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EC economy
to remain

gloomy

BRUSSELS, Mar 22: The

picture of economic activity in

the European Community re
mains gloomy, according o an
European Commission survey
of business and consumer
Xinhua.

*The mood of consumers,
manufacturers, construction
firms and retailers was again

tic in January,” said
the EC Commission in a report
on :
Most businesses in Europe
said orders had diminished
and order-books were too thin.
The construction and retailing
industries remained pés-
simistic, and consumer confi-
dence was at the same low
level in January as in
December, the survey said.

Capacity utilization in-
dustrial grr- in the. c::zmu-
nity was only 80.5 per cent in
January against 81.4 per cent
in December, it saidd.

30.86 Indian
rupee now
fetch one
dollar

BOMBAY, Mar 22: The US
dollar touched a record high
of 3.2400 per Rs 100 [ Ros

30,86 per dollar] here Friday,
since reverting to the
Liberalised Exchange Rate

Management System, S)
on March 3, reports PTI.

However, exporter selling
partly eroded the gains and it
ertded at around 3.2500/50
per 100 rupee at the close.

Dealers reported (fairly
heavy local corporated demand
for the dollar but it was inter-
mersed with exporter selling
and the US currency moved ci-
ther-way in alternate bouts of
selling and in a range of
3.2400 and 3.2750 dollar per
100 rupee.

They said trading had sta-
bilised after last week's erratic
and volatile movements and
business volume was reported
to be moderate.

Gold prices
may not

fall futhcL 4

MANILA, ‘Mar 22 :
gold puﬁomnyhenurﬂuﬁ'
bottom and should start rising
as demand picks up and output
eases, according to an analysis
presented at an international
mining conference in Manila,

reports Reuter.
Fears that Russia could

swamp the market and trigger
a further fall in prices now
appeared “less probable,” said
Tony Sutton-Pratt, analyst with
Britain's Gold Field Mineral
Services Lid.

“The growth in (world)

to peak in the not too distant
future, if it has not done s0 al-
ready,” he told the four-day
Asia-Pacific conference
which ended on Saturday.

"The ex-communist bloc
will continue to supply gold to
the West, but fears ol contin-
ued heavy sales from the
(former] Soviet Union have
now abated,” he said. '

It was also unlikely that ma-
jor central banks would unload
much of their holdings, which
had hardly varied collectively
for around 40 years.

This all adds up to a lower
level of future growth in sup- |
ply. whereas demand looks set
to continue to increase, largely
through higher levels of jew-
ellery consumption, " he told

ISLAMABAD, Mar 22 The
government on Saturday can
celled the sale of foreign ex
change bonds abroad following
raids on its bank branches in
the United States, reports AP

The raids were prompled
hy advertisements in American
Erl announcing that
b-rl.rtr nds, designated in
major foreign currencies,
would be sold on Monday.

"The government's atten-
tion has been drawn to the
need for the State Bank of
Pakistan to seek clearance
f[rom the United States
Securities and Exchange
Commission before placing its
bonds for sale in the US capital
market.,” a Finance Ministry
statement said.

"Accordingly, the govern-

BEWING, Mar 22 : Chincse
Premier LI Peng Friday dis-
closed that in 1992, Chinecsc
government plans a moderate
increase in the wiiges of work-
ers and other employees, re-
ports Xinhua.

in his government work re-
port to the annual session of
the National People's
Congress, Li said that those
working in enterprises will get
more income on the basis of
better economic performance,
while those working in gov-
ernment departments and
state institutions will receive
higher seniority pay and
bonuses.

He said that special al-
lowances will continue to be
extended to intellectuals who
have made outstanding contri-
butions.

Meanwhile, he noted, the
income of farmers will be in-
creased by developing the ru-
ral economy and appropriately
raising the state purchase
price of grain.

He reiterated that the state
will maintain the policy of en-
couraging some regions and
some people to prosper earlier
than others, but at the same

time 'common rosperity
y ncg:cwd

should be grad

through

the state and various
programs under which one
region assists another.

Reuter adds China is
phnuﬁn string of 12 more

zones along its coast
following the successful launch
of the Waigaoqiao zone In

this month, the offi-
cial C Daily said on Sunday.

Free trade zone applications
have already been alppmvtd for
the Hurthrrn port of Tianjin as
well as Futian and Shatoufiao in
Shenzhen, just across the bor-
der from Hong Kong, it said.

Dalian in northern Liaoning
province, Canton and Yangpu
in the southern island
province of Hainan were ex-
pected to receive approval to
open their own free trade
zones cxpected to recetve ap-
proval to open their own free
trade zones within the first
half of this year, it added.

