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Environmental pretext 4- nation
for protectionism!

WASHINGTON, Apr 286:
Many rich countries are using
environmental concerns as an
excuse o sct up protectionist
barriers against products from
poorer counties, a top devel
opment official said on
Saturday, re Reuter.

Alejandro Foxley, Chairman
ol the Joint Ministerial Deve-
lopment Committee of the
International Meonetary Fund
IMF) and the World Bank, said
there was an urgent neced for a
new sel of clear-cutl rules to
address the issue.

There is confusion between
a legitimate environmental
demand regarding the quality
ol preducts circulating in Lhe
developed countries and a
pretext for protectionism for
blocking the entry of products
of their markets, he said

Foxley, Chiles’ Finance
Minister, told journalists that
the General Agreement on
Tariffs and Trade should set up
clear-cut rules differentiating
between the (wo.

He said both rich and poor
countries should have a say In
the writing of the rules and
that they should include a
phase-in period to allow
poorer countries to adjust.

Under present circum-
stances when rich countries
detect what he called an envi
ronmental problem such as
rain-forest wood used in fruit
boxes, or pesticides in agricul-
tural produce, they immedi-
ately clamp sanclions, cflce-
tively shulting out those coun
iries’ products f[rom their
markels, he complained

Foxely also said that by the
latest World Bank estimates,
the developing eountries as a
group would need some 25 bil-
llon in assistance over the next
decade to improve the quality
of life in the cities.

The Group of 22 Finance
Ministers from around the
world that Foxely chairs will
discuss over the nex! few days
not only how much money

should be cancelled for that
purpose, but also how it will be
administered, he said.

The up will issue reec-
ommendations to improve
transportation, drinking water,
alr and sewer systems to the
Earth Summit which will bring
together more than 100 heads

of state and government next
June in Rio de Janciro, Brazil.
While much attention is
being paid these days to the
protection ol the world's rain
forest and the ozone layer, few
are focusing on quality of ltfe in
Third World cities, and issue
directly related with wide

spread poverty, he said.
Diarrhoca kills fBve millon

children a year in the develop-
ing world and 1.2 billion peo-
ple live in polluled cities,
while cholera is spreading in
Latin America.

The collapse ol the urban
systems has buflt a bridge
linking the phenomena of

rty and misery with vio-
ﬁnnr and insecurity, he said.

Foxley said the committee
would discuss how best to
channel funds to improve the
quality of life. The idea that aid
comes in the form of soft loans
to the poorer countries would
deny such a assistance for
middle-income countries like
Chile, he said

Disasters such as the gas
blast that earlier this week
killed some 230 people in
Guadalajara, Mexico, reveal the
urgent neced to devole more
resources lo social or infras-
tructure projects in Third
World urban areas, he said.

The cities of our countries
are prone to this kind of disas-
ter, Foxely said.

He said a worldwide trend
towards reducing the role of
the stale in the economy has
created what he described as
an ideclogical bias against
government! participation in

prograinmes to improve the
qualtty of urban life.

Tripura Jute Mill closed
since start in 1981

AGARTALA, Apr 26 . The
Tripura Jute Mill, the only
medium-scale industry in the
state, has been closed almost
since the day it was commis-
sioned in 1981, following ac-
cumulated Anancial losses, ac-
cording to official sources
here, reports PTI1

The mill, with about 2000
employees, had an accumu-
ated loss ol 35 erore till datce,
out of which the banks and
other f[inancial institutions
alone own a whopping Rs 13
crore. [he Jute Corporation of
India [JCI) which gets over Rs
one lakh as dues from the mill
had refused to supply raw ma-
terial. the sources said.

I'he mill was not able Lo pay
over s one crore in Lhe form
of interest o banks and other
financial institutions every
year Now the banks have re-
fused to finance anymure and
in the absence ol raw material,
the mill had stopped produc-
tion totally a fortnight! ago, the
sources said

N G Bhattacharjece,
‘Managing Director of the jutc
miil, said that resumption of
production was uncertain. The

mills, with a daily capacity of
40 tone, slashed ils production
lo two lone before slopping it
completely, he said.

