6 The Buily Star

SAARC body
to recommend
steps to curb

pOVClTy
COLOMBO., Apr 2: The
Commisaton on poverty allevia-
tion of the South Asian
Asseociation of Regitonal

ton [(SAARC) started
its

Sri Lanka to discuss poverty
problems in SAARC countries,
reports Xinhua :

The Commission will discuss
from this afternoon tll April 4
various aspects of poverty alle-
viatfon and study ways and
means of ensuring cooperution
among SAARC countries.

Sr1 Lankan President Rana-
singhe Premadasa, current
Chairman of the SAARC, said
on Monday Lthal solutions ‘o
proverty problem must be

henstive and

ment of the member
countries, is headed former
Prime Minister of Ncpal
Krishana Prasad Bhattarmi.

The SAARC which ur-l
Bhutan, L
ives, . Pakistan and

its charter in 1985 in Dhaka,
Bangiadesh.

[Lankan tea
exporters
eye CIS

market

COLOMBO [Sri Lankal. Apr
2: Sri Lankan tea scllers are
looking to former Soviel re-
E:‘I‘Icl for business to help

L sagging tea prices, a
lcading broker said ‘Fhund-ty,
reports AP.

Although the newly formed
Commonwealth of Indepen-
dent States is yet to offer
profitable markets, it is bound
to present vast opportunities
in the long-term, sasd Rohan
iddawela of Forbes and Walker,
a leading brokering firm.

However. the financial
constraints of the independent
states will have to be taken
into account while making
trade agreements with them,
iddawela sasd.

Soviet Union was the third

t customer of Sri Lankan
tea in 1990, buying 14.1 mil-
lion kflograms (31 million
pounds). Last year, it bought
5.1 milbon kflograms (11.2
milllon pounds).

A severe drought this year
halved the quantity of tea avail-

able In week auctions.
Brokers say uction so [ar
in 1992 4 by more than

one million kilograms (35 mil-
lon :
Wprﬂl plunged alter a
booming market dried up with
the Soviet Unjon's breakup agd
excess tea had to be sold In
other world markets at dis-
counted prices, lddawela said.
The average price per kilo-
m (2.2 pounds) declined
1.60 dollar 167 rupee) In
1991 to less than |1.30 dollar

(58 rupee) this yenr.
Dollar mixed
in London

LONDON, Apr 2 : The US
dollar was mixed in ecarly

Gold prices fell, reports AP.

In Tokyo, the dollar rose
0.87 o a closing 13477
yen. , In London, It was

at |34 40 yen.

Other dollar rates at mid-
morning compared with late

— | 5525 German mark,
une hanged
1.6106 Swiss franc,
down from 15110

— 5. 5088 French franc,
down from B 8045

— 1.8883 Duich guiider, up
from |.B805

Future

UNITED NATIONS, Apr 2
The world's future food
supply is threatened by
damage donc by mankind to

ferifle soil since
1945, an arca the size of
China and India combined,

a new UN report says.
reports AP

Overgrazing by lvestock,
inelfTicient farming

practices and delorestation
are about equally to blame
for the loas of fertile land,
the UN Enrirnnmﬂ:t
st fou
St =
are other lactors.
Environmental scientists fear
that as the carth's popula-

BONN, Apr 2: The world's announcement by his office,

seven wealthiest He said the aid package was
industrialised nations have being drawn up by the Group
agreed on a 24 billion dollar of Seven nations., and that
ald package to help save the Russia and the other

Commonwealth states that
succecded Lhe Soviel
would be the reciplents

He said the West was
called on to help “stop the
economic plunge” of the
former Soviet republics and
that “the goal remains o
create [functioning market
economics™ In the [ormer
Sovict republics.

former Soviet republics from
cconomic ruin, Germany

announced Wednesday, reports
AP

Union

Chancellor Helmut Kohl
also said the troubled states of
the Commonwealtlh of

nt States would be
offered membership in the
International Monetary Fund
and the World Bank this

month. The G-7 consists of the
*The West must do all nt United States, Britain, France
can to  help stabilize ltaly, Germany. Canada and

and cconomics”™ In
the republics, said Khol in an

Japan.