Jinpan in Hainan, Xiamen in
Fujian province and Shantou
and Zhuhaf{ in Guangdong
province are also in the run-
ning for free trade zones, the
China Daily said.

Liu Yangsheng, head of the
special economic zone at

the conference. i

China's customs general ad-

Beljing p

Business
State Bank branches in US raided, prior clearance needed for issuance

ment i s immediately
withdrawing plans to proceed
with such sales and is

uesting the State Bank ol
Pakistan, in accordance with
US laws, to approach the US
Securities and Exchange
Commuission, {t sald

According to published re-
ports, US officials constdered
the sale ol the bonds a money-
laundering operation because
the ads said no questions
would be asked of potential in-
vestors about the source of
funds.

An annual return ol B.75
per cenl on dollar deposits
was offered. Investment In
pound sterling offered 11.75
per cent. A rate of 10.25 per
cent was scl for the mark and
of 7.75 for yen. The Invest-

ment would be f[ree of tax
payment, and Investors need
not disclose thetr identity.

“The government had ad
vised the State Bank of
Pakistan to obtain the clear-
ance of local regulatory agen
cles where that is required,”
said the statement

A senjor government ofMicial
said the Central Bank appar-
ently overlooked t(he regula-
tion

The bond sale is part of the
government's policy to liberal
iwe the exchange and payments
system, & process that started

 lns] year

Political opponentis and
critics of the governing Islamic
Pemocratic Allanee called the
bond sale cancellation another
blunder that has damaged
Pakistan's tmage abroad.

“The government owes the
nation an explanation as to why
it brought such ignominy and
shame (0 the entire nation and
what remedial measures are
being taken now that the
United Siates government has
taken these actions,” said a
statement by former Prime
Minister Benazir Bhutto's
Pakistan People's Party.

Reuter carlier adds: The
Pakistani government said it
sale of n exchange bearer
bonds abroad would comply
with the laws of the countries
concerned.

“The sale of the bearer
bonds In foreign countries will
be with the permission and in
accordance with the rules of
respective regulating authort-
ties,” a Finance Ministry
spokesman told Reuters.

lans to raise wages

FALLEN ASLEEP: A delegate to the National People's Congress couldn't stay awake for the
morning session on March 21 at the Great Hall of the People in Beijing. This year's report
centered mainly on economic issues reflecting recent policy remarks made by senior leader

Deng Xiaoping.

L

— AFP photo

minisiration, was quoted as
saying the move would help
open more of China to foreign
business.

Another Xinhua despatch
adds : Vice-Premfer Zou Jihaua
sald here today that in 1992
China must concentrate efforts
on developing the national
economy even better and work
hard to make economic devel-
opment proceed as gquickly

and efliciently as possible in
order to increase the national
economic strength and con-
stantly improve the pecoples
well-being.

In his report to the current
fifth session of the Seventh
National People’'s Congress,
Zou said that the general
guiding concepts for the 1992
development plan are : To
quicken the pace of reform

and open wider to the outside
world, rely on progress in sci-
ence and technology, and
while continuing to maintain a
balance between total supply
and demand, concentrate on
the important tasks of re-ad-
justing the economic structure
and improving efficlency and
quality in order to promote
continued, steady and coordi-
nated development of the na-
tional economy.

Pak govt cancels bond sale abroad

He was commenting on a
statement by the US Securities
and Exchange Commission
([SEC) Chatrman on Wednesday
that federal market regulators
were looking into whether
bonds offered Pakistan met

mments secu-
rities rings in the United
States are in some cases ex-
empted from registration with
the SEC, the top regulator of
the securities markets.

The ads in the Wall Street
Journal and the Washington
Post were for curre
bearer certificates in US dol-
lar, British pound, German
mark, Ja yen.

The certificates have a ma-
turity of five years and offer a
return of 8.75 per cent on

China plans
fuel forest
development

BEWING, Mar 22 : China
has worked out a fuel forest
development plan involving
development of a 2.6-million-
Ha fuel forest in the next four
ycars, reports Xinhua

"China Dafly” reported that

of the country’'s 900 mil
lion farmers still relay on
forests for their only cooking
fuel. The annual supply capac-
ity of fuel forest currently is
about 140 millfon tons, while
the consumption exceeds 250
milion tons in the rural areas,

ng a threat to the nation's
rest resources.

Official departments and
banking institutions are urged
to strongly back the develop-
ment of artificial forests,
mainly in southern and central
China.

By 2000, China is expecied
to establish at least six million
Ha of new fuel forest, making
up 10.5 per cent of the coun-
try's total artiflicial forest
acreage.

