African firms on a Gulf
tour, said more than 70 Saudi
companies had approached
SAFTO after a March 17 refer-
endum in which a majonty of
South Africans voted in sup-
port of President De Klerk's
reforms.

"There was very little con-

B i

Arabs wélcome trade with S Africa

tact with Saudi Arabia prior Lo
that — it was a milestone in
our new relatons,” he sad.

Fitchat described relations
with the United Arab Emirates
[UAE) as “very positive” bul
declined to speculate why i
was reluctant to acknowledge
irade links

Egypt has also welcomed
South African businessmen and
the two countries recently
established air links.

Fitchat said non-Arab Iran,
the only mideast state besides
Israel to have a consulate in
South Africa, was also a targetl
for South Alfrican exports. -

oo (ragile and dificult to sus-
Lagn

He sald members of the
Indtan community played a vi-
tal role in Hong Kong business,
controlling between 10 and 12
per cent of its total trade, and
represent a pool of en
trepreneurial talent New Delhd
should not neglect.

Filipino economy
depends on next
few days’ events’

MANILA, May 24: The suc
cess of the next president in
addressing the economic
problems of the country will
depend on the events of the
next few days Congress mects
Monday to review the election

results and proclaim the win-
ncr, writes AP.

Ramos' chiel rivals — buasi-
ncssman Eduardo Cojungco
and Minam Defensor Santiago
— have raised [raud ch::tl
that must be sorted out re
a proclamation.

A bruising congressional
battle would diminish further
the stature of the new presi-
dent.

Whoever wins will enter ol-
[ice with far less support and
goodwill than Aquino. She took
power with unprecedented ac-
claim as the saviour of democ-
racy after 20 years of authori-
tarian rule under Marcos.

For more than a year,
Aquino enjoyed dictatorial
powers until the new consti-
lution was ratified in F
1987 and the newly eclected
Congress was convened the
jollowing January.

Butl her successor will take
oflice with a mandate of no
more than 25-30 per cent
The new Congress will be
controlled by the struggle of
the Democratic Filipino party,
whose candidate, Ramon
Miira, has already conceded.

Still, the new president will
have some advanlages over
Aquino. Special provisions of
the constitution mandated that
all elected oflicials — [rom
Congress to mayors — served

! concurrently with her.

(on the EC Commen
Agricultural Policy, or CAP)
and the one that has yet o be
concluded (the Uruguay
Round).”

He acknowledged that he
was seeking to reassure
French [armers, who reacted
harshly to the new CAP with a

series of sometimes violent
demonstrations.
In a commun released

by his office in Bonn, Kohl said
approval of the CAP Thursday
in Brussels by EC ministers

panned ft.

The reform drastically re-
duces subventions, but re-
places them with direct com-
pensation to farmers who
agree to leave |5 per cent of
thetr land lie fallow.

it still falls short, however,
of cuts sought at the Uruguay
Round by the United States on

nds that subsidies make
or unfair competition on
world export markets.

UAE banks seek help
for BCCI depositors

ABU DIHABI, May 24 : A
group representing most na-
tional banks in the United Arab

Emirates (UAE) has sought
protection for local depositors

and shareholders of the col
lapsed Bank of Credit and

Commerce International
(BCCH). AFP.
The influential UAE Banks

Assoclalion, grouping ncarly
15 of the country's 20 national
banks, sald It presented
proposals on the issue lo the
central bank.

“The Association has put
forward ils views o the central
bank on the BCCI problem, the
Assoclation’'s Director Louay
Bustanji, said in a report dur-
ing the group s annual meeting
on Thursday .

This is a coniribution on
the issuc from Lhe Associalion

with the aim of protecting lo-
cal depositors and sharehoid-
ers, he added in the report,
obtained on Saturday .

The biggest UAE Emirate of
Abu Dhabt owns 77 per cent of
BCCI, which was shut down
woridwide last year for massive
fraud and is In the process of
Hquidation.

The majorilty sharcholders
have agreed on a package Lo
compensale creditors world-
wide but it does notl include
the mwore than 30,000 deposi-
tors in the UAE, where BCCI
has eight branches.

