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Abu Dhabi rulers to cooperate with US investigations

US Justice Dept blocked BCCI subpoenas : Ex-attorney

May 15 The

M-rMﬂMﬂ
poenas in
the Bank of Credit and

Dexter Lehtinen
Department officials dented

Muslim

scholars

sanction
stock
trade

JIDDAHy; May 15 : Muslim
scholars sanctioned stock ex-
change dealings and euthanasia
in a statement released
Thursday at the end of a six-
day conference on I[slamic
jurisprudence, AP.

e statement by the

Islamic h (Jurisprudence
trade in shares as long as these
were not put up by companies
that "deal in wusury or
undertake anti-lslamic activi-
ties.”

The is an afliliate
of the Jiddah-based, 46-mem-
ber Organisation of Islamic
Conference. The OIC is a
political umbrella for Muslim
countries.

More than 110 theologians,
economists, physicians and
experts from various t:g

hold

'tlu:rTl.ll nothing
in underwriting
paying their value In
instalment.” They said shares
ts, not interest,

Under Islamic law,
interest is a form of usury
strictly prohibited.

The Academy sanctioned
share premium and the
floatation of shares to increase
capftal of joint-stock firms, but
wamed that “it is against [slam
to buy shares through loans
obtained with interest char-

It approved the wuse of
credit cards, sanctioning

annual fees but rejecting any
interest charges

Olympia gets
bankruptcy
protection

in Canada

NEW YﬂRK.Lw l!;d:
Olym and Yor world's
biwﬂ.mmmerﬂn! landlord,
has obtained bankruptcy
protection in Canada and is
secking similar protection in
the United States on Friday,

AP,

It wasn't immediately clear
how the move would t the
developer's massive global
holdings— including Manhat-
tan's world Financial Center,
Toronto's First Canadian Place,
and other skyscrapers [rom

London to Dallas.
Its President, OGerald
Greenwald, conflirmed the

bankruptecy proceedings in a
statement late Thursday,
saying the moves “represent an
appropriate step in Olympia
and York's restructuring which
will ensure the long-term

viability of the c:z:-ny
Greenwald the filings

would enable the company to
te more efficiently and
it to focus on liquidity
problems. The company
scheduled a news conference
for Friday morning in London.
The move Thursday was a
severe blow to the prestige ol
Toronto-based Olympia and
York
dramatic i{llustration of the
Severity of the worldwide
pro recession.
by ‘12.2 billion

dollar in real estate debt and
an exira payments on a

number of loan and bond deals
that unraveled as its office
towers lost tenants and huge

projects drained away cash.

ments Lid and a

know why. | don't recall a spe-
cific reason for disapproval,
Lehtimen told a US Senate
Foreign Relations Committee
hearing. He lefl office this

BCCl was closed world -wide
last July § by regulators in the
United States and several
other countries who charged it
had engaged in massive fraud.
The bank has pleaded gullty to
federal racketeering charges
in the United States.

Lehtinen said the

ment's permission was
needed for him to to a US
Federal judge to seek an order
forcing BCC! to comply with
the subpoenas. He said he
wrote several letters last year
asking for approval and made
scveral verbal requests without
success.

Lehtinen did not directly
criticise US General
Willlam Barr or any other

nt offictals, but did
say he and his stafl were often
frustrated in thetr efforts to

te the case

Asked by Democratie
Senator John Kerry, the hear-
ing chatirman, if he thought it
would be fair o say the inves-
tigation was not being handled
expeditiously, Lehtinen
replied, yes, that would be fair.

The Justice Lt has

Departmen
said charges against BCCI will
be brought as soon as possible,
Wednesday, a 100-count in
dictment was issued by a
Miami grand jury against
former Centrust Bank
Chairman David Paul in con-
nection with the BCCIl case,
supersceding a 22-count in-
dictment.

Another report adds: The
government of Abu Dhabi said
on Thursday it would cooper-
ate with the US investigation

of the Bank of Credit and
Commerce International as
much as its laws permitted

Abu Dhabi ruler Sheikh
Zayed bin Sultan al Nahyan. his
son Sheikh Khalifa bin Zayed al
Nahyan, the Abu Dhabi
Department of Finance and the
Abu Dhabi Investment
Authority said in a joint state
ment o a US Senale Foreign
Relations Subcommittee hear-
ing that they were the majority
shareholders of BCCI

"Our appearance here loday
should signal to you our desire

to cooperate with the inves.
tigative eflorts of your sub-
commitiee and other compe

tennt US authorities, to the ex
tent that we are able w0 do so
in a manner consistent with
our own vital inicrests and the
law of the United Arab
Emirates.” the majority share-
holders said

T‘I'.ete:njd |8 BCCI oflictials
have n charged In Abu
Dhabi with fraud and other vio-
lations at the bank and were

being held pending trial there.

said the Lbrll pros-
ecutor in Abu Dhabi ordered
that all BCCl proceedt be
held in closed session that
all documents relating to the
casc remain confidential

BCC| was closed by regula-
lors in the United States and
several other countries last
July 5 amid allegation of
widespread (raud.

