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Russia ratifies |

its IMF
membership

MOSCOW, May 23 = Par
llament ratified Russias
membership of the Interna
tional Monectary Fund (IMF)
and gave the government Lhe
green light o continue its

economic reforms, reports
Reuter.
Parflament voted 127-1 o

approve Russias decision lo
join the IMF and World Bank.

"Entering the system of
world currency and financial
operations meets Russia s vital
interests,” President
Yeltsin said in a message 0
pariiament.

Yegor Gaidar, architect of
Russia's economic relorm
plans, told deputies the money
the Kremlin would get as a re-
sult of membership would
mainly be used to make the
rouble convertible.

He said a
lion dellar to help Russia and
other members of the
Commonwealth of
Independent States service
the debt of the former
Soviet Union was at the mo-
ment more important than
other loans and future invest-
ments.

Russian currency reserve
were in a poor state, he said.
Economics Minister Pyolr
Aven told journalists In
Washington last month the
Russian central bank held re-
serves of 60 million dollar in
currency and 170 tonnes of
gold.

GCaidar said the government
intended to introduce import
taxes from July 1. At present
imports are lax free.

North South
agree on planet

protection
treaty
NAIROBI May 23: United

Nations delegates agreed on
Friday after two days of crisis
talks on a treaty to protect the
planet which world leaders are
due to rubber-stamp at the
earth summit in Brazil next
month, reports Reuter,

"All delegations agrce 10
the treaty,” said Vicente San-
chez of Chile, Chairman ol the

conference on Biological
Diversity.
Sanchez, who earlier had

accused some industrialiscd
countries of trying to sabotagc
an agreement, said he had
reached a compromise be-
tween North and South alter
the 20-nation talks.

The talks chaired by UN
Environmental Programme
Executive Director Mostafa
Tolba had been bogged down
over differences on who should

bear the cost of protecting the |

world's resources and how
profits from their exploitation
should be shared.

The United States said it
would back a treaty that would
respect the relationship be-
tween federal and state laws
and not leave loose ends in the
treaty

“We also would like open
access o genctic resources so

Boris |

promise of 2.2 bil-

|

as not o impede scientific and |

economic development,” said
Eleanor Savage, head of the
United States delegation

Developed countries
funding for the treaty chan-
nelled through.the global envi-
ronmental fund administered
by the World Bank — Third
World nations want a new fund
crealed.

But Third World countries
won a North-South dispute
over global lists of arecas and
fishes to be protected and had
them removed from the doc-

umont.
The talks convened to res-

cue the treaty, onc of several
to be discusscd in Brazil, in-
volved representatives of the
Unfted States, Britain, Canada ,
France, Sweden, Japan, China,
Australia, Germany and the
Netherlands —the northern
countrics —and Kenya, P:;#rh.
Egypt. Malaysia, Guyana, hana,
Brazil, Mexico, Indonesia and
India — the southern coun-
tries.

Kuwait denies
selling out
BP stake

KUWAIT, May 23: Kuwait
has denied rumours that it is
planning to sell its 9.8 per
cent stake in British Petro-
leum (BP), reports Reuter.

A senjor executive with the
Kuwait Investment Office (KIO)
in London told the Sawt al-
Kuwait per the rumour
was unfou . A report car-
ried the Kuwait Necws

today said.

"An official source in
London who did not want to be
identified has denied reports
that Kuwait was planning to
sell its 9.8 per cent stake in
BP,” KUNA said.

KUNA, said the KIO official
today Sawt al-Kuwait reports
circulated in international me-
dia of Kuwait's intentions to
scll its BP stake, one of its
prime overscas assels, were
only "rumours.”

Market talk that Hanson Plc
(Han. L) had bought the BP
shares boosted prices and
trade volume yesterday. Kuwait
has repealedly said it will not
scll its strategic overscas as-
sels, '
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Oil prices likely to soar by one dollar per barrel
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OPEC decides not to sell an extra barrel

VIENNA, May 23 Saudi
Arabia, angered by (he
European Communily's pro

energy tax and hardup

r cash, finally did what the
rest of OPEC has begged for by
keeping oil output low enough
to set ofl prices jumping, re
ports Reuter

The world's biggest crude
exporter and champion ol
moderate prices agreed on
Friday not to sell any extra bar

' rels during the coming months

even though the market is
headed into a period of high
demand

"Saudi Ambia is convinced
that an increase of one, two or
three dollar will have no ellect

at all on [world) economic
growth or demand for ofl” a
senfor Gull Arab delegate sad
aflter the Organisation of
Petroleum Exporting Countries
sl an output agreement which
is widely expecied 0 boost
prices.

