8 The Duily Stur
@mFeature

FF-SHORE banking s a
mw kea n moden

banking system. It is

essential for attracting foreign
Wtu-uldthluﬂy
essential for Export Processing
Zone (EPZ).
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Anally, there are those coun-

Such as Export
Zones in
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t Bangladesh Export

Processing ne Authority
(REPZA) was set up in 1980 o
attract foreign capital and
echnical know-how.

The Chittagong EPZ is the
first Export Processing Zone

ing facilities etc.

To ensure the Off shore
banking factlities, an Off-shore
Banking Unit of Agrani Bank

was sel up at Chitt ng
Innr.‘f:)h

the only one Banking
Unit in Bangladesh. But there
is no reason to feel proud. It is
locked from the Inception.
Because the Agrand Bank or any
other bank does not know
what it is and how to imple-
ment the off-shore banking.

(EPE) in Ba . which
WaS ts nthtn?nﬂ
far from Chittagong Port. It be-
came fu active In 1984,
Another will be estab-
lished at Savar, Dhaka in near
The

Chittagong EPZ is the first Export Processing
Zone (EPZ) in Bangladesh, which was established at

not far from Chittagong Port. It became

fully active in 1984,

future.

The incentives provided at
EPZ for various categories of
investors include : (a) Tax
Holiday for ten years (b} Duty-
free import of machinery,

ment and raw materials

a.‘ ty-free export of u;rm
[actured goods (d) Complete
from divided tax for

nationals during tax

period [e) Full repatri-

ation of profit and capital ()

Exem from import
mtr'l:::: w0 E‘“—lhﬂl‘l m

There must have an ofl-shore

banking policy in our country.
The Bangiadesh Bank is the

policy maker and respon-

for 1. There is no clarifi-
cation or a proper policy has
been executed by the
Bangladesh Bank. Only for this
policy or clarification, the ex-
isting Off-shore Banking Unit
cannol operating and no other
bank is forward to ini-
tate uﬂ-mlmq in EPZ.

To attract the foreign in

vestors, ofl-shore banking

lacility is a most important
entity. Since there is no off
shore Incility in CEFZ
the loreigners and foreign en
treprencurs have been losing
their faith and atiraction. A
foreigner or benefictary of EPZ
can purchase or sale the for-
cign ¢ with unlimited
restriction through off-shore
bank.
To usc their repatriation

of profit and capital ties, a
foreign investor depends on
ofl-shore banking unit. Since
there is no off-shore banking
factlity. a large number of for
eign investors have not been
coming lorward Lo invest in
EPZ

An ollicial of the Agrani
Bank says that they cannot op-
erate the Off-shore Banking
Unit in CEPZ due o lack of
proper policy or guideline. As a
result the Off-shore Banking
Unit of the Agrani Bank has
been coming to a defunct unit.
The official also says thal there
is an uncertainty in off-shore
banking, whether the foreign
ers or investors of EPZ will
come or not to Off-shore
Banking Unit in leu of foreign
international bank, like the
Standard Chartered Bank, ANZ
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Policyless Essential Entity

Bangladesh took part in ANUGA, the world food fair that meets every two years in Cologne,
with a wide range of its food specialities. Seen here is & view of the Bangladeshi stand with

its attractive wares

- Photo INP

" India's Computer Export does not
Look Rosy

by Prakash Chandra

TH india's reputation
of long (rain delays
and cancelled airline
flights, making the London
Underground Lid run effici-
ently scemed (o be a tall order.

The y runs London's
mlmun! rail sys-
tem where 460 trains criss-
cross each other during rush
hour. The trains currently
carrics 800 million passengers
a year

But it turned o CMC Lid, a
New Delhi-based compulter
company which beal six
tondon firms in a bid for the

job. The 15-year-old company
afler all has impresstve cre-
dentials.

The CMC since 1978 has
offered mainienance support
to all IBM users in India. CMC
also designed computer solt-
ware for railways management,
power distribution and
wealher forecasting for other

counirics.

In fact with US$3 million
from the UN Fund for Science
and Technology., administered
by the UN Development
Programme (UNDP], CMC
helped customise passenger
rescrvalion systems for indian
Rallways in Bombay, Calcutia,
Madras and New Delhi.

CMC designed a sollware
package for the London under-
ground train system. Installed
in March 199], it is casier o
operate and maintain and af-

ford ater flexibility and
speced in updaling Lrain
timetables. It ook at least a

monih to change train sched-
ules before. Now it takes only a
few hours.

