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Paraguay
rejects

IMF shock

therapy

ASUNCION, Apr 22: The
has re-

Paraguayan government
ju‘td the shock therapy pro-
c by the International
tary Fund (IMF) because
of its high social costs, offictals

said here Tuesday, reports

AFP.
The deciston meant that
would not sign a

Letter ol Intent with the IMF

which would have helped it |

rencgotiate its foreign debt
with the Paris Club, an infor-

mal group of creditor govern-
ments.

The IMF policy which was
rejected suggested that the
government raise utility
prices, tighten credit and re-
duce federal spending in order
to achieve a 1.5 per cent sur-
plus in the Gross Domestic
Product (GDP) for 1992. The
GDP fell by 0.2 per cent last
your.

While rejecting the Letter
of Intent, Paraguay offered to
bring fts foreign debt. which is
two-years (n arrears, up to date
by making payments [rom its
monctary reserves, which ex-
ceed one billion dollar.

Paraguay suspended pay-
ment of its debt two years -?
when a dispute arose
France and Spain over indus-
trial projects carried out dur-

the government of General
Allredo Stroessner, [rom
1954-1989.

US federal
deficit hits
$200 billion

WASHINGTON, Apr 22: The
federal deficit at the midpoint
of the 1992 fiscal yecar bal-

looned to nea 200 billion
dollar, far of last year's
record the government

pace,
said Tuesday. reports AP,

Red ink in March totalled
49.4 billion dollar bringing the
deficit for the first six months
of fiscal 1992 to 196.9 billion
dollar, 29 per cent greater
than the six-month imbalance
a year carlier.

The deficit appears on pace
to meet the Bush administra-
tion's projection of 399.7 bil-
llon dollar by the end of the
fiscal year on Sept 30.

However, because of a fund-
ing disruption in the savings
and loan cleanup programme,
many private economists now

rojecting a somewhat
lm.lz.-r deficit, although still
well ahead of last s record
of 260.5 billion

Economists said the mas-
sive federal borrowing, by
dominating investors’ savings,
is keeping mortgage rates and
other long-term interest rates
relatively high and hurting the
ecoOnoOmic recovery.

in an effort to stimulate
growth, the Federal Reserve
has pushed short-term inter-
est rates down by roughly four
percenlage ints over the

past year a half.

IFC will be
reorganised

WASHINGTON, Apr 22: The

International Finance Corpo-
ration (IFC) announced here

:\nﬂyﬂmnmtnurﬁ

in

to tter coordinate ({ts
activities In developing
couniries, AFP.

“It has been clear to me for
some time that a new struc-
ture is
Wilham Ryrie,
Vice President.

“The structural changes
have two main
achieve more effective coordi-
nation and

country and region, and to
bring about great efficiency
and better client
through more specialization.”

The IFC, a World Bank affili-

ate which focuses on aid to the
privale sector, will be reorgan-
ised into five regional depart-
ments Latin America
and the Caribbean, sub-Saharan
Africa, the Middie East, North
Africa and Central Asia, Europe
including several former Soviet
republics, and east Asia.”

In addition, there will be a
number of s st -
ments to handle five di
areas of investment, along with
a central capital markets de-
partment and a technical and

environment d':pnrhmnl

needed.,” said Sir
IFC Executive

object gives, to

t of
IFC's activities in each member

service

thrcmt
multilateral trade negotiations
on the basis of the latest

Business

Bush rules out comEerisc at talks with EC

GATT plan success to boost world

trade by $ 195b a year : OECD

Apr 22 : Success for
round of

mﬂm“ﬂt:;
196 billlon dollar a year, ac-

cording to a re issued
Tuesday by the tion
for Economic and
Deve AFP,

reports
The OECD's Development

Centre said in its report that
“partial liberalisation, involving
a reduction in
around 30 per cent, would
lead to annual income gains of

tiontsm of

195 billion dollar, greater than

the total tncome of Sub-Sharan
Africa or roughly halfl the in-
come of China.

Of this total, over 90 billion

dollar — more than twice the
current level of official devel-
opment assistance — would ac-
crue to the developing coun-
tries.

“The total annual costs of

trade distortions are estimated

to be over 475 billion dollar, or -
roughly 50 per
come of the less-developed
economies rtprtununn a
population of three billion

cent of the in-

But the report adds that

"the countries with the great-

est levels of no-
tably Japan, the EC and EFTA
(European Free Trade

Association) stand to gain most
from liberalisation. Despite

Thtup-tbyﬂu+hrh
based OBCD, 24 ma-
jor indus countries,

planned

“Thetr rtml.rhhlt cou
in undcrukzln' economic

siments is now Lhrutm&
the failure of the industri

couniries to undertake
reciprocal measures”.

