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Gold prices
plunge to
Six year low

ing in London.

Delhi to have
computer aided
centre for trade

information

MADRAS, Mar 18: The India
Trade Promotion Organisation
(ITPO) newly creatéd by the
merger of the Trade Fair
Authority of India (TFAl) and
Trade Development Authority
(TDA) will develop a compre-
hensive compulerised (trade
information centre in New
Delhi in the next six months,
Moosa Raza, ITPO chairman,
said Wednesday, reports PTI.

The proposal for an invesi-
ment of Rs. one crore in the
centre had already been
cleared and orders placed for
the hardware, he said.

Raza lold newsmen that he

had sought the assistance of |

the Indo- German expori pro-
ject in New Delhi for the pro-
ject while the internal work
had already bcen started.

The machinery would be in

position by the middle of eur-
renl ycar,

tion un the pattern of lhc
Japan Export Trade Organi-

sation ETRO) and similar |

bodies abroad with a view to
rendering knowledge and
market promotion assistance

to Indian companies.

South African

finance markets

shaky as voles
are on

JOHANNESDBURG, Mar 18 :
South Alrican financial mar-
kets opened cautious but
steady as white volers went to
the polls to decide the future
of President F W de Klerk's
non-racial democratic reforms,
reports Reuter.

Dealers said most markets
were optimistic he would win
a majority "yes" vole on his
talks with blacks on a non-
racial constitution. But ner-
vousness would prevail until
ﬂ.':druult was announced, they
The Financial Rand — a
barometer of forcign investor
sentiment — was weak but off
its Monday closing low. It was
trading at 3.92/94 against the
dollar from 3.97/99 on
Monday .

Shares on the Johannesburg
Stock Exchange were trading
at or around their closing lev-
els as the market remained
Jittery but tended to bclieve a
majority “yes” would be
recorded.

"It's holding up surprisingly
well” a trader said

The overall index reflected
nervousness in falling 14

points to 4,388,

——
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Business

Germany invades Poland :This
time with Deutsche Mark

RACIBORZ, Poland, Mar 18 :
The soap plant near the tracks
was owned by Germans until
the region was seized by
Poland and s peuph: expelied
al bayonet-po a brulal
postscript to Wurld War IL

Now the town and its work-
ers are Polish, but Germans
own the Encmrjr again, reports
AP.

German inw:tmcnl is
slowly [QMowing back into
Silesia, decades alter Lthe
Germans were forced to give it
up.

g In fact, is leading
all Western couniries In in-
vestment in Poland, as il does
across Eastern Europe. The
Foreign Investment Agency in
Warsaw counled 1.516
German-Polish ventures Lhro-
ugh Ootober of last year,

compared with 436 US-Polish

venlures. .
In the largest such deal, the
German chemicals giant

Henkel in December bought
80 per cent of the Pollena-
Raciborz seap manufacturer
for 10.3 million dollar. It also
promised to invest 17.6 mil-
lion dollar.

Poles steeped in decades of
anti-German propaganda look

on warily. But from the assem-
bly Iint worker worried about
thr next paycheck lo Lthe re-

r looking for in-
vestments. they are leaming o
live with it.

"‘Germany |5 a vasl country
which on one hand we must
fear. But on the other hand we
must work together with it
economically and culturally.”
said Wojciech Drop, Depuly
President of , a provin-
cial capital the Oder
River from Raciborz.

At the soap plant in
Raciborz (pronounced rah-
CHEE-bush), workers are still
waiting to find out exactly whal
German ownership will mean
for them. |

But they are already enjoy-
ing more money. Wages rose
40 per cent in Jan to be-
tween 180 dollar and 210 dol-
lar a month, sald Bronislaw
Tomaltk, the plant’s Technical
Director.

The fact that the buyers
were German caused no fcars
in the plant, said Tomaltk, al-
though "a few isolatcd voices”
in the town complained.

“For a worker it means
stability of employment, dc-
cent working conditions and a

Trade gap narrows substantially

decent salary,” he said.

