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ADB 1o lend

Nepal $104 m
for tourism

KATHMANDU, Mar 21: The

t Bank on
Friday agreed to give a loan
worth about 10.4 million dollar
for wurism infras-

Asian

tructure in two llid-l-tﬂ'n |

md'ﬂ!rlL
mhnl:-m

technical rant il -bnut

700, 000 , the govern-
ment said.

A Finance Ministry state-
ment sadd an
signed Friday by
Resident
the Asian

tative of
nt Bank in

The loan will be used to
improve drainage, power sup-
ply and roads in Pokhara, a re-
sort town

west of Kathmandu, and the

nearby ancient town of Gorkha. |

- in Pokhara
the

The airstrip
also will be upgraded,
statement said,

It said a part of the money
will be used to set up kerosene

depots and build a small hy-
dro-electricity projects so that
tourists do not use firewood
and preserve the environment.

Indian tea
sells good

CALCUTTA, Mar 21: There
was demand for all cate-
gories of tea on offer. other
than Darjecling Tea, at this
week's auction. Prices moved
in lne with quality, reports
PTI.

In the CTC tea section, a
few clean and good liquoring
categories sold well at fully
firm to dearer rates while the

Russia opcr-ted selectively
for a part of the sale while

Poland operated for cheaper
sorts. :

Demand for
was just fair, with all -m-f.‘- of
the nominal quantity on offer
selling nearer to last levels.

Orthodox tea witnessed
good demand. All clean and

L was
Coue, |

160 kilometers }

K Tea |

Rubber trade
regulated
in Singapore

SINGAPORE, Mar 21: Sin-
gapore's parliament Friday
passed three bills to regulate
rubber trading here, reports
AFP.

The bills, Trade Develop-
ment Board (amendment), Bill,
Rubber Industry Bill and the
Commodity Futures Bill deal
with trading of rubber in the
republic.

It empowers the Trade De-
velopment Board (TDB) to su-
ik o D rabh e

of the rubber trade
with expanded powers to
promote and regulate futures
trading in rubber and other
commodities approved by the

It also allows the transfer of
funds from the present Rubber
Association of Singapore
(RAS), which will soon be abol-
ished, to the TDB.

Malaysia may
seek Chinese
help to launch

satellite

KUALA LUMPUR, Mar 21:
Malaysia may seek China's help
to launch its first satellite in
1994, Bernama news agency
reported, says AFP.

Bernama quoted Energy,
Telecommunications and Post
Minister Samy Vellu as saying
Thursday that there was need
for a careful and in-depth
study to be conducted on
launching

Samy, who is now in China,
said he would hold talks with
Chinese Aeronautics and

facilities in China. |

Astronautics Industry Minister
Lin Zongtang during his visit. |

WASHINGTON, Mar 21: Call
the sale of Flkutlnl
government bonds in this
country an apparent vehicle
for drug money
laundering, two Senators
asked Federal Reserve
Chairman Alan Greenspan
on Thurulzy to consider
hhchng sale, reports

An ndverthemenl puhllculng
the sale of the anonymous "
bearer certificates” told
potential investors: "No
questions Asked About
Source of Funds,” and “No
Identity to be Disclosed.”

HEALTH CHECK FOR PLANTS : Plnntl and trees are lul:uected to a diverse range of nnlurnl and man-made stresses

during life, many of which may cause the crop to fail completely or

yield less than expected. Now, however, the Plant

Efficiency Analyser (PEA) (seen here at the African Violet Centre, Kmql Lynn, Norfolk, eastern Engllnd] offers plant
breeders, foresters, growers and their professional advisers a convenient means of investigating — in the field, or
grnnhoun — the health of their plants and of preventing defects which might result from stressful growing conditions.

— LPS photo
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BCCI manager charged
with false accounting

of 179. 4m dollar

LONDON, Mar 21:
Sertous Fraud Office chlrg:d a
former Bank of Credft and
Commerce [nternational ac
count manager Friday with
(alse accoun of 179.4 mil-
lion dollars.the prosecution

agency said, reporis AP
BCCI, with operations In

Dollar's rise
continues

LONDON, Mar 21: The dol-
lar continued to firm in Lon-
don while the pound was
steady ahecad of iInflation fig.
ures due at the end of the
morning and eéxpected to show
a drop to between 3.8 per cent
and four per cent for the year
to February, reports AFP.

