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The Metropolitan Chamber
of Commerce and Industry
(MCCI) study points out the
fact that currency, devaluation
cannot be the panacea for solv-
ing the deteriorating problems
of price competitiveness is al-
ready well-established. The
experiences of several other
countries during the last
decade show that maintenance
of real exchange rate
favourable to exporters. though
important, is not a suflicient
condition for export competi-
tiveness, it says.
Complementary policies and
well-designed incentives are
equally critical, specially if ex-
port h is to take place
within a broader-based devel-
opmentl process {1l views. In
fact, all developing countries
with strong export perfor-
mance relied more on fiscal
and monetary incentives than
on exchange rate factor. ft
adds.

The MCC&I study cites the
examples of many Latin
American and Sub-Shaharan
African countries. which tried
to stimulate export competi-
tiveness through devaluations
of their currencies under the
structural adjustment pro-
grammes sponsored by the
IMF and the World Bank have
performed poorly.

It says in fact, the coun-
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tries, where currency depreci-
ation. in real terms. was more
pronounced, performed worst
in export performance.
Ethiopia, Togo. Sierra Leone,
Sudan, Tanzania. etc recorded
negative or below average rates
of growth of manufacturers ex-
ports and in most cases, the
shares of exports to GDP de-
clined, the study adds.

Latin American countries,
like Argentina, Bolivia. Peru.
etc also recorded marginal
growth in export despite sub-
stantial devaluations while the
Newly Industrialising
Countries [NICs) recorded
substantial growth in export
and continued to maintain the
uptrend in international com-

petitiveness without having

undertaken any IMF/World
Bank sponsored structural

programmes, the study points
oul

In fact, many of the NICs in
the recent years recorded
significant growth in exports
with rela over-valued cur-
rencies. the study adds.

The study observes that
scveral world agencies includ-

ing UNCTAD studied whether
devaluation, which is a stan-
dard part of adjustment pro-
grammes, is the mosl appro-
prialc means to be followed in
econuvmies as fragile and weak

as those of the LDCs.

It menuons that the empir-
jical results of UNCTAD studies
point out that the effect of de-
valuation in the LIDCs is consis-
tently negative and in the long
run, 10 per cent devaluation
resulted in 6 per cent decline
in output.

The study says that it was
found devaluation in the LDCs
neither a significant posiuve
effect on exports or foreign di-
rect investment, nor a signifi-
cant negative impact on im-
ports.

This provides strong sup-
port for the view that the frag-
i{le economic structure of the
LDCs creates particularly diffi-
cult problems for stimulatin
price competitiveness thrnugﬁ
devaluation, it views. Besides,
such devaluations could not re-
sult in devaluation of effective
exchange rate due to higher
inflation which I'nllnwcd. it
added.

The MCC&I stud inLu
out that in Banglade dur’ing
the last decade, Taka was de-
valued by nine per cent annu-
ally in nominal terms. but be-
cause of higher inflation, there
was no noticeable devaluation
in real effective exchange rate,
for which devaluation did not
have any positive impact on
price compelitiveness of the
export products.

The study views that in to-
day's world. labour
cosl, p t quality, terms of
financing etc are important
factors for mmp:tltlunc?ll
and this implies that export fi-

mechanism and insti-

tutio support are vital for
export promotion. It regrets
that in esh. the banks

hardly play a supporting role.

Exporters are supposed to
get upto 90 per cent advance
on L/C value as export financ-
ing but it {s never available in
reality, the study states. In
Pakistan and India, exporters
ﬁ:‘. upto 100 per cent export

ancing from the banking

system, it further states. The
rate of interest s also an im-
portant factor and the rate of
interest for export financing
under the flexible rate in be-
tween 8 per cent and 12 per
cent, the study says. However,
in reality, the rate of interest
is 14, it observes.

On the other hand. the duty
drawback scheme is not only
cumbersome but of very little

help to the exporters, the
study adds.
Accordingly. the issues

should be reviewed seriously at
the highest levels il stability in
the country's balance of pay-
menis is to be maintained, the
study concludes.

Milam holds
talks with

DSE executives

By Staff Correspondent

US Ambassador William 13
Milam visited the Dhaka Stock
Exchange (DSE) on Monday.

He discussed various
aspects of capital market with
the DSE functionaries.