At present, because of the
farmers’ huge demands, at
least 100 million tons of natu-
ral forest are lumbered annu-
ally for fuel use, 30 per cent of
the nation's annual consump-
tion of forest resources.

The present total of 31 mil-
lion Ha of artificial forests
ranks China as first in this
field in the world,

Days of cheap
labour over
in Malaysia

KUALA LUMPUR, Mar 22:
The Federation of Malaysian
Manufacturers (FMM) said
here that Malaysia's cheap
labour days are over, reports
AFP.

Manufacturers have to be
more ec¢fficient and produce
higher value-added products in
Hne with a Tighter labour
market, Bernama news agency
quoted FMM Executive
Director Tan Keck Yin as say-
ing.

Tan said electronics firms,
which re-located to Malaysia in
the late 1970s' to take advan-

-tage of the cheap labour, could

no longer survive on mere as-
sembly of simple components
but would have to move into
intermediate and finished con-
sumer products.

Malaysia’'s unemployment
rate hit a historical low of 4.3
per cenl, a rate that the labour
ministry considers full em-
ployment.

The FMM said last year that
Malaysia faced shortages of
between 50,000 and 80,000
workers.

Prices : Brent crude and aluminium go firmer while

LONDON, Mar 22 : Brent
crude continued fts frmer
trend, which began last week,
in a nervous market. All signs
were bullish, with traders per-
vous about reports of a p-aufhle
US air ltrlh: against |
other drluhillling hu:nl
factors. Traders remained
sceptical that Iraq would soon
resume exporting, despite re-
ports of a UN-Iraq meeting
due to start in Vienna next
week.

Gold : Weaker. Prices fell to
their lowest levels since 1986,
on a wave of

Prices slu to 336.75
dollar/ ounce Tuesday, recov-
ered some ground before the
South African referendum,
;l:“n:rped to a new low of 336

Thursday, and opened
steady Friday.

Traders talked of a new
support level of 337 dollar.

Rumours of selling by an
East European central bank

a wave of selling,
ers sald. German banks

were reported sel id ac-
cumulated from mwmp.
last year. Japanese and US in-
vestors mntinuud to stay away,

Hﬁk I::I.Ill.'ﬂ‘l buyers were
oul of the market because of
ramadan. Recent Indian legis-

lation ltberalising gold imports
also weakened prices.

Prices recovered slightly .

a decisive
in South

mid-week, after
pro-reform vote

Africa indicated output stabil-

ity.
1"IIF'I'hnI:*_w' turned down again
Thursday, but steadied Friday
as traders squared positions
before the weekend.
Platinum : Weaker. Platinum

prices fell s on the back
of gold, with traders side-lined
until Wednesday's South

African referendum result.

When this gave President F.W.

de Klerk a decistve mandate,

prices fell. They recovered

slightly Friday on Far East
interest.

Sliver : Weaker. Silver was
the strongest of the precious
metals, with some Middle East

g interest. Prices fluctu-
ated, falling before the South
Africa vote. Price rallied iIn
New York on news of a possi-
ble US strike against Iraqi
weapons plants.

Copper: Steady. Prices
ended the week just above last
week's levels. They started the
week by falling, with little to
support them and stocks ris-
ing. They strengthened [rom
mid-week onwards, boosted by
better-than-expected news of a

9.6 per cent rise in US hous:
ing starts lor February.

Copper's rise was limited at
the end of the week by some
selling activity.

Workers at Peru's Southern
Peru Copper Corp. (SPCC) 0.2
milllon-tonne-mine were back
at work by Wednesday after a
48- hour strike.

LME ‘stocks rose 1,325
tonnes to 303,300 lonnes on
lack of Chinese buying.

LINC: Steady. Prices moved
in a similar pattern to copper,
[alling early in the week, then
rising after the positive US
statistics.

The markel started quiet
and prices eased on profit-tak-
ing aflter last weck's higher
levels. Then prices rose to an
11-month high Wednesday on
short-covering and Far East
buying, and continued rising
Thursday, boosted by technical
and cption-based buying-- bul
metl resistance around the
1,240 dollar /lonne level],

Traders reported tight sup
plies for May delivery. LME
stocks rose 3 675 tonnes o
2.5.300 ronnes.

Lead: Firm. Prices firmed
steadily over the week,
boosted by news of a malnte
nance closure in ltaly of Nuova
Samin's 100,000-tonne

smelter for 25 days.

Prices mel technical resis-
lance at 320 pound/tonne.
LME stocks fell 1,200 tonnes
to 1,33,475 tonnes.

