6 The Buily Star

Trade surplus expected in S yrs

India posts $ 14345m
exports in 11 months

NEW DELHI, Apr 29
india's exports o the hard
currency arcas amounied to
US dollar 14345 million dur
ing the 11 months of 1991-82

as against US dollar 13518
milllon during the year 1989.
90, and US lar 14964 mil-

lon during 1990-81. the Ratya
Sabha was told Tucsday. re-
PTL.

MT;E total imports from hard
currency areas amounted o
US doliar 19663 million dur-

1989-90, US dollar 22394
mi during the year 1990-
9! and US dollar 16882 mil-
lion during the first 11 months
of 1991-02. the Minisier for
Commerce, P Chidambaram,
informed D Trived! in a writ-

He said that the key ele.
ment in the strategy to im-
prove the balance ol payments
problem was reducing the
trade deficit and current ac-
count deficit.

Steps have been taken and
arc being taken to stimulate
production and thercby raisc
exportable surpluscs.

The system of export linked
imports has been liberalised
substantially in the new im-
port-export policy.
the new scheme of partial con-
vertibility ol rupec was ex-
pected to increase foreign ex-
change remittances in the In-
visible account so as to help

reduce the current account
delicit, he saud.
Reuter adds : India's dra-

malic economic reforms will
push the trade balance iInto
surplus within five ycars for
the first time in decades,
Commerce Secrctary A V
Ganesan said on Wednesday.

The new polices are de-
signed to remove the bias
against exy -ts and make cx-
ports meor. altractive than
sclling in tRe domestic mar-
kels, he told Reuter,

Ganesan said the trade
deflicit in the 1992/93 [iscal
year cndinf“nc:t March was
forecast to hit four billion dol-

Besides, '

lar, compared o an estimated
two billlon dollar In 1991/92
and 5.9 billlon dollar In
1980/9 1.

The delicit fcll In 199]1/92
after severe import restric
tions were imposed to check
a worsening balance of pay-
ments situation pushing the
government to the brink of i
nancial disaster

Since last July. the govern
ment has introduced major
cconomic reforms, including
key changes in trade policy, to
free the country [rom decades
of socialist control.

The rupee was devalued by
19 per cent against the dollar
last July to make exports more
competitive and made partially
convertible last month.

Tarills have been slashed
and most import licences, ex-
cepl for a small list of con
sumer f{tems and strategic
commodities, were recently
abolished.

"The series of changes iIn
trade policy we have scen
since last July have been the
most important in India’'s his-
tory,” sald economist Isher
Ahuluwalia of the Centre for
Policy Research, a private
think-tank.

Ganesan said 1992/93 ex-

rits were set to rise to 20
ilHlon dollar from 18 billion in
1991/92 and imports to 24
billion dollar from 20 billion
dollar.

"The delicit of four billion
dollar a year will have to re-
main for a [ew before we
even out In 1995/98 and

hopelully post a small surplus
in 1996/97." he said.

However, trade remains a
dismal 0.59 per cent of total
world trade which Ganesan
said was one of the gross un-
der- performances of the
Indian economy.

This was due to the preoc-
cupation of industry and for-
eign investors with the domes-
tic market of 850 million

people.

Lankan growth slow

COLOMBO. Apr 29 @ Sri
Lanka's economy grew only 4.8
per cent last year compared to
6.2 per cent in 1990 because
of poor weather that hit agri-
culturc. the eentral bank said
on Wednesday, reports Reuter

But the bank said in its an-
nual report that the perfor-
mance was still commendable.

It was achieved inst the
background of an unfavourable
and uncertain international
environment, which made
production for Lhe inlerna-
tional market less allraclive,
as wecll as some scrious sct-
backs in the production of im-
portant agricultural crops, said
the report.

lture, which accounts
for 25 per cent of Gross
Domestic Product, was badly
aflected by the poor weather,
with only tea output showing
some improvement, the bank
said.

Tea output rosc by three
per cent in 1991 while rice
rubber and coconut production
fell by six per cent, cight per
cent and 14 per cenl respee-
tively over 1990.

The banks atd another
problem was M2 money
supply. which rose by 23.2 per
cent over the previous year.
Annual infllation fcll sharply lo
12 per cent in 199] from 21
per cent In 1990

A government cconomist
said the ratc of monetlary cx-

pansion was worrying and
could reverse the favourablc
inflatfon trend.