At the I-nt where the air
is filied wllh the scent of per-
fumes uped In making soap,
employecs voiced support lor
the deal but there also was an
occasional hint of apprehen-
shon.

"Some say they promised
no layolls, but what about or
dering holidays' without pay 7
They could do this and then
we would have no moncy and
no work.,” sald Viklor
Romowicz, a machinist.

Located near the Czech
border in southwest Poland.
Ractborz was the German city
of Ratibor until 1945.

Poles from eastern lands
taken over by the Soviet Undon
were scitled in this area when
its German inhabitants were
evicled. The German herilage
survived mainly in the archi
tecture: Gothic churches, red
roofed farmhouses and solid
burghcr homes.

Communist officials denicd
that there was a remnant
German population, and the
German language could nol be

Bul since the colla of
communism in 1989, aia's
cthnic Germans proved their

cxistence at the ballot box,
wilth scven now silting In
Poland's 480-scat Sejm, the
lower house of Parllament.

A German-Polish friendship
treaty last year settled any lin-
gering question about German
lerritorial claims and obliged
Poland to respect the rights of
its cilizens ol German origin.

Nevertheless, there still s
concern that Germany will try
to win back with its powerful
Deutsche mark what it lost in
World War |1

Cerman dominance of in-
vesiment in Silesia poses a
"basic threat,” said Janina
Kruus, a parliament member
elected from the Western
Union, a party pledged 1o de
fend the region’s Polishness.

“The enlire privatisation
process has been subordinated
somehow (o certain foreign in
terests,” she said.

But Tomaltk, the scap plant
officlal, said he'd have no
qualms in recommending
German owners to other [ac-
lories.

"Our experience shows it is
not that horrific.”

He said the plant already is
offering free German lessons

to employees who want them.

India announces major policy

shift over foreign exchange

BOMBAY, Mar 18 : In a ma-
jor relaxation to facilitate ex-
peditious release of foreign
exchange for import of capital
goods, the Reserve Ba of
India Tuesday announced that
authorised dealers were now
permitted to release foreign
exchange without any ceiling,
reports PT1.

Al present, authorised deal-
crs arc permilted to provide

foreign exchange for import of
capital goods upto the value of
50 lakh rupee for each trans-
action.

In conjunction, the RBI also
announced that it had decided
to remove all its restrictions
on the utilization of foreign
currency loans and credit lines
with financial institutions for
[inancing import of capital

goords

Financial institutions are, at
present, allowed to extend
credit facilities only upto five
million US dollar in each case
out of the foreign currency
loan and credit lines available
with them for financing import
of capital goods.

The RBI pointed out that, at
present, a number of licences
both for import of raw ml.'l:ﬂ-
als and capital con-
tained lpeclﬂc pat-
tern. The pattern of financing
indicated in such licences was

no lo in view of
T Aty Excharge Fonte
Mnm#tmn“ﬂ t System (LERMS),
it 3
Aecordingly, it had been
dt:cidl:d tn provide access to
T market rate
uch cases frrespective of

lh: financing pattern indicated
in the Hcences.

The RBI has asked the au-
thorised dealers and financial
institutions to keep these in-
structions in view while deal-
ing with applications relating

to import of capital goods.

India’'s foreign exchange
reserves have exceeded 131
billion rupee (about five billion
US dollar), reports Xinhua

This was the highest level
of foreign exchange rcserves
India had held for quite some
time, official sources were
quoted by local press as saying
Wednesday.

The reserves hovered
around 114 billion rupee (4.35
billion US dollar) a month
back. They dipped to less than
‘20 billion rupee (0.76 bililon
US dollar] a year ago, only
enough to meet less than two
wecks imports.

