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Britain cuts

interest rates
to boost
economy

since 1991
'mr-tu to thehr

lowest ﬁl' four years.
it followed a r.-n-l:rll elec:
tton victory for the rult

Industrial unrest In
Germany where public sector
workers are on strike for

Hﬂhm“mﬂhm
of England move, one of the
biggest mortgage (home loan )
operators, Abbey National, said
it would cut its interest rates.

Britain hiked interest rates
in the late 1980s to hall a

at 15 per cml.
in October IDBH and were
held at that level for a year.
Most subsequent falls have

been half a percentage point.
First American
BankshareS Inc
moves to break
with BCCI

WASHINGTON, May 6: The
Washington area's largest bank,
First American Bankshares
Incorporated, announced
Tuesday it was taking steps to
break from the disgraced Bank
of Credit and Commerce
International (BCCI), reports
AFP.

A special sharcholders
meeting has been called for
May 12 to vote on setting up a
trust for BCCl-owned First
American Shares, said Iris
Wordsworth, a First American
First Vice-President.

The will take place
in Curacao, t Netherlands'
Antilles, where First
American's parent company is
hased.

"We view this as a very posli-
tive development for First
American,” sald George Davis,
the bank's president.” It will
severe once and for all any
perceived ties between BCCI
and First American, and help
return public confidence in
the First American banks.”

The Federal Reserve re-
vealed last year the BCCl used
front men to secretly buy First
American, nervous in-
vestors to pull two billion dol-
lar in its.

BCCI also pleaded guilty to
federal rmkct:tﬂng charges

earlier this year and, as a

penalty, forfeited 5560 million
dollar in assets.

Azerbaijan
gets IMF
seat

WASHINGTON, May 6: The
International Monet Fund
(IMF) approved membership
for on Tuesday, the

last of the former Soviet re-
publics to be accepted Into fts
fold, reports Reuter.

The IMF and World Bank
had Russia and most
of the o former Soviet re-

as members during last

week's semi-annual meeting.

Raor

Prime Minister PV Narasimha
Rao, said that there is not go-
reversal of the di-

country's econ-

, The Wall

The Prime Minister said he
| would like to be known as
Development Prime Minister

and the paper sakd Rao has

Miracle in the making in India, Wall Street Journal told

done much since he came o

in June wowards earning

%l laurels.
"f he can keep up the mo-
will

mentum, his programme
change the face of Asia.” the
paper said.

Rao said he is trying to
solve the country's problem in
in ted manner with a pol-
icy package’. He to
say what would come next,
pointing out that it is ‘still
evolving'.

Stating thal average income
has been “choked’ by years of
command economy regulation
to some 350 dollar per year,
the paper quoted a western
diplomat as saying.” let India
breathe and you have an eco-
nomic miracle in the making "

Reuter from New Delhi ear-

Mer added: India's industry is
sputtering along the to
economic reform, steering

India to boost tourism

NEW DELHI, May 6: The
Indian government has an-
nounced in parliament a na-
tional action for tourism
aimed at boosting both do-
mestic and foreign tourism,
local press reported
Wednesday, says Xinhua

The plan will Hhcrllllt
rules, create su
and special areas and din:-llfy
the product so as to double the
tourist carnings and
employment by the year 2000.

The plan encourage private
investment, both domestic and
foreign, for an accelerated

Ewth of tourism.

Under the plan, India's
share in world tourism will
increase from the present 0.4
per cent within the next five
years.

The document said that the
direct and indirect tourism-
related employment in the
private and public sectors will
be up from the present 14
million to 28 million by the
year 2000.

The annual foreign tourist
arrival in India in recent

is around 1.3 million,
according to the official
statistics.

NEW NOTE: The new Vietnamese 10,000 dong note (top).
On May 5 one US dollar was worth 13,000 dong in Hanoi.
— AFP photo

"EC rule risks US jobs

WASHINGTON, May 6: A
rule of the 12 governments in
the European Community on
their purchases could cost the
United States and other coun-
tries as many as 200,000 jobs,
the Democratic leader of the
House of Representatives
charged on Tuesday, reports
AP.