Inflation is now at about 11
per cent and could rise it
money supply 1s not controlled
through tight fiscal and mone
tary measures, he sad.

The cructal pcriod will' ‘be
in the next few months ... as to
what tight mecasurcs would be
taken to cut moncy supply.

The industral scclor, dc
spite governmenl incenlive,
also rccorded slower growth.
The bank said the valued of in-
dustrial output grew 10 per
cent comparced to 14 per cenl
in 1990.

The government cconomist
said the slowdown was due to a
range of factors including high
interest rates, the rising cost
of funds, bad exchange ratc
policies and political uncer-
tainty.

Local investors arc rcluctant
to expand when interest ratcs
arc high and when the political
situation is still unstable, he
said.

The country has been badly
hurt by a nine-ycar campaign
in the north and cast by Tamil
guerillas seeking their own
homeland, thousands have
dicd

The trade balance showed a
deficit of 45 billlon rupecs
(onc billlon US dollar] in

1991, up [rom the
deficit of 29 bililon rupee (870
million US dollar). .
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Business briefs

UN food aid for Bhutanese refugees:

The UN World Food Programme has

granted 1.7 million

dollar worth aid for refugees who have (led alleged repression

in Bhutan, a UN ofTicial
Kathmandu.
" The 4,950-ton food

said Tuecsday, rcports AP [rom

ackage, which includes rice, lentils

and vegetable oil , will be distributed among more than
34,000 Bhutanese refugees living in two camps in the castern
Jhapa district, said the official requesting anonymity. The
World Food Programme had provided 1,009 tons of food for
16,000 refugees earlicr this year The refugees also have gol
1.5 million dollar in aid from the UN High Commission flor

Refugees.

‘New aid club for Jakarta in July: me

World Bank will deliver invitations In June to donor countrics
to establish a new Consultative Group for Indonesia (CGI), a
World Bank official said Wednesday, reports AFP from Jakarta

"The invilation for a mecclun

which (s schedule Lo Lake

Ll.-nt in July at Paris, will be distributed six to cight weeks

fore the mectin
Pacific, 8 Kaji
President Suharto.

* the World Bank Vice President for Asia
autam, said aflter meeting Indonesian

Gold seized from diplomat: revenue officials

have scized 120 bars of gold ([rom the baggage of a senior

Sencgalese diplomat after he returned from Ho

Kong to

New Delhi, a news agency reporied Tuesday, according to AP

from New Delhi.
The diplo

mat. the first counsellor in the embassy, denied

the gold was his, saying it was planted in his suitcase, United
News of India reported. It did not name the diplomat. The

id bars weighing
2,000 dollar) in India.

China to spe
China is to s
dwindling

nd $ 556m to save pan

nd 585 million US dollar to protect iis
yon of pandas, the offictal China Datly said

14 kflograms are worth 8.5 million rupecs

das:

' Wednesday, reports Reuter from Beljing,

Ministry of Forcs will use the
T = e Sichuan, OCansu and Shaahxi

new panda prescrves in
over Lthe next

money o set up 214

10 ycars, it said. The arcas produce

| sor

China lists
priority
sectors for
foreign
Investors

BEMING, Apr 20: China will
gave priority to foreign busi

nesamen invesling in its ma- |

chine-building, electronios and
new industries in the next few
ycars, sources [rom the
Ministry of Foreign Economic
Relations and Trade said, re
ports Xinhua

Textile and light industries,
seen as the country s loreign
exchange — earning industries,
rank second on a new
Ministry list of industries avail-
able to joreign investors during
the 1991-85 period. Alter
1995, fine chemical, machin-
cry clectronics and ship
building industrics will Lake a
larger proportion in China's
exports, the sources said

The Ministry puts the basic
industries. which includes
communications energy. raw
malterials and agriculture, on
the third place of the list, they
said, adding that the develop-
ment of other indusiries,
which stand at the bottom will
be brought under control.

The Ministry expected
firms in the Pearl River Delta
lo use foreign investment to
boost the foreign exchange-
earning industries and u
their export products. Foreign
capital will be attracted to
establish more basés for the
machine-building, electronics
and new industries in the
Yangtze River Delta, Shandong

Peninsula and Liaodong
Peninsula. Processing industry
will be the focus for foreign in-

vestment in central and west-
erm Chinal

Only 2.5 billion
population
optimum for

. earth’?