With Tokyo closed for a
public holiday, the Greenback
continued Thursday's firm
tone, benefitting from height-
ened tension between the
United States, Iraq and Libya
which saw it resume its role as
a “sale haven” in times of cri-
sis, dealers said.

Rumours of a possible US
Airstrike on Iraq if 1t failed to
comply with UN resolutions
regarding its military arsenal,
boosted the dollar earlier but 1t
failed to stabilise above the
1.68 German mark barrier.

about 70 countries, had a total
of 1,25 million depositors and
20 bilton dollar in Habilities
when international bank regu-
lators seized it on July 5, alleg-
ing long-term, widespread
framad.

Imran Mohammed Ahmad
Iman, 40, was at the Risho-
psgate Police Station and
would appear Saturday before
the city of London magistraies
on Saturday, the Serious Fraud
Office said In a statement.

Iman is charged with con-
spiring with Agha Hasan
Abedi, Swaleh Naqvi and other
members of the senior man-
agement at BCCI of wron
charging 74.4 milllon dol
worth of fees.

The former account man-
ager is also charged with con-
spiring with Abedi, Nagvi, Dr
Chaith R Pharaon and others
to conceal loan guarantees
worth 106 millon dollar from
BCCI's auditors.

The auditors, Price
Waterhouse, have said regular
audits failed to discover
widespread [raud at BCCIl be-
cause bank officials lied 10 the
accounting firm.

The Serious Fraud Office
documents do not say in which
branch of BCC| Iman worked
and give no further details on
Abedi, Nagqvi and Pharaon.

China's deficit budget retains su

BEWING, Mar 21: China an-
nounced another large budget
deficit for 1992 today, again
bloated by subsidies’ to loss-
making state industries and
the cost of maintaining the so-
cialist welfare system, reports
Reuter.

In his budget speech to
parilament, Finance Minister
Wang Biggian effectively admit-
ted that efforts to shakeup

g vernmenl enterprises were
ring.

In an important shift, he
revealed that the burden of fi-
nancing China's industrial
modernisation would be placed
on the private sector by relying
on bond issues instead of taxes
ﬂllﬂﬂ from ailing state facto-

'F-'hn!l:nt also heard hn.-l
to subject that state- uwncd
cconomy to greater market

Soaring unemployment gives UK

Bonds to finance industrial modernisation

forces, reflecting a renewed
drive by senfor leader Deng
Xiaoping to speed up capital-

ist-style reform by encourag-

ing stock markets, among
other things.

Wang revealed a pro
20.78 billion yuan (3.8 billion
dollar) deficit for 1992,
slightly below the revised
deficit of 2]1.106 billion yuan
(3.6 billjlon dollar) for 1991,
but a htuige increase over the
originally budgeted 1991
deficit of 12.3 billion yuan |
2.4 billion dollar).’

He said the deficit for cal-
ender 1991 had ballooned be-
yond forecast because of devas-

ted

measurements, which include
some foreign and domestic
debt on the deficit side, and

which would add another B8
billion yuan (10.7 billion dol-
lar), to this year's shortfalls.

Wang said floods, which In
undated vast swaths ol grain-
producing eastern provinces,
added an extra 8.2 n yuan
(1.5 billion dollar ) to the pro-
ject 1991 deficit.

"Tm m&nhnul what they
say about floods. It may be
a convenient scapegoat,” laid
one Westerner diplomat, be-
fore Saturday's [igures were
announced, Chief among
China's financial problems,
which Wang acknowledged,
are massive subsidies to prop
up state industries and the
cost of a cradle-to grave sys-
tem of welfare payments for
food, housing and medical
treatments. '

Wang put the cost of indus-
trial subsidies this year at

around 50 billion yuan (9.2 bil-
lion dollar), roughly the same
as last ycar despite efforts to
raise ency.

Wang's budget was gener-
ally cautious on other items of
expenditure, although military
spending was forecast to rise
to 37 billlon yuan (6.8 billion
dollar), up 12 per cent.

This reflects China's in-
creasing concern o upgrade
its military hardware fol
the success of high-technology
weapons in the Gull War.

It would also keep the mili-
tary hlplpy during a sensitive
period of economic transition.