The report says that in 10
years, total Hberalisation of

world trade would increase the
income of the EC and Japan by
2.4 per cent, with three per
cent for EFTA

The Uruguay Round of mul-
tilateral trade negotiations un-
der auspices ol the General

rcement on Tarifls and
Trade (GATT) began in Punta

I}cl Este, Uru , in 1986
lll'l'ttfult liberalizing
and ::q:undinl world trade,

but are stalemated over a num-
ber ol unresolved conllicts,

especially tnvolving agriculture.
US stand

AP from Washington adds :

President Bush says he s de-
termined to break the

over Iture that a

new g | trade ment,

but he tsn't willing to be the
only one to bend

As Bush was expected to
meet European Commission
President Delors and
Portuguese Prime Minister
Anibel Cavaco Silva later
Wednesday. but administration
officials did not expect the
Europeans to bring any break.
through proposals.

The Europeans still "do not
have a consensus and a single
approach” on how 1o curb
their agricultural subsidies,
said onc senior oflicial who
bricfed reporters on condition
ol anorymity

"We cannot do that for
Europe. It will have to deal
with its political issue and de-
velop a consensus itsell,” said
the presidential adviser

The agricultural issue has
stymied eflorts to liberalize the
108-nation General Agreement
on Tarifls and Trade, and the
United States blames Europe
in general and France in par
ticular for the loglam

Bush said Tucsday a suc-

cessful new GATT “could pump
five trilllon dollar into the

o gt Moggdlagpitosss
, Including one trillion
dollar for the United States
alone

“‘No one should doubt our
resolve o preserve and expand
the worldwide regime of open
trade,” he said.

“These negotiations are go-
ing to be tough.... We will do
our part, but the United States
must not be asked to bear the
entire burden of compromise
when it comes to hammering
out a successful conclusion of
this GATT round.” Bush said

The sentor offlicial sug
gesied there was no more give
on the US side on the agricul-
tur-l stion. "1 think we've

t as forthcoming as
we can be "

Without a compromise on
agriculture, US o Ils fear
other nations will walk away
from the bargaining table and
doom the five year effort to
dismantle trade barriers.

The Portuguese Prime
Minister is also president of
the European Counctl during
this six-month

Also on the *nd.- for Bush
and the European lcaders were
aid to the struggling former
Sovict republics, the strife in
side what was once Yugoslavia
and the Middle East peace
alks

SIDI BARANL EGYPT: President Huuml Huhurnk {R} g'rutmg Li _
leaders discussed UN sanctions against Libya, which began April 15.

Embargo hits leyan economy little |

on April 21. The

TRIPOLI, Apr 22 : The
week-old air e against
Libya is having a minimal im-
pact on its main industry, oil,
and is mostly inconveniencing

airlines that now must
fly around {t according to

cuurmlnthl:ubylnﬂllﬂll.

reports AFP.
It has sparked neither
B protests, from Libya's
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puter analysis elsewhere.
Since the US imposed

[

trade, embargo

1986, Libya has bu:n deprln:l
of the powerful computers
used in processing ofl data.

The choice is now between
a ferry ride to Malta, 300
kilometers to the north or a
drive 125 kilometers to the
Tunisian border and another
125 kilometers to the airport
of the resort island of Djerba.

These extra costs remain
negligible against the foreign
ofl companies investments and

the sources said.

But foreign airlines, which
used to operate about 15
flights a week to Tripoli have
lost revenue.

loyes who hel maintain
Etbyl.n Arab Airlines flect have
been idles while several air-
lines that flew over Libya on
flights from Europe to Africa
have had to add detours.

Perhaps s 2 affected were

E2

-

the tradesman that flourish
wherever. International airline
tickets are subsidized.

With an international round
trip ticket from Tripoli a third
of wl'llt it costs in the other
direction at least to an Arab
buyer. many have been flying to
Europe and returning with
suitcases full of luxury goods
that find their way on the dis-
plays of Tripoli bazaar.

The cheap tickets were
only available to Libyans and
other Arabs. All others had to
pay for their tickets in hard
currency at the same }

Unaffected, or possibly
boosted, will be the trade con-
ducted by small entrepreneurs
who travel to t in vans
laden with subsidized prod-
ucts, such as medicine, and re-

turm with food and consumer
goods.

So [ar, no onc is known lo
have violated the air :mbarso

an leader Moammar Gaddafi upon his arrival here

— AFP photo

Syria, which some reports
Iuvc linked to the bombing of
the Pan Am airliner that led to
the embargo, strongly fought
the measure and tried to
schedule a flight to Tripoli, but
backed down when it was de-
nied airspace rights by Greece,
Egypt and Cyprus.