CMC represenis a new
breed of aggressive I[ndian
soltware companics which
have made it in the export
market. Yet, according o some
indusiry analysis, the 40 per
cent growth rate may have to
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come down to 15
du 1990-91.

India’s computer industry is

a crisis, mainly due to

the harsh devaluation of the

Indian rupee and the present

government cash crunch (it

per cent
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political and economic crisis,
arc also no longer buying com-
peripherals

During the year Aprli
1991, the Soviets bought just
1,303.5 million rupees’

(US$45.7 million) of computer
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(USS280.7 million) o0 9,909
milllon rupecs (US$247.7 mil-
Hon).

Bul, acvording to Rajendra
Pawar, president of the
Manufacturers' Associalion ol
Iinformation Technolegy, I
cannol sec any posilive indica-
tors for the current year.”

Another top industry ex-
eculive, Mike Shah, says that
1991-92 may well see layolls
and bankrupicics. The industry
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has ordered a severe cutback
on government orders for
hardware).

Computer hardware exports
decreased by 11.25 per cent
because the Soviets, hit by a

But the World will need computers

sysicms.

The computer hardware in-
dustry itsell has shown a mere
19.58 per cent growth rate.
Production went up from a lit-
tle over 8,000 million rupees

is therclore looking for survival
slralcgics.

“India’'s future lies in com-
puter-aided design an com-

puter-alded manufacture
([CAD/CAM). 1o siecp up tLhe

country's exports to help tide
over the industry's crisis,” says
a senior official at the
Drr.rl:-zn( of Electronics.
ow comes the UN
Development Programme
which will provide a US82 362
million assistance to the
Bangalore-based Central
Machine Tool Institute [CMTI)
for the development of com-
puter integrated manufactur-

ing systems in the engineering
goods sector which relies

for its and ex-
A

el saassan
Um' three-year pro-

ject., which started In
November, a new compuler
integrated manufacturing cen-
tre will be eslablished at CMTI.
The institule assists the ma-
chine : tool industry in design.
development, rescarch and au
tomation.

An carlier UNDP assistance

[in 1976-82) helped CMTI
establish a Numerical Control
Centre catering to the needs
for acquisition of numerical
scmination to the Indian met-
alworks industry.

The next step was Lo enable
the metalworking indusiry to
increase productivity by using
CAD/CAM work stations. The
UNDP helped implement this
project.

The current project will
train industry personnel in
using a Computer Integrated
Manufacturing [CAIM) network
of software and 5, MA-
chine cell design and simula-
tion., shopfloor data collection
and interfacing matertals han-
diing and human resources W
compulers.

UNDP will help identify and
procure the most appropriale
state-of-the-art equipment

necessary for the project. It

will also arrange consultancy
expertise from international

organisations. The government
will contribute 10 million ru-
peces [(US$350,800) to the

project. — Depthnews Asia

Nepal Investigates
Rail Links with India

ANDLOCKED Nepal has
asked New Delhi  for
help in constructing a
railway link between Nepali
border towns and the Indian
rail sysiem in an eflfort o boost

trade and commerce

But cnitics of the proposal
wam that a rall link would
boost the inflow of Indian
workers and evenliually
strengthen indian dommnance
of Lthe economy

A leam ol Indian cxperis
last year foitmdd the ocost ol

linking Kathmandu to the
Indian township of Raxaul, 250

kilometers [ 56 males) to the
south., ‘exorbitant, ™ butl many
Nepalese oihicials are unde
terred

"Ratlwavs mav be a costly
capital tnvesiment, savs o
officiad. "but think of the
eNorMmous Invesiment we arc

making ' burlding and main
taining roads with Worid Hank
boans

The World Hank and the
Asian Development Bank arc
providing several million
dollars for the repair ol roads
linking indian border towns to
Kathmandu. and Japan com
pleting a rtoad between
Kathmandu and Sindhuh

A recent study for the Asian
Development Bank said that
mosl cquipment was neanng
the end of its life and that if
Nepal was serious about devel
oping transport links in the
region, a road would be a
better bet than a railway

Nepali Primec Minister
Girlija Prasad Kotrala, however,
says he wants to utilise hydro-
ciecinicity for railways in order
to cut down the cost of trans.

by Jan Sharma

porting goods and services in
the Himalayan kingdom.