"Government procure-
ment.. is not an esoteric sub-
ject by any means — what
we're talking about here are
., Rep Richard Gephardt
told a hearing.

He cited an EC directive
which he said requires gov-
ernment-owned utilities to fa-
vor goods and services pro-
duced {in Communily coun-
tries, to the disadvantage of
those furnished by other
countries. He said one official
estimated that these purchases
amount to 10 billion dollar a

"Using President Bush's es-
timate that one billion dollar in
exports created 20,000 jobs,
this one barrier alone could
cost the US and other coun-

tries up to 200,000 jobs,” he
said.
Gephardt criticized the

administration as delaying ac-
tion and for considering retali-
ation only when the European
governments implement the
directive,

“Thus, the jobs and dollar
that are being lost now may be
lost forever,” he said.

Michael S Moskow, deputy

Business briefs
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production from 29.77 lakh tonnes in 1990-91 to 32.87 lakh

tonnes iIn

contributing 30 per cent in total sugar production in

1991/92 was achieved by Uttar Pradesh,

the

country, reports PT1 from New Delhi.

Free trade of rouble from Jul

intends to allow the rouble to trade freely aga n:t nlh:r
currencies from July and will move to fixed rate for the
mlmm a senjor Russian government official

on Tuesday, mpumii:ut:rfmmﬂmmw

UB to China:
A sendor US official tlmndth: cy Development Bank's
lending policy to cmm&qmuwm-bkm-

md-llymwdd markets, reports Reuter from

Hﬂ!lﬁl
Assistant Secretary

for International Aflairs at the US

Olih Wethington, told the ADB's annual meeting:
mﬂn Bank continue current k:w.-ll of lending to

MMMW
of reserves?" Washingion is
trade wrangle with Betjing.
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US Trade Representative,
noted that a report from Bush
has identified the Community
as discriminatory. He told the
hearing that the directive
could be waived if an agree-
ment is negotiated. His office
is trying to negotiale one as
part of the Uruguay Round of
trade talks.

"We are of the beliel that
our identification of the EC is a
step toward this goal ™ he said.

The talks, which have been
going on for five years, are
stalled by a dispute between
the United Sates and the
European Community (EC)
over subsidies on farm prod-
ucts. They deal with many
other kinds of trade as well.

“The administration has
avoided for far too long the
need to target major markets
for government procurement
opportunities — the EC, the
Ja and other markets,”
Gephardt said.

The hearing was held by the
subcommittee on legislation
and national security of the
Government Operations
Committee in the House of
Representatives.

The chairman, Rep John
Conyers, Jr questioned why
the President's report did not
also identify the Japanese gov-
ernment as discriminatory.

"How can this be over-
looked given the justifiable
complaints of US telecommu-
nications Industry and
Japan's own evidence.

——

LOS ANGELES, May 6: Ina wave of
remorse, hundreds of people who appmnﬂy
about joining in the looting frenzy
that accompanied three days of racial violence

feel guilty

in Los les are now voluntarily returning
the goods snatched, reports Reuter. high-
Luxury sofas and expensive television scls

are appearing on the streets In some neigh-

bourhoods where police have put out the word
of a virtual amnesty for returned merchandise.

get a free ride,” police
Sergeant Paul Anderson said. "If we find them,
we arrest them.” The three days of viclence
lﬂdbﬂﬂﬂ(.l!hiﬂhkﬂhﬂﬁ&lndmuudmck

“If they tell us,

timated 717 million dollar in pro

was sparked by the acquittals of
licemen in the videotaped beating of black

motorist Rodney
As police search

bours are snitching on

neighbours
on stealing sprees after riots broke out last

Wednesday.

Many, it scems, do not like seeing the loot-
ers flaunting their new stereos, plus furniture

through the potholes of high
costs, imbalances In the (arm
and financial sectors and an
ineffictent public sector, ana-
lysts satd

“The reforms were never
meant as a solution o immedi-

ate problems but as a long-
term change of the system.”
said DH Pal Panandiker, Secr-
ctary-Oeneral of the Fede-
ration of indian Chambers of
Commerce and Industry
(FiCCl).