The discussion was partici-
pated by DSE Chairman Aminul
Islam Khan, Vice-Chairman
ADBS Saldar, General Secretary
MA Quatyum and Councillors
Khurshid Alam. Hemayet
Uddin Ahmed, Abdul Hug.
Syed Mahbub Morshed and
Rakibur Rahman.

- The Ambassador was ac-
companied by the embass,
Economic Officer W
Christopher Walker and USAID
offictal G Duncan.

M}lﬂm (middle), Amirul Islam and MA Quayum (left) and Safdar and Walker (right) at the
talks,

steps to increase productivity

Productivity of different
crops can only be increased by
using seeds of high ytelding
varietics along with a p-clufe
of technology including ferti
izer, irrigation water, pesticide
and appropriate cultural prac-
tices

This was stated in a drafl
national agricultural policy on
agricultural development and
extension prepared by Dr
Jahangir Alam along with the
members of a sub-committee,
reports UNB

The policy was presented al
the symposium on national

agricultural policy organised by

the Krishibid Institution
March 3.

“To sustain productivity at
the desired level. modern in-
puts must be used at the opti-
mum level and for this. a pol-
icy relating to production
procurement and distribution
of inputs 1s required ”

It said the withdrawl of
subsidies In recent years hus
led to the increase in the
prices of agricultural inputs
And small and marginal farm-
ers who form the majority of

cultural population can tli
allord o buy them at their en-
hanced prices.

on

it is evident from the ex-
perience of the last few years
that the rate of use of these
inputs is not increasing at the
desired pace.”

This is considered to be
one of the factors responsible
for slowing down of the rate of
growth of production in agri-
culture.

It also said that small and
medium peasants have shown
greater intensity than large
larmers In the use of modern
inputs and high prices of In-
puts Is likely 1o harm them se-
riously which may lead o a

process of systematic pauperi-

sation of peasants with a threat
of their permanent expulsion
from agriculture.

“Where other sectors are
not gainfully expanding to ab-
sorb this surplus manpower .
the economy in all probability
will plunge into deeper crisis
with more un:mpluyn'ltnl.
chaos and inefficiency

For achieving a :unmncd
growth in agriculture. the sup-
ply of nmdcrn inputs should be
made easily -v-jl.-ble to the
farmers at affordable prices.

Subsidies should be given
on inputs to check abnormal
increase in prices

Draftagricultural policy outlines |

External balances hit year's high

By Staff Correspondent

L]

The external balances of
Bangladesh hit this year's
highest to stand at Taka
4903 79 crore on February 13

Earlier. on January 30 the
amount was Taka 487] 93
crore. But it slid down slightly
the following week

The statement of affairs of
the Banking Department ol
Bangladesh Bank showed that
the deposits of the bank also
increased significantly in the
first two months of the year
Deposits stood at Taka
6410.32 crore on February 13

However, the notes In cir-
culation also increased than
the p-mrluun weeks. [t stood at

Taka 3822 56 crore on
February 13. It was Taka 3766
crore the previous week
During January the figure fluc
tuated between Taka 3500
crore and Taka 3660 crore

The latest statement also

showed that the labilittes ol

menl were

the Banking Depart
Taka three crore Capital Paid
up Taka three crore Reserve

Fund. Taka 164 90 crore Rural
Credit Fund, Taka 5]1.78 crore
Industrial Credit Funds, Taka

53 crore Export Credit Fund,
Taka 175 crore
allocation

8]1.74 crore

Agricultural
Credit Stabilisation Fund, Taka

of

Special Drawing Rights, Taka
90.26 crore bills payable and
Taka 1479 27 crore other li-
abilities.

The assel side ol Lhe
Banking Department showed
decrease in governmenl! trea-
sury bills holdings than the
previous week It stood at Taka
337.99 crore on Feb 13
from Taka 364 crore the
previcus week

The other accounts on the
assel side showed notes —
Taka 20.83 lakh. loans and ad.
vances o government — Taka
20 erore, other loans and ad-
vances — Taka 1173.69 crore,
investments —Taka 456.97

crore and other assets Taka
1629.83 crore.

The asset side of the lssue
De nt showed gold coin
and bullion holdings of Taka
B83.37 crore, Special Drawing
Rights held with the IMF Taka
200 crore, Tuka coin holdings
of Taka 12.37 crore, m-
ment securities holdings of
Taka 387.93 crore and inter-

nal bills of exchange and other

commercial papers of Taka
3139.08 crore.