Xiaoping's campaign to
accelerate reform is being
challenged by hardliners who
value stability above all else,

Wang announced that
starting this year the state
budget would be split into

opposition more ammunition

LONDON, Mar 21 -:
Un:mpluym:nt in Britain rose
by 40,200 in February, accord-
ing to rnment figures re-
leased here, which provided
opposition parties with more
ammunition towards the end
of the first week of the general

election campaign, reports
AFP.
February's rise in unem-

ployment brings the total
number of unemployed iIn
Britain to 2.65 million, which
represents 9.4 per cent of the
workforce, according to pre-
liminary seasonally adjusted
figures from the department of
employment.
Britain's Gross
Froducttun (GDP)

Domestic
fell by 0.3

per cent in the fourth quarter
of last year against the previous
guarter, according to revised
figures published Thursday by
the Central Statistical Office.
For the year as a whole , GDP
fell by 2.4 pet cent.

These latest economic indi-
cators capped a week of largely
di:nppnlnllng. though not un-
expected economic statistics.
The rise in unemployment was

slightly less than January's rise
of 55,900, although that was
the sharpest rise since last
summer.

Bill Martin, chief economist
of Stockbrokers UBS Phillips
and Drew, said the rise in un-
employment came as no sur-
prise, although it was “very

regrettable.” He added that the
reason for the sharp increase
in uncmployment from the
beginning of this year was that
employers were now starting a
"second round of Job-shed-
ding,” which they had delayed
last autumn, when they had
been "too optimistic.”

The Chancellor of the
Exchequer Norman Lamont's
optimistic autumn statement
last November, predicting an
imminent end lo the reces-
sion, had raised hopes for re-
covery across the country.

Martin said the fall in GDP
confirmed that the recession
had continued until the end of
last year, and that it would
probably continue in the cur-

rent quarter. "There is no
doubt that this is the longest
recession since the war and
may turn out to be the deep-
est,” he said.
The worsening unemploy-
ment figures lollowed two sets
of gloomy economic figures
published by the government
on Tuesday. January saw the
third consecutive monthly fall
in industrial output, a fall of
1.3 per cent against
December, which dashed many
city analysts hope of the be-
ginning of an upturn in indus-
trial u:thrity
Signs of lingering :tngna
tion in industry were com-
pounded by the worsening
state of publit: finances.

Egyptian businessmen in US trying to
draw W Street capital in billions

CAIRO, Mar 21: A group of
US based Egyptian business-
men are negotiating with Wall
Street bankers to set up a
commercial fund to channel
billions of dollar into Egypt's
investment- starved economy,
one member of the group said,
reports Reuter,

Mahmoud Wahba, Chairman
of the Egyptian American
Businessmen's Association,
said 10 Egyptian businessmen
were in talks with banks in-
cluding Morgan Stanley Group
Inc (MS N) to start up an in-
vestment fund with 500 mil-

The advertisement ran earlier

this week in the Wall
Street Joumnal.

In a letter, Sens John Kerry
and Hank Brown asked
Greenspan to consider
taking swift regulatory
action in response to the
sale in the United States of
government-backed bonds
issued by Pakistan's central
Banlc

Federal Reserve spokesman
Bob Moore said Greenspan
hadn't recetved the letter
yet and had no immediate
comment.

Attempts to rr.ach Pakistan|

lion dollar in six months.

"In Egypt, it sounds unique
but it's a very simple, tried
mechanism,” he told Reuters
in an interview.

Wahba said the fund would
be modelled on other emerg-
ing markets — developing
countries that have recently
moved towards a free market
economy and become more
receptive to international fi-
nance — reaping high returns
by buying into economies ex-
periencing rapid growth.

The Egyptian government,
which has been consulting the

diplomats in Washington
were unsuccessful. An nt'tcr
hours operators at the
embassy said there was no
one immediately available
who could comment.

Kerry and Brown sent similar
letters to Securities and
Exchange Commission
Chairman Richard Breeden,
Comptroller of the Cu
Step Steinbrink a
Willam Taylor, chairman of
the Federal Depositor
Insurance Corp.

Spokesmen for those regu-
lators also said they hadn't
gotten the letter yet.

World Bank, projects 4.9 per
cent annual growth over the
next five years.

"These countries are start-
ing from the bottom, there's
no way lo go but up,” said
Wahba, who left Egypt for the
United States over 30 years
ago and owns 23 companies
there.