“They will take one o two
years 10 make a visible differ-
ence.” he told Reuter on
Tuesday.

Industrial output would
grow a maximum four per cent
in 1992/93 (April/March),
Panandiker said, adding that
he estimated it shrank three
per cent in the first quarter of
1992/93.

Qutput shrank one per cent

in 1991/92 afler imports were
severcly restricted to t
any worsening of the of
payments problem. Industry
grew B.5 per cent in 1990/91.

A poor monsoon could
lower harvests, push up prices
further and force industrial
output to decline for a second
year, he said.

Economists have hailed the
reforms, including the freeing
up of most industrial Heences,
but say structural imbalances
have not been addressed while

"There h-n been a transfer
of purchasing power from the
non - sector to the [arm
sector. Urban consumers are
squeezed,” he sald.

Poorer harvests in recent
months are fuelling inflation,

while farmers are bypassing
mmmmhu

back stock to nht.in
mm

lun:-r - rvl-h‘t cructal

wtulturt accounts for
about one third of Gross
Domestic Product, and indus-
try about 26 per cent. India's
GDP s recast to grow about

four per cent iIn 1992/93
against 2.5 per cent In
1991 /92.

Since launching the re-
forms last July, the govern
ment of Prime Minister Nara-
simha Rao has not yet tackled
agriculture reforms because, as
FICCIl's Panandiker says. India
has “looked upon agriculture as
a way of life.”

Manasht Roy, of the Confe-
deration of Indian Indus-tries,
said industries were finding it
difficult to finance expansion

as the economic reforms had

not fully extended 1o the
finance sector

Farmers are not
o merge thetr of land,

making economies of scale and
mechanisation unattractive,
economisis say.

With inflation riding at 13
per cent, Indian interest rates
are hovering around 19 per
cent, compared to an average
of about 12 per cent in the
1980s.

“We are facing a dilemma.
We have to lower interest rates
to boost industry but that
would alse fuel inflation,” said
economist TK Bhaumik of the
Punjab, Haryana, Delhi Cham-
ber of Commerce and Industry

Cash and statutory reserve

irements immobilise about
m'; the deposits in Indian
banks, Bhaumik said

Japanese Bank | All slam US stance of ADB fund

to lend China
$520b

TOKYO, May 6: Japan's
Export-import H-.nk is prepar-
ing to ::tﬂld 700 billion yen
(5.2 billion dollar) in untied
loans for energy projects In
China, a bank official said
Tuesday, reports AFP.

A memorandum of agree-
ment is to be signed In late
June, although the lending pe-
riod and choice of p ts to
benefit from the loans
to be decided, the official said.

The bank's deputy governor
Akira Aoki, who is attending
the Asian Deve t Bank's

general meeting in Hong Kong

this week, announced the-

planned loans there early this
week, the official added.

Hanoi launches
10,000-dong
note

HANOI, May 6: Vietnam's
central bank Tuesday put into
circulation a 10,000-dong not:
that will make cash
transactions easier in the {ace
on Iinflation and ecurrency
depreciation, reports AFP.

The bank's Deputy Gov-
ernor, Do Que Luong, quoled
in the official press, said the

move would have "no effect on

rising prices.”

Pak MPs under )

fire for rise
in perks

ISLAMABAD, May 6: Pakistan's
legislators came under
strong criticism on Tues-
day for starting a belt-
tightening budget session
by doubling their pay pack-
ets and giving themsehves
taxfree cars and a string of
other benefits, reports
Reuter.

"Each member of the house
was determined to ensure
that he gained more for
himsel{ out of whatever re-
mains in the national col-
fers,” the news said in an
editorial

Newspaper editorials accused
members of the national
assembly, Pakistan's lower
house, of being dishon-
ourable, greedy at the ex-
pense of r masses and

:ngaging in political black-

Huling y and opposition
members showed a rare
unanimity on the opening
day of the Assembly's bud-
get session on Sunday to
pass six bills without a de-
bate to give the pay rise and

other benefits to the
President, Prime Minister
and themselves.

