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oil deposit
HDMO?.HEIE:W'I
drilling in' Uzbekistan have
struck a large ofl deposit and
are unable h;{mtﬁthtull
gushing out earth,
Russian Television reported

, says AP,

The ofl discovered several
days ago in the Minbulakskii
oil field in the Fergana Valley,
one of Uzbekistan's most fer-
tile and populous areas, the
television said.

About 5,000 cubic meters of
high-quality crude have been
flowing out of the bore-hole
each day, the television re-

in Uzbekistan.” the TV added.

it said thousands of ol
workers and :Tihtl. inchad -
ing special para tary teams
for fountain control, have gath-
ered at the fi¢ld, but have un-
able to comtrol the flow.

Share prices
continue to
rise in HK

HONG KONG, Mar 14:
Share prices at the Hong
Kong Stock Exchange Friday

continued to rise from
Thursday's record high with
the Hang Seng Index.the key
indicator of Jocal blue chips,
rising by 28 points to close at
5,07), reports Xinhua.

Yesterday was an active
trading date with" the daily
turnover amounting to 3,561
million HK dollars (457 mil-
Hon US dollar].

Friday's' market, Citicrop
Vickers said that led by the fi-
nance sector and the Cheung
Kong group, the market con-
tinued to perform strongly in
the morning session. However,
profit-taking began to take
tolls above the 5,100 level. The
Hang Seng Index eventually
scitled for a 28 point gain, it
added.

Bullish sentiment

agreed Cermany was
not now in a recession, as
some top economists and UK
Prime Minister John Major

is forecasting ONP
of 1.8 per cent, but
said he was co revis-
ing this figure down to 1.5 per

cent.
“What we saw in 199] was a

slowing from very strong
growth after unification,” he
said. But Germany is not in a
recession. The German econ-

omy is still running at a very

Lynch,

could be the harbinger of a
long-awaited recovery in the
economy, a US recovery would
help boost Cerman exports
again, further buying growth
here.
Richard Reid at UBS Philtps
and Drew in Frankfurt, comes
in at the upper end of the
scale, forecasting GNP growth
of around two per cent in

e = SRR

One thing was certain, they
agreed, hopes for an early de-
cline in high German interest
rates were dimming in line

with the optimistic growth
forecasts. "We were ex
a slight easing in the third
fourth gquarters, Temperton
said.

"But now I'm not sure we'll

sce any casing at all.”
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INTEGRATED TRANSPORT 2000 :This

‘flying automobile’ was described as a future means of transport at the Essen
Motor Show. The vertical take-off car has computer assisted steering and the test vehicle is to be driven by rotary piston
engines. Priority objective of the vehicle is to cope with the anticipated marked growth in traffic in a manner which is
environment-friendly.

year pledged

NICOSIA, Mar 15: The Gulf
war and the collapse of the
former Soviet Union have fu-
elled the arms race in the
Middle East threatening to
destabilise the region even
more despite efforts to secure

glon is now sitting on a pow-
der-keg worth bilions of dollar

in sophisticated weapons
although major powers last
to reduce the
flow of arms to the Middle
East.

The private American Arms

Control Association reported

LONDON, Mar 15: Coffee to rise, as traders felt the
Elmmp:nlbooltby markets had touched bottom, .
pes that Brazil may be per- and expected improved de-

suaded to accept a the move ¥ mand

from fits longstanding

tion to export quotas, fo
positive statements by the

Brazillan Foreign Minister and
a producers association, re- )
ports AFP.

Traders hope that the next
International Coffee sa-
tion meeting in April will
result in a more positive
attitude by Brazil towards rein-
troducing the price-support
system which expired in Julu
1989,

Base metals continued their
weak trend, on lack of buying
interest and rise in LME
stocks. Precious metals weak-
ened further, with gold

posi-

per
profit for 1991 on
Thursday, said dct:rhm
prices and static de

ended the week highe

from Russia, Iraq,

Gold: Weak. Weak trend

Morocco and India.

continued, as traders liquidat-
ing their positions.

Prices eased at theé begin-

ning of the week, and dipped
below the psychological 348
dollar ounce level. Prices then
rose
morning, when they started
another downward slide.

ually until Thursday

Platinum: Weaker. Prices

fell slightly Monday, with a
short-ltved
They then continued the
downward drift.

mid -week.