Ilnhun adds from New

Indhll trade delicit has come
down tp 38,310 million rupee
{about 1,500 million US dollar)
in the April-January penod,
[iscal 1991-82 ([beginning
April) from 39,060 million ru-
pee (153 million US dollar) of
the corresponding period of
the previous ycar, rcports
Xinhua

According to figures re-
leased by the Commerce

Ministry, the declinc in trade .

deficit is largely due to imporl
compress
till January, 1992,

PT1 reports frem Thiruan-
anthapurant: Spices export in
the country during the current
financial year will exceed Lhe
Rs 300 crore targel, the Union
Deputy Minister of Commree,
Salman Khurshid said hore.

jon which continued |

Hong Kong: A floor frader .gestures during this morning's session at this stock exchange Mar 18 as shares in Hong Kong
and Shanghai Banking Corp slumped three HK dollar after the bank's announcement it would acquire all of Britain's

Mldland Bank.

i -.

— AFP photo

US trade deficit declines sharply

'WASHINGTON, Mar
Amcrica's foreign trade d:ﬂcil
narrowed sharply to 8.62 bil-
lion dollar last year as the re-
cessfon, strong export growth
and allied contributions jto pay
for the Gulf War all combined
\‘;‘fvc the country its best

¢ performance in ncarly a
decade, reports AP.

The deficit in the current
account, the broadest measure
of the country's performance
with the rest of the world,
shrank dramatically from a
92.12 billion dollar imbalance
in 1990.

The deficit also declined in
thc final three months of the

year, dipping to 10.27 billion
dollar compared to a revised
11.62 billion dollar in the
third quarter. The current ac-
count is considered the best
gauge of America’s standing
with the rest of the world be-
cause il measures not only
trade in merchandise but also
trade in services and invest-
ment flows between countries,

Almost one-hall of last
year's improvement rcflected
payments made by Japan,
Saudi Arabia and other

. American allies o defray US

military costs in the Persian
Gull
Another report adds : US

Big Flyers outgun, outm

TO LO HARBOR (Hong
Kong), Mar ]18: Every day at
about sunset, a flotilla invades
this island-dotted inlet miles
{kflometers) from the lights of
zwnm Hong Kong, writes

. Pul-put sampans sneak
along the rocky coast scrving
as lookouls. On land, {rucks
loaded with fancy automobiles,
TVs and even fruit bounce to
lonely ou ;

Then the
troops.

Big. steel-reinforced spoed-
boats roar into the dark waters
and bob i the shallows as an

come shock

o
a5
=

This is smuggling long
Kong ltjfll.' a million dollar-a-

night industry run orga-
nized gangs in Hong K.nng and
China. |

If Hong Kong police try Lo
stop it. they risk ramming by
the boats, which have 1,200
horsepower and can travel at
more than 90 miles [140
kilometers) an hour. In two
years, the boats have killed two
officers.

"They are the scaborne
version ol a tank with the
engine of a Ferrarl, and that's
no cxaggeration,” said Darry
Decgan, commander of Lhe

Marine Policc,, who has
walched the colony's walers

become a smugglers’ free-for-
all in the last lew years,

The main target is luxury
cars, a symbol of status in sta-
tus-crazed Hong Kong
Mercedes, Toyota Crowns and

consumer prices rose 0.3 per
cent in Fcb . driven up by
higher food nppa.ml costs
for the sharpest gain in threc
months, the government said
Tuesday. Energy prices con-
tinued to fall.

The Labor Department's
Consumer Price Index had
risen 0.1 per cent in January,
the smallest increcase since a
similar gain last July. Inflation
rose 0.2 per cent in December
and 0.4 :I:cr cent in November.

Exchuding the wvolatile food
and cnergy categorics, con-
sumecr prices were up 0.4 per
cent in February, the 5lccpcat

BMWs are siolen and quickly
shipped out.

Among those who have lost
vehicles are four legislators,
the attorney general, the
labour and treasury secrelarics
and the head of the securities
commission.

True to llong Kong's repu-
tation as an ellicient place to
do business, it takes a gang
iwo minutes lo load a speed-
boal, known In Canloncse as a
"Big Flyer,” with crales of VCRs
or an automobile. In one opera-
tion, a gang look 14 minutes to
stcal a car and get it onto a
boal, Decgan said.

