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of the East Pakistan
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Ahmed lssued a warning last
night that unless the president
his replies to AL deman-
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When e Wwas
whether Awami
clear that they wou
sit at discussion, he replied,
"We have informed the
President that we have spoken
out our decisions, but even afl-
ter this, if they need explana-
tion of some point, we can
again sit for that.”

When asked whether there
would be any more meeting
with Sheikh Mujib, he said
that it was not yet determined.

The Awami leaders
who ok part in the discus-
sion with the advisers of the
President, were Syed Nazrul

mFeature

asked
made it
no more

IGHT after
R independence in
1871, the new
government of de-

clared itsell socialist and as-
sumed responsibility for 92
per cent of the economy. This
was hasty act launched without
any discernible long-term
strategy. All industries were
swallowed in a gulp. There was
no coherent policy to deter-
mine proper roles and func-
tions allowing the public and
private sectors to work in uni-
son.

It soon became evident to
even the most casual observer
that the economy was not mov-
ing. The public sector was not

up to expectations.
Almost all umbrella ra-
tions were losing money. The
level of public subsidy was
staggering. yet apparently inef-
fective. Savings iIndicators
were actually negative. Infla-
tion was rising.

By 1975, the economy was
in a total shambles and later
that year, the government was
removed from power in a
bloody assassination of the
President himseif.

The change of government
brought somewhat of a shift in
economic policy and planning
Two successive military-
turned-democratic govern-
ments, attempted to privatize
the industrial sector pro-
mote more of a econ-
omy model.

At times, this shift towards
private enterprise has been
almost quixotical, with leaps
and jumps, and at other times
creeping along in a very slow
pace. Bangladesh has divested
a total of 1,076 public enter-
prises since 1977. This stu-
pendous record prompted
Elliot Berg to rhapsodically
refer to Bangladesh as a

"champion perf i
world l;?prmm; ur:' :

' vestiture.”

Even with these dramatic
effects to tize, the change
in the public/ private mix of
industry has been rather cos-
metic. Efforts to promote in-
dustrial has been inef-
ue to the myriad of

A R Khan and Mahabub
Hossain in their book The
Strategy of Development (n
Bangladesh, in analyzing the
changes in economic planning
and policy in the country,

We Cannot Wait for an Indefinite Period,

Tajuddin Warns

Islam, Tajuddin Ahmed and Dr

Kamal Hossain. On the other
hand the advisers of the
President were; Justice
Cornelias, Lt. General Pirzada
and Lt Colonel Hasan

— Sangbad March 28, 1971

Peace is Disturbed
"CURFEW has been
on Rangpur and countless
number of people have been

injured by firing. says a report
in Dacca.”

General Secretary of East
Pakistan Awami League,
Tajuddin Ahmed gave the
above-mentioned news in a
press stalement last night. He
expressed deep concern over

the military action at Rangpur,
Chittagong and other places.

He said, "Agitation s also
up in Mirpur. These activities
are giving rise to dbnormal sit-
uations.”

He added, "It is ttable
that while efforts are being
made to find a political solu-
tion to the present problems,
in the Yahya-meeting, then
the peace of the environment
is marred by these unpleasant
incidents.”

He further said, "we once
again strongly assert that at-

ts to thwart our plans
will be considered treacher-
ous. Conscious pecople of
Bangladesh will not bear with
it."

He again said, "We urge
those rs who arc antag-
onistic 1o peacciul solution, to
desist from subversive activi-
ties. | call upon people to root
out the anti-patrotic forces.”

Struggle Will Continue

THE PROVINCIAL Natjonal
Awami Party (NAP) chiel
Professor Mozallar Ahmed ycs-
terday (Wednesday) declared
his firm determination that
struggle will go on for the
cstablishment of an exploita-
tion-free independent Bangla-

said this while
as h at the
public meeting organised by
Lalbagh Union NAP at the
Bhatt id Mahallah. NAP
leader Mohfuddin Ahmed and
Aztzur Rahman also spoke at
the meeting.

in his speech Professor
Mozaflar Ahmed said, "The
movement which has started
in Bangladesh shall continue
till the rights of people are
fully met.” He said that the
people of Bangladesh could
only achieve their freedom if
they can totally annthilate tm-
perialism, feudalism, capital
ism and the n of the
ruling class from this land.
Professor Ahmed also con-
fessed that negotiations for
indefinite period shall not
solve the political crisis of the
country. Only short and fruitful
conversation may solve the
current political crisis.