Political uncertainty about

the pmlltect: for supplies
after Sou

Africa’s whites-only

referendum due on March 17,
hel sustain ;
wm Irrqurfﬂm fluc-

tuate in a narrow range, rising

at the beginning of the the
week, then

week onwards,
lease of high complex stock

from mid-
er the re-

But ts predicted the
market could be due for a

cyclical rally.

Prices
r after a
sharp fall at the beginning of
the week due to some Far
East se . Prices were also
weakened expectations of
50-70,000 tonnes of Russian
metal due to arrive in Europe.

LME stocks of copper fell

Copper: Erratic.

gains, on lack of buying

ures

last month that Washington
had exported about six billion
dollar worth of arms te the
Middle East since May, US
President George Bush urged
regional states to curb their
weapons purchases,

It would be tragic if the na-
tions of the Middle East and
the Persian Gull were now, in
the wake of war, to embark on
a new arms race, Bush had
said.

According to an Egyptian
expert In strategy, Sami
Mansour, the sale of weapons
to regional states — which ac-
count for nine of the world's

10 biggest spenders on arms —
has increased dramatically

since the Gulf war.

The collapse of the Soviet
Union, another major source
for Middle East weapons, has
opened the way for the newly-
independent but cash-
strapped, republics to sell part
of their arsenal.

Regional stales are also
searching for altermative sup-
pliers such as North Korea and
China.

Iran was thus said recently
to have purchased an unde-
termined number of Mig-29
Russian fighter bombers and

Weapons worth billions of dollar
flood volatile Middle East

the United States has accused
both Tehran and Damascus of
buying Scud-C ballistic misstles
from North Korea.

Syria and North Korea have
denied the charge while Iran's
state-run Tehran radio accused
the United States of wanting to

monopolies the arms trade for
themselves and their allies in

the westL

Last week, Spain stopped a
Honduran ship said to be
transporting Polish weapons to
Yemen, and earlier this year
the German navy seized a
freighter carrying
Czechoslovak tanks for Syria.

lowed by the United States
with 8.8 million, Germany with
five milllon and France with
3.6]1 millon.

Spain, ltaly, Canada and the
Commonwealth of Indepen-
dent States outstrip South
Korea with production figures
rlngln; from 1.932 million
and 1.5 milllon, the group said.

Britain rounded off n?

with an output of 1.467
on.
Dollar closes
higher amid
fears of

new hostility
with Iraq

NEW YORK, Mar 15: The
dollar closed mostly higher
after getting a boost late in the
day from news that the US air-
crafl carrfer America had been
moved into the Mideast Gulf to
signal Irmq It must destroy
weapons, reports Reuter.

"People tend to go into dol-
lar in time of international
tension,” sald Jefl Link at
Harris Trust and Savings Bank.
The briel flurry of activity
capped an otherwise quict day
which saw the dollar weaken
in early trade after news that
US producer prices In
February rose 0.2 per cent.

The dollar closed at
1.6602/02 marks and
133.63/70 yen, up from the
opening at 1.6678/85 and
133.35/45.

The rise in producer prices
was less than the consensus
forecast of a 0.3 per cent rise.
While some traders said the
smaller rise that was reported
left the fed room to ease, most
said the focus was still on U.S.
rates staying st or cven
firming after m:‘rﬁypiecn of
positive U.S. economic news

Thailand aims
to become
World's gem

trading centre

BEWING, Mar 15: Thatland
is geared to become the
worid's gems and jewellery

centre with a target of
100 billon baht (four billion

agency repo

today, Thai Director-General of
the Department of Export
Promotion Oranuj Osatanonda
said that promotion of gem
and jewellery industry would
be conducted continuously
with the target of four billion
dollar in export
achieved by 1996. Oranuj
pointed out that the trend had
been encouraging w‘lttl;#lﬂnt
year's export figure as as
37.8 billion baht (about 2.6 bil-
lion dollar), or five per cent of
the country’s total export.