The employees however,
would continue to receive
their wages inspite of the
lockout, Bhattacharjee said.

Besides the financial loses,
the jutc mill suffers from in-
herent dilliculties including
obsolete looms. The mills had
208 looms (158 for sacking
and 50 for hessian] hall of
which were not in working
condition, Dillip Sarkar,
Congress-1 MLA and the
chairman of the mill told PTL

Meanwhile, the state gov-
crnmenl was carrying oul a
revival scheme and would be
secking an assistance [rom Rs
14 crore {rom the centre and
the state government to enable
the jute mill run on a com-
merrial basts,

A viability study conducted
by a multi-disciplinary team
constituted by the Ministry of
Textiles also recommended for
increasing the production of
the mill to at least 30 tone per
day The mill also needs about
Rs 1.5 lakh as capital expendi-

ures,

DITASHIOBARA (Japan),
Apr 26. Trade ministers from
four regions failed Sunday to
end an im on agricultural
rade subsidies that has stalled
key international trade talks,
reports AP,

The trade officials from the
Uniled States, Canada, the
European Community and
Japan said they had decided
not sct a deadline lor a con-
clustion of the talks, and re-
ported little concrete progress
from three days of informal
discussions here In  this
wooded resort area north of
Tﬂ'l‘.’}"ﬁ

"We felt that putting a dead
line on the negotiations would
be counterproductive.”™ said
Kozo Watanabe, Japan s minis
ter of international trade and
industry.

Ncgotiators have [afled to
meet two ecarlier deadlines for
the so-called Uruguay Round of
the General Agreement on
Tarifls and Trade talks.

Msagreements between
the United States and Lhe
Europcan Community over the
EC's subsidies for agricultural
exports are the main topic
blocking the conchusion ol the
GATT talks, Washington is
urging the EC to reduce the
number of products that it
subsidises.

“We want very much to have
a successful outcome and we
want that outcome 1o be as
rapid as possible,” said US
Trade Representative Carla
Hills. “"We are doing everything
in our power 0o sween away
the impediments.”

She said 1t would be difli-
cull to estimate when the ne-
gotiations would end, "bul
hopefully in the near term, not

the long
Hills, Watanabe  Canadian
Trade Mintster Nichael Wilson
and EC Commission Vice
Prestdent Frans Andriessen fo-
cused on the U Rou nd
and other trade fssues during
their talks here, the 218t regu-
lar quadrilateral meeting of
trade ministers since such
gatherings began 10 mn Ago
The four reglons hoped
o achieve significant p
in solving the Itural riit
before a summit in Munich In

carly July ol lcaders of seven

|

industrialised nations.

The Uruguay Round talks on
reformi international trade
have continued for more than
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BANDAI KOGEN: Trade Minister (L-R) Frans Andriessen of EC, Carla Hills of the US, Kozo Watanabe of Japan and
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meet fail

years under the auspices
the Geneva-based GATT.

in the absence of an agree-
ment on ultural issues,
Wilsen urged that negotiators
proceed as far as possible in
other sectors, such as trade fn
manufactured goods, resources
and services, but acknowl-
edged that the out come still
depended on agriculture.

"Agriculture is crucial te
the success of the Uruguay
Round.” he said.

Reuter from Urabandi adds:
Japan is encouraging memhbers
of the Gencral Agreement on
Tarills and Trade [GATT) to al-
low China Tatwan and Russia

to join their group. A Japancse

of

'’

senior trade oflicial sad
Japanese Minister lor Intc
rmational Trade and Ind-ustry
(MIT]), Kozo Watanabe, asked
three other Lrade ministers
atiending a weckend meeting
for their support in seeing the
three nations joining GATT, a

senjor MITI offlictal told
reporiers
Trade minislers of the

United States, the European
Community and Canada are in
Urabandi discussing the mu-
Itilateral trade Issues iInc
luding the Uruguay Round
other three said they
don't mind that.,” the MIT of
ficial said of China's, Tatwan's
and Russian's proposed mem

. L
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pership in GATT

A working group studying
China's application has boen in
active since the crackdown on
pro-democracy movement in
Befjing in 1980. No such group
has yet been formed 10 con
sider Tatwans membership,
the MIT] official said

But the ministers did not
indicate whether the two
should join GATT at the same
time or when etther could join
the MIT] official

The Japanese trade minis
ter separately suggested others
lo encourage GATT to grant
membership to Russia

"Watanabe suggested the
four minjsters give a positive

Michael Wilson of Canada holding a joint press conference Sunday after three-day quadrilateral trade ministers meeting
at a mountain resort hotel at Bandai Kogen, Fukushima prefecture (250 Km north of Tokyo).