“This gencrous offer of

WASHINGTON, Apr 2 : The numbers
sounded impressive — billions in ald to the
former Soviet republics — but the package oul-
lined by President Bush was taflored to the
realities of an clection year. The US share Is
“not a tremendous amount of moncy,” said the
President.

For months, Bush's rhetoric about the ur-
gency to help democracy take root in the re-
publics has been far ahead of his willingness to
act.

And that was still the case at his Wednesday
news conlerence at the White House. “We have
a major stake in the success of democracy in
Russia and these other states,” he declared.
*The cost of doing nothing could be exorbi-
ml.'- 1

But there was hltl; ncw ll;::]" in ::;:
Bush proposed. Most of the pac was
up nlﬁn tees through international in-
stitutions and additional credits to help the
former Soviet republics purchase US farm
products.

Bush's reluctance to commit the United

taxpaycrs, Bush
ncw moncy. It's
the

figure later

nouncing his

Loo

He was right

—

States to a massive ald programme was rooted
in coneerns that Americans are looking inward
this presidential clection year. and are hostile
to sending away money sorely needed at home.

The 24 billion dollar figure represented a
commitment from major industrial nations —
Germany. France, Italy, Britain, Canada and
Japan, as well as the United States. Netither
the President nor the Cabinet oflicials whe
bricfed reporters aflter him would give a de-
tafled breakdown of the impact of the aid
package on the US budgel

ing its effort to

m“Tl;é biggest

US commitment
Fund That was

A rhetoric far ahead of act

When asked what it would cost American

partners that we ought to use these Inter
national inancial organtzations.”

Pressed on. the point, he said, “T'll let Jim
Baker you the dectaiis

Hﬂnwﬂwh later. the Secrelary of Stale was
asked for the details.

“You're asking me for @ number this mom
ing that 1 really can't give you this moming,
said Baker, who promisced to come up with a

Democratic presidential candidate Bill Clinton
of Arkanaas, who accuscd the
generous but of being “overly cautious
on the issuc of ajd to Russia.

“Somc ple will attack you for doing
much, uﬂm for not doing enough, ~ said
Bush.

Former President
shocked the Republican administration by call-

asaistance lrom the Weal has
ariscn [rom recognition that
the republics cannot by
themaschves manage the huge
task ol cconomie
reconstruction.” Khol sald

Horst Koehler, State
Sccretary at  the German
Finance Ministry, said the G-7
plan envisions 18 billion doliar
in assistance [rom the
International Monectary Fund
and [rom the G-7 nations.

The assistance would also
include six billion dollar for a
fund of the stabilization ol the
rouble, Kochler sald He satd
credit to the Sovicl succcasor
states could start flowing as

early as June
But he added that lormer

replied © “There's not a ot of
our fecling and the fecling ol

The first criticism Bush received alter an

programme came from

President not of

LoD

on that score.
Richard Nixon had

help the states emerging (rom

the ruins of the Sovict Union woeflully inade-

single number In the Bush

package was a 12 bilion dollar increase In the

to the Intermational Monclary
not a new proposal. Democrals

have held up action on it. demanding that Bush
give them political cover by publicly stating the
need for the Increase. At any rate. the total is
for loan guarantees, not a direct appropriation.
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NEW IDENTITY: Two employees of the Cherry Blossom Bank showing off the bank s new

Taiyo

 logo during a flag raising ceremony to mark the change of the bank's name from Mitsu
Pty Hn:cl Bln:'tn Cherry Blossom Bank at the bank’s headquarters in Tokyo Thursday.

The world's second largest bank spent three billion yen (23 million dollar) to change its

name, logo, bank cards and employees

uniforms expecting it will attract new clients.

— AFP photo

‘Gulf nations unlikely to pull
back investments from West

ABU DHABI, Apr 2 : Wealthy
Gulf Arab States are unlikely to
repatrinte funds Invested In
the West Despite a [reeze on
Iraqi overseas assels and

lation of similar action
against Libya, bankers and
economists sald Wedneaday,
reports AFP.

“Some ple who trans-
ferred thefr money out of the
region during the Gulf War
have retur mosat of their
funds,” sald Zuhair Kaswani, a
United Arab Emirates [UAE)
stockbroker.