The sharcholders said they
had turned over about 10,000
documents relating to BCCl's
ownership of US banks,
including First American
Bankshares of Washington, to
the US Federal Reserve Board.

A Federal Reserve atltorney
said they had been
tive

“The ruler of Abu Dhabi &nd

Defence gets $ 3.26b, health $ 320m and edn $ 240m

his eldest son and the Abu
Dhabt Investment Authority
have been responsive to the
board's request First
American, Mattingly,
Chiel Counsel of the Federal
Reserve told the subcommit-
tee.

Mattingly said the Federal
Reserve was secking access (o
some of the former BCCI offi-
cials in Abu Dhabl and was

hopeful that its request would
be granted.

The sharcholders said they
were working with liguidators
of the bank to a fund of
two billloen US dollar for
depositors and other creditors

of BCCI.

"The majority sharcholders
are by far the greatest victims
of the frauds. The losses they
have suflfered total in excess of
six billon wus deollar,” the

statement saidd.

ISLAMABAD, May 15:
Pakistan announced a 11 bil-
lion US dollar budget on
Thursday that increases de-
fence spending but seeks to
cut the overall deficit, reports
Reuter and AP.

Finance Minister Sartaj Aziz
told t defence would
get 82.15 billion rupeec (3.26
billion US dollar) in fiscal
1992/93 beginning on July 1.
8.4 per cent more than in the
previous year and 37.5 per
cent of the total current ex-
penditures.

He said the budget deficit
would not exceed 65 billion
rupee (2.58 billion US doliar)
or about five per cent of the
Gross Domestic Product (GDP).

It would be less than the
previous year's estimated
delicit of about 78 billion ru-
pee (3.13 billion US dollar).

Prime Minister Nawaz
Sharifl called it a "poor man's
budget® which he said would
not burden low-income groups.

“Efforts have been made to
solve problems of poor man
within the available resources,”
he told reporters alter the
presentation of the budget to
the National Assembly.

But oppositign leader
Benazir Bhutto criticised the

S

[ ]
budget. She said it was just a
"mini-budget” and the gov-
ernment would bring in harsh
measures later.
"Wait for the big budget, it
will not give any reltefl to the

poor,” she said.

The budget -E‘penred to be
welcomed at Pakistan's main
Karachi Stoek Exchange (KSE)
where the 100-share price In-
dex rose 4.41 points o
1,402.9 billion rupee (11.64
billion US dollar] budget left a
gap of 89 billlon rupee (3.53
billion US dollar] in resources.

But the rnment would
mobilise 24 billion rupee (953
million US dollar) from new
taxation and savings in gov-
ernment spendings, leaving a
deficit of about 65 billion ru-
pee to be met by borrowing.

This will be close to a
deficit target of 4.8 per cent of
the GDP set by the
International Monetary Fund as
part of its conditions for help-
ing Pakistan.

Western aid donors have
been pressing Pakistan to re-
duce its budget deficit by in-
creasing its revenue and Hmit-

defence expenditure and
other non-development spend-

R
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But islamabad says defence
will remain its top priority so

long as it feels a threat from its
traditional foe India.

The budget puts the
1992/93 debt servicing at
93.17 billion rupee, an in-
crease of 16.4 per cenl over
the revised estimates of the
previous year.

Atiz said the government
would cut its own expenses by
reducing the number of federal
ministries and attacked de-

ments. But no ene would
their job in the process.

Pakistan will spend 240
million dollar to educate (ts
mostly illiterate population of
120 millfon.

Health care was given 320
million dollar. Providing clean
drinking water, somecthing few
people in Pakistan have, was
allocated 120 million dollar.

The average annual wage in
Pakistan is 420 dollar.

Inflation is expected to run
about 9.5 per cent, although
several economists say the
unoffictal rate js nearer to 15
per cent.