Sudan, Libya's southern
neighbour, is the only country
that pledged to defy the em-

Despite a widespread Arab
view that the embargo is too
harsh a measure, there have
been no major demonstrations
in the Arab world to protest it,
in contrast with the reaction
to the embargo clamped on
Iraq after it invaded Kuwait.

In New York, United
Nations officials said the UN
sanctions committee was scl
up on the same lines as the
onec on Irnq

VIENNA, 22 : Ofl mar-
kets expect a lot of talk but no
action when OPEC ministers

OPEC dtl:ll
agree, citing a 10 per cent in-
crease in petroleum prices
since the Organisation of
Petroleum Countries
last met 10 weeks ago as I.he
main reason for upﬂnf
nothing now in terms o puhc_v

“There will just be a general
review of the market,
more,” a Gulf Arab delegate
said of the meecting on Friday
of the market monitoring
committee. "No policy change.”

North Sea Brent hh:nd a

marker for the international
crude trade, was quoted
around 19 dollar a barrel in
London on
with 17.25 dollar the last
OPEC meeting in February at
which ministers to re-
duce the p's ofl output by
around 1.5 million barrels per
day (BPD) to 23 million BPD.

"So long as they don't shoot
themselves in the foot are
doing pretty well. Some of the
production cuts are showing
through, the price is firmer
and we're one month
into the second quarter,” said
Peter Gignoux, an ofl trader at
Smith Barney in London.

A R:uu:r lurvqr m.umd

OPEC output at 23.46 million
BPD in March so the group can
tighten the market a bit more
without having to set a new
output Hmit. _

OPEC is due to meet again
in Vienna on May 20 for its
regular conference ahead of
the northern hemisphere
summer so there is even less

ressure for' this week's mar-
E monitoring committee
meeting to take any [resh de-
cisions.

It could even be a one-day
meeting,” onc non-Arab dele-
gate said.

Friday's committee session
will be preceded on Thursday
by a talks with non-OPEC pro

Policy change at OPEC meet unlikely

ducers focussed on environ-
mental issues. Their aim is Lo
seck a common position ahead
of an international conference
on the environment in Rio de
Janeiro in June.
The monitoring commitice
meeting was scheduled ir
due to worries
that the production cuts
agreed in Geneva would not be
enough to underpin prices
with the arrival of the north-
ern spring and the seasonal
drop in demand.

"Really the price is very
good even though It is the sec-
ond quarter,” a Gulf Arab dele-

pt:uid
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The bank will

China's rural
entcrprlses

DHAKA THURSDAY APRIL 23,

e EEY}Y}Y}PRETETETETTEE
Petro-dollar has made

witness boom Gulf women passwe

BEIJING, Apr :
Production tn China's l'lli en-

, Director of the
Ministry of Agriculture’'s Rural
Enterprises Department, as
saying production between
January and March was up
36.1 per cent on the first
quarter of 1991].

after criticizing and closing
rural enterprises on the
grounds of waste of raw mate-
rials, low efliciency and pollu
tion during a three-yecar eco-
nomic rectification campaign
that in 1988, China's lo-
cal authorities did an about-
turn last year and began pro
moting the job-creating indus-
tres.

in 1991, total production
stood at 1.18] billlon yuan
(211 billlon deollar). up
cent on the previous year.

The iIndustrial sector
recorded the biggest gains,
with production up 24.3 per
cent, followed output of
agricultural ucts, which
increased 19.5 per cent

Global treaty
on warming
expected

SANTIAGO (Chile), Apr 22 :
The United Nation's Earth
Summit to be held in Rio de
Janeiro In June is likely to
produce a global warming
treaty despite the obstacles so
far, a senior UN official said
yesterday, reports Reuter.

Negotiators from countries
taking part in the Earth
Summit, being held 1o discuss
world development and envi-
ronmental issues, have so [ar
ailed 0 draw up a global
warming agreement acceplable
o both industrialised and de-
veloping countries.

Robert Ryan Jr, coordinat-
ing centre director for the
summit known officially as the
UN's Conlfecrence on Environ-
ment and Development (UN-
CED). said woridwide concern
was so great that summilt
participants would be forced o
reach agreement.

Bills without

[ ] ' e
Lenin’s face
MOSCOW, Apr 22 : Lenin's im
age took another step on its
brisk march toward oblivien
when the President of
Russia's central bank an-
nounced the first bills with-
out Lenins’ {ace since Lhe
1917 Rewvolution, reports

AFP.