Bankers said they expected
UAE-based BCCl o compen-
sale most creditors by around
40 per cent of their deposils
while small clenis could pget
all their funds.

Business briefs
CIS seeks help to develop banking:

Former Soviet repub the West on Saturday to
help them to develop ban and business skills to smooth
their difficult transitions to free market, cconomies, reports
Reuter from Lisbon.

Delegates to a two-day conference on aid to the 12 newly-
independent slates said speaker after speaker siressed that .
a shortage of entreprencurial and banking skills was hamper-
ing their attcmpts to liberalise their state-run economics.

Marshal Islands gets WB membership:
The Marshal Islands Saturday became the 157th member of
the World Bank, the lending agency announced , reports
Xinhua.

Meanwhile, the Republic of Bosnia-Herzegovina applied for
membership in the World Bank on April 20.

The republic has also applied for membership in the
International Monetary Fund ( IMF). The membership in the
IMF is a prerequisite for membership in the World Bank.

Pak Interbank rates close higher:

Interbank call rates in Pakistan closed sharply higher on the
evc of the auction of T-bills worth four billion rupees on
Sunday, reports Reuter from Karachi.

Nasi Bukhari, a dealer at KASB and Company, said the
rales rose to 7-75-00 per cent from 2-25-00 per cent but
the money market was in active on Saturday.

Crude 0O1il : Firmer after weak start. North Sea Brent prices

Crude oil prices become firm while gold eases, tea remains steady

LONDON, May

24: North Sea Brent crude prices rallied

and demand.

39,700 tonnes/day.

this week during OPEC's meeting in Vienna as, contrary o
expectations, there appeared to be a consensus in [avour ol
maintaining the output ceiling at around the same level in the
third quarter, reports AFP.

OPEC Oil Ministers appeared to be moving towards an
agreement in early afternoon Friday.

01l sources had feared before the mecting started that
Saudi Arabia, OPEC's biggest producer, would insist on the
cefling being raised by one million barrels per day (BPD) from
its current level of just below 23 million BPD. But by Friday,
Saud! Arabla seemed prepared to accept a compromise, giv-
ing Kuwait and may be Saudi itselfl a slightly higher quota.

Coffee prices, which recently fell to their lowest levels
since the early 1970s, staged a partial recovery. Brazil and
Colombia, the world's leading producers, appeared to be
closing the gap in their positions on a new international
agreement.

The market was waiting for the producer mecling of the
International Coffee Organisation (ICO), due from May 27 to
29 In London.

Unilateral initiatives, such as Costa Rica's suspension of
exports last weck, seemed to be no substitute for concerted
international action.

On the London Metal exchange (LME), zinc firmed and
cash prices retained a high premium over forward metal on
renewed options-related trade. Copper [irmed as traders
looked ahead to US labour negotiations tn June. But tn [ell
back on profit-taking, after reaching 19-month highs, and
aluminium reduced its gains as stocks rose to new record
highs and demand remained weak.

Geold : Quict. Gold priees cased slightly in quiet trading
The group Gold Ficlds Mineral Services said In its annual re-
port, considered as the "bible” of the gold market, that west-
ern mining production- had grown by just two per cenl In
1991, the weakest rate in the past decade. Production
was * towards a plateau”, the report said. Total supply
of gold in western world fell for the first time since 18983
last year, falling by over three per cent 1o 2,815 tonnes.

But lower investor demand and lack of speculative buying
interest had pushed gold prices down by six per cent to thelr
lowest levels in real terms since the IBT(:;. n:lnng more
than a third of the producing industry unprofitable.

But gold fields noted that it was difficull to predict the fu-
ture trend th prices, as 55,000 tonnes of gold as well.as gold

coins were stockpiled and could be sold on the markel al any

time.
Platinum : Erratic. After a hesitant start, platinum was

supported by buying attributed to a US trade house, but later

lost some of its gains.