Lanka announces sweeping

foreign exchange reforms

COLOMBO, Mar 15: Sri
Lanka Friday announced
sweeping foreign exchange

controls “within a
months.,” reports AFP.
Central bank governor
Neville Karunatilake told re-
porters that for the [irst time
Sri Lankans could remit money
abroad to purchase health in-
surance and would be allowed
unlimited amounts of money o
finance studies overseas.
"We have now practically
reached our destination of tak-
away all controls. The ex-
:uti.ni restrictions will be done
away within a few months, in
any case before the end of the
year,” Karunatilake said.
The new measures would
come in to ecflect immediately,
he said, adding that the gov-

ernment would shortly take
away the two-tler structure al-
lowing a lesser amount of for-
eign exchange for travel to
countries in South Asia

Sri Lankans travelling to the
Indian Sub-Continent are al-
lowed 10 lake out 400 dollar

some South Asian destinations
such as the Maldives were
more cxpensive Lhan some

g

Maruti to capture
Euro auto market

NEW DELHI, Mar 15: The
Maruti Udyog Limited, an
Indo-J joint venture, is
to take over the European
market for the BOO cc model

The decision folln“di:
company Suzuki's -
;hm:mtn dismantle its 800 cc
car plant in and set up
an additional ty in [ndia
for the manufacture of the im-
proved 800 cc Indian version.
Suzuki will be stopping the
production of 800 cc cars in
Japan after 1962 and the
Maruti co y will be the
onlyulhrﬂ&:mmmdﬂ

cars in Europe, official sources
were quoted in the PT1 report
as

The sources said the export
potential to Europe Is esti-
mated to be 40,000 to 50,000
cars annually and Suzuki will
help the Maruti company in
marketing them.

The Maruti Udyog
Company, established in
February 1981, produces more
than 120,000 motor vehicles
annually and exports about
5,000 cars to dozens of coun-
tries in Europe, West Alrica
and Asia. The BOO cc model

to be ¢

Business briefs

Labour export from Jilin rises:

Northeastern China's Jilin
10,554 persons in 1991,

exported a labor force of

h was equal to the total in the

decade and accounted for one eighth of the country's

previous
tota) last year, reports Xinhua from C
At present the province has d

hun.

a labor busi-

ness in some 20 countries and regions, The exported Chinese
labourers are engaged in vegetable growing, sea fishery, lum-

bering, construction and sewing.

US economy starts recovering: me us
economy f{ nwl.kenﬂg g‘

from its long slumber and with more

perk than it showed during
Reuter from Washington

its false start a year ago, reports

But economists “.mcd that the tentative recovery could

be side- swiped by stubbo
5 d:ylhr and r?lia]h?ﬂmg by election-hungry

sire
politicians in Washingtort.

-term interest rates, a

boosts coffee while base metals continue to lose ground

by 350 tonnes to 301,975
tonnes, a smaller drawdown
than traders expected [rom
Chinese demand. But the fall
in stocks failed to boost
prices, as demand remained
low in Europe, with consumers
taking scrap metal from
Eastern Europe.

Zinc: Weaker. Prices fell
steadily over the week losing
most of the last two weeks
inter-
est, but rallied by Thursday
e on technicals.

LME stocks of zinc rose
2,450 tonnes to 211,625
tonnes, another record high
adding pressure to prices.

Lead: Erratic. Prices
dropped at the begi of
the week, but recovered m
mid-week onwards, boosted by
a stronger dollar which rose
on bullish US retail sales fig-

LME stocks of lead fell 200
tonnes to 134,675 tonnes.

Tin: Stead. Prices fluctu-
ated in a narrow and
finished the week slightly
down.

The Kuala Lumpur tin mar-
ket fell to a 5 1/2-year low
Monday as the Malaysian ring-
git continued firmer, giving
Malaysian prices a 66 US dol-
lar/tonne premium over the
LME.

LME stocks of tin fell by
300 tonnes to 12,256 tonnes.

Aluminium : Waker. Prices
fell at the beginning of the
week, but recov some

ground by Thursday afternoon
on short-covering by US buy-
ers, attracted by lower levels.

LME prices were not af-
fected by a 40,000-tonne rise
in the international Primary
Aluminium Institute stocks in
February, as the figures in-
cluded Iranian stocks for the
first time, preventing a
month-on-month comparison.

LME stocks of Aluminfum
rose by 5,660 tonnes to
1,136,375 tonnes, to a new
record which added to the
downward pressure on prices.

Nickel: Weaker. Prices fell
steadily over the week, with
little buying interest at lower
levels.

The market was thin, as
buyers liquidated their posi-
tions early in the week. LME
stocks rose by 1,620 tonnes to
24,276 tonnes, adding further
pressure to the market.

Coffee: Stronger. Prices
took ofl. Boosted by hopes that
Brazil may agree to support the
market after a surprise
change of mind by the power-
ful Brazilian exporters
Association, FEBEC.,

The market was boosted
after FEBEC's proposals, which
indicated the association was
preparéd to discuss the rein-
troduction of a quota system
at the next meeting of the
International Coflee
Organisation (ICO) in April
Investors welcomed the
change in attitude, which they

called the Arst step s an
agreement but they acknowl-
edged that there was a long
way to go before the signing of
definite agreement.