Tin: Steady. Prices fluctu-
ated within a narrow range and
ended the week slightly down
on lack of buying interest.

The premium for Kuala
Lumpur prices over the LME
narrowed to 30 dollar/tonne
early in the week. But the
premium widened to as much
as 70 dollat by Friday, follow-
ing short-covering on the

Malaysian market due to the
US dollar's strength against
the Malaysian ringgit.

LME :tnrku fell 240 tonnes
to 12,015 tonnes.

Aluminium: Firmer. Like
copper and zinc, prices fell
early in the weeck, then rose,
boosted by encouraging US
economic figures for housing
slaris,

Alumimium was also buoyed
by broker buying mid-week,
and continuing tightness for
April delivery and the emer-
gence of tightness for May.
LME stocks rose 17,600
tonnes to a new record high of
1.153.875 tonnes

Niekel. Continued weak.
Prices fell in a thinly traded
market, but a firmer under

tone emerged by the end of
the week. Prices picked up by
the end of the week on reports
of an indefinite strike at west-
ern mining corp's 35,000-
tonnes-per-year Kambalda
Mine in Australia. -

LME stocks rose
tonnes (o 25,068 tonnes.

Coffee: Slightly f[irmer.
Coflec prices rose as operators
were hopeful that a price sup-
port system could be reintro-
duced after Brazil's private
sector said they would unani-
mously back such a system.

Brazil's roasters, exporters,
planters and industrialists
dealing in soluble coffee have
submitted to their government
their proposals lor a new in-
ternational agreement.

Bugar: Weak. Sugar prices
fluctuated within a narrow
range, under pressure from
the continuing world surplus
of production and uncertainty
about the volume of CIS Im-
ports. Forecasts of record har-
vests in Thailand, Brazil and
India also put pressure on
prices.

Vegetable Olls: Weak. Ve-
getable ofl prices were de-
pressed by an upward revision
in forecasts for harvests in
Brazil and India for the 1991-
92 season.

792

Brazil's vegetable oil pro-
duction should rise by 15 per
cent to 19.6 million tonnes,
due to improved yields, no-
tably In the soya harvest, ac-
cording to a US em offi-
cial in Brazil. -l

fally publicatfon "Oil
World" indicated that India's
production of vegetable oils
should rise to 20.24 million
tonnes from 19.89 million
tonnes in 1989-80,
Palm oil prices were unaf-

" fected by figures from the

Palm Ofl Registration and
Licensing Authority (PORLA),
showing a 13.4 cent in
Malaysain stocks. They fell to
507.334 tonnes at the end of

February, against 662,502
tonnes for the same period last
years.

Petroleum: Firmer. Brent
crude on the International
Petroleum Exchange (IPE)
continued its firmer trend, on
strong technicals and funda-
mentals.

Talk of a possible US strike
against Iraq, a Unfted Nations
deadline for Irnq to destroy its
weapons,the bombing of the
Israeli embassy in Argentina
and Britain urging its nation-
als to leave Libya combined to
make it a nervous week on the
market.
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dollar investments — or nearly
two points above the current

mn cent yield on five-
Treasury Notes.
'Whrn-: no guestions

asked, this rr.hm io repatria-
tion of the capital which had
flown out of Pakistan in the
past,” the Finance Ministry
spokesman said.

The ads triggered criticism
from US . Democrat
Senator John Kerry said at a
Senate Foreign Relations
Committee hearing.” this is
corporate crime on its face.”

“There s no corporate
crime, ~ the Pakistani
.pohumln said.

hlmﬂh‘l
ton. If it was a crime it would
not have been deliberately ad-
vertised.

World cotton

production
exceeds
consumption

NEW DELHI. Mar 22: Worild
cotton production in 1991-92
is estimated at 20 million tons,
1.4 milllon tons more than
consumption, and the trend of
production in excess of con-
sumption is likely to remain
for 1992-93 despite declines

in K:l:l during 1991, reports

This was reported in a lat-
esnl review by the
“International Cotion
Committee,” the "Observer of
Business and Polices™ here said
today .

During 1992-93, world cot-
ton production is forecast to
decline by only one per cent,
in spite of much larger
changes In market prices,
while world consumption is
forecast to turn upward

London Futures and
Options merge

LONDON, Mar 22: The
London International Financial
Futures Exchange (LIFFE) and
the London Traded Options
Market (LTOM) combined op-
erations Monday, making it Lr:
largest European market for
futures and options, reports
AP,

While both exchanges had
moved to the same premises
carlier this year, they now have
a unified ment struc-
ture and share a 26,000 square
foot (2,320 square meter)
trading floor.