~AFP photo

s to end farm subsidy impasse

when economic and trade

alised and seven former Eas-

Munster, Germany, in ecarly
Mery
he four that the

main issues should be micro-
evonomic advice o these east-
ern countries.”

Combated with other
ups such as International
netary Fund (IMF), the support
will concentrate on micro -
cronomic advice,
MITT] official said.

At a scparate press meet-
ing. another MIT] official said
the Munster talks could con-
sider ways of turning Russian's

the senior

Turning to the Uru
Round ftsell, the MITI
said the four ministers could
not decide if they favour a new
target date for completing the
ronand

The MIT] official said hav-
ing & target date helps encour-
age the talks, but can lead to
disappointmen! and criticism
from the media if it Is not met.

The official said the mints-
lers considered tackling less
difficult issues In the Uruguay
Round to help get it going,
leaving dmﬁ lems ltke
agricultural tdics
worked oul later

o be

IMF to' lend
CIS 1if 1t
pays back
on time

WASHINGTON, Apr 26: The
IMF {s willing to lend billlons
of dollar of help the former
Soviet Union move to a market
economy, but only ff Russia and
the other republics pay it back
on time, IMF experts said here
Saturday, reports AFP.

The former Soviet Unijon
will definitely not be treated as
a bottomless pit, the
International Monetary Fund
experis said here ahead of im-
portant IMF and World Bank
meetings -

India keen to
share small

industries
development
experience

SEOUL, Apr 26 : India
Saturday expressed ts willing-
ness to share its "rich experi-
ence” with other Third World
countries in developing small
and medium enterprises, re-
ports PTI.

"We are prepared to share
our experience with other de-
veloping countries and help
them in developing their small
and medium enterprises,” the
Minister of State [lor
Industries, Prof PJ Kurien said
here Saturday.

RIYADH, Apr 26 : Saudi
Arabia is preparing lo spend
30 billion dollar on the expan-
sion ol its ofl g:n:ucunn ca-
pacity, experis have said,
reports AFP.

The kingdom, which suc-
cessfully overcame financial
pressures {rom the Gull War
that ousted Iraq from Kuwail
in February 1991, hopes to
match or surpass ils produc-
tion cefling of 10 billion bar-
rels per day (BPD) as of 1995

It already sits on 25 per
cent of the world's proven
crude reserves, totalling some
25 billion tons of oil.

The country’'s current pro-
duction level is slightly above
cight milion BPD, against 5.5
millon BPD before the Gulf
crisis.

The sharp rise has been the
result of international market
requirements, triggered by the
sudden loss of supplies from
Iraq and Kuwait.

The two countries were
prevented {rom exporting ofl

during the Gull crists under
the terms of a United Nations
Security Council resolution
iraq still faces the ban.

Despite a gradual resump-
tion of Kuwaiti production — o
aboul a current level of million
BPD — Saudi authorities have
argued against a substantial
decrease in their output.

The cxperts said Saudi
Arabia would fight to ensurc
that production quotas sct by
the Organization of Petroleum
Exporting Countries OPEC be
hence forth declermined solely
by the members production

"As such, Saudi officials are
determined to sensibly expand
their possibilities in this do-
main,” said one expert. who
declined to be identified.

He said Saudi Arabia would
be making large investments
over the next 10 years, with
15 billion dollar going directly
lo the pectroleum sector and
another 15 billon to develop-
ing the petrochemical indus-

try

An Increase In receipls
from oil production has, in
large measure, allowed the
Saud! government to mect its
[inancial obligations towards
the Gulf War, estimated at be-
tween 55 and 80 billion dollar

From 1987 to 1989, the
intake saw an annual increase
of 24 bilion dollar and in the
past two years excecded 40
billion dollar, Riyadh-based
experts said.