But he warned that unless
Egypt got on with plans to re-
form tax laws, privatise state
firms and revive capital mar-
kets, hopes of attracting in-
vestment, including an esti-
mau:d 50 billion dollar of

The five-year bonds went on
sale in Pakistan on March
15 and will be available in
other countries, including
the United States, starting
March 23, according to the
ndvcru-cnrnt

An official at the State Bank of
Pakistan's office in Karachi
was quoted in Wednesday's
Wall Street Journal as
saying the bond sale "is a
way to launder the black
money”. -

Kerry first raised the fssue
Wednesday at a hearing of
his Senate Foreign
Relations subcommitlee on

&

' reform package with

Egyptian private holdings
abroad, would be dashed.

“It'll have to be within the
coming year. Egypt's done a
very good job so far but these
are just the preliminarfes.”

Egypt agreed an ambitious
the
International Monetary Fund
and World Bank last year and
has since freed interest and
exchange rates.

High interest rates and
stable exchange rates have
drawn some money into the

economy from depressed mar-
kets in the west.

terrorism. The panel has
inves m:lhdlil:n of the
Bank of Credit and

Commerce International,
which was founded by a
group of Pakistani bankers.
Several former BCCI
officials have pleaded guilty

to federal money laundering

charges.

Kerry and Brown Greenspan to
have the Fed review the ad-
vertisement and the bond
sale and "to consider action
to prevent the sale of such
instruments through any
bank in the United States.”

The advertisement lists Bank

A spokesman

two. The regular budget would
be fina mainly by tlaxes
while a separate construction
budget would be covered pri-
through bond issues.
This would allow masstve
infrastructural projects and
industrial modernisation plans
to move ahead without busting
the budget, already trained be-
causc of diminishing tax re-
turns from the sickly economy
under the state plan.
$10b dam
Another reports adds: A
vast, controversial dam pro-
ject on China's Y river
must go ahead and the cabinet
be authorised to decide
the starting date, Vice
Premier Zou Jiahua told par-

lhntnl.s-nmlqr

"The tmplementation of the °

three gorges project is re-
garded (as) necessary . It is

Inflation hits
35 Chinese
Cities

BEWING, Mar 21: Inflations
in China's 35 major cities rose
10.9 per cent from first two
months of 199] to the same
period this year, official news-
papers reported Friday, re-
ports AFP.

The double-digit increase
came as indicators for indus-
trial production and retail
spending pointed to acceler-
ated growth that economists
fear may increase inflationary
pressure.

The 10.9 per cent rise in
the urban cost of living indica-
tor com with an eight
per cent increase in all of
year.

The newspapers, which
quoted the State Statistical
Bureau, did not report inflation
as measured by the General
Retail Price Index. That indi-

calor rose 2.9 per cent in
1991.

Industrial growth in the
first two months was a fast
17.3 per cent on a year-on-
year basis, with the figure for
February alone 22 per cent.

Retail sales were up 15.1
per cent to 175.8 billlon yuan
(32.55 billion dollar).

The economic heating came
at the end of a three- year
period of austerity that
Premier Li Peng declared over
in a speech to parliament

Friday.

Excessively fast economic
growth fueled double-digit in-
flation in 1988.

Leading to bank runs. panic

yinﬁ:m:l general discontent
government.

US Senators say Pak bonds may be used for drug trade

of America, American
Express Bank, Ciibank and
Chase Manhattan Bank
among a group of banks
around the world
authorised to sell the bonds.

for Chase
Manhattan told the Journal
that his bank isn't selling
the Pakistani bonds and
never even heard of them.
An American Express
spokesman said  his
company's bank plans to
sell the bonds only through
its branch In Pakistan, not
in the United States.

*® ] »

technically feasible and eco-
nomically justffiable...”, Zou
told the National People's
Congress.

"Now that China is politi-
stable, it ts about high time to
make the implementation de-

cision on three gorges
projects.”

t will cost more
than 10 dollar at 1990

prices, involve the relocation
of about a million and
flood of some of China's most
scenic arcas.

While China's commu -
nist leadership, including
Premier LI Peng who is him-
sell a hydro-engineer, support
the project, there has been
unprecedented ition
among hﬂlhmﬂx fear
environmental, economic and

strategic damage.

2 plead guilty
to plotting $5b
loan to Irag

ATLANTA., Mar 21: Two
former employees of an lialian
bank's Atlanta branch pleaded
guilty Friday to conspiring to
arrange more than fve billion
dollar in unauthortzed loans to

Iraq, reports AP.

They and threc others who
pleaded guilty last year are ex-
pected to testify at the June
trial of the manager of the
Atlanta branch of Italy's largest
bank, Banca Narionale del
Lawvoro.