‘In real terms Lthe price 1s
low. The price should be a Iit-
tle bit higher.. 20 w 22 barrel
a dollar ts really very reason-
able for Saudi Arabia,” said the
delegate, speaking on condi-
tion he was not identified

Long-time price hawk
Iranian Ofl Minister Gholam-
reza Aqazadeh left the two days
of talks a happy man, with
memboers ol his delegation
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AN INTIMATE MOMENT: Russian President Boris Yeltsin jokes with Polish President

predicting this agreement
would add a dellar to ofl prices
languishing 2.50 dollar ler
OPEC's 2] dollar target.

Of the 13 OPEC countries,
only Kuwait is free to boost
output under the deal as the
emirate rebulld an industry
shattered by the Gulf War.

The net effect will see
OPEC output near 23.5 million
barrels per day (BPD), a measly
200,000 barrel above produc-
tion now.

Even if some members
cheat on their gquotas, Saudi
Arabia said It was confident
demand would scak up any
overproduction.

It even predicis that de

Y .

Lech Walesa (R), after signing a treaty between the two countries in the Kremlin Friday. The
two presidents signed a bilateral economic co-operation treaty and it also addressed prob-
lems associated with the withdrawal of former Soviet troops from Poland. — AFP/ UNB photo

BEIJING, May 23 : China
has to give the Uniled
States a list of all of its trade
bans, import controls and quo-
tas within two months, a key
step toward resolving market
access disputes, a US ollicial
said Friday, reports AP.

Assistant US Trade
Representative Joseph Masscy
saild Chinese ncgotiators also
proposed ecliminaling certain
import licensing requirements
according to a timctable and
reducing some tarifls that have
been raised since 1988

He made his comments fol-
lowing two days of talks with
Chincse trade oflicials. It was

Lthe fourth round of negolia-
s between the two coun-
trics since the United Stales
sct an Oct 10 deadline lor set-
tling market access disputes

“This reund in many re-
specls was ameng Lthe meosi
construclive and produclive,”
Masscy told a news confler-
ence.

But he said Chinese and LIS
trade negotiators still have a
long way to go to resolve mar-
ket access diflerences.

“There are many of these
barmiers that they really haven't
figured out — that they dont
have a grip gn,” . Masscy said.

The talks came as the dead-

Most Asian share

prices down, $ eases

TOKYO, May 23 : Asjan
share prices were mostly
lower but Bangkok began re-
covering on hopes of a political
settlement. The dollar eased in
Tokyo, reports Reuter.

Tokyo stocks closed sharply
weaker but off their day's lows.
The market, braced for bad
news when the Ministry ol
Finance announced a violation
of securitics regulations, re-
laxed alter the complaint was
filed against an unlisted rice-
cracker maker, brokers said.

"People felt rclieved when
they realised none of the big
brokerages were involved in

's MOF announcement.
But it didn't really last long as
arbitrable selling kept up the
pressure,” said one Japancse
trader.

The 225-Share Nikkei aver
age was down 470.29 poinls or
2.52 per cent to 18,221.00.
with about 250 million shares
traded.

In Bangkok, stock prices
closed sharply lower in a

volatile session marked by con
linued concern over the
afltermath of a bloody crack
down on unresi

Bul brokers said that losses
were pared by bargain hunting
afler reports that ruling coali-
tion parties would fully agree
to an opposition demand to
amend the constitution.

The set index lost 22.36
points or 2.7 per cenl to
71851 alter lagging by 30
points earlier. Australian

shares edged up to closc at a |

six-month high in an other-
wise featureless day. Tone was
positive, dealers said.

The market opened lower
in thin trade but picked up
impetus in the aflternoon with

volumes in certain key
stocks. It closed quictly, ahead
of long weekends in London
and New York.

The all ordinaries closed
1.9 points higher at 1,684.5.