"But these are just individ-
ual moves thal not involve
large sums ol moncy. Assecls
owned by governments and
major invesiors seem (o be un-
touched. There 1a no unusual

move of funds in to the re-
pon,” he told AFP.

Gulf Cooperation .Council
members — Saudi Arabla,
Bahrain, Kuwait, Oman, Qatar
and the UAE have around 400
billlon dollar In overscas as-
scts, invested mainly in the
West In stocks, bank deposits
and real estate.

There have been calls to
repatriate some of the funds to
contribute to development in
the Arab region, but GCC na
tions argue that the invest
ment atmosphere in the
Middle East I8 not right and
the market is too small

Inter-Arab investment has
remalined a [raction of totlal
Arab placement of 670 billion

ood supply at risk

tion grows from some 5.5
billon now to 10 billion by
the r 2080, the loss of
fertile land will lead to a
permanent global [food

“As land scarce, how
Are we 5 make sure
that the commonman in a
developing couniry is able
Lo hr'll:: food that he

., when he needs 17
asked Visvanathan
Rajagopalan, a World Bank
Vice President who heads
its Consultative Group on
International Agricultural
Rescarch

“We are going to have 0 feed
an Increasingl large

population on a finitc basc

of arable land,” saill

* researcher Dirk Bryant said.
*A conacrvalive assesament
is that you try to save that
base.”

Bryant is with the World
Resources Inatitute, which
included the UN report in
its biennial report “World
Resources — A Guide To
The Global Environment.”

About 1.2 billlon hectares of
land has sustained
moderate to exireme
degradation since 1945,
accounting for 10.5 per
cent of the planet's fertile
land. an arca the size of
China and India combined,
the study found.

Of that land, some 300 million

dollar — despfte reports of big
overscas losscs.

According to Mohammad
Farid, Deputy Chairman ol the
Cairo-based Arab-African
International Bank, Arab states
have lost nearly 100 billion
dollar in Investment abroad

over the past 10 years.

In the 1987 world stock
market crash, the GCC alone
lost about 25 billion dollar ,
Gull bankers sald.

“Theoretically, the losscs,
frequent [lnancial crises In
world markeils and westcrm ac-
tion against Arab moncy are
good reasons for Gull investors
to bring their money back
home,” a banker sadd.

Business
'Hard' economic reforms under IMF guidance expected

G-7 agrees on $ 24b aid package for CIS

. worth 6905 milllon US dollar |

Sovict lirs, 10 recetve the
aid, will be ecxpected Io
underiake “hard”™ economic
reforms under the guidance of
the International Monctary
Pund.

Germany has been the
Iudir? financial contributor o
the lormer Soviet Union,
having pledged about 45 bilhon
dollar, seven bilhon dollar of
which is carmarked 1o help

Soviet roops leave lormer East
Germany according to

Europcan Community fligures
The GCerman conltribution,
represenis about hall ol the
Western ald given 1o the

‘ﬂ-rlltl‘ Soviet Union thus lar
ccording lo achiler

Russia the largest of the
former Soviet republics, would
qualify lor credits ol up 1o dire
4 billion. He said detadls of the
programme would be worked
out a July summit of G-7
nations in Munich.

For months Kohl had been
pressing the United States,
Japan and other industnalized
kcaders 1o contribute funds and
avert what some leared would
be a slide Intg anarchy by the

former Soviet blic
rﬂurnln and ﬂ!:l of the

Commonwecalth ol
Indec enl Slales, sUCCCRSOT
of the Soviet Union, would
aid, Kohl said
m‘i’ﬁ:‘ﬁ-u must do all 1t can
to help stabilize democracy

and economics™ Iin the
republics, Khol said.

Horst Koehler, the G-7
plan calls for 18 dollar
assistance from the

International Monctary Fund
and from the G-Y, which
conaists of the United States
Britatn, France, Italy Germany,
Canada and .