The new bills - the first to be
denominated te 5.000
rubles. or roughly 50 dollar
- will be the instrument of
Moscow’'s new policy to
casc monctary policy and
risk inflation in order to
stop three years of eco-
nomic decline.

print 60 billion
worth of the bills, said
Georgi Matyukhin, presi-
dent of the central bank, in
an interview

plug the current
80-billion-ruble budget

Instead of Lenins' profile, the
new bills, to be introduced
in June, will feature draw-
ings of the Kremlin - and,
for the first time, the
mention of central bank.of
Russia instead of central
bank of the USSR.

Matyukhin said the mint would
soon start issuing coins for
thrc:. five, 10 and 50
rubles, which have a longer
lifespan than bills.
They will bear the two-headed
eagle of imperial Russia.

Asia outpacing rest of world in new airport development

HONG KONG, Apr 22: Asia's
tremendous economic growth
s making it the place to be for
those involved in airports and
putting it at the forefront of
new airport technology, an ex-

here Tuesday, re-
ports AFP.

“"Asia is leaving the
world behind in new lirpurt
dévelopment,” said Tom Dar-

mody, Managing Director of

Greiner International Ltd, one
of the architects of Hong
Kong's multi-billion dollar

Chek Lap Kok airport project.

"A massive growth in avia-
tion is a natural con
of economic as busi-
ness and personal travel in-
creases,” he sdid. A.il"ortd:

velopments of the ftude
we are seeing in Asia m.al fur-

ther growth. The rest of tLhe
mrld juat ::-nmt compete on
that scale.”

Darmody said six Asian air-
ports were currently vying for
the role of the 's aviation
hub, as traffic shifted away
from the traditional hubs of
al and associated tech-
no — the United States and
Europe.

Darmody said Taiwan,

Japan, South Korea, Thafland,
Malaysia and Hong Kong were
investing more than 30 billion
US dollar in new international
airport facilities, and that a
number of other regional air-

ports were being upgraded.

“This contrasts sharply with
the rest of the world, where
only two m & international
airports are ng buflt from

the ground up,” he said.

Darmody pointed out that
the 1993 opening of Denver’s
new airport would be the first
in the United States for 20
years, le the new interna-
tional dirport in Munich,
which is to open this year,
would be the first on the con-

tinent in many yecars.
"Asfa is on the cutting edge

of new aviation technology,”
said Darmody. “The potential
for this position to continue is
enormous.”

“Together with the con-
struction of new major air-

rts, Asia will be at the fore-
f:'mt of new Illrrort] technol -
ogy, catering for ur high-ca-
pacity aircralt which can carry
up to 1,000 people.”

ABU DHABI, Apr 21: On
weaith has many Gulf
women (rom chores
and milking livestock in the
dﬂﬂt them free to
nhn-p . employ ser-

— mrl in Saudi
A.rlh'll — to drive air-condi-
tioned cars, wriles AFP.

But critics in the region
have charged that in giving
Culfl women one of the world's
most comfortable standards of
living, ofl money has als» made
them more

“In the pll'l the Gull
woman was very active, ™ said
Astsha al Nouman, head of the
Muntazah Women's Club in
Sharjah, the United Arab
Emirates. "Now she ia consid-
cred dependent and doesn't
contribute to her society and
family .~

Of]l wealth has also attracted
many foreigners. mainly non
Gull Arabs and Asians but also
weslerners, o the region, and
they in tum have influenced
the lives of Gulfl women.

"Foreign civilisation has

negatively aflected us.” Aisha
said In a recent study.
“Unlortunately, we are now im-

itating the West blindly to the
extent that our brides now
wear the white wedding dress
instead of the traditional
Kandoura [Gown).”

“We now also show off the
holding expensive wedding
parties in hotels while in the
past they were held at home.”
she added

“Women pla

role in past

ed an active
ings by help-
ing the bride In dressing
make-up and folklore songs,
which we no longer hear.
Imported songs that are alien
o our society have obliterated

women for r too heavily
on servants neglecting
their children.

ative consuming socicty.” she
sanic]

Gulf oflictals have
warncd that the use of
baby sitiers was Hmiting an
expansion in regional culture
and tradition

AfMuence has enabled Gulf
residents o employ more than
one scrvant, with helpers in
son« houscholds cutnumber-
ing family members.

Although Gulfl women now
havw arcess 1o education, so-
cial barriers still mo &t
of them from having jobs.

"Reliance on servanis and
babysitiers is on the increase,
though most women do not
work [t has become a social
habit and an act of
off.” a UAF Soctal Allairs
Ministry official said in an in-
terview

Fatima Hadi., head of the
Bh.?..h Women's Society, also
attributed an increase In di.
vorce rates among local people
lo newly acquired afffuence

“Divorce was almost absent
in the past. Now there are
many divorce cases due lo
problems that are alien to our
socicty, she said.