To offset a growing deficit
from the balance ol payments
and national budget require
ments, the governmenl has
had to borrow 4.5 billion dollar
on the international financial
markets and 2.5 billion dollar
on the domestic front.

Success of the operations
and massive increase in ofl re-
sources notwithstanding, the
budget deficit marked a sharp
increase in 1991, to the tune
of 20 billion dollar, inst six
billion dollar before the Gulf
War, economists said.

" $ 30b Saudi plan to boost oil capacity

Saudi Arabta still intends to
give priorily lo expanding Its
ofl and petrochemical sectors,
which with the current pro
duction rale can be stretched
over more than a century ol
useful lle.

The country enjoys and ul
tra- modern infrastructure that
is almost complete. What re
mains, oflicials here said, is a
raflroad between Jeddah and
Riyadh, which lie 1,000 kilo-
melres apart,

The United States, which is
a major Saud{ trading partner,
is expected o capitalize on the
sizcable investment projects
here.

Washington's decisive role
during the Gull War 1s ex-
pected to have a lasting cflect
on the level of bilateral ex-
changes, analysts said.

In 1991, the Unilted States
exported 6.6 billlon dollar
worth of goods to Saudi Arabia,
a 27-per cent slice of the local
market.

~ Some ecolo gical damages irreparable

WASHINGTON, Apr 26 : It's
already too late to avert some
of the damage the Earth faces
from global warming or the
"Greenhouse Effect,” according
to the Worldwatch Research
Institute. in a report on the
planct's future, says AP,

‘Because of the Greenhouse
gases already in the atmo-
sphere, a one-degree (Celsius)
warming — sullicient to cause
major biological disruption ap-

pecars inevitable during the
2]1st Century,” said a "World-
watch Paper.”

The report, relcased Sal
urday, said global warming,
population growth and exces-
stve consumplion arc acceler-
ating the "mass extinction™ of
all kinds of life that share the
planet with the human race.

Worldwatch, financed by
UN organizations and private
foundations, is an institution

dedicated to rescarch and
pubMc education on cnviron-
menlal issues.

The report's release camc
ahcad of a final round of UN
talks Thursday scck a treaty 1o
curb global warming. The
treaty would be signed in"June

at the UN environmental
summil in Rio de Janeiro,
Brauil.

The United States has re-

sisted proposals by the
European Community and
Japan to agree to roll back
emissfons of carbon dioxide,
the main gas behind the
Greenhouse Effect, to 1990
levels by the ycar 2000.

President Bush s adminis-
tration has opposed specific
limils as an unrcasonable bur-
den on industry while calling

fur more rescarch of the issue. |

Kuwait has no

plan to borrow
more money

KUWAIT, Apr 26: Kuwait
has no immediate plans to bor-
row more money on the inter-
national market but is trying to
mect its cash needs through
export credit ments, the
head of the Kuwait Investment
Authority (KIA) said on
Saturday, reports Reuter.

Reassignment of
two Emirates
directors
approved
By Staff Correspondent

The Chairman ol Emirates
Sheikh Ahmed bin Saced Al
Maktoum has approved Lhe re-
assignment of Emirates’ Direc-
tors Mohammed Alkhaja and
Tim Clark, according to a

press rcicase.

Alkhaja as Operations Direc-
tor, will be responsible for
flight operations, enginecring,
base station, general traflic and
the operations and movement

control departments.

Clark {s appointed Comm-
ercial Director responsible for
commercial operations, com-
mercial systems, inflight
scrvices and planning and the
cargo departments.

Both the directors will re-
port directly to Maurice
Flanagan, Group Managing
Director,

Business briefs

Taiwan's trade with China booms :
fatwan's trade with China jumped substantially in February
and offictals Friday said the boom would continue in the
coming months — a prospect which alarms Taipei, reports

Reuter from Taipet

Official figures showed Tafwan's trade with, China through
Hong Kong rose B6.2 per cent of US 534 millfon in February
from a year earlier. In January the trade showed a drop of 14
per cent from a year ago, the Board of Foreign Trade with the
mainland is showing sign of rising rapidly, Thomas Chuang,
Deputy Director of the Boards' Information Department, said.