The assistance also would
include Six billion dollar for a
fund for the stabilization of the

rouble. said.
He credit o the Soviet

successor stales could start
fNowing as as June.
part
AFP adds from Washington:
Details of the US involvement
in a major intcrnational asd
effort for the former Sowviet

Union unvelled here
Woednesday:

Pak foreign
reserve up
by 40 pc

KARACHI!, Apr 2 : Palastan s
foreign reserves rose 40 per

| cent to US dollar 541.5 millon
| US dollar in March, compared

with 385.2 million US dollar in
February and 162 milllon in
March 1991, the State Bank of
Pakistan said, rcports AFFP

The central bank gave no

, reason fjor the sharp rise. bul a

foreign banker said the in-
crease followed the iIntroduc-
ton of foreign currency bearer
ceritficates last month In
Pakistan,

The bank was forced to de-
fer sales abroad afller the
United States complained that
Pakistan had not sought
proper sanction for the lssuc

. and that 1t was a virtual invila-

tion 1o launder moncy
“The rescrves
quite satisfactory. compared
with March 1991," a Pakistani
banker said.
In addition to the reserves,
gold coin and bullion asscls

were also held by the bank. the

bank said,
EC rejects GATT
ruling on soybean

support
BRUSSE Apr 2: The
FEuropean Community Commi-
ssion Wednesday declared
“unacceptable” a ruling of the
GATT world trade panel that

EC support for soybean
produces cs inltmzl.lunll

trade rules, AP,

The remark, which came
on the heels of a similar deci-
sion by the EC [arm ministers
Tuesday, was cxpected o in-
crease tensions in the US-EC
trade relations.

it also raiscd questions
about whether EC proposals to
reform its Common Agricul-
tural Policy went far enough to
bring it into line with farm
irade rules currently under
negotiations in the Uruguay
Round of world trade talks.

position fis |

—— ——

Provide 28 per cent or 1.8
bilon dollar, of a six billlon
dollar fund to stabilize the
at rouble fMinanced by
the Group of Seven leading
industralteed nations.

The funds will be channeled
through the International
Monetary Fund (IMF) but they
must be first authorized by
L.

Bush has asked Congress to
approve more than three
billlon dollar for rouble
stabilisation In Rusela and,
eventually, the other former
Swrviet republics
An already planned 12
bilhon dollar increase In the
United Stales contribution 1o
the IMF The money would

DHAKA FRIDAY APRIL 3, 1992

UAE oil
income
 falls by

help stabilize the of |

mmhﬂthtmﬂ| 11'3 m

the Commonwealth of Inde- ' ABU DHABI, Apr 2: Ofl income

pendent States (CI8), once | in the United Arab Emirates

they belong to the IMF. kel 11.3 per cent In 199], the
Provide 1.1 billlon doflar in = Ministry of Planning reported,

agricultural eredits, of which |

| mays AP
6800 millon would be esrmar- | The report sald Income fell

ked for Ruseia and the | from 57 .63 billlon dirham
rermainder for the Ukratre and (157 bilton dollar] in 1990 to
the other republics. This  51.12 bfllon dirham (14 bil

moncy. which must still be
approved by Congress. would
be in additton o 3.75 billion
dollar In guarantees provided I
since carly 1991

Give 6845 milllon dollar in
humanitarian and direct tech |
nical assistance Bush proposed |
this in January but it has not
yet been approved by Congress

Hon dollar] last year

Total national income in 1991
fell te 103.3 billon dirham
(28 billlon dollar) from 108 8
billlon dirham. (20 billon del
lar] in 1990 as a result of the
sharp drop In the oll sector,
the report said

UAE's oil revenues in 1990
were comparatively good be
cause that was Lthe year the

WASHINCGTON, Apr 2: US for-
cign ad programmes technd
cal ran out of funds
Wednesday but the Senate
waus expecied o remedy that
soon by passing a stop-gap
spending measure, reports
AFP

Although the House of
Representatives voled 276
13] Tuesday to extend for-
cign aid at its current levels,
the measure was still under
consideration in the Senate

when the midnight deadline
ran oul

The Scnale was cxpecied Lo
vole on Lthe mecasure in a
matter of hours, so employ-
eccs of the foreign add pro-

grammes reported o work

as usual

The bill, which provides spend-
ing authority lor six months
al an annual rale of 14.2 bil-
llon dollar. authorizes the
administration to take funds
from other programmes Lo
finance ald 1o the former
Soviet Union.

It also clears the way lor riak
insurance for sales of US
products to the former
Sovict republics.