China takes key step to resolve
market access dispute with US

line necars for US President
Bush to renew China's most-
favoured nation trade status,
which entitles China to low US
tarifls.

China's trade surplus with
the United States and the
market access dispules have
become major irritants in US-
China relations. The Uniled
States said it had a trade
deficit of 12.7 billion dollar
last year with China, second
only to Japan.

Massey compared US com-
plaints over market access in
China to disputes American
trade negotiators have had
with Japancse olficials.

"We haven't always known
with Japan either what the
barriers have been,” he said.
“It's been a succession of
pecling away the skin of the
onfon. Maybe we're at a some-
what crustier outer skin with
the Chinese now.”

The list of all products cov-
cred by bans, restrictions and
quotas will enable US negotia-
tors to know more about the
Chinese system so they can
press for specific changes,
Massey said. One of the major
US complaints is over secret
Chinesc trade regulations that
posc barriers to American
iraders,

The Chinese proposed a
timetable for eliminating im-
port licensing on 53 product
calcgories, Massey said. llec
refused to give specifics, say-
ing the issuc was under nego-
tiation.

The Chinese also listed 90
items on which the govern-
ment had increased tarill rates
since 1988 and proposed pos-
sible reductions on those, he
said.

Il the market access dis-
putes are not solved by the US
deadline, China could face
higher import tariffs on its
goods sold in the United
Slalcs.

L

mand during the northern
winter will be the highest level
for 12 years at 25.5 million
BPD, slightly more than OPEC
can uce flat out.

Other members welcomed
the new accord.

“I'm very happy with it, said
Indonestan Oil Minister
Ginlnéu Kartasasmita.” It is

r the market, it is good
or OPEC, it is good for all
member countries. | dont
think we could get a better
agreement than this.”

OPEC Seccretary Genecral
Subroto said he expecled a
bullish rcaction from oil mar-
kets that had been braced for
OPEC 1o boost third-quaricr

i e

It is noqua_shington's turn

oulput te 24 milllon BPD.

The fact is that we will pro
duce much lower than the 24
milllon BPD that the market
has calculated, he told re-
porters.

Saudi Arabla’s acting head of
dclegation at the twice yearly
talks also loresaw a mar-
ket reaction. "1 think it should

be favourable,” Fayez Ibrahim
Bader said .

Only Iraq. its cxports bottle
up by UN economic sanctions.
refused to sign, dismissing the
deal as a pact the Saudis had
dictated to other members.

The Gulf delegate source
said Riyadh's change of heart

was partly caused by the EC's
proposal to raise energy taxes
by 10 dollar a barrel by the
year 2000

This step had alerted Saudi
Arabia that it should think
carefully about the interna-
tional ofl market, he said.

“The carbon tlax is not going
o reduce the emission of car-
bon dioxide as the EC only
consumes around 20 cent
of total world oil of 66 million
BPD, he added.

‘We better reduce it (CO
emission) by increasing
prices, he said. Saudi Arabia
always wants to see higher
prices.

French farmers furious at

EC's subsidy slash plan

PARIS, May 23: French
farmers furtous with an EC dc-
ciston to slash agricultural sub-
sidies took to the sirecis
throughout the counilry
Thursday night and Friday in
protest demonstrations that
lurned violent In places, re-
ports AFP.

in Bordeaumbn about 60
farmers pelted the US con-
sulatc and the local prefect's
governor's office with eggs un-
il a prefecture official agreed
to meet them and near their
gricvances.

In the western city of
Rouen, a farmer and a police-
man were slightly injured
when demonstrators um
storm the prefecture ¢
with security forces.

Reports of widespread
protests, with [armers burning
tires and bales of straw and
chanting anti-EC slogans, came
from the northwest, north,
cast and south of the country.

It was the harshest reac-
tion in Europe to the EC
agreement designed to end
overproduction by slashing
price supports for grains, beel
and dairy products, but provid
ing farmers with direct com-

nsation on condition they

15 per cent of their land

Economic woes
driving the

Japanese
crazy

TOKYO, May 23: Japans
economic woes are partly to
blame for a recent wave of
murders and serfous crimes,
Tokyo police said today, re-
ports Reuter.