The government calls man-
ager Ch P Drogoul the
key figure in a scheme 1o de-
fraud the Atlanta BNL office of
about five billion dollar used to
finance the sale of agricultural
and industrial products to Iraq
over a four-year period.

Federal prosecutors have
declined to say whether any of
the was used to pur-
chase arms during Iraq’'s mas-
sive military bufidup before the
Cull War.

Therese Mercelle Barden,
former bank Vice President,
and Amedeo Decarolis, a for-
mer clerk, pleaded guilty to
conspiracy charges Friday.
They face up to 10 years in
prison, a 500,000 dollar fine
and 1.8 billon dollar restitu-

tion for their part in the
scheme.

They won't be sentenced
until after Drogoul's trial,
which attorneys have said may
take months.

During the plea hearing. Ms
Barden and Decarolis said

acted on Drogoul's orders
to Iraq the money even
though BNL's headquarters in
Rome would not approve
credit for Irag.

To hide the loans, the two
said, the bank submitted false
statements o federal and state
banking regulaters and the
Italian . They said
they kept records of the
unauthorized loans in card-
board boxes that were rapidly
loaded into car trunks and

ditven around the city when
auditors and examiners ap-

peared.

The scheme lasted from
1985 through 4, 1989, ac-
cording to a ral indict-

ment returned in

| 1899]. Also named in the 347-

count indictment were three

former bank officers who

pleaded guilty last year and five
Ehrkir;hlrﬂhtqiuﬂﬂlh'tlﬁ

Singapore trade team
arrives m India today

SINGAPORE, Mar
Deputy Prime Minister Lec
Hsien Loong will lead a high-
powered mission to India next
week to boost trade and In-
vestment with the subconti-
nent giant, officials said Friday,
reports AFP.

They said Lee, also Minister
for Trade and Industry, would
meet with Indian Prime
Minister Narasimha Rao,
Finance Minister Manmohan
Singh and Minister of State for
Commerce, P Chidambaram
during the six-day visit starting
Sunday.

Lee's visit is at the invita-
tion of Singh. Accom
Lee on his first official visit to
India will be nearly a dozen of
Singapore's top executives led
by Alan Yeo, chairman of the
city-state’s Development Board

(TDB).

Among the f{irms repre-
sented will be Intraco, a gov-
ernment-run trading company,
Temasek Holdings, a state in-
vestment arm, and Keppel
Corp, the nt-owned
shipbuilding and shipyard firm.

Besides TDB, senior officials
from the Economic
Development Board (EDB)
would also be in the delega-
tion. TDB and EDB are the two
statutory boards responsible
for economic development and
attracting foreign investments
here. .

Trade between the two
countries has grown steadily
over the last decade, from 915
million US dollar in 198] to
1.5 billion US last year with a
more than two-to-one surplus

in Singapore's favour.

Business briefs

Huge gold deposits found in Nigeria:

Large de

posits of gold have been discovered in Nigeria, which

will likely make the west African country a gold producer, the

New Nigerian newspaper
from Lagos.

reported Friday, reports Xinhua

Nigerian Minister of Petroleum and Mineral Resources
Jibril Aminu made the revelation during his visit to a gold
mine in Llesha of the country’s southwestern state of Osun

recently.

Nigeria's population hits 88.5m:

President Ibrahim Babangida said on Thursday that Nigeria's
keenly-awaited census results showed that the country had a
total population of B88.6 million people, reports Reuter from

The figure was substantially less than current estimates of
Nigeria's population which range between 100 million and
120 million and were based on a disputed 1963 census.

Egypt, Texaco sign deal to drill oil:

Texaco International and the Egyptian government have
signed a muliti-million dollar contract to explore for oil in
upper Egypt, the first in that area, sources close to the US
company said Friday, reports AFP from Cairo.

Texaco will have the right to look for ofl within a conces-
sion of 34,000 square kilometers (13,000 square miles) from
Assiut to Qena, the sources said. Exp!or-tinn will be con-
ducted in three phases over eight years

Cuba's sugar market shrinks: cuas

sugar market in Eastern Europe continues

to shrink,

according to export figures released Thursday, rtpnrt- AP

from London.

International Sugar Organisation figures show Cuban ship-
ments to Eastern Europe l:mr:ludlrz the former Soviet Union)
1

fell to 68,082 tons in 1991 from

million in 1988.

5,227 in 1990 and 1.17

Sugar industry analysts said the drop was due 10 Eastern
Europe’'s changed rohtlu.l and economic relationship with