China

Communist Pa General

ur%es unizfur Progress : Chinese

retary Jiang Zemin Saturday

called on the developing countries to strengthen unity and
cooperation and sirive 1o develop their economies, reports

Xinhua from Beffing.

Jiang Zemin made the remark in a meeting with a delega-
tion from the Ugandan National Resistance Movement, which
is ked by national Commissar Ertya Kalegaya, who is also [irst
Deputy PHime Minister of the government.

German workers plan strike : cermanys
largest publc sector union voted le join a mass sirike to
paralyse public services in western Germany, unton officials
announced Saturday, reports Reuter [rom Stullgart.

 The OETV union said 88.9 per cent of members who voted

wanted to join

postal and rail workers in a walkout expected

to take full force on Monday, [reezing services like garbage
collection and public transport. Earlier, rafl workers voted
overwhelmingly in [avour of a strike.

Malaysia hits out at western blame : 4

Malaysian Minister hit out Saturday al westcrn pressure
groups which sought (o protect rainforests by granting so-
called eco-labels for approved tropical timber products,
reports Reuter from Kuala Lumpur

Minister of Primary
statement that

Industries 1.im Keng Yaik said in a
these Non-Governmental Organisations

(NGOs), especially in Britain, with the help of certain shop-
ping chains, wanted to award their labels only to timber
products coming from what they defincd as sustainably man-

aged lorests.

Moscow allows rise in fuel price : ™
Russian government announced plans Friday to allow [uel
prices to rise substantially while remaining under limited
state control, according to officlals and |tar-Tass news
agency, reports AFP from Moscow

Liberal labour mobility to benefit both poor and rich nations

Star Report

Developing countries would
ecarn at lcast $250 billion an-
nuallly if rich countries eased
immigration restrictions on
the entry of foreign workers,
concludes the Human Devel-
opment report 1992, pub-
lished for the United Naitons
Development Progr-amme
(UNDP).

Rich couniries also stand to
gain from increased labour
mobility, the report says, cit-
ing studies that show that in-
ternational labour market re-
strictions will cost the world
$1.000 billion in forcgone
growth by the year 2000.

The report, third in an an-
nual scries, has been prepared
by an independent team of
distinguished economists un-
der the guidance of Dr
Mahabub ul Haq former
Finance Minister of Pakistan
and now Special Adviser to
the UNDP Administrator.

"No market is perfect, but
the international market for
labour is one of the most re-
stricted of all,” says the report.
The supply is there: millions of
workers in developing coun-
tries are unemployed or un-
deremployed.

But 1mmif‘ruunn laws block
the flow of labour from poor
cduntries to rich. Currently,
about 75 million people from
developing countries are on
the move each year as
refugees, displaced persons,
transient workers or legal or
illegal migrants.

Immigration restrictions
from industrialized counltries
deny market opportunities just
as quotas and tarills inhibit
labour-intensive goods and
agricultural exports. Such bar-

riers slow global economic
growth, harming poor coun-
trics the mosL

They are even more oner-
ous 1o poor countries than arc
trade barriers because migra-
tion of unskilled and semi-
skilled labour is onec area
where they enjoy a compara-
tive advantage. As a result, de-

General Agreement on  Trade
and Tarills negotiations, dis-
tortions in the international
labour market have so far es-
caped scrutiny.

"It would be clearly unreal-
istic to expect that industrial
countries will greatly lower
their immigration barriers,”
acknowledges the report. But

Developing countries losc thousands of skilled people each

ycar — eng

by low pay and

ineers, doctors, scientists, techniclans. Frustrated
limited opportunities at home, they

head for

richer countrics where their talents can be better applied —
and better rewarded, according to the Human Development

Report 1992 of the UNDP.