Prices of almost everything
will Increase as Lhe govern-
ment slashes its subsidies by
nearly 39 per cent and adds a

fy
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CONFIDENCE REALLY CAME BACK? Trading at New Delhis stock market began briskly on May 14 as government

Pakistan announces $11b budget

sales tax to a whole host of
items that had previously been
exempl.

Flour was the only commeod-
ity to escape the tax hike.

Luxury ftems were targeted
in ‘Aziz budget’. Additional
taxes have been added to afr
travel, air conditioners and
cars.

Aziz said Pakistan hopes to
collect an additional 680 mil-
lion dollar in taxes this zu.r
Resigned to the fact that busi-
nesses in Pakistan avold paying
taxes, Aztz said his government
will tack an additional tax onto
commercial utility bills, like
electricity and telephone.

Meanwhile, Aziz said his
ment's dream of an in-
dustrial revolution for Pakistan
was a boost in the budget
which offered a five year tax
holiday and capital gains lax
exemption for industries with
40 per cent foreign invest-
ment

Sharil, whose owns
Pakistan's largest steel
foundry, has embarked on an
ambitious privatization scheme
that targets a legion of state-
owned industries, including
banking and telecommunica-
tions.

agencies stepped in to prevent nosedive of prices triggered by India’s murkiest stock scam that has wiped out 25 billion

dollar in paper money.

Indian savers may go back

LONDON, May 15: Scandal-
driven losses in the Bombay
Stock Exchange combined
with the recent liberalisation
of Indian gold imports could
prompt local investors to seek
refuge in the precfous metal,
analysts said, reports Reuter.

"Locals will have had ft
proved to them that sophisti-
cated financial markets are all
very well, but if people are go-
ing to muck about with them
they'd rather have something
tangible,” said Rhon O’
Conneell, analysts Tat Willlams
Debroe.

"A flight to quality is oods
on,” she said.

Since the scandal broke in
late April, the 30-stock
Bombay Stock Exchange (BSE)
index has fallen more than 20
per cent and the 100-share
national index about 18 per
cent. _

Bankers in Bombay have
said senior market makers
took advantage of sloppy bu-
reaucratic procedures to divert
bank funds into market deals.

Now the scandal could

rompt a rise in demand in
rndil'l large gold market,
especially as the furore has
broken when gold 18 more le-
gally available than ever before.

A ban on imports was lifted
in the Fcbﬂ.\l? budget, and in
April import
to 220 rupee per 10 grammes
from 450, to combat smug-

"Savers in India will look at
old, scandal -free gold and sece
its traditional advantages. It
could such in extra imports ol
both gold and silver,” said
Andrew Smith, an analyst at
UBS.

In developing countirics
people have often trusted gold
to keep its value better than
bonds and stocks, which are
secn as more prone to the rav-
ages of inflation.

"A lot depends on the
shockwaves and how long the

scandal goes on. Given accusa-
tions that the government is
implicated by busing it up so
that the budget would have an
easfer ride, it's an interesting
new combination for gold,”
Smith said.

Despite its lifting of the im-
port ban. the budget itself did
more to incourage investment
in equities than in gold. Gold's
price fell along with the
premium for black markel
stocks smuggled through

Airports asked to halt Mehta

NEW DELHI, May 15: Indian
atrports have recetved orders
to prevent a multi-millionaire
broker from leaving in con-
nection with the countrys
biggest-ever stock market fid-
dle, the Indian Express re-
ported Thursday, says AFF.

The Express said similar
orders on halfl a dozen financial
bigwigs were also expected in
connection with the scam
which wiped 256 billion dollar
off the stockmarket after it

syrfaced in April.

There was no official con-
firmation of the dailys' report,
but it said the India-wide alert
to stop Harshad Mchta, the
Bombay-based trader, [rom
flecings was issued Wednesday.

Mchta, 37, is accused of si-
phoning 230 million dollar
from the government bond

market and investing it in the
stock market for personal
profit. Several top bankers al-
legedly connived with Mehta
in the scam.

Central Bureau of
Investigation [CBI) officials in
New Delhi Thursday said a
team of stock market investi-
gators would reach Bombay,
Indias’ commercial hub, next
week to launch a probe Into
the fraud.

Finance Minister
Manmohan Singh has asked
the CBI to launch the country’s
biggest ever investigation into
the market and has put three
top bankers on forced leave
pending the enquiry.

Three international and 20
national banks too have been
ordered to prepare statements
on their government bond
transactions.