Indian experts last year said
a ratl link between Raxaul and
Hetauda, a bustling township
in the foothills of the
Himalayas, was leasible. and
could later be extended [rom
Hetauda lo Kathmandu, de
pending on the findings of
detatled icasibility studies.

e Raxaul-Hetauda link is
estimated to cost US $10 mil
lwon. according o a report in
the stale-owned Gorkhapalra.
a Nepali datly

Mepal currenlly has two
narrow gauge trans-border rail
inks. but both are In poor
condition. The 47-kilometre
(29-mile] Nepal Government
Railway [(NGR — micknamed
Never going rallway”) between

The World Bank and the
Asian Development Bank

are providing several
million dollars for the
repair of roads linking
Indian border towns to
Kathmandu, and Japan
completing a road between
Kathmandu and Sindhuli.

Raxaul and Birgun). built in
1927 now operales on only
seven kilometres,

And little efiort has been
made to revitalise the 52-
kilometre [33-mile) Janakpur-
Jayanage Railway (JR] since it
was built in 1937 to boost the
export of timber for railway
construction in British India.

These rail links were
und®rcut by foreign-aided road

projects.

They belong in a
muscum,
Shrestha,

Rh!l Gopal Man
r manager of
the JJRL

Nepal has been pinning
high hopes on proposals
within the South Asian
Assoclation for Regional

Cooperation [(SAARC) w link
the seven member-stales with
a broad gauge rall link. A
‘multimodal” transpert net-
work is also under considera-
tion with SAARC, which
Bangladesh, Bhutan, India,
Pakistan. Maldives. Nepal and
Sri Lanka.

Several UN agencies have
recommended that Nepal
make provision for an
‘intermodal” container service
by using broad gauge railway
flat cars, and that factlities for
container traflic are noeded at
the border points al Biralnagar
in the east., Birfjung in the
middle and Bhairahawa in the
west ~— the three main routes
for Nepal's trade with coun-
tries beyond India.

India's North Eastern
Railway has completed the
survey ol the proposed
Sunauli-Bhairahawa broad
gauge rail link. The shortest,
and most beneficial, rail link
will be the 550 kilometre

(343-mile) Calcutta-Birat mr
or 566-kilometre (353- )

Calcutta-Kakarbhitia, Nepali
officials said.

Nepal hopes to develop
clectricity-run locomotives as
the best and cheapest. [t annu-
ally imports 145,000 kilolitres
of petroleum ucts to meet
the demands of 3,500 vehicles
impdrted into the country

In e carly |98k igh petroleum prices.
rising sernalonal interesi rates  anad
gobel recession pul drams on the bal-
mnce of paymeents and dowed doemn eco-
nomsic exparsion n Theiland The Thae
Camvernment responded by mposing s
| col end monetary discipline limiting
public external borrowng. and grving
prester emphasas 10 cxupon performance
through measures susch as easier access I
mmprrted mputs and the swchmg frism a
fined o & move flevible sachange rae
riginme
Swpported by 8 real effective devale
mvon of the Thas babst of an estimated %)
per cont bevween 198 and 1988, n -
creamingly FPen basaee s O0y FOMMENt 1
Thaidand and the recovery of the world
ecomonyy . That expons picked up sharply
gher 1985 The riio of Thai exports of
goods s services o GOP ncreased o
» 17 por oot 1990, wp Fromm 15 1/
per coml i 1980 In the process, Thai-
lond s producnon snd export dnechere
has hecome more drverufied and renl
et agaenni adverse developments m

Thailand + ecommme  growth recov
eved from & low pows of 3 1/ per comi n
1985 w0 reach dowble -dign ratey during
987 o 1990 The initistive n wves-
ment activity shufted from the puble 0
the privase sechr reflecimg groaser reh
mnce on market forces Eapanding ivves -
mesl and conmampiion aviuod 8 raped

mmermucdiate products ke |90, Thasland
accinesed for () % per comt of workd mer-
chandie wnpors and 0.7 per comt of
workd merchgndiee caports (rank 23ed
among workd imponen sd 118 among
world £apurien #

Tha smports have outpeced Tha: ex-
pors = recesd yeans. Coupled with a
s of rade los afier (986, dus re-
mited w an mcrease ® the Corrent -
conam deficn from icw than ane per cent

of the GDF n 1987 10 7 /1 percomt i _

1990 However Thailand = now betler
placed v cope wih s = the currend
scoous hen = the ety 1980s Tighs
fiscal pobcy hes od W 3 aadget sarplus
equivalen w %% of GDP n 1990, pro-
vadeng fuarscial fic Libsbary w0 the (sovern-
me Forcagn wvestmest inflows have
commringted o 2 subsiarasl belance of
a_*l_rﬂlm
b verm syl deb wworcascd W0 a0

Thailand in world trade

eximated LSS 16 lion @ 1990, the ra-
10 of long -serm deby service payments 1o
eapons has dechined from a peak of 12
per cent in 1985 4o 10 per cemt in 1990
In December 1990, foreign exc re-
serves were equivalent io over five
moiths of rmports.