The lem is partly overproduction. Education systems
in developing countries are often modelled on the require-
ment of industrial countries, and train too many high-level
graduates. Somalia produces around five times more gradu-
ates than the country can employ. And in Cote d'lvoire, up to
80 per cent of graduates are unemployed. _

industrial countries certainly profit from immigrants
skills. Between 1960 and 1990, the US and Canada accepted
more than one million professional and technical immigrants
from developing countries. The US education sysicm s par-

ticularly dependent on them. In engincerin
lﬂﬂﬁ.?n :ntlcnntcd halfl of the assistant prolessors under 35

were foreign. Japan and Australia, too, have tried to attract

veloping countries currently
lose much more from immi-
gration controls than [rom
trade barriers.

Lost opportunities in global
markets cost developing
countries a minimum of rEOO
bilhon each year, according to
the report, with halfl the losses
stemming from immigration
restrictions alone. But while
international trade barriers are
being eased through the

institutions in

billion that is currently being
rcmitted to home countrics by
migrant workers.

Pressure for limiting the
number of unskilled workers
in industrialized countries has
increased in recent years be-
cause of fcars that rising in-
fluxes of Southern immigrants
will increase social tensions.

Developing countries have
also suffered because of the
growing preference in rich
countries [or immigrants who
are skilled workers or poten-
tial investors. The US and
Canada recently changed their
immigration laws to allract
more skilled workers and en-
treprencurs.

i

skilled migra

nis.

If——Profess ionals run away from poor states

Star Report

This loss of skilled workers represents a severe haemor-
rhage of capital. The US Congressional Research Ser-vice es-

timated that in 1971-72 the developing
lost an investment of $20,000 in each skilled migran

countries as a whole
t — m

miillion in total. Some of this returns as remittances but not
on a scale to compensale for the losses.

Some countrics may have more educated

ple than they

can use, but others are losing desperately needed skills. In

Ghana, 60

per cent of doctors trained in the early

19808 are

now abroad — leaving critical shortages in the health service.
And Africa as a whole is estimated to have lost up to 60,000
middle and high-level managers between 1985 and 1990.
The major responsibility for reducing such losses lies with
the developing countries. They need to tailor their education
systems more closcly to their practical needs and Improve
the management of their economies. Bul for that, they also

need belter access to international markets.

——— e —————— .

it argues that this places an
ecven greater responsibility on
industrial nations to creale
enough economic opportuni-
ties in developing countries to
reduce Lhe pressures for mi-

graton.

As it is, industrialtzed coun:
tries have further tightened
immigration laws, reversing
two decades of liberalization.
These laws jeopardize the $25

Since Lhe 1960s, the vast ma-
jority of immigrants to the US
and Canada have come [rom
developing countries,

In Europe, too, the pro-
portion ol developing country
immigrants increased during
this period [rom 30 per cent
to 46 per cent. Now groups in
some European countries have
urged their governments (o

expel unemployed migrants.

Between 1960 and 19890,
the US and Canada accepted
over one million professional
and technical immigrants [rom
developing countries. The re-
port notes that the industrial
countries, in what is effectively
a ‘buyers market’ for migrants,
have been ll:tlln:.:i’l uu.nd
higher levels of quall n—
giﬂrg preference 1o highly
skilled workers, to those who
bring capttal with them or lo

N

political refugees.

The loss of skilled workers
has hit hard in many countrics
of Asia and Africa, tening
their ability to absorb new
technologies and to train fu-
lure generations of profession-
als. Alrica has already lost a

third of its skilled people to
Europe. Sudan alone lost 17

per cent of its doctors and
dentists, 20 per cent of its
university teachers, 30 per
cent of its engineers and 45
per cent of its surveyors to
migration in 1978 alone. The
Philippines lost 12 per cent of
its professional workers to the
United States in the 1970s.
The loss of professionals
and the growing barriers (o
unskilled workers could not
come at a more difficult time
for most developing countries.
High birth raters mean that
some 38 million additional
people join the labour force of
the Southern nations each
year, adding to the over 700

million already unemployed or

7
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new
improved by the end of
decade — equivalent to the
tal population of the North,”

notes the report.
“If the international com-
munity does not have the

foresight to cmuntl T;;uﬂ
opportunities are
needed most,” warns the chief
author, Mahbub ul Haq, "then
the world may wiltneas un-
precedented international mi-
gration in the 2lst century,
outstripping the vast move-
ment of people when the
United States, Canada and
Australia were settled.”