—AFP photo

to gold

The metal hit a low of
4,100 rupee per 10 grammes
in mid-March from about
4,800 before the budget an-
nouncement.

Now it has edged up to
about 4,200 rupee.

Indian gold demand is sec-
ond only to Italy’'s. Fabrication
totalled 242 tonnes in 1990,
representing more ‘ than 10
per cent of the world total.

But analysts said it was Im-
possible to qualify the scale of
any ‘possible shift into the
precious metal or its effect on
world prices.

"It would be difficult to say
what would happen. As gold
can now be held in primary
form, the potential is there for
more opportunities to switch
into it,” sald one analyst, who
declined to be identified.

"On the other hand, there's
obviously been a t loss of
wealth associated with this
stock market [all, so it's open
to question whether people

- would have the cash to shift

investments,” he said.

“It's stock market decline
on the back of a financial scan-
dal,” said O' Connel of Willlams
de Broe. .

"A large-scale flight Into
quality would filter through
very quickly into world prices,
but whether we'll see enough
volume to take the price
higher I'm not sure,” she
added.

Protesters
rampage
Lagos

LAGOS (Nigeria), May 15:
rotesters

by years of economic
hardship rlmmpmd across

and setting fires, re-
ports AP,

Police said two died
Wednesday in the riots trig-
by a " in
West nation that is
of the world's major ofl

ucers

Other mrm be-
tween two and rzr::dm
deaths Thursday.

Police Commissioner Yemt
Odubela said oné of the victims
died from bullet wounds, but
insisted his men were firing
only tear-gas cannisters.
Reporters watched police fire
shots into the air Thursday,
but could not tell whether
they used live or dummy bul-
lets

ﬁtmtrtlnn armed with
iron bars, rocks, clubs and

ﬂ:demum fought the po-

'Blb-nndlrﬂult Gol Gol

Gol” they yelled, demanding

the resignation of President

Ibrahim Babangida's mjlitary
t

government.
Buming tires marked barri-
cades set up to enforce a 48-

hour general strike called by
the Nigerian Labour Congress.

Chinese get
a lesson in

investment
risks
BEIJING, May 15 : A

Chinese Investor who lost
money on the Shanghal Stock
Exchange hanged himself, and
an official newspaper Friday
warned would-be punters to
take the suicide as a lesson on
investment risk, reports
Reuter

A 4)-year old company
worker, identified only as
Kang, killed himsell on April
20 after he lost 6,449 yuan
(US dollar 1.172) on shares of
Shanghai Yangzhong Industrial.
The Liberation Daily said.

The stock became the
centre of attention this weck
after an oflicial investigation
into a scandal over share price
manipulation.

The trading and industrial
blue-chip was the first Chinese
company to issue shares to the
public since 1949, and the
scandal is one of the most
serious since the Shanghat
market opened its doors In
December 1990.

The Liberation Daifly used
Kang's case as an object lesson
and, in an editorial, delivered a
homily on investment risk.

“It's not right to believe that
socialist shareholding leads
automatically to big fortunes,”
it said.

USA plans to
pay UN $ 300 m

WASHINGTON, May 15: The
United States plans to pay
nearly all of ts 300 million
dollar in 1992 dues to the
United Nations, while
continuing to meet payments
fts arrears, the State
Department said Thursday,
reports AFP.

One of the priorities of
President George Bush has
continuously been to get us out
of our arrearage situation at
the United Nations spokes-
woman Tutwiler said.

Bush Secretary of State
James Baker discussed the
serious cash crunch facing the
United Nations during a

1

meeting here Wednesday with
UN Sec General Boutros
Boutros G A

The United States owes a
total 566 million dollar to the
world body, including 1992
annual dues of 208.6 millon
dollar. Another 104.3 million
dollar is owed for peace-
keeping missions.

‘package
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full disclosure on their finan-
cial discloser from™ and to re-
lease their full income tax
forms, she said.

White House and campaign

officials acknawledged that

:

about
his Minancial situation. Arka-
nasas Governor Bill Clinton,
the apparent democratic no-
minee, has made a partial
release of his tax forms from

last year.

Government disclosure la-
ws. however, do not apply to
either Perot or Clinton since
they do not hold Federal office.

According to Bush's disclo-
sure statement, last he
earned |, 208,000 from
a blind trust set up to handle
his financial aflairs after he be-
came Vice-President in 1981,

Under terms of the trust,
he is not aware of its invest-
ments to avoid conflict of in-
terest.