Government remained op-
posed to any price support
system, Prices have fallen in
recent wecks to their lowest
level in 17 years.

Sugar: Firm. Sugar prices
showed a net rise after the
United Nations Food um:]l
Agriculture Organisation (FAO
lowered its forecasts for world
sugar production by 0.7 million
tonnes to 112.8 million tonnes
for 1991/92. The FAO forecast
world consumption for 1992
at 110.9 million tonnes, which
would create a surplus of pro-
duction of 1.9 million tonnes.
Trading house Czarmikow fore-
cast a surplus in output of
770,000 tonnes for 1992.

The market was also
boosted by hopes of significant
Russian buying, and fears of a
cyclone in Australia, which
could damage crops.

Vegetable olls;: Firmer. Soya
oil prices at first benefited
from the strength of the
Chicago market, which was
supported by analysts expect-
ing low acreage to be planted
in the US this year, and specu-
lation over the United States
Department of Agriculture
(USDA) figures.

Prices then lost some of
their gains after USDA [ore-
casts for production and

stocks were unchanged.

chasin ts between
China, the world's biggest
consumer country, and
Malaysia which produces over

50 per cent of world supplies.
China, which imports 1.2 mil-
lion tonnes of oil per
year, has decided to buy
300,000 tonnes of palm oil
from Malaysia, with payments
spread out over one year.

The market ignored pro-
ducers forecasts, indicatin
Malaysia's output would
6.3 million tonnes in 1992, up
from 6.1 million tonnes fore-

cast for last year,
Petroleum: Firmed slightly.
Brent crude on the

International Petroleum
Exchange (IPE) rose slightly
until mid-weed, then turned
down, as bu interest in ga-
soline faded and the winter

hea oil season roached
, its , but ﬂn,th the week

firmer.

The market was boosted by
a cut in Organisation of
Petroleum Exporting Countries
(OPEC) erude output, OPEC
output fell by 230,000 barrels
per day (BPD) in late F
to 24.18 million BPD, as some
member countries began to
cut back their production in
line with the 22.98 million

February . O1l indust
sources a share fall

in OPEC output in March as
member countries curb their

output further.

Prices had temporary fall
on Thursday afternoon, after
Iraq stated its ess to
continue talks with the United
Nations on resuming its ofl
sales.

The American Petroleum
Institution (APl) showed a
further rise of 7.03 million
barrels to 353 million barrels
in crude stocks, but this was
balanced by falls in product
stocks. US stocks were ex-

ted to increase sharply

NOW On.

Rubber: Firm. Prices in
London rose steadily over the
week, boosted by a weaker

Some US tyre manufacturer
buying of Indonesian rubber
and threats of a Japanese port
strike pushed up the Asian
forward markets with lttle ef-

fect on physical prices on the
market.

was some Chinese

buying of Thai rubber.

But the Malaysian Ringgit's
continued strength against
the US dollar kept buyers
away from the Kuala Lumpur
physical market.

The firmer trend was
helped by "wintering"™ when

is halted as tress lose
their leaves-causing a draw-
down of stocks in producing
countries.

Grains: Firmer. Wheat and

prices were supported
fears of frost in the US
, and on expectations

of new US credit lees
for the Commonwealth of
Independent States (CIS).
Operators also felt the mar-
ket had bottomed, and ex-

pected an improvement in
demand from the CIS, Iraq,
Morocco and India.

The market ignored the
FAO's 2.6 per cent upward
revision of its forecast for
world production of wheat to
565 million tonnes.

Tea: Unchanged. Demand
was good on the weekly
London auction, where aver-

prices remained un-

age
changed at 158 pence/kilo for

80 pence nst 78 pence for
inferior es. Prices should
firm in 1992, traders said,
supported by the of a
lower world harvest, due to
droughts in several producer
countries.

Cotton: Weak. Prices fluc-
tuated within a narrow margin,
depressed by reports from the
US embassy in China, the
world's second largest pro-
ducer, that Chinas cotton pro-
duction for 1991-92 would
rise to 5.7 million tonnes. The
USDA had recently forecast
production at 5.1 million
tonnes, t 4.5 milllon
tonnes for last year's forecast.

The market remained de-
pressed by world surplus and
weak demanding due to the
decline in the textile industry.