Pak mission to US to
clear bond sale snag

KARACHI, Apr 2 : Top Pa-
kistani financial officials
headed to the United States to
try and clear up the coniro-
versy over the proposed sale of
Foreign Currency Bearer Cer
tificates (FCBC). officials said
here Wednesday, reports AFP

Deputy Governor of Pakis-
tan's ceniral bank, Sibgha-
tullah. and top officials from
the Finance Ministry were
among the delegation which
left . they said.

Pakistan stalled the pro-
posed sale of five year maturity
FCBC's, which were to be
launched internationally from
March 23, after US authoritics
said they could be uscd to
launder moncy.

The FCBC's were to other
annual returns of B8.75 per

US runs out of aid fund!

Emirates, along with Saudi
Arabla. hiked oulpul to the
maximum o balance a shortfall
due 1o the Oull erisis. Prices
also rocketed, reaching more
than 30 dollar a barrel

Dut with the end of the Gulf
War in 1991, a glut emerged,
forcing prices to their lowest
levels since the price crash of
1988,

The UAE report sald that as a
result of the downfall in ofl
revenue for 199), the Gross
Domestic Product declined by
two per cent, down [rom
125.7 bilbon dirham. (34.2 bil
lion dollar) in 19860 o 123.2
billen dirham (33.8 billon

dollar]) in 1901

Excluding the otl secior how-
ever, the country’s GDP would
represent a 5.9 per cent
growth In 1991 compared to
1990, the statistica showed.
Minus oil. the GDP jumped
from 68. ]| bilbon dirham (18.5

The bill also provides 250 mil-
lion dollar fer United
Nations peacckeeping ac
Uvities, 200 millllon ol
It designated for the peace
heeping loree In Cambodia.

What did not make 1t Into the
bill was authortzation lor 10
billlon dollar in credit guar
aniees, which lsrucl had
sought o help Bnance the
rescltlement of Jewiah eny-

ts Nooding In lrom the
Soviet Union

The loreign ald spending au-
thorization that mn out al
midnight was passed »ix

months ago as a silop gap
mecasure W give Congress

more Ume o consider the
Isracl credit guarunices.

But the guarantees were | o, dollar) in 1990 to 72.1
dropped [rom the new |, ... Jirham (19.6 billion
hostage o a dispule between '

Israc]l and the US adminis-
tration owver construction of
Jewish settlements in the

ocCuy lerrilorics.
The US administration insisted

that the credit guarantecs be
made contingent on a halt W
construction of Jewish set-
tlements in the occupicd
terrilories. lsrael refused.

US House turns
down Senator’s
campaign to

redesign coin

WASHINTON, Apr 2: The
House of Representalives on
Wednesday rejected the latest
effort in a scnator's [ive-year
campaign to redesign US
coins, reports AP.

On a 206- 199 vole, the House
turnmed down a ¢ of-
" fered by Sen Alan Cranston lo

cent, lsz cent, 11.75
per cent a 7.75 per cent
against dollar, German mark.
the Britain pound and yen re-
specitvely and were exempted
from income and wealth taxes
in Pakistan.

Pakistan{ authorities denied
the schéme encouraged moncy
laundering or would involve (t-
sell In tllegal or uncthical
banking and the delcgation
would attempt to dispel that
pcroeplion, o s said.

US objection centered on a
State Bank of Pakistan [SBP)
advertisement which, among
other things, had said that no

tion would be asked about
source and identity of buy-
=g

Delhi briefs its envoys
OVer Nnew economic
priorities

NEW DELHMI, Apr 2 : Indian
Finance Minister Dr Manmo-
han Singh Wednesday called
for a shilt of emphasis from
commercial borrowing to di-
rect foreign Investment, Press
Trust of India (PTI) reported
according to Xinhua.

Addressing the conference
of heads of Indian missions
abroad, he stressed the need
for the country to b-c"ﬁ:nc a

trading nation gct a
mh"‘ﬂ' share of world trade for
achieving higher growth rate
as well as creation of more
joba.