The value of the Bush holi-
day home in Kennebunkport,
Maine, was put at 2, 196,000
dollar and an empty lot In
Houston was listed as a
value of 79,000 dollar. o

chequing

take advantage of the vague
ranges that Federal officials

have the of checking
Hestate, for example, that
he had 13,000 dollar in a
acrcount in Wa-
shington rather than describe
it as an account con be-
tween 1,00] doliar and 15,000

dollar as required under Fe-
deral :

reporting laws.
Bush and First Lady Barbara
Bush accepted a total of
21.329 dollar in gifts from 75
ndtviduals last — much of

Mis, including a 266 dollar
comic dan

riefcase from

gave
goll clubs worth 1,132
dollar and the National Italian
American Foundation gave the
President a 900 dollar brief-
CIsc .
Bush turmed over tg the
Federal government most gifts
he recetved from foreign heads
of siate, althou Mrs Bush
kept two procelain figurines
warth 150 dollars which were

given Hannelore Kohl, the
wife of leader Helmut
Kohl.

The First Lady also kept a

135 dollar necklace which was
a gt from Vytautas Landsber-
gis, the President of Lithuania.

| German workers turn

down leaders' deal

FRANKFURT, May 1|5:
Germany's critical 1992 wage
round tock a turn for the
worse when public seclor
workers rejected a pay deal
agreed by their leaders last
week, reports Reuter.

Their vote raised the
spectre of more strikes in the
ublic sector after the recent

| days of chaos across
Western Germany.

But there were no
immediate plans to resume
walkouts.

The twist in the public
service dispute came as
Germany braced for an
onslaught of strikes in the
private sector, led by the
engineering industry,

Almost 100,000 West
German metal and engineering
workers downed tools in token
strikes to back their pay claim.

The main public sector
union OETV said only 44.]1 per
cent of its 500,000 members
eligible to vote had approved a
hammered out
between unions’ and
employers' leaders last week,

well below the 650 per cent
needed to approve the deal

"We must say sell-critically
that we had not anticipated
this,” OETV President Monika
Wulf—Mathies told a news
conlerence in Stullgart. It was
particularly surprising that
lower-paid workers, who
received higher rises under
the deal, had given it least
support, she said.

She added said the union's
board would not yet use its
power to override the ballot
result, and accept the deal

“The board proposes that
we should use the next few
days to discuss Lhis new
situation directly in ‘the
regions and allow opinions to
be formed, "she said.

The OETV strike, halted

after last week's pay deal, will
stay suspended until May 25
when the union's board will
meel again to plot its next
move.
May 25 is also the date set
for the start of a possible
strike in the engineering
sector.
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BO.J lends banks 90 b yen more : me

Bank of Japan (BOJ) made an Additional 90 billion yen loan to

banks, money

traders said. The Central

Bank later

confirmed the operation, reports Reuter f[rom Tokyo.
In early Friday afternoon, the BOJ had already made 90

billion
total 180 billlon yen

yen loans to banks. The latest operation brough
the afternoon’s injection into the money

t to a

market. Earlier in the morning, the central bank provided a

net one trillion

yen for the money market through bill pur-

chases. Friday is the last day of the current Bank reserve pe-
riod

EC members to lower interest:
The objective of lower interest rates is shared by all members
of the European Community and the priority is to coordinate
as closely as possible to attain that goal, French Finance
Minister Michel Sapin said, reports Reuler [rom Paris.

He told a news conference that, following last weekend's
informal meeting of EC Finance Ministers in Portugal, the
discussions will intensify on what policies need to be adopted
to get interest rates down.

EC bid to ban tobacco ad hits snag:
European Community efforts to ban all tobacco advertising
and sponsorship except at the point of sale will be blocked
once again by a minority of EC countries on Friday, diplomats
said here Thursday, reports AFP from Brussels.

Britain, Germany and the Netherlands are considered
certain to block the ban on the s that the EC has no
‘business making moral judgements against smoking. or
stopping traders from advertising a product which is nol

fllegal.

Shah's brother's Beverly mansion seized:
Federal authorities asked a judge on Thursday to allow them
to seize a two million dollar Beverly Hills mansion owned by
the late Shah of Iran's brother, who was arrested last Friday
on drugs charges, reports Reuter from Los Angeles.

Mahmoud Reza Pahlavi, 62, was taken into m'M :; I;:
home on charges of sing more than a pou .
of &piumhruhnMuu. Police and drug agents
also seized smoking pipes, drug-weighing scales and weapons
in the raid.