— Sangbad, March 25, 1971

Mujib

AWAM| LEAGUE CHKIEF
Sheikh Mujibur Rahman . ut-
tered words of threat against
any arbitrary decision imposed
upon the people of Bangladesh
and said, "We won't tolerate
such acts,” last Wednesday.

He said, "Our demands are
just and clear and hence, they
must be accepted.”

Addressing a public gather-

desh. ' He
delivering

“ing belore his own residence,

he said. "Now people are
rouscd and they are rigidly
united. There is no power on
carth that can suppress peo-
ple's demands. We must not
put up with those who
thrcaten to deprive  people of
their rights.”

"We™ he continued, “want
peaceful solution, but even if
one does not want it, our de-
mands cannot be overruled. We
shall expect that none dares to
do so. The movement will be
continued untfl the goal is
reached, until the [reedom of

cen

our peopic is attained.”

Shetkh Mujibur Rahman
urged people to maintain dis-
cipline in the movement. He
said in his address, “a group ol
people is trying to frustrate
the movement and create
communal disturbance iIn
order to gain their own ends.”
He mentioned with regret that
such an altempt was made at
Sayadpur

He anticipated that he at
templs made by such people
would end In smoke as the
people are now united. Awami
chiel complained,"We  are
threatened that force will be
used to spoil the movement.
Some are making conspiracy,
but no conspiracy will come
oul successiul now.

N ) e
wi " Y

Ahmed Chowdhury and
Dipak Kumar Karmakar
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He added, "We yield Lo no
power, and we must free our
people. None can buy me and
other people may betray the
blood of the martyrs, but | will

never do so. Our Ecoplt know
how to value the blood of the

martyrs,

He requested people to
prosecule the movement un-
der any situation. And he said,
“l do not know whether | shall
live to guide you, but you
should carry on the movement

even in my absence.”
— Sangbad, March 25, 1971

A munajat before the battle: (from right) Capt. Mansur Al Sycd_ﬁ:t_rul Islam, Tajuddin

ttee Nnur-e-Alam Siddigf,
Shahjahan Siraj, A S M Abdur
Rab and Abdul Quddus Mak-
han greeted people for the
fruitful observance of the
‘Resistance Day’ on March 23
In a Press statement they
said, “After the declaration of
Independent Bangladesh on
March O], we called on peopie
from all walks of life to support
the cause of freedom and also

to terminate any kind of con-

spiracy against the movement
of the .

"We declared March 23 as
the "Resistance Day' to mark
our protest against the

“
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Ahmed, Bangabandhu Sheikh Mujibur Rahman, Kamruzzaman and others pray at an Awami
League working committee meeting in late March, 1971.
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March 24, 1971

Student Leaders
Congratulate People for
Observing Resistance Day

OUR MEMBERS of the
' Independent Bangladesh

Pakistani ssion on our
sofl and asked to ex-
tend their all out support and
soliderity in observance of the
ey

"We are proud to confess
that every Bengalee people re-
sponded to our oppeal and
made the day a memorable in
the history our liberation. The
most inspiring incidents of the
day was that no where iIn
Bangladesh, the (lag of
Pakistan was hoisted. On the
contrary the flag of indepen.
dent Bangladesh was seen to
be flying even on tops of the
Secretartat and High Court
Buifiding

"We, on behall of the cartel
Student Action Committee we
congratulate the people of the
country for making the
"Resistance’ possible® con-
cluded the statement

- March 28, 1971
™ Observe To-

ken Strike ,

THE of Dacca TV
centre observed token strike
on Wednesday in protest
against the harassment of the
television em and in-
terference in normal
work by the force on . Says
A& Press release of the em-

union.
employees also de-

manded, in an gen-
eral meetin el on
Wednesday, immediate

wi of the army per-
sonnel on duty at the TV

premises.