AMSTERDAM, Apr 29 : The
carth can only sustain 2.5 bil-
llon people. roughly hall the
current population. withoul
irreparable damage to the
ecosysiem, a Dulch scientis!
said Tucsday. rcports Reuler.

Yelt on currcnt projcclions
the worlds population was
likely to reach 10 billion by
2040, putting impossiblc
strains on the cnvironment,
warned Eduard Adcma, proles-
of environmental studics
at Wageningen Agricultural
University.

Without action, the human
race would wipc itsclf out.

The tragedy s that
humanking unlike other
species which have bccome
extinel in the course of
evolution, will destroy ftscil by
{ts own hands, Adema said.

Adema said hc made his
calculation on the basis of the
maximum amount of resourecs
that humans could use without
depleting the ccosystem for u-
ture gencrations.

To avoid .catastrophe pcople
must not only drastically cut
thetr birth rate but also accepl
a blower standard of living
which used fewer natural re-
sources, Adema said.

Japan, 3 other
nations to
coordinate

business

TOKYO, Apr 29 : Monetary

authorities f(rom Japan,
Australia, Hong Kong and
Singapore, the Asia-Pacific re-

glon’s four main cen-
larly to inate the region's
business and financial climate,
a Japancse Finance Ministry
offictals said Monday, reports
AFP.

The meetings will likely be
held twice annually, the
said. The first such meeting is
to take place May 5 in Hong
Kong on the sidelines of the
Asian Development Bank (ADB)
annual assembly, the official
added.

On the agenda will be ways
to increase cooperation and
coordination between the four
financial cenfres at a time
when stock and foreign ex-
change markets in the region
arc becoming increasin in-

t, the o said.
A schedule of later meet-
ings is also to be set.

The official said there is no
plan for Finance Ministers or
their direct representatives (o
be involved in the first meet-
ing, although Japanese Finance
Minister Tsutomu Hata is to at-
tend the ADB assembly.

Ties between regional mar-
kets have recently been at the
heart of a low-level dispute be-
tween Japan and Singapore,

where the futures index re-
lated contracts are cxeculed
on Osaka's Nikkel 225 and
Singapore's Symcx markets.

Singapore officials complain
that their Japanese counler-
parts arc altempling lo Mt
the amount of busincss in-
veslors-

|
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Worst African drought risks |Hong Kong
115m lives, alarms Preston

WASHINGTON, Apr 290
The Alncan drought crisis is
the worst in dccu:fel. with 115
million people facing immi-
ncnt disaster, World Bank
President Lewis Preston said
here Tuesday, reporis AFP

“The exact dimensions of
the crisis arc still not known,
but it appears that this could
be the worst drought im
decades.” Preston told Finance
Ministers al a mecting of the
World Bank Development
Committee.

"As many as |15 milllon
people are facing imminent
catastrophe from food short
ages and loss of Incomes,” and
the ccreal preduction in the

region this r is expected lo
be only hll(yt.;: usual amount,

Preston sadd.

This could mean record ce-
real imports to meet the
shortfall.

The drought was threaten-
ing to undermine Lhe consid-
crable progress in economic
development in many coun-
trics in the region in recent
years, Preston said.

The Bank was alrcady tak-
ing urgent steps to respond to
the crists, but hoped that a
conference next month of
donors and affected countries
would come up with aid
pledges to help pay for In-
creased imports "and other

necds of the nations in dis-
tress,” Preston added.

The Sp mﬂrt;f the
IMF and W Bank here
this week have been overshad-
owed by the problems of the
former Soviet Unfon. with both
organisations announcing
Monday they had given the
green light to admit Russia and
other republics, opening the
way (o massive asd.

But Preston stressed
Tuesday that “the Bank has no
intention of its ener-
gies and resources away from
its on-going concerns, even as
it moves to meet a range of

new development challenges.”

IMF-WB panel chief frustrated with GATT impasse

The Group of 24
nations. here Sunday
ahead of the IMF and World
Bank meectings, expressed
concern Lhat proposed
c in the way the
Bank's International

(TDA)

there.

Cut in farm subsidies to affect only

2 pe of people in industrial states

WASIHINGTON, Apr 20
The head of the Development
Commillec of the IMF and
World Bank expressed frustra
tion wilth the fatlure o con-
clude world trade talks and
said rich nations were seiting
a bad example to the former
communist countrics of
Eastern Europe and the Sovict
Union, reporits Rculer.