Seven murders have been
reported in Tokyo this month,
the worst monthly recerd
since 1951 when police
started compiling records,

financial troubles alter the col-
lapse of the bubble cconomy’
contributed to the rise in mur-
ders”™, sald an official of the
Tokyo Metropolitan Police
Agcency.

Tokyo police have sel up 16
special squads this year to in-
vestigate 15 murder cases and
one kidnapping case, com-
pared to 17 such leams in
1991.

Earlier this ycar a securi-
ties' economy employec
robbed and killed a 27-year-
old woman in To alter suf-
fering losses on the stock
market. ;

LLast week a 44-year-old
man was killed by his brother-
in-law who had lost thousands
of dollars on the stock market.

Apart from murders, the
number of J esc who killed
themselves for financial rea-
sons rose 31 per cent lo 1,660
in 1991 from the previous
ycar, police have said.

fallow,

Agriculture Minister Louis
Mermaz, in a radio Interview
Friday, promised that “farming
revenues will not only remain
stable, they will improve, be-
cause the reduction in ran-
teed prices will be totally ofl
set by the compensation, re-
gardless of the size of the
farmland involved.”

He said France aims to re-

duce the number ol its farmers
from the current one million
to about 700,000 by the start
of the next century.

‘We do not want to produce
less,” he explained "bul only
o produce as much as we can
sell — and we want a produce
of betier 3

The mainstream farmers
union, the FNSEA, said the EC
agreement signified “the sac-
rifice of European agriculture
lo American interests.”

The demonstrations re-
called widespread unrest last
Fall, marked by violent clashes
with security lorces as [armcrs
intercepted trucks carrying
imported meat or wines and
destroyed their contents.

The high point of the
protest was a mass rally in
Scplember, in which 200,000
farmers paraded peacelully
through the strects of Pasis in
protest against government
and EC agricultural policies.

According to agriculture
ministry figures, farmers con-
stitule less than nine per cent
of the active population in
France and contributle only
four per cent to the Gross
Domestic Product, compared
to seven per cent two decades
ago.

But France remains the
world's top exporter of agricul
tural goods. holding 11.5 per

cent of the world market
ahead of the United States and
the Netherlands.

Another report from Bru-
sscls adds: British Agriculture
Minister John Gummer said
the agreement, 1o make deep
culs in [arm subsidies, was a
signal 1o the United Stales that
it was now Washington's turn
o make concessions in GATT
negoliatons on world trade

EC Agricultural Commissio-
ner Ray Macsharry said that a
formal agreement on Lhe farm
reforms was sull being blocked
by Italy, which was demanding
the right to produce more
milk than allocated 10 1t under
the reform r.lln

“The pro rem of Taly ean be
scttled tomorrow or next
week,” Macsharry said.

But other stumbling blocks
include Washingtons refusal o
open up such service scctor
industries as telecommunica-
lions and transport to GATT
trade rules.

Cummer said thal, lollowing
the EC's concessions on f[arm
subsidies, it was now up to the
United States to make conces-
sions in other areas that would
allow final agreement in the
GATT ncgoliations.

Earlier report by AP from
Geneva says: The organization
overseeing world trade talks
welcome the European
Community's change in f1ts
[arm-subsidy programme on
Friday, but said the United
States and other countries

Order to seize
$2.3m dividend
of Union Carbide

scizure of a 2.3 million US
dollar dividend accrued to the

US based Union Carbide Corp

| from its sharcholding in s

J

oil

must decide the late of Lthe |

stalled alks.
[iut ol course Lthe othor

participants in the round will

wish to look very closcly al the
community's decisfons as part

of a continuing multilateral nc- |

gotiation.” he said.

Business briefs

1.6 pc

Japan's money supply grew at an annual

rise in Japan's money supply :

pace of 1.6 per cent

in April, down from 1.8 per cent in March and equal to the
all-time low recorded in February, the Bank of Japan said

Friday, reports AFP from Tokyo.

The April growth rate in the money supply comprising M2
— or cash in circulation plus time and demand deposits —
and certificates of deposit was 0.2 percentage points lower
from March, the central bank said in a report.

March's expansion rate was the first year-on-ycar rise in

four months.