The same benefits were given

{ to the members of the

Senate, the upper house,
which must pass the bills
before they can get a presi-

mes and retrieve truck-
load after truckload of stolen goods, neigh-

dential assent to become
laws.
Another newspaper called it a
"shameful consensus” be-
tween the two sides, which
otherwise remain at logger-
heads.

post-riot and bikes.

intact.
g.l white pn

who went

o =

lice, saying he s
to make ft mrhu:ilih]yml old television set.
Acting on tips from residents and shop-
keepers, teams of police officers have de-
scended on scores of flats, finding furniture
with protective cardboard still on it, mi-
crowave ovens with price tags attached and
designer clothes with anti-shoplifting devices

Many residents, seeing the officers
through their buildings. hlﬂ: readily
over ill-gotten goods or anonymously pushed
them into _hallways.

Others are taking
Mahoney's appeal for looters to return
goods to Roman Cath-olie churches, no
questions asked.

In some cases, police have to make tough

judgement calls.

HONG KONG, May
United States tﬂ!ltr'l.'d I-n
lated within the Asian
Development Bank (ADB)
Tuesday, imposing tough
conditions on a future capital
increase and main training its
infllexible policy on resumed
lending to Vietnam. reports
AFP.

At the risk of raising
questions about its future
commitment to the Asia-pa-
cific region, the Americans —
the t sharehoilders in the
ADB with the Japanecse —
outlined a doctrinaire
approach to development aid.

Olin Wethington, Assistant
secretary  for  International
Allairs al the United States
Treasury found little support
among other sharcholders at
the Bank's annual meeting in
Hong Kong. Indeed, many
members expressed opposing
vicews.

The official told delegates
from the 52 member countries
that an increase in the Bank's
ordinary capital resources,
"should await the formulation
of a clear and effective
strategy” for encouraging
private-sector development

But other sharchold-
ers — notably China, India,
Australia, Indonesia, Canada,
South Korea and Germany —
ujd the Bank, which focuses

E;o.lh: -sector lending needs
t resources (o meel
dﬂl:lupmrmt needs.

Other donors, including

France Britain adopted a
similar position.

Wethington, referring to
“these times of constrained
budgets” and the need 10

support the privale sector,
said it was “essential that the

Bank assess its strengths and
_target its lending” on those

mmnunduﬂtm

He later told a news con-
ference that Washington was
‘not convinced there is a case
to proceed immediately on
negotiations for capital re-
sources.”

The Manila-based bank,
which s marking a quarter of a
century of operations this year,
will reach a limit on new
lending in 1994 given (ts
current capital resources of 24
billon dollar.

ADB dent Kimimasu
Tarumizu, who like all past
presidents is wants
to boost the resources of the
regional deve t bank by
between 25 billion dollar and
im dollar over the next

donor countries ex-

outright opposition to
Washinglon any future
increases in capital conditional
upen new privale seclor
policies.

"My country doesn't regard
it as a primary objective of
development banks o make
direct loans to the private
sector,” sadd Anne le Lorter, a
Sub-Director at the French
Treasury in charge of debt and
development “The Bank's
attitude towards the private
sector should remain cautious.”

Australia’s Trade and Over-
seas Development Minister
John Kerin lock an even
tougher stand againat the
American

“We do not agree with those
who make a beliefl in the
private sector almost a
religion. Developing countries
themselves must create the
right economic environment
for the private sector” he said.

One European delegate ex-
pressed similar views. "The
radicalism of the American

speech is [rightening even If
most members now agree to
encourage private-sector
forces,” he said.

Although some donors such
as Japan expressed support for
increased lending to the
private sector, they said this
should take place in the
context of expanding the
Bank's resources.

The position of Japan's
Finance Minister Tsutomu
Hata was echoed by the
German and Canadian gover-
nors as well as the British,
although their stance was
slightly more reserved.
People's Bank of China
Governor Li Guixian said
boosting resources, was crucial
to future ADB activities.