Alejandro Foxley, Chile's
Finance Minister, said only two
per cent of the population of
indusirial countrics would be
affccted by a reduction in farm
subsidics, Lhe main {ssuc
blocking the Uruguay Round ol
GATT lradc talks.

"It is perplexing that well-
[unctioning democracics can-
not absorb this type of strue-
tural change for political rea-
sons.” T '
“ICs time for action,” Foxley
told a ncws conlerence, adding
that public opinion was suflgr-
ing from “trade negotiation fa-
ligue.” |
A successful end to' the
Uruguay Round, now in its
sixth ycar, was vital for devel-

oping countrics, which would
be able to increase their ex-
ports by US dollar 50 bfllion a
year il trade barricrs were re-
duced by hall, Fixley said, cit-

ing Ngures given carlier by
World Bank President Lewis
Preston.

Fallure would harm the
credibility of all who espouse
free trade and send an espe-
clally damaging signal teo
former comma cconomies
that were now embracing free
markets, he added.

"We have the strongest be-
ltel that there is not much
time lefl,” Foxley said. Bul he
said he remaincd ful that
a deal would be clinched.

Foxley was speaking al a
ncws conference that wrlrpod
up the Spring meetings ol the
bank and the IMF,

In a communique,
Development Commitiee u
the two agencies to consider
the case for transitional finan-
cial help for those developing
countries that would ‘be tem-
porarily hurt by a liberalisation
of trade rules — notably those

the

which are net food importers
and those whose existing prel-
crential access 1o markets
would be eroded.

Despite short-run costs, the
panel said, “the speedy com-
pletion of a successful Uruguay
Round would be of enormous
value to the world as a whole. ~

Miyazawa on
trade trip

Reuter from Paris adds:
Japancse Prime Minister
Kiichi Miyazawa arrived in
Paris late on Tuesday on the
first leg of a trip to France and
Cermany aimed in part al
smoothing the way lo a summil
of the G-7 industrialised na-
tons in July

Miyazawa was due o mecl
President Francots Mitterrand
and Prime Minister Pleree

Beregovoy on Wednesday and
trave! 10 Bonn on Thursday for
talks with Chancellor Helmut
Kohl.

Japan's relations with
France were damaged last year
when then Prime Minister
Edith Cresson accused Japan

of trying to conquer the world
with unfair trade practices and
ltkened Japanese workers to
anis

But M said in an in-
terview published on Tuesday
that Franco-Japanese relations
had improved since a visit by

then Finance Minister
last January.
iIn the interview In Le

Figaro newspaper, Miyazawa
said he wanted Japan to play a
larger role In post-cold war
world aflfairs from ecconomics
to the environment.

Japan wanted to help sta
bilise the world economy, as
well as play an active role In
arms control, the strengthen-
ing of the role of the United
Nations. the protection of the
environment and assistance to

refugees.

Miyazawa reiterated his
stand that progress on what
Japan calls its northern terri-
torics, a string of Russian-con-
trolled islands off its northern
coasl, was a condition for full-
scale Japancse aid to Russia.

O recruit

12,000
guest

workers

HHONG KONG, Apr 29
government of Hong Kong
decided o import 12,000
workers from other parts of
the world, despite strong op-
position from local workers,
reporte Xinhua

This will bring the total
Aumber of imported workers

The
has

| to 25,000 the for the
sibmacmtcgodle - S v

of imporied workers, a gov-
crnment spokesman said

Of the 12,000 imported
workers, the largest shares
will go to the , retafl
and import and export trades
and the catering trade.

However, the man
said, the number T&uw

workers allowed for each in-

WASHINGTON: IMF MD Michael Camdessus addressing
a news conference on April 28 following IMF's Spﬁng |
meeting. At right is Carlos Solchage, Chairman of IM
interim committee and Spain's Minister of Economy and

Finance.

— AFP photo

Fund crisis threatens
IMF activities

WASHINGTON, Apr 29 : A
lack of funds could halt the
International Monetary Fund's

(IMF) activitics, Managing
Director Michel Camdessus
warned Tuesday, but he added

he believed there would be an
incrcase in the kilty. rcports
AFP.

I am optimistic... that
mcmber countries will end up
voting for a capilal incrcase
because thcy arc rcasonable
and know that thc move is
necessary for cnsuring the
IMF's role,” Camdessus told a
press conference.

He added, however, that if
an increase in members’ quo-

tas is not approved in the next

fcw months, cuts will have to
be made or cven a complete
halt to the IMF's activitics.