Kazakhstan to issue new currency :

The former Soviet republic of Kazakhstan is to introduce a

new currency to be used alongside the rouble, Itar-Tass news

agency said, reports Reuter from Moscow.

Tass said the new currency, the tanga, would initially only
be used by pensioners and people on low incomes who could
use it to buy goods in special state shops.

Tass gave ne date for its introduction and did not say what
exchange rate was planned against the rouble or the dollar.

NY stock market turns upward :

stock market turned upward in quiet pre-holiday trading
Friday, reversing Thursday's decline, reports AP from New

York.

A session of

light trading had been expected on the eve of

the long Memorial Day weekend. The markets will be closed

on Monday for the holiday.

Stocks suffered a slight letdown in the past several days as
hopes cooled for new action by the Federal Reserve to ease

credit conditions.

Free-market strategy can combat poverty most successfu

MANILA, May 23: Countrics that embraced Many of these social scrvices like health and

essential services that only the state can

"high-growth, free-market, outward-oriented”
economic strategies have been most successful
in reducing poverty, according to the Asian
Development Outlook 1992, and annual pub-
lication of the Manila-based Asian Development
Bank (ADB), reports [PS.

The report debunks some long cherished
development notions. For instance, it says land
reform and subsidised social serviees,
supposedly potent antidotes to poverty, may be
ineflective, or even make matters worse

In the 1960s, high growth economic
strategies were hit for favouring the rich and
worsening social inequalities. Rather than
wealth ‘trickling down' and benefiting the poor,
the poor became poorer and the rich richer

But many centrally-planned, government-
directed economies failed. In the late 1980s and
carly 1990s, free markets acquired rencwed re-
spectability and development thinking has
embraced high-growth strategies.

The latest ADB analysis echoes that of the
World Bank's 1991 World Development report,
which says countries can best achieve sustained
economic growth through a market-friendly’

approach.
This means government should let the
economy work [reely and take on those

functions — like defence, education and other

properly perform.
The ADRB adds this economic approach beats

all others in taming poverty, which in Asia is
matinly a rural crisis. It says rural poverty in Asial
has fallen significantly in the region’'s developing
countries over the past quarter century.

China, Indonesia and Korea lead the pack. In
China, the number of poor people has declincd
by nearly 15 per cent yearly. Indonesia has
averaged aboul eight per cent and Korea 7.5 per
cent yearly.

Some economic analysts have long argued
there fre trade-offs between measures to
combat poverty and push economic growth but
the record shows the two objectives go
1ogether, the ADB report says.

Every one per cent rise in the overall per
capita rate of economic growth seems lo be
associated with a 1.1 per cent decrease in the
poverty head count, it added.

Asia has an enormous stake in global eflorts
to alleviate poverty since it is home to two-
thirds of the world’'s 630 million ‘extremely
poor and three-fourths of its 1.1 billon 'poor
people. About two-thirds of these are in South

. Asia and over half live in India alone.

Billions of dollars of aid funds have becn
poured into various anti-poverty programmes
intended to directly assist the poorest of the

poor,

like 'Integrated Rural
{al Credit Programmes and

Development

iy

- our [riends and neighbours

indian subsidiary between
1984 and 1991, reports

o who it salkd were re-
sponsible for the worst-ever
industrial disaster, had on
April 30 ordered sefzure of its
Indian assets.

Sharma also ruled that his

court would separately tyy nine
indian offictals accused in the

case by the Central Bureau of
I .

Earlier, trade unions and
reliefl organisation had op-
posed a plan by the Union
Carbide to sell its Indian assets
to bufld a hotpltli for victims
of the gas disaster in Bhopal.

Unton Carbide last month
announced from its headguar-
ters in Danbury, Connecticut
that it planned to sell its 50.9
per cent stake in its Indian
L 17 ] .

Undon Carbide said neither
the sale price nor a buyer has
been determined. But 1t sadd 1t

o raise as much as 17
lion US dollar.

In March, the court had is-
sued an extraditton warrant

st the UCC's former chiel,
arren Anderson, to stand
trial on criminal charges.

LLatin America
hopeful of
banana
compromise

LONDON, May 23 : The
leaders of Honduras, Panama
and Costarica said here they
were hopeful of success in
their mission to persuade the
FEuropean Community to mod-
ify proposals to slap import
quotas on Latin American
bananas, reports Reuter.