Most ol the cars are taken
lo China, but some have gonc
as [ar as Malaysia. Si rean
police found (wo stolen
Mcreedes from llong Kong In a
container bound for Cambodia.

Australian police have investi-
galed a casc in which cars
stolen in llong Kong werc
bartered for heroin [rom
Thaifland.

Bilateral efforts to slop the
smuggling is hampered by the
involvement of high Chincse
offictals, policc say.

In November, Hong Kong
police spotted uniformed
members of the People's
Armed Police moving a slolen
vehicle onto a boat. The
Chincse gol away after pointing
nutnnn'ljc weapons at the po-

Hnnﬁuﬂung has outlawed Big
t China has not.
Bnmggling became a major
industry in this Briush colony
in the mid- 19808 when eco
nomic rcforms began taking
hold in southern China. Now,

vance since a similar

otor, outman HK police

last Scptember;
If the overall February in-
crease were Lhe same for the

next 11 months, it would re-
sult in an annualised increase

of 3.5 per cent. For the first
two months of 1992, it was up

2.2 cent al an annual rate.
However, mos! cconomists

expecl prices to rise between
three per cent and 3.5 per
certt this ycar. Thal would be a
bit above the 3.1 per cent CPI
advance last year, which had
becn the lowest since a 1.1 per

i
cenﬁ mmich*::mingmlsﬂga would be

far less than the 6.1 per cent
jump in consumecr prices In

the [reelance "import-cxport”
companies move cverything
from electronic goods to cars
to fruit, especially mangos,
beloved by lhc Chincse.

Almost everything sclls at a
100 per cent markup in China,
said Basil Lim, commander of
an anti-smuggling task force
tiong Kong established last
year.

He estimales smugglcers av-
crage 1.25 million dollar a
night, making 20 round-trips,
and that BO per cent of the
traflic passes through To Lo
Harbor. Recently, Big Flycrs
were reported making up to
30 trips a night.

The implication 1s troubling
for the future of llong Kong,

which passes into Chincse
hands In 1997,

Japan to
waive sanitary
restrictions on

Thai food import

BANGKOK, Mar 18 Japan
will buy from Thafland frozen
marine food and chilled meat
without sanitary restriclions,
according to a report from the
Thai foreign trade department
Wednesday, reports Xinhua

The report said Thal for-
eign trade depariment will
soon sign a Mcmorandum of
Understanding with Japan's
Public licalth Ministry to au
thorise the Thal Public |lealth
Ministry to issue health cer:
tificates” for both products to
be cxported to Japan.

Thailand and four other
nations, the United States,
Canada South Korca and
Singapore, have been chosen
by Japancse authoritics o en-

regisiration sysiem  privi-

s 1o help them reduce ac-
cess dilficulties to the Japa-
nese market.

The system will start in
April this year and conlinue
until next March

Thailand and Japan agreed
to adopt the new system alfler
Japanese authoritics acccpted
the Thai governmenls per
formance in issuing health cor
tificates and rccogniscd that
Thai factories arc up to Japa:
nese standards.

Tokyo to give
$124 m as
aid to Lima

TOKYO, Mar 18: Japan
promised a new aid
to Peru worth 16.5 billlon yen
(124 million dollar) Tuesday,

ving further support to
sident Alberto Fujimori's
economic reconstruction plan,
a Tokyo foreign ministry
spokesman told reporters, re-
ports Reuter,

The consists of 13
billion yen (98 milllon dollar)
in yen loans and a grant of 3.5
billion yen (26 milllon dollar),
he said.

"Peru has registcred re-
markable progress in control-
ling inflation and achicving
economic discipline,” ministry
spokcsman Masamichi Hana-
busa said. "It is really im-
pressive. We consider Peru a
model of economic and politi-
cal reform in Latin America.”

llanabusa said his
ment would also inc
number of Peruvian engineers
to be trained in Japan from the
current 120 a year to about
170. ;

Fujimori, son of Japanese
immigrants to Peru, arrived in

| Tokyo on Sunday for a week-

long visit.
The new aid ﬁkﬂ# follow
a 400-million-dollar loan Japan

provided Peru last December

' {n coordination with the inter-

American development bank
and a 3.5 billion yen (26 mil-

| Hon dollar) grant exicnded to
| Lima in March 1991].