Johnson Matthey, the world's leading platinum refiner,
gave what was considered an encouraging asscssment of
prospects for (he metal in its annual report. The report pre-
dicted prices would recover from the third quarter of this
year, due to an improvement in the balance between supply

Silver : Slightly weaker. Silver prices eased on the back of
gold.

Copper : Firmer after weak start. Prices fell at the begin-
ning of the week, despite a wage settlement in the German
engineering industry Far East buying interest and hopes for
an upturn in the market then supported copper prices from

mid -weck. :
Analysts GNI predicted prices would rise in the short-

term, due to labour negotiations al US producers represent-
ing 800,000 tonnes/year of capacity over the coming weeks.

LME stocks fell 6,025 tonnes to 265,725 lonnes.

Zine . Firmer. Zinc prices firmed after a hesitant start, on a
renewed bout of options-related buying, traders said.

The premium for spot metal over three-month metal re-
mained high at 94 dollar tonne by the end of the week, but
narrowed [rom 103 dollar at the end of last week.

The backwardation, a feature of the market since the end
of March has reportedly been caused by certain traders buy-
ing to raise physical prices. Then selling their physical sup-
plies to buy forward metal at a discount.

LME stocks rose 2,000 tonnes to a new record high of
256,950 tonnes,

Lead : Firmer after weak start. Prices fell at the beginning
of the week, stabilised on consumer buying at the lower
levels, then showed signs of an upturn towards the end of the
week,

Japanese demand for lead was slack, according to traders
in Tokyo, as battery manufacturers, the main end-user of lead
in Japan, had excess stocks.

LME stocks rose 300 lonnes over the week to 136,650
tonnes.

Tin : Lower after strong start. Tin prices fell back at the
end of the week on a wave of technical-based selling and
profit-taking, after soaring to their highest since October
1990, breaching the 8,300 dollars/tonnes level in early trad-
ing Thursday.

In Kuala Lumpur, Lin prices reached new 10-month highs.
The head of one of Malaysia's two smelting companies said
prices were boosted by consumer demand.

Lme stocks rose 730 tonnes to 12,775 tonnes.

Aluminium: Easier after firm start. Prices lost some
ground towards the end of the week on profit-ltaking, after
breaching the 1,350 dollars/tonnes level mid-week.

Analysts at Billiton-Enthoven Metals forecast a slight rise
in the average price of aluminfum this year, to 60 cent/pound
against 59.1 cent in 1891,

But the rally will accelerate 1993 to bring the average
price to 75 cent, they said. The supply surplus in the West,
which climbed to 915,000 tonnes in 1991, should decrease
to 265,000 tonnes in 1992 and eventually turn inilc a
250,000-tonne deficit in 1993,

The latest International Primary Aluminium Institute
(IPAI) figures showed western world production rose ? an
average dafly rate of 400 tonnes in April from March, to

LME stocks rose by 7,825 tonnes to a record 1,239,500
lonnes.

Nickel : Easier. Nickel prices were hardly changed, and
ended the week slightly down in a dull market, as they were
unable to sustain levels above 7,400 dollar/tonnec, traders
said.

LME stocks rose 336 lonnes to 27,390 tonnes.

Coffee : Firmer. Prices were supported by eflorts by the
world's two largest producers, Brazil and Colombia, to unify
their stance on a new international agreement.

Representatives of the two countries met Monday in Rio
de Janeiro and later indicated they had virtually closed the
gap between their respective viewpoints. They agreed in par-
ticular on unification of the world market, the global volumec
of export quotas and methods of controlling quotas.

Sugar : Easier. Prices eascd, despite a violent three-day
military suppression of anti-government demonstrations in
Bangkok.

Operators did not expect disruptions to deliveries from
Thailand, where 1991-92 production was estimated at 5.15
million tonnes by London traders Czarnikow, against 4.06 mil-
lion tonnes last year.

London traders ED and F Man estimated that world sugar
production would exceed consumption by three million
tonnes in 1991-92.