The IMF chief, s ng on
thc second day of IMF in-

terim committee’'s blannial
mecting, said that the organi-
salion was now

and that soon La:: ::unl.tf;:.
significant demands to be met
particularly {n the f[ormer
Sovict Unfon.

The IMF voted for a 50 per
cent quota increase in 1990
but it has been held up by the
US Congress which has yet to
pass it. The United States has
the largest IMF quota

Prospects for
authorisation have improved
since the White House re-
cently appealed to increase the
IMF's resources.
N s ot e W

. arm '
also {ssued a statement at the
end of their meeting noting
the 'urgent’' need for a quota
increase.

US economy 1S on recovery

WASHINGTON, Apr 29 :
The US economy clearly lelt
the recession behind in the
first three months of 1992,
the government said Tuesday,
but a plunge in new home sales
threatened a crucial underpin-
ning of the fledgling recovery,
reports AP.

The economy, as méasured
by the Gross Domeslic
Produet, expanded at a scason-
ally adjusted annual rate of two
per cent in the January-March

period, the Commerce
De L said.
Al best, that's a modest

growth rale, cconomists said,
and not enough to reduce the

MANILA, Apr 29 : Japancsc
scholars saild Tuesday that
Tokyo's devclopment pro-
gramme helped channel
kickbacks to [former
President Ferdinand
Marcos, and other govern-
ments should be wary of
corruption-tainted aid, re-
poris AP.

Sociology Professors Mamoro
Tsuda of Osaka University of
Foreign Studics and Masaki
Yokoyama of Shikoku
Gakuin University spoke
with reporters in launching
their book, "Japan Inc. in
Asia,” a collection of about
800 documents detafling al-
leged kickbacks by
Japanese companics lo
corner aid projects in the
Philippincs.

The documents include court
iestimony of former Public
Works Sccrclary Baltazar
Aquino, who claimed at
lcast five Japanesc [irms
paid commissions Lo

unemployment rate, which hit
a 6 1/2-ycar high of 7.3 per
cent in Feb and March.
Still, it was the best growth
in three years and a substantial
improvement over the near-
stands#ll in the fourth quarter
of 1991, when growth slowed

to a 0.4 per cent rate.
President Bush welcomed
the ncws.

"Most people would say that
two pecr cent growth is not re-
cessionary,” he said at a meet-
ing with Republican lawmak-
ers. “There are some arcas that
are still hurting, but clearly
this is a good sign and there
are a lot of other good signs.

Marcos and that he ecven
personally collected payolls
in Hong Kong in the 1970s.
Amado Mendoza,. an cco-
nomiés professor at the
University of the
Philippines, satd Marcos
received at least 54 millfon
dollar from Japancsc com-
antes. The money was al-
cgedly deposited in secret

Swiss accounls.
President Coraron A?uinn'n

government has claimed

that part of the estimated
165 million dollar stashed
in Marcos' Swiss accounis
came from Japancse kick-
backs, alicgedly drawn iIn
part from Japancse war
rcparalions.

The Swiss federal tribunal has
ruled that the moncy would
be turned over to the
Philippines I Marcos’
widow, Imelda, is convicted
of eriminal charges in con-

nection with the Swiss de-
posits. Meanwhile, Mrs

A scparate Commerce
Department report, however,
said new home sales plum-
meted 14.8 per cent in March
alter falling seven per cent in
February. [t was the worst de-
cline since January 1982.

Nevertheless, housing con-
struction as measured by the
GDP surged 15.8 per cent in
the first quarter, accounting
for nearly a quarter of the
economy’s overall advance.

The increase was the
biggest in nearly six years and
camc afler mortgage ralcs
rcached a 19-ycar carly in

Economist David Sociders

are of corruption-tainted aid!

Marcos {s running for pres-
ident in the May 11 elec-
tions.

Marcos was ousted in a popular
revolt that installed Mrs
Aquino as president In
February 1986. He has de-

nied any wro ng during
his 20- ministration.
He d in exile in Hawaii
in 1980.

Japanese companies also have
denied making payolls to
Marcos to win contracts.

have said payments

¢ to local agents were

in iine with normal business
practices.

“The Marcos documents and
other related papers prove
that there have n some
unusual arrangements
which made it possiblc for
President Marcos to get 15
per cent... of so-called
commissions,” Yokoyama
said.