Fujimori on Tuesday be-
came the first Peruvian presi-

. dent to deliver a speech to the

Japanese parliament, pledging
that his country would become

. a model for economic devel-
- opment patterned on Jupan.

Uganda
suspends
food

export
NAIROBI, Mar 18: U
has suspended food exports
due to drought conditions now
prevailing in the country and
other East, Central and
Southern African nations, state
owned Radio Uganda reported
in a broadcast monitored here

" on Tucsday, reports AFP.

The radio quoted
Commerce, Cooperalives and
Marketing Minister Richard
Kaijuka as saying that exports
::f maize, beans, cassava, mil-

t, sorghum, groundnuts,
and riﬂ: had E«:n nu:pcnz:l!
until further notice.

"The measures are aimed at
salcguarding our food stocks to
avoid widespread shortages in
the country,” the radio quoted

| Kafjuka as saying

On the border of llong Kong

and China, two centurics col-

lide.

Southern China (s like an
industrializing country in the
18th century. Corruption and
crime run paralle! with break-
neck growth.

Next door, llong Kong is
irying to remake itsclf into a
scrvices center for Asia.
Corruption, once rampant, has

been largely stamped out,

To stop smuggling at To Lo,
the police have tried stiringing
a fence across the [kilomeler
and a hall) mile-wide harbor,
chasing the big speedboats in
rubber dinghies and facing 100
men wilth 50 officers.

"We're outgunned, outmo-
tored and outmanned,” Deegan
said. "It's a tough fight.”
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| Pakistan's trade deficit

soars alarmingly

ISLAMABAD, Mar 18
Pakistan irade deficit has
soared 1o 2 billon US dollar
during the fArst months
of the current [scal
against the target of 1.9
dollar set for the whole fscal

year, said Federal Commerce
Minister Malitk Mohammad
Nacem Khan, reports Xinhua.

The minister told newsmen
at a dinner here Monday
evening during the July-
February period of fiscal 199]-
92 the increased un-
precedentedly to six billion
dollar against the tolal exporis
of around four billion dollar,

He attributed the widening
trade deficit 1o a manifold in

crease in the im of raw
matcrial and machinery as an
cventual outcome of gov -

ernment' s new trade policy for
the liberalization of cconomy.

In the remaining four
months, the situation will not
be better than today, the min-
ister observed while comment -
ing about the overall ex
trade performance for
tire 199 1-92 fiscal year.

According to the minister,

in the first f! months of the
current fi which ends

Even the dead enjoy

) g
cent against the
period last year while the im-
ports increased 24.2 per
cenl as with the
corresponding period a year
agdo.
Pakistan has set an export
Larget of 8 billon dollar for the
current 1991-92 fAscal year,

Reuter adds (rom Karachi:
Pakistan's trade deflicit nar-
rowed sharply in February o a

193 milkon dollar,
with a reviscd figure
of 308 million dollar In

January.

The federal Bureau of
Statistics said exports rose o a
provisional 575 milbon dollar
compared with a revised
of 495 milllon dollar In
January and 465 million dollar

in February last year.

Exports of raw cotion, cot-
ton yarn, petrblcum products
and towels rose sharply In
February.

social security in USA!

WASHINGTON, Mar 18 :

About 8]
America who die are collect

per cent of the in
social security

nsioners, widows, the disabled. Too often the chu:h
going out after their deaths, an internal investigation

says, reports AP,

DACUS — Death Alert, Control and Update System— is a

programme that runs on the s

ystem's main computers. It

takes in death records from the 50 states and other
sources and checks them against the list of beneficiaries.