Cocoa : Weak. Cocoa prices continued to ease, falling to
their lowest levels in 17 years on fears of new sales by Ivory
Coast and a lower forecast for this year's world production
deficit from a London trade house |

London traders Gill and Duffus revised their forecast for
the world deficit in cocoa production against consumption for
1991-92 (October-September) to 107,000 tonnes [rom
177,000 predicted in January. This was largely due to a
higher estimate for Ivory Coast's production, and sharply
lower consumption in the former Soviet Union. But Gill and
Duffus stresséd that a second annual deficit in 1992-93 would
boost prices.

The market remained depressed by the prospect of in-
creased sales from lvory Coast.

Vegetable oils : Weak. Vegetable ofl prices eased despite
lower estimates for harvests of Polish Rapeseed and
Argentinian Sunflowerseed. |

According to newsletter Ol World, Poland's rapeseed har-
vest could fall to its lowest level in eight years, at around 0.9
million tonnes, compared to 1.04 million tonnes last year.

The Sunflower ofl market could benefit from the fall in
Argentina’'s output to 3.26 million tonnes from 4.03 million

tonnes last , oil world predicted. But the combined im-
pact of the r harvest and low world stocks of Sunflower
ofl was not expected to be felt until Se

r.
Palm ofl prices, on the other hand, firmed on news of a
lower-than-expected rise lr‘:n:l:rhyml'l stocks. 1‘:: stocks
5. t at the April compared to a month

fell before the start Wednesday of OPEC talks in Vienna, as
analysts feared the cartel would raise its output ceiling by one
million barrels per day (BPD) for the third quarter of 1992.
According to specialist publications Petrostrategies and
Middie East Economic Survey (MEES), Saudi Arabla was ex-
pected to ask for the global production ceiling, now slightly
below 23 million BPD, to be raised to at least 24 million BPD.
But prices began to recover Thursday, as operators specu-
lated on the real reason for the absence from the Vienna
meeting of Saudi Oil Minister Hisham Nazer, who, according
to Saudi sources, was overworked. Some saw it as a snub of
Iran, which was seeking a cut in OPEC's output ceiling.
Others saw Nazer's absence as an attempt to push prices up.
'rices continued to rise as it beeame clear that OPEC was
moving towards a compromise ol maintaining its production
virtually unchanged in the third quarter. Dclegates indicated
Friday morning that they were hoping to convince Saudi
Arabia to accept either no change or a modest rise in the
production ceiling. They added that Saudi Arabia appearcd

onciliglory.
s rlﬁn:lut!:|IIIIIr analysts on Friday morning were ex a rise

of about 400,000 BPD in Kuwait's quota and one of about
100,000 BPD for Saudi Arabia. These changes would raise the

" total ceiling to about 23.5 million BPD.

Rubber : Weak. Rubber prices fell back in spite of a violent
end to demonstrations in Bangkok. Thailand is the world's
leading natural rubber producer, with production estimaled
at 1.373 million tonnes in 1991 by the International Rubber
Study Group.

The International Natural Rubber Organisation (INRO) em-
barked on an eight-day meeting in Kuala Lumpur Tuesday.
Producer countries threatened to abort. the international
agreement if consumers continue to refuse to negotiate a
more effective pact to support prices, and said they would re-

vert to the 1975 agreements which excluded consume
Grains : Easicr alter sirong start. Grafn prices eased alter

a strong start on the London market, while in Chicago they
fluctuated following weather forecasts for producing regions
in the US which have been affected by hot, dry conditions.
The agreement reached Thursday in Brussels on a radical
reform of the Eurepean Community (EC)'s Common
ricultural Policy (CAP) to take effect from 1993-94 did not
affect prices. The reform is expected to lead to a 29 per cemt
fall in the grain index price over three years and a freezing of
15 per cent of arable land of EC farmers. A
ea : Steady. Demand was slightly more selectfve this week
on the London auction, but prices remained firm due to the
drought affecting production in India, Malawi, Zim-babwe,

Hrﬂ#r%mplﬁg# for quality grades steadied at 148
pence /killo, medium grades at 108 pence and low medium
grades at 88 pence.

Cotton : Quiet., The index was hardly changed on the
Liverpool market, where the trend remained cautious due to
a lack of demand from Europe.