The Press release said that
carlier the declared
that if the armed forces were
not withdrawn from the TV
premises and there were any
interference by the army in
normal work the employees
would not work.
loyees of the tele-

the
on
of

THE residents at
Governor House

Tuesday hoisted the flag

Laissez-faire Key to Economic Recovery

concludes that the state power
in Bangladesh has been widely
used to create a mechanism
for private enrichment. This,
the authors conclude, is true
both for the early period of na-
tionalization and the latter pe-
riod of denationalization.
However, the state has
fafled to induce the accumu-
lated riches to be channelled
into productive industrial in-
vestment. The recasons ciled
are: the absence of a political
framework that can enforce
the right rules of the game and
ensure stabflity; the divorce
between production and ac-
cumulation, with the process
of accumulation itsell reducing
the incentive to invest; and the

inadequacy of the infrastruc-
ture.

From their analysis, it can
be concluded that Bangladesh,
with all its attempts at policy
changes, still holds a restric-
tive industrial and trade envi-
ronment. It is also apparent
that the governmental bureau-
cracy intervenes in a heavy

mAanner.

The policy of governmental
intervention has discouraged
the growth of entreprencurs in
Bangladesh. This is obvious
from the fact that in the last,
20 years, industrial growth in
Bangladesh has been almost
insignificant. The indecisive-
ness of governments, heavy
protection for selective indus-
tries, high taxes, bureaucratic
entanglements, import restric-
Mons, all have acted ag major
obstacles for Imﬂmu\!c-pitﬂ
accumulation in the duntry,
and also fafled to attract over-
scas investors.

As many, if not most,
economist’'s agree, industrial
growth is the only way
Bangladesh can provide pro-
ductive income to its people.
Faflure to do so, means more
and more families go hungry
every day. The faulty policies of
its governments and bureau-
crats, thus, makes esh
lag behind as one of the poor-
est countries in the world, un-
able to provide the basic ne-
cessities to its people and un-
sure of its immediate future.

There are shining
among developing countries
that have taken the [ree-
trade/market economy route,
and the ones opted for more of
a centrally controlled one.
Several Latin American Nations
experimented with socialism

in the sixties and seventies: at
the same time, countries like
Taiwan, Singapore, South

Korea were installing market

economies in place.

The comparative situation
now, yis obvious: imperative
planning has lead to inefli-
ciency in the industrial sector
thereby bringing economic
downtumns.

Another great example is
India; a nation with huge natu-
ral and scientific resources but
totally bogged down economi-

" by Zain Mahmood

Hberalise its trade and invest-
ment regulations, FDI will cre-
ate the much needed jobs for
the unem or under-em-
ployed people and make effi-
cient use of fts natural re-
sources.

With a 115 million popula-
tion Bangladesh provides an
opportunity for a large market,
but the low income level of the
population doesn’t make ft
very attractive.

The government neceds to
build roadways, port facilities,
airports, telecommunication
systems. In addition,
Bangladesh is classified as a
high disaster area. Only last
April 1991, a coastal cyclone
killed at least 140,000 people
and destroyed the facilities at
the major sea port of
Chittagong.

Another major infrastruc-
tural development necded is

is obvious from the different
Industrial Acts promulgated in
1876 and 1984. These acts
have brought about no signifi-
cant impact in growth of the
industrial sector.

As discussed carlier, the
governments’' quixotical poli-
cies and implementation pro-
cedures are the prime reason
for this situation. It would ob-
viously be better if the gov-
ernment just did nothing. The
sporadic heavy handed inter-

If laissez-faire was the rule of the game, the arena would be open to all interested indi--
viduals to play the game without restrictions. This would encourage competition and lead
to a market mechanism that could thrive with competition.

cally, largely due to the s

intervention of governmen
bureaucracies.