A report by Richard Kusserow,

Inspector General of the

Department of Health and Human Service says the

programme often
not recorded. The

s information— some deaths are
report sald rejected. information is not

corrected and fed back into the system quickly.
An auditor, who spoke on the condition of anonymity, said
there was no estimate of how nnmhmncymhelnlpdd

to people who have died. The inspector
issued last month, said repairing the

‘s report,
would have

allowed the system to record an additional 172,105 deaths

in 1989.

In -.II 2.1 million people in America die every year: 1.7
million of them are getting money from the system, the

report said.
“Social S-:cumy

recovers most of these incorrect payments

after death,” the auditor said this week.

Beneficiartes have to file an tneome tax form the federal
government sends out every year. If that form comes back
as undeliverable mail, the person is presumed dead. The

checks stop.

The computer system has recorded the deaths of 50,000
people receiving benelits before their mail was returned,

the auditor said.

The system also is supposed to prevent fraud.

“In some cases, people have

Social Security number of a dead person and

efits,” the auditor said,

fraud the

for ben-

Bl

Socjal Security already has made improvements in the

compulter program and has said it

Kusserow's report said.

will do more,

$3b inﬁestment in China since late '‘80s

Taiwan's lawmakers press
for pact with Beijing

TAIPEl, Mar 18: Taiwan's
parliament on Tucsday adop-
ted a resolution demanding
that the government sign an
investment guarantee pacl
with the island’s arch-rival
China, reports Reuler.

Parllament unanimously
passed a binding motion intro-
duced by 18 legislators calling
for a pact with China to pro-
tect Taiwan's rapidly growing
investments there.

The cabinet's Mainland
Affairs Council, which drafts
policy towards China, (n-
structed the Economics
Ministry to begin drafling an
investment pact last weck.

But in a sign of opposition
to the pact within the govern-
ment, Vice Economics
Minister Chiang Min-Kung sub-
scquently said signing an
agreement was unlikely in the
near future because political
tensions remained too severe.

A binding parliamentary
motion allows legislators to
hold a vote of no confidence in
the government if it is not
implemented by the cabinet.

Economists esiimate Taiwa-
nese businessmen have poured
three billion US dollar into
China since the late 1980s.
Both Taipei and Beijt fg claim
sovereignty over all of China
including Tatwan.

Taiwanese businessmen
have been pressing their gov-
ernment to sign an investment
pact to protect them in legal
disputes with the communist

government in Betjing.

The pact would be the sec-
ond signed between Taiwan
and China. The first signed in
1990, covered the repatriation
of illegal immigrants and
criminals.

Parliament also passed a
non-binding motion miling on
the government Lo allow a se-
nior Chinese oflicial to attend
his mother’'s funeral in Taiwan.

The government said last
weelk® it would not allow
Kehui to come (o Tajwan be-
cause he was a member of the
Chinese Communist Party,
which is uutlnwnd in Tatwan.

Business briefs

Inpmlml

assistance grant to hclp

k (ADB) has approved a
the Intcrnational Center for Inte-

Eant for Himalaya : e Asian Deve-

,000- dollar technical

grated Mnuntlln Dcwlnpmrnl (ICIMOD) build agcographic
database on the Himalaya, a bank statement said reports AFP

from Manila.

The grant would help the ICIMOD upgrade and maintain a

gcographic database on geomeorphology,

land use,

soils,

vegetation and seclecled environment-related factors in the
Hindukush Himalays region, it said.

Indonesia strikes oil andogﬂas $ The French

ofl firm Total Indonesia has found offshore
the Indonesian state oil and gas company

Kalimantan,

Pertamina announced Wednesday,

and gas in east
AFP from Jakarta.

The Janu-1 well off the Delta of the Mahakam river was
found 1o yicld 2,507 barrels of ofl and 0.97 millon cubic feet
of gas per day, a Pertamina statement said.

Dimond worth HK $3.1m missi

Diamond worth some 3.1 million }
US) was found missing here Tuesday

Kong dollar (397,
after the opening

of a jewellery fair, a police spokesman said, reports AFP from

Hong Kong.