Presidents Rafael Callejas of

" Honduras, Guillermo Endara of

Panama and Raflael Angel

| Calderon of Costa Rica told re-

porters they were pleased with
their talks this week with
British Prime Minister John
Major and French President
Francois Mitterrand.

Later on Th they took
their case against last month's
EC executive commission

banana. quota proposals to
commission president Jacques
Delors in Brussels.

Callejas, asked whether he
believed theéy would achieve a
breakthrough and find a com-
promise, replied, "We would
hope so.”

"It follows...that some sort
of acceptable determination
will be taken into account by
the European Community,” he
added.

Callejas said he did not yet

know whether the EC was
preparing lo change its posi-
tion on the quotas designed to
protect Caribbean and African
banana produccrs. But he
added: "This is something that
wr are trying to convince them
to do.”

Costa Rica's Calderon said
Lalin American banana export-
ing countries did not want to
damage the position of the so-
called ACP* (Africa, Caribbean
and Pacific) states.

But he said the EC's plans
would hurt their own
eeonomies. Latin American
producers rely on the EC for
billion dollar revenue  from
bananas every year. |

Endara said the proposals
also ran counter to the wests
free trade philosophy. °

"We are being advised to
open up but we see things
closing in other places,” he
said. "We have come here to
ask them to do what they
preach...to keep markets open.
But we don't warit to damage

[rom the Caribbean.”

Programmes’, Spec
land reform. Large sums have also been poured
into basic education programmes.

These were largely reactions to crilicisms
that high-growth development strategics tended
to disproportionatcly been fit the better-off. But
the ADB now stresses a lfberal economic
environment has an indirect but ultimately more
profound impaclt on poverty.

While various Lypes of "safety nel” social
programmes like subsidised hcalth have been
found to be very effective in alleviating situations
of extreme poverty, these are quite expensive
and can only be sustained if the economy attains
rapid growth, the reporl says.

The ADB cautions some programmes long
thought to be good at reducing poverty may
cause more harm than %;od land reform
programmes in India and the Philippines, for
example, may have in their different ways
“reduced equity and efficiency”, the reports says.

Restrictions on tenancy arrangéments in both
countries have prodded landowners to avoid
tenancy altogether, turning many erstwhile
tenants into landless rural workers.

The ADB report also argues Asian
governments should re-examine subsidies for
social services and key agricultural inputs like

fertflisers and pesticides.

housing disproportionately benefit the "non-
poor”. "1':!‘1'1:: acpnrirp-:i tend to be low in quality and
unrc¢sponsive to the needs of the people.

Benefits from the agricultural subsidies
mcanwhile also tend to be cornered by the
better of, "often leaving the poor squeezed out”,
the report said.

The ADB survey on Asian poverty reflects the
rise of neo-liberal economic thinking worldwide
as evidenced by the increased acceptance of
market-oriented ecconomic reforms by many
Third World governments, including socialist
regimes.

But many Asian non-governmental
organisations (NGO's] remain deeply critical of
such economic approaches and say much of
their world consists of‘clearing up the mess lcft
by behind by governments pursuing free mar-
kets.

Thai NGO's point out Thailand's remarkable
cconomic success in recent years actually
illustrates the fundamental flaws of high-growth
economic strategics.

They the hoom has enriched Bangkok, but
lmp-uvcr:ﬁ:d the nerth and northeastern
re

gions of the country and created social and
environmental crises that will plague Thafland
in the coming years.

Britain wants to protecl its

' traditional Caribbean supplicrs,

while Spain, Portugal and

" Greece as well as France want

a secure market for their own
producers.

France has special interests
to protect as some of its
Caribbean territories and
former colonies in West Alrica

alse want to find markets for
their bananas.

Callcjas said the Lalin
American producers would be
happy with the stalus quo —
maintaining their current
share of the EC marketl in
bananas estimated at aboul 60
per cent — because that would
mean a sieady share of a
growing market.

ﬂu':uht said that while both
Major and Mitterrand had cx-
pressed suppert for such a
compromise, it presented a
technical problem for the 12-
nation EC bloc when its single

marketl is created at the end of

i this year.