Even in the develo
world, the shrinkage of big
government has led to substan-
tial growth in the national
economy and resulting benefit
for the common people: e.g in
1982 Ronald cut in-
come taxes and the US had an
economic boom; similarly,
Canada and Britain experi-
enced substantial growth In
their economies due to
scale of government deregula-
tion and contraction.

Increase in restrictive eco-
nomic  policies Least
Developed Countries or LDCs,
including restricted operations
and ownership, exchange con-
trols and limits or taxes on
repatriations has been sighted
by many economists as one of
the first reasons for the shift

away from Foreign

Development Investment

(FDIS) by deve nations.
As an , we can look

at the Association of South
East Asian Nations (ASEAN)
and observe the of FDI
in these nations. Most of these
countries started with similar
economic conditions during
carly stages of development. Of
them Singapore has the least
Bunmnunt of natural resources.

t it turns out that Singapore
experienced the highest FDI
growth in the region.

It should also be noted
the growth of FDI amongst
these natfons follow a pu-ac‘.u
lar pattern: The less the gov-
ernmental intervention, the
more FDI the country has at-
tracted. In order to attract

FDI, thus, Bangladesh has to

In addition, the risk in en-
tering the market, due
to governmental policy and
vacillation, is high. The incen-
tives provided by the govern-
ment to invest in h
are also insufficient. can
casily be seen by scarcity of
multinationals in Bangladesh.
Non-intervention policies by
the government will reduce
the risk fagtor and make
Bangladesh relatively more at-
tractive in drawing multina-
tionals to produce labor Inten-

stve consumer goods for local

and/or overseas markets.

One of the major factors for
industrialisation of a nation
comes from the infrastructure,
€.g., transportation, communi-
cation, protection from natural
disasters.

Bangladesh is lacking in all
of them.

educational development, es-
pecially in the area of technical
education. If there is going to
be industrial growth in
Bangladesh, an educated and
technically competent work-
force at all levels is going to
be absolutely necessary.

If the nt gets out
of the business of controlling
and dictating the business
world, it will definitely have
more resources to concentrate
on the above mentioned point.

Over and again Bangladesh
has experimented with differ-
ent forms and levels of gov-
ernmental intervention. At
first it was the imperative con-
trol policy of early 708 which
led to a disastrous economic
situation. Next in the 80s it
has experienced selective, and
often heavy, intervention by
successive governments. This

Pmmﬁtﬁmnwmaw

vention by the government
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flight of capital overseas and
operation of an underground
econamy, both of which have

been observed in the
Bangladesh situation.
Another way the govern-

ment intervenes is through the
complicated network of rules,
forms, government regulations

that it says it controls indus-,

tries with. Not only have these
regulations [afled to achieve
the desired objectives, they
have lead to scaring small in-
vestors a from investing in
Bangladesh. The complicated
regulations have also been
sighted for Bangladesh's faflure
in drawing any major foreign
investment.

Ban]g:;duh'l economic
woes, like cycles of poverty
elsewhere, is not purely a re-
source factor constraint. It is a
poverty, imbedded in the
minds of the people and gov-
ernments, from two centuries
of colonial past when people
stopped taking responsibilities
for themselves.

Government after, govern-
ment, and generation after
gcneration have survived on
hand-outs from overseas. Local
lecadership has failed to de-
velop the psychological mind-
sel required to stand on one's
own feet.

Lailssez-falre opens golden
opportunities for people to
think; it will encourage local
entreprencurs to mobilise
their own resources and be
creative in their endeavours
just as it has in any open and
free democratic society. The
Australtan Ambassador to

Bangladesh commented in
1988, - h is a nation
that really cannot lve, but

is a nation that will
not die.”

In essence that highlights
the {act that has to
take some drastic steps to
change its t on inter-
nal economic development,
else it will keep living the sub-
standard life for times to
come.