The mprovement in Thailand s inter
rastvonal itiveness in the second
hall of the [980s has renforced the in-

French and European Firms on the World Market

WO French economic

newspapers, L'Expan-

sion” and “Le Nouvel
Economist,” recently prese-
nted the league table of the
leading French and European
fAirms, based on the latesl
figures available, corre-
sponding to 1989. The results,
which reveal the economic
importance of the countries
concerned, present a number
of surprises and reveal certain
general trends.

To begin with, there is no
French firm among the ten
major European Industrial
concerns. The first Lo appear
on the list (the Renault auto-
pl comes in 1lth
position on this league table
established according to
turnover figures. Yet France is
represented by 21 [irms

the top 100 European
businesses. This figure is

The scene changes if, in-
stead of considerin the
. one u!n -

turnover
count of ts, or rather the
relation n profils and

turnover, in other words prol-

itability. Almost hall of the 43
European firms attaining a
profit margin equal to or
higher than 5% are British,
and they sometimes reach ex-
ceptional figures, beginning
with a firm from the food-pro-
cessing sector, Hanson which,
with 15.7%, is the European
champion of profitability. 8 of
these 43 firms are French:
Renault and Peugeol
(automobiles), Rhone-Poulenc
(chemicals), Usinor Sacilor
[iron and steel), Saint Gobain
(pac and building mate-
rials), BSN (food), L-lil:]ﬁ
Co (building materials
-ngp:r I..tqutdc‘ (iIndustrial
gascs).

Curiously, only two German
firms had profits of more than

100 leading
firms. But somethi that Is
not often realized s Id be
borne in mind, the [act that
Germany's industrial power |s

barely a quarter are Eu i
including 45 British, 356
GCerman and 33 French. It is a
fact that, for a few years,
Europe has been losing ground
on world market, faced

tiveness of Asian firms.
Among the BO leading in-
dustrial firms in the world,

by Luis-Felipe Carrer

only 25 groups are [rom the
EEC, whereas ten years ago.
there were 28 of them. During
that same period, their share
of the market, which today
stands at 31%, fell by 10

consolidated their profitability
and it can be said that "Europe
has gained in muscle-power,
what she has lost in size”.
Peugeot-PSA, which does not
figure in the world league table

“
Over the last decade, French firms have gained
ground in Europe. However, during that time,
European firms have been losing out in the world in
terms of turnover or shares of the market. However,
at the same time, they have become more profitable
and more competitive. Are they moving back in order

to leap further ahead?

points.

Europe's industrial decline
is -particularly visible in a few
important areas such as me-
chanics, a sector in which
Europe only has 3 [irms among
the leaders (compared with 5
in 1979) and in which it ac-
counts for fewer than a third of
the total sales by Lthe wp 10
world groups (50% ten years
ago). In the automoblle sector,
5 EEC groups ligured among
the 10 world leaders in 1979
and together accounted for
33% of the wtal turnover,

Now there are o 4 and
they only account for 27%
while the three biggest

Japanecse firms in the sector
have doubled their share of the
market. Europe also shows a
recession In textiles and elec-

tric goods.
However, if, instead of con-

sidering the turnover of these
firms, we take account of thetr
rofitability and profits, we

quite a different picture.

Com with the constant
slow down in the profits of
American [irma over the lasl
10 years, European firms have

for firms with a leading
turnover, is the fourth most
important firm In its area for
profits. The dombined profits
of four European firms,
Daimler Benz, Fiat,

Volkswagen and Renault, ac-

count for 37.5% of the profits
of the world leaders in Lrans-
port equipment.

In the lood-processing sec-
tor, the 3 European multina-
tionals Aguring among the top
10 in the world, make more
than half of the profits in this
sector [(43% in 1879)

Metallurgy is the only area in
which the remarkable growth
in profitability goes together
with an increase in the share
of the market.

In general, European firms
are better equipped to co
with any possible upset in
world economy, than ten years
ago. This Is particularly true
for France which, because she
had fallen a certain way behind

Citroen ZX — the leading automobile of France

every year. PANOS
in t and investments,
as well as having alternating

This presents a

solid base from which French

industry, more and more
closely involved with the rest
of Europe, will contribute to
winning back lost to

L' Actuelle en France