"Although women are now

woman had to be the ﬂr-rlur
health, economy and social
ministers,” she added.

$ 500 million Pak plan
to arrest baby boom

ISLAMABAD, Apr 122
Pakistan will spend some 500
milllon dollars to bring its an
nual population growth rate
down from the current 3.1 per
cent o 2.5 per cent over the
next five o six ycars, a cabinet
minister said Tuesday, reporta
AFP.

Pakistan's population
growth rate is among the
hi t in the world, and past
cllorts al creating an aware-
ness among its more than 116
millon people have met with
little success, Welfare Minister
Rana Nazir Ahmed acknowl-
edged.

The government will spend
aboul one billion rupee (40
million dollar) on the popula-
tion programme in the fiscal

year beginning in July, she was

quoted as saying in press re-
poris.

More Neld stall will be re-
crufled to visit the rural arcas
where about 70 per cent of the
population lives, Ahmed said,
adding that there are currently
only 8,000 people engaged In
such field work.

Pakistan is the ninth most
populous country in the world
and the average woman gives
birth to 6.5 children, the
highest of any Muslim country.

A 73.4-million dollar
USAID-funded population
planning programme is already
underway in Pakistan despite
the US suspension of 600 mil-
lon dollar in annual economic
and military assistance since
October 1990, Pakistani offi-
clals said.

Business briefs

World steel ou ?
stecl production fell by 5.

tput slumps : world crude

r cent to

.7 million tons in

March from a year carlier, lhl:' Brussels-based International
Iron and Steel Institute reported Tuesday.

It was 6.7
ports AP from Brussels.
The bigge

United States, where output rose by 10
7.2 million tons. Next the China, whose

per cenl higher than the February output, re-

st 12-month inercase was reported in the

per cent in March to
production increased

by 5.3 per cent in March to an estimated 6.2 million tons,
and Latin American, whose output heightened 4.3 per cent to

3.5 million tons.

IMF nkagrs Azerbaijan's en

of the International Monetlary

Executive

try: The
il s

recommended that the former Soviet republic of Azerbaijan
be admitted to the international financial institution, it was
announced in Washington Tuesday, reports AFP f{rom

Washington.

“The executive board’'s action completes its work on the
applications for membership of the 15 republics of the
former USSR," the IMF said in a statement. The board made a
similar recommendation for the other 14 former Soviet re-

publics last Wedne

sday, but said Azerbaijan's application had

been held up for technical reasons.

Malaysia to assist Vietnam :
major world rubber producer, agreed in principle

e o0 Monday

to provide technical help for Vietnam's rubber industry. The

agreement was reached during
Prime Minister Mahathir Mohamad, the [irst suc

a visit to Vietnam

Malaysian
visit by a

Malaysian Premier, reports Reuter from Hanoi.

Officials signed the memorandum of understanding in
Hanoi along with pacts on economic, technical, cultural and
scientific cooperation and on telecommunications links.

Rains hit

harvest in Cuba:

Recent rains in CuE have disrupted sugarcane cutting,

adding to the problems of a harvest already badly hit by
shortages of ofl, lubricants and spare parts,
said on Monday, reports Reuter from Havana.

Cuban state radio

*The sugar harvest continues to be tense in its final
stages,” radio Rebelde said. "Rain in the last few days has

forced harvesting

machines to stop operaling

lndll'itl'tlnl

greater need for manual labour to help with the cutting,”

radio added.

AP from Caracas.

government.

as negotiations
that have recent
CGreneva,

?rice fall hits Caracas bu
slump in world oil prices is causi

| ll'nrt.l'lll which officials fear may
still lingering in the wake of a February coup attempt, reports

Some officials fear the deficit may go as h
lion dollar for 1992, or about m::.nl u‘h
Others say it wiil be less. But it threatens to make
a bad year worse for President Carlos Andres Perez and his

Cocoa producers begi

producers I.I'I:' consumers scl out opposing positions
on a new accord h

fallen to historic lows,

a serious fede budlct J
the fires of discontent

as three bil-
nnultmd.n_

n talks : cocos
positions Tuesday

zrm

lvory Coast's Minister for Natural Resources A.hl Gauze

representing the world's biggest cocoa producer, said
market is in a crisis without
cent in the past decade and aboul 15 per

fallen 40 per

the
t. Cocoa prices have
cemt

since the start of the year due to a glut, caused by years of
surplus harvests in traditional arcas and the emergence of

strong high-yleld producers in Southeast Asfa.