“Our emphasis is that that is
coming from the Japanecse

weaken very

of the National Association of
Home Buflders said that if con-
tractors can't scll the homes
they've built, they’ll quickly
pull back, eliminating a crucial
clement of the recovery.

"Sales declines will come
home to roost very quickly,” he
said, "Lenders won’'t let
builders get way out on a limb,
which means if demand weak-
ens, construction activity will
[ast.”

The biggest factor in the
first quarter GDP rebound was
a thy 5.3 per cent increase
in consumer spending, the

best since the fourth quarter of | Unifon, reports

1987.

pcople’s tax money and
then cventually it is to be
paid back from the Filipino
pecople's tax money,” he
said. “That kind ol practice
has to be stopped.’

Tsuda said “This is a very typi-
cal structural example in

ncrete cascs of the
nor country, in the name

ol government or business,
is operating.”

Asked (I he suspected corrup-
tion-tainted aid in other
countries, Tsuda said, "It is
not a suspicion, it is a natu-

He m

nies t ope
Philippines during
Marcos administration op-
erated throughout the rest

world.
Htutl;lg Peru, which contin-

ues o receive Japancsc as-
sistance despite the decla-

ration of efr-.-rpnr; rule by
President Alberto jimori,
who is of Japanese deseent.

path

dustry or service sector

total number of persons em-
ployed by them.

The immigration depart-
ment will shortly jssued letters
to successful cmployers who
will be gven six months to ar-
range the importation of

Imﬂ.--ﬂmm

| workers.

But the spokcsman refter-
ated that the labour importa-
tion scheme would not mcan

an amnesty or job opportuni-
ties for (llegal immigrants, who
will be repatriated as soon as

they are apprehended.
Kuala Lumpur
Declaration calls
for extra aid
for environment

KUALA LUMPUR, Apr 29 :
Third Werld Environment
Ministers ecalled on Tuesday
for developed nations o made
asscsscd contributions toward
a fund for environmenl pro- -
jecia, reporis Reuler,

The 30-point Kuala Lumpur
Declaration said the allocations
by the North should be in addi-
tion o and scparalc from Lheir
existing Olfficial Development
Assistance (ODA) Largels.

The Declamtion, issued late
on Tucsday, said devcloping
nations could contribule lo the
fund on a voluntary basts. .

“The fund should be demo-
cratic, provide access and dis-
bursement to all dﬂ:lop.lﬂ,
nalons without conditions
provide fund according to
prioritics of the recipient,’
said the declaration, adopled
by ministers from all 54 coun-
[tries partlniﬂntinl in the
three-day conlerence.

It said existing [inancial
mechanisms could be used o
| disburse the funds.

Developed countirics pro-
vide 0.3 per cent of their
Gross National Product, which
amounts to US 50 billion dollar
a year, to the Third World in
ODA for suslainable develop-
ment.

United Natfons Conference
on Environment and Deve-
lopment (UNCED) Sccretary-
General Maurice Strong said
the March the -South would
need 125 billilon US dollar
from the industrialised world
to help il meet Agenda 21, an

| action plan to tackle issuecs

including poverty, loxic waslc,
the atmosphcre and deser
tification.

Developed nations, led by
the United States, have re-
fused to set specific sums

of money to Agenda 21.
Aide plays down
Yeltsin's remark

on aid
WASHINGTON, Apr 29:
Russian President Boris

Yeltsin's top Heutenant made
the rounds of Washingtlon's
power centres Tucsday and
played down a deflant state-
ment by Yeltsin on interna-
tional plans to help the re-
publics of the Af;m Soviet

On Capitol Hill and at the
White House, Russian Deputy
Prime Minister Yegor Gaidar
stressed the importance of
moving quickly to get assis-
tance to his country.

“Grain credits were very
important this year because of
a very bad harvest and prob-
lems created by the breakup of
the old system,” Gaidar told
reporters after a brief
with President Bush.

Bush assured Gajdar there
was bipartisan support for
helping Russia.

“Politics s going to be set
aside, even in this eclection
year, to do what is right,” Bush
said. Addressing a Russian re-
porter, the president said,
"Please report to the
there that | believe this will
work, ‘this will come together.”

Bush said #t was “in our in-
terests that we support what
they're doing.”

The | one discordant note
was struck from Moscow
where Yeltsin said, “"We do not
intend to work under the di-

viewpoint and

nization s
g stick to our point of

we will
view.”