The Liabtlities Side showed
the notes In circulation and
Taka 20.83 lakh as notes held

in Lhe H-nlung [kpu‘tmml

Thimpo seeks bigger trade with Dhaka

Bhutanese Minister for
Trade and Industry Lynpo Om
nday that the

Dhaka on March 7 on a five day

official visit 10 hold discussions

t venture and review
¢ between the two coun-
tries.

Pradhan said Thimpo would
be glad to import jute bags. dry
fish. lpg edible vil. readymade
garments, different modes ol
assembled vehicles and phar-
maceulicals at competitive

prices from Bangladesh.
During the current review
t-:tln' with his Bangladesh
. the Bhutanese
m said that he had made
some concrete proposals re-
garding joint ventures in ex-
ploftation of boulder stones of
Bhutan. Bhutan would be able
0 meet substantial quantity of
Bangladesh's requirement of
boulders for Jamuna bridge
project. He said there was also
a pro | to manulacturk
clinker in Bhutan for grinding
in cement factory |In

on

The Bhutanese team arrived” Bangladesh.

Pradhan, who had been
here ecarller as secrelary
Ministry of Trade and Industry
in 1978, to initiate bilateral
trade talks with the then Zia
government. said. "we have set
a special set of principles to
increase imports from
Bangladesh.” He said

shouid take initia-

tive to popularise its products

in Bhutanecse markets through
th: private sector.

He said Bangladesh could
meet the entire irement
of vehicles like Pajero, lsuzou.
Cars. edible oil and warm
clothes of the Bhutanese popu-
letion.

Pradhan, who had words of
praise for the role of
Bangladesh in the idea
of SAARC, said the
between the two countries
should be mutually beneficial

Both way annual trade be-
iween the two countries is

worth five million US dollar,

he said. Bangladesh :DJ:m
fresh fruits and fruit p cls,
stone and boulders from

Phutan

He said he had fruitful talks
with Mintster for Industries.
Minister for Energy and min-
eral resources and Forelgn
Minster. The visiting delega-
tfon had an exchange of views
with the representatives of
Federation of Chamber of
Commerce and Industry.

The Bhutancse delegation
includes Karma Dorjee.
Ambassador of Bhutan (o
Bangladesh, Director General
for Revenue and Customs,
Managing Director. STCB.
Secretary General, Bhutan
Chamber of Commerce and
Industry (BCCI). Joint Director
for Trade and Deputy
Secretary, Trade and Industry
Ministry

The team will leave Dhaka
for Thimpo on Mareh 11.

Business

More steps sought to boost exports

use 1n 1ndustrles
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The Common Fund for
Commodities (CFC), the
Amsterdam based international
organisational established to

ﬂnlm:uc ofpmj“u and progra-
international comm-
ndlt]r

bodies, has decided to
finance on 1JO (International
Jute Organisation) Industrial
Project  “Improvement of
Physico Chemical P:ruﬂﬂ of
Jute/Kenal Fibre and Fabrics
for the Produetion of Value-
added and Diversified
Products”,

This was decided at the
meeting of the Executive
Board of the CFC on March 3
1992 in Amsterdam. The
funding will be on grant basis
up to SDR 438,070 (USS$
628,500 equivalent) according
to 1JO sources .

The implementation of the
project is e ted to start in
May 1992. The overall all ob-
jective of the project is to sus-

Miscrial pradiiote by Teapeow
ucts improv-
ing the quality and increasing
the added value and in the
manufacture of new value-
added diversified products, in
order to substitute products
made from costlier fibres than
jute and Kenafl

it is anticipated that as a
result of the project jute con-
sumption will increase in the
following areas: traditional
E:t:hging products, carpet

etc as well as Iin new
divers products including
household textiles.

While the immediate bene-
ficlaries of this development

will be the jute p in-
dustry the decentralised
sectors, viz handloom and

handicrafts. the jute sector as
a whole will benefit from in-

creased demand for
Jute/kenaf.