The socto-economic condi-
tion in Bangladesh has concen-
trated the major resources and
powers are in the hands of a
few indtviduals. With every

*successive change of govern-

ment, these handful of people
tend to re-appear in the politi-
cal and economic scene, and
dominate. This so called 'elite’
have so far exploited the ends
and means of the country. For
the right price paid to the
governments, law enforcing
and military authorities, these
individuals have had a 'free for
all' situation.

An example of this is the
disbursement of industrial
loans to government cronies
with no financial standing.
This has resulted in the default
of industrial loan nt in
the amount of $2.5 billion. In
addition it has helped create a
huge underground [black-mar-
ket] economy and monopolies
in certain industries resulting
in imperfect market condi-
tions.

Il lalssez-faire was the rule
of the game, the arena would
be open to all interested mtdl:
viduals to play the _gl:m with-
out restrictions. s would
encourage competition and
lead to a market mechanism
that could thrive with compe-
tition.

Bangladesh has tried the
other alternatives. In the '70s
it was the socialist model, in
the '80s it was the mixed-
economy model. The leading
economic indicators show that
both experiments have [afled.
The common people of the
country have seen a constant
deterioration of their living
standards; the ulation has
exploded control of
the government. The govern-
ment has been largely ineflec-
tive in trying to give the nation
political or economic direc-
tion. The only practical alter-
native for Bangladesh is to
adopt laisser-faire and let the
markets give direction to the
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— The Pakistan Observer,
March 28, 1971

West Pakistani Leaders

parties from West Pakistan.
who came to Dacca as an effort
to solve the current political

crisis in East Pakistan et

Dacca for Karachi yesterday
(Wednesday).

In a press confercnce prior
to his departure Council
League chiefl Mian Momtaj
Daulatana yesterday said, he is
returning to Pakistan content.
He assured the r:uurru.hlt: that
“every thing will be alright.”

When the journalists In
waiting inquired {f Khan Abdul
Quiyoom Khan too were salis-
fled with the proceedings
here, he declined to com-
ment.

— Sangbad March 25, 1971

people. The market mecha-
nism has successfully worked
in other countries, and it s
the only thing the will work in

Michael Porter, in his arti-
cle *The Competitive
Advantage of Nations™ pub-
lished in the Harvard Business
Review of Mar-Apr 1990, said,
"National prosperity is created,
not inherited. It does not grow
out of country's natural en-
dowments, its labour pool, its
interest rales, or its currency's
value”. Based on this state-
ment, it is concetvable for a
country like Bangladesh, with
no natural advan , to de-
velop and grow, But

It is the uacies of the
policies of the past govern-
ments that have brought
Bangladesh to where it is today
— a declining, poverty-ridden,
malnourished, 'basket case’.
Every day it {s becoming more
and more difficult for this na-
tion to survive. So, the obvious
question s, what should the
government’s role be in the
development of an LDC? The
answer: ofl-hands laissez-faire.

Adam Smith, in 1776,
stated the role of a govern-
ment in a free-market econ-
omy: provide defense, justice
and infrastructure.

Interpretations of Smith's
works abound.

For Bangladesh, there ap-
pears to be no other alterna-

tive. It has experimented with
different models of develop-
ment with no results. It can
thus be concluded that,
Bangladesh should adopt a to-
tally free-market economy.

It is a bold and drastic mea-
sure, and politically us,
And 1t mlronnt be ef:yngtrnmun-
dertake. There will have to be
a fundamental shift in behavior
by all the stakeholders of the
country: the private sector, the
public sector, organised
labour, political parties, the
educated clite, and of course
the consumers.

In the beginning, the
changes could mean instability
for everyone. But once the
system matures, things will
stabilise with
the benefits. TI'TI'T::I'I.I o ﬂr:
Laissez-Falire policy In

Bangladesh could be emulated
by other poor counitries by

adopting such policies.

In a world where the
for change and economic tE
velopment looks next to Im-
possible, Laissez-Faire could
prove to be the tuming point.
Not only would it help the
people of the country develop
economically, it will open their
minds to newer efforts in eco-
nomic prosperity,