At the news conference,
Wethington, said It was
"essential” for Vietnam to
resolve the issue of Americans
missing in action from the
Vietnam War before the
country qualified for resumed
ADB lending

At last year's annual mect
ing of the International
Monetary Fund in Bangkok,
the Untied States was along in
opposing resuming aid to
Vietnam.

A senjor Vietnamese central
bank officlal said carlier the
treasury was still exerting
pressure on foreign banks
doing business with Vietnam.

Nguyen Cong Hai, Director
of the de t of
the State Bank of Vietnam said
there had been "no ¢ " in
the policy of viewing dollar
transactions as a violation of
Washington's trade embargo

Hanot.

Many delegates said the
tough American stand partly
reflected the eclection year in
the United States.
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rules out reversal of economic policies

Strike spreading in Germany

BONN, May 6: Striking pub-
lic e loym virtually halted
air to and from Germany

and unfions kept pressure on
the mment a day before
pay talks were due to resume,
reports Reuter.

All domestic and interna-
tional flights were cancelled at
Frankfurt airport, continental
Europe's busiest hub, after se-
curity stafl, firemen and bag-
gage handlers began a 24-hour
work stoppage at midnight
yesterday.

The largest public sector
union OETV called 275,000
members out on strike, the
most so far in the nine-day-
old strike of thousands from
other public sector unions

joined them.

The OETV said the strike in
Frankfurt would end at mid-
night but action would con-
tinue at Duesseldorf and Berlin
airports. A decision on other
airports would be made today.

Around 45,000 workers in
the metal and engineering sec-
tor staged token warning
strikes in support of their 9.5

resent pay claim. If pay talks

l, the giant IG Metal Union
could call a strike ballot of
members on May 12.

OETV leader Monika Wulf-
Mathies said the public sector
strike would continue even
though employers had

"l found it in the street” is the most com-
mon explanation police are hearing when they
find apartments crammed with looted goods.

One man was reported to have turned over a
-priced, video cassette reco-rder to po

could not figure out how

scouri

advantage of Cardinal

pmnﬂ:ed to present an im-
proved pay offer on
W

"The strike has worked.
The employers are returning
to the negotiating table,” she
said in Hagen. “The strike will
continue until we have an ac-
ceptable result.”

Public employers have said
they will increase their 4.8 per
cent pay offer, raising hopes
that the strike could soon be
aetﬂn:l Unions are demanding

r cent.
Berlin newspaper BZ,

o government sources,
ql:ldm -paid workers would
be offered a 5.4 per cent in-
creasc while the better-paid
would get around four per
cent. but Finance Minister
Theo Waigel today hinted that
he feared the eventual pay set-
tlement could be higher than

Gcrm:nyl economic position
ﬂul‘.lining new budget fig-

ures to members of parlia- -

ment, he said all social groups

had to be prepared to accept

lower in incomes as a

contribution to economic
in East Germany.

"A solidarity contribution is
also called for from those in
employment in the West,
although it is doubtful if the
forthcoming pay settlements
will create the appropriate ba-

In one apartment, officers found a large,
new-looking Sony TV and a stacked stereo
case. A teen-age girl insisted

system in a glass
her mother bought it last year.

"Show me how it works,”
ordered. The girl turned it on, passing the

test.

In a raid on a north Long Beach apartment

llllbrthtl. Waige

Waigel lnnuunﬂ:d what he
called "iron" cuts in public
spending intended to bring
soaring budget deficits caused
by German unification under

m"ﬂﬁl' federal budget deficit
will fall to around 40 billion
mark in 1993 from less than
45 billion mark projected for
1992 as a result of and
extra tax receipts, he said.
Waigel said he was sticking
to his goal of cutting the
deficit to 25 billion mark by
1995. Growth in federal
spending will be limited to
2.5 per cent per year until
1996 — meaning that spending

will in real ;
o rnment subsidies to

the Federal Labour Office,
which pays unemployment
benefit, will be scrapped. And

nu nment spending

m until 1994 un-
Iu:u lt is offset by cuts in other
areas.

Waigel said this could mean
plans to reform the railways or
finance long-term nursing for
the chronically ill being post-
poned or cut back.