The new exchange, which
combines administration,
membership, trading systems
and clearing arrangements,
will be known as the London
International Financial Futures
and Options Exchange, but still
called LIFFE.

The initial announcement of
the merger came in April
1990, when the two markets
said they would form a single

nt entity to increase
trading and operating effi-
ciency. The merger was also a
move to [ight competition
from futures markets
in continental Europe.

LIFFE's chairman Dl\"ld

Burton sald Monday the
merger “signifies an important
step in the Exchange's devel-
opment” and will help London
remain tive as an in-
ternational financial center.

“The exchange is now iIn
the unique position of offering
investors, through its interna-
tional membership, trading fa-
ciities in futures and options
covering the scven cur-
rencies and a broad range of
UK equity options and stock
index futures and options,”
Burton said.

London's fragmented mar-
kets have f(aced increasing
competition from futures mar-
kets in  France, the Nether-
lands, and Germany. Mean-
while, the Chicago-based fu-
tures and options markets
have boosted eflorts to expand
globally through electronic-ex-

change initiatives.
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‘Tea piles up in dia

NEW DELHI, Mar 22: Over
a millon kilograms of tea have
been piled up in India's two
tea auction centers despite tea
shipments there had been re-
duced in the last few weeks
due to a sharp drop in pro-
duction local press reports
said, reports Xinhua.

There was a near total
withdrawal by the former
Soviet Union, leading to post-
ponement of Kochin (in the
southern state of Kerala) and
Coimbatore (in the southern
state of Tamil Nadu) leal auc-
tions several weeks ago, said
the Observer of Business and
Puhuu

The report said that it is
now ofl-season for tea produc-
tion in North India, as it is
winter. Lack of even scanty
rains after December and the
continued dry spell in high
range areas, where tea estates
are located has had an adverse
impact on tea production In
South India.

Tea production in South
India for the first three
months of 1992 (January-
March) is likely to be 32 mil-
lfon kilogram, and conse-
quently, arrivals of tea at
weekly auctions in Kochin
have come down hy 50 per
cent.

Busnless bru.,t.b

low in Canada: canadas

low inflation rate held steady

Inflation keeps

in February, the government

reported on Friday, and economists said the price stability
could set the stage for a rebound from the long recession,

reports Reuter from Ottawa.

Consumer prices rose by 1.7 per cent from a year carlier,
little changed from January's 1.6 per cent rate, -

Indo-Vietnamese

trade to boost :

Vietnamese Foreign Minister Ngyyen Manh Cam arrived at
New Delhi Saturday on a week-long visit expected to boost
trade and economic ties with India, officials said, reports AFP

from New Delhi.

sugar gets weak

This outwieghed the
prospect of Iraq resuming ex-
ports.

Talks between Iraq and the
United Nations are due to be-
gin next Thursday in Vienna. If
Iraq accepts UN resolutions
708 and 712 and it could ex-
port up to 1.6 billion dollar's,
worth of oil over a six-month
period, the Security Council
President said. But traders
were sceptical that Iraq would
resume exporting soon, in
view of its non-compliance
with UN resolutions so far.

Rubber: Steady. Prices in
London fell at the beginning of
the week, then bounced back,
in a quict market.

Good demand from US tyre
manufactures for Indonesian
rubber continued. But London
was quiet, traders said, with
some routine buying from
European end-users.

Malaysian prices mn-hwd
high, as the
steady against the US dulllr
Buyers turnﬂd to the cheaper
West African market.

Orains: Steady. Grain
were virtually unchan over
the week, ignoring an expected
250 million dollar of credit
guarantees due to be granted
by the US to the Community of
Independent States, Experts

indicated the market was dis-
appointed by the amount of
credit (80 million dollar)
granted for wheat purchases.

The market was boosted by
Morocco's decision to import
3.2 million tonnes of grains in
1992, 27 per cent more than
last , due to its current
drought.

Tunisia’'s production is
likely to be to 985,000
tonnes in 1992, for the same
reason, a US embassy official in
Tunis said.

Tea: Weak lo unchanged.
Demand was good on the
weekly London auction, aver-
-f prices for superior

1 slightly to 150 /kilo
against 155 pence t week.
Average and inferfor grades
remained unchanged at 92
pence and 80 pence respec-
tively.

Cotton: Slightly firmer.

" Cotton prices were boosted by

drought in Australia. But the
trend stayed weak, due to lack
of industrial buying and -
mours that Pakistan's produe-
tion could reach 12.5 million
170-kilo beiles.

Woeol: Unc Wool top
prices stayed unc , ON A
market depressed hy the

world recession.