The minister sald that
sound fiscal sysiem, liberaliza-
tion of external trading envi:
ronment and dercgulation of
industrial policy impart new
dynamism o India’s economy.

or damage of soil fertility

hectarces is severcly de-
. Most of the rest ol
the degraded land has lost
some of its 'll'rtﬂ'-l?. but can
still be used for some
agriculture, the report said,
But even that land is threat-
ened, the report says, Il it is
not , “"one may fear
that at least part of it may
become strongly
in the near future.”

Worldwide, about 25 billion
tons of sofl are lost each
year due (o erdsions and
other damage, said Gustavo
Nores, Director of the
international Center for
Tropical Agriculture In
Colombia.

The vast majority of the
d d land is In Asia,
with 453 million heclares,
and Africa, with 321 million
heetares, where most of the
world's poor subsistence
[armers lve.

Central America has the
highest proportion of

land, 24 per cent
of its total. About 17 per
cent of Eur:ﬁ; land, 14
per cent of ‘s and 12
per cent of Asia’s soll is

4.4 per cent of North
rica’'s soil has been

damaged or lost. the report

Mmlh the use of fertiliscrs
and high-yield crops has

helped offset the loss of
agricultural land and

revented food shortages so
IE;:. ecologists warn that the
dual trends of declining
farmland and increasing
world population will
eventually lead to a supply
crisis.

In addition, the “green rev-
olution” techniques may be
losing their elfectivencss.

“Some of the scientists are
beginning to say thiit even
with all the modermn inputs

fertfliser, pesticides,
water, making credit
available — you are unable to
maintain yields at the
current level,” Rajagopalan
sadd.

=

The conference of heads of
Indian missjons abroad began
here on Tuecsday. Obscrvers
here said his remarks repre-
sent the tmportant shift of
India's diplomacy from politics
to economy.

India to set-up acid

plant in Israel

Another report adds:
Cooperation between India and
Israc] in the Itural sector
would receive a boost with ef-
forts on to establish a phos-
phoric acid plant in southern
larael to cater to Indian fer-
tiliser industry, currently im-
porting the raw material for
manulacture of ammonium
phosphates, according to
members of a high-tech [sracli
delegation.

order a redesign of only the
back sides of the quarter and

| yoars.

hall dollar over the next two
The Treasury

De i also
would h.vthu:l o consider

redesigning the backs of the
ny. nickel and dime but
changes in them would not
have been mandated by
G
1::!”:’: into debt as a
country by one billion dollar a
day and here we are bickering
about pocket change,” com-
plained Rep. George Allen. “It's
just another example of the
wasted time that his house
on minutial. i
Allen particularly objec to
the p::-thlluy that the bill
could lead to removing
Thomas Jeflerson's home,
Monticello, in his Vermonl
district from the back of the
nickel. :
It also could lead to removing
the Lincoln' Memorial and
Liberty’s torch from the back
stde of the peny and dime
while directing that the cagle
on the back sides of the quar-
ter and half-dollar be replaced
with designs based on themes
in the Bill of Rights.

“None of us wants to do any
sacrilege as far as coins are
concerned ... but lel's give
some artists some license to
explore,” sald Rep. Doug
Barmnard. “Coin redesign Is very
common {n most other coun-
tries.”

Just six weeks m. the Hui:f
rejected by a m larger .
172 'MPCrlnltun'l effort to
order a redesign of the backs
of all five coins over the next
fve years.

He attached it to a much more
popular bill for several com-
memorative coins, Including
one wanted by [first lady
Barbara Bush to finance the
collection and restoration of

antiques and paintings, in the
White House.

IBusiness briefs

Alquris may allow {ilsgel fmports:

authorise the present illegal import of consumer

1o
It was prcp-mdh

resale in Algeria, provided they are useful, reports AFP from

Algiers.

Fg!imo;i denies donated clothe sale

t Alberto Fujimori again denfed Tuesday that some
by Japan for poor Peruvian children

the clothing

of
had

been diveried for sale on private markets while press reports
deacribed the aflafr as a 'farce’, according to AFP from Lima

Venezuelan central bank chief quits :

Venezuelan Central Bank Prestdent Miguel Rodriguez has
resigned and Ruth de Krivoy was appointed as his successor,

the sadd, reports

AP [rom Camacus.

is the first woman in the country's history to pre-

side over the Central Bank.

Rodriguez resigned Wednesday afler six weeks in the