"The political room for ma-
noeuvre will remain tight in
the coming years,” he said,
adding that i{f spending was

effectively curtailed, no in-
creases in taxes would be nec-

- -

"i"ht ¢ mp. nies will work

on a prolit-s basis and
no present e nployees will lose
their jobs.

Opposition politicians are
against the move
saying ownership would be
handed over to private compa-
nies once the estates make
profits.

Many of the management
companies ran estates in the
1970s before the day govern-

Rubber remains
surplus 1n
market

LONDON, May 6: Rising
production and falling con-
sumption returned the natural
rubber market to surplus last
mmrd‘lu to figures re-
Tuesday, reports AP.

The International Rubber
ltua Group reported that
world production rose to a
record 5.38 million tons In
1991 from 5.21 million In
1990, while consumption
dropped to 5.23 million from
5.24 million.

indonesia, Thailand and
India all achieved record pro-
duction levels last year, while a
fall for Malaysia took it down
from first to third place in the

ernmental agency's figures.

Its 1991 production figures,
with 1980 comparisons In
parentheses, include Thaitland
1.373 milion tons (1.271 mil-
lion) Indonesia 1.352 million
(1.262 million ), Malaysia 1.2563
million (1.292 million), India

360,200(323,500), China
269,000 (264,200), Nigeria
161,000(152,000), Phili-

ppines 156,000 (168,000),
Ivory Coast 76,000(69,200),
Vietnam 64,000(60,000]) and
Brazil 35,000 (33,000].

Cuban economy
IMproves, says
official

MEXICO CITY, May 6: A se-
nior Cuban official says the is-
land’'s communist economy is
showing signs of improvement,
newspapers reported Tuesday,
reports AP,

But Carlos Lage, the minis-
ter in charge of the economy,
also told foreign reporters in
Havana that Cuba's to

import goods fell by 58 per

- cent after 1989, when the so-

cialist block began to crumble.

His remarks Tuesday were
reported by the Mexico City
dailies Excelsior and La
Jomada. |

Cuban officials have ordered
deep cuts to cope with loss of
aid and trade with the former
Soviet bloc, while vowing to
stick to their hard-lin¢ Com-
munist system.

Cars gave way to bicycles
and tractors to oxen. Many [ac-
tories cut working hours or
closed altogether. Store she-
lves are nearly empty. Food
prices are up.

Lage declined to give overall
economic data, cf US ef-
forts to undermine

LA looters voluntarily returnmg stolen goods!

For the first day and a half, police were no
where to be seen.
The looting died down on Friday night, and

only scattered incidents have been reported

one officer since.

shaken

block, police arrested 10 ple and found
35,000 dulhr worth of mldhc including rebuflding it
a washer and dryer, a stove and a refrigerator. Huge

But the trend has its limits. Police admit
a small part of the
a fraction of the
ked with more
du
- tl!'muurr:;: of black,
white and Hispanic residents of the city's poor
poured into the streets ll'ld
nf looting and arson.
ltrm-phtr! pr“hd as
entire families rulhed into stores and
ping centres, loaded up garbage bl;'ﬁ lntl
shopping carts and carried away eve

they have recovered only
looted goods and arrested only
thieves, the city's jails are
than 9,000 suspects
After riots erupted

neighbourhoods

joined in a ram
An almost

sight.

stra
wor out.

the riots.

heading

AP adds: The riots that ra
city last week also jarred Calt

have volunteered he % bes
the city ravaged by t week's riots, a
for channeling the aid hasn't been

"One of our goals
derful, heartfelt outpourings to long-term cha-
nge,” said Peter Ueberroth, former baseball
commissioner and Los Angeles Olympics chief
rebuild

Ueberrpth sa

in the riots, probably far more.

He said he has been talking
transportation, ho-tel,
other business about creating long-term

areas of the

's already
said business and political

economy,
leaders who disagreed about the prospects for
numbers of businesses and residents

in. rebuflding areas of

is to convert those won-

eflorts.
at least 25,000 jobs were

with retail,
light manufactu