Shipping Intelligence

Chittagong Port

Name of Vessecls Berthed ETD Berth L Port No L£

Al Swamroz 04/03 20/03 J/I NA NA
E Ruby 04/03 08/03 J/2 NA NA
R Victory 01/03 15/03 J/3 Sing PSAL
Continent-1 29/02 O08/03 J/4 Peng CLA
Banglar Mamata 26/02 08/03 J/7 Kara BSC
Safina-e-Rehmat 29/02 10/03 J/8 Kara ASLL
Weser Star 04/03 05/03 J/10  Sing BDSHIP
Euroliberty 16/02 14/03 J/11 Champ EOSL
Danilovgrad 02/03 09/03 J/12 BSL
NGS Ranger 03/03 06/03 MPB/1 Sing BDSHIP
lzvestia 04/03 07/03 MPB/2 NA NA
P One 19/02 07/03 C©CJ Bank * CLA
Banglar Asha  26/02 - csJ - BSC
Harmony 01/03 08/03 TSP  Col TSLL
B Kiron 03/03 06/03 RM/4 - BSC
Banglar Shoursbh 01/03 07/03 RM/6 - BSC
Laurel Star 15/02 10/03 DD Mong BML
Endurance Sea 02/02 07/03 DDJ/1 Agaba UMAL
Banglar Swapna 23/02 10/03 RM/® Dead BSC
Vessels Due to Berth
Vessel's Name Berth on No
Robi 05/03 GSJ
Vessels at Outer Anchorage
Name of Vessels Ready L Port L Agent
Vessels ready at outer anchorage
Vessels ready at outer anchorage
Nil
Vessels not ready
Hang Tone , : Sing H&H
Vigorous Swan - ’ Aqua
Vessels awaiting instruction

Al Ishrat - Mong KSL
Banglar Jyoti - :
Songirm - - RRSA

les not entering
Alyn Sing AlAmin
Red Deer Sing OTL
Ryong Gang 20/02 . TSAL
Rajtn : Mong CT
M Efes . Ista _ Sigma

Vessels Due at Outer Anchorage

Name of Vessels ETA L Port Call
Infinity 06/03 Sing RSL
Ravidas 10/03 . SSL
Ahlers Breese 07/03 Col RSL
Georgly Chicherin 08/03 - CT
Fong Yun 08/03 Sing BDSHIP
Mowlavi 08/03 - i
Mandiri 09/03 Sing
Atlantic Clipper 10/03 Cal BDSHIP
Andrian Goncharov 10/03 - CT
Allissa 11/03 - Hé&H
Kota Buana 11/03 Sing CTS
Karabieverett 12/03 m Hm
Fong Shin 13/03 ng
New Genlord 13/03 Sing BDSHIP
| Yamburenko 13/03 Sing CcT
Peter Strostin 15/03 Sing CT
Grunwald 15/03 Mad BSA
Evercheer 17/03 :3 HD
Crunwald 16/03 :

%

Note : Berthed = Vessels at Port Jetty. ETD=Expected Time
of Departure. ETA=Expected Time of Mrlvl.l NA=Not

Available

to Berth.

Source : AQUAMARINE LIMITED
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(Makas 30.00- 3200
wm TP WY | ?.;': 23.00.24.00
Py 14.00-15.00 Khenari 19.00-20.00
Uishi Na OIL (Taka per Litre)
VEGETABLES (Taka per kg) Mustand $2.00- 54,00
Brnjal 6.00-10 00 Cocenut( Colombe) 90 .00-93.00
Karolla 18.00- 20,00 Vegetable Gher 48.00-50,00
Lalshat 6.00-8.00
Papys $.00-6.00
CGreen Banana (Four Pieces)  4.00-5.00 % & mn
OVMER FOODGRA IN Mia por
Flowr 15,80 16.80 (Wet/Salted)
P 13.00 (Taka pleces
”m: ﬁ:'n'fu'ﬁ S e ,,:“
Kathetbug) 100.00-110.00 f:.. ooy S i
Hilstw) 80.00- 83 DO Medium 88000 .00 — T0,000.00
M Boms Bl ms-mes

100.00- 120, - :
Sing: 100 00- | 20.00 Rejecied 20000.00 — 34000.00
Ko 1 20.00- 140.00 =".
MEAT Inesny 1100000 — 13000.00
Beet 58 .00 Light &
CHICKEN ne i 488008 = eyt
Large 70.00-72.00 m 870000 — 9000.00
Moderate 14.00- 7600 88000 00 -— 82000.00
Small 78 00 80.00 y
TEA
Dust (Plain) 70.00-80 00 Gold & Silver
Hen 1 1.00 Oold (Taka for 11.66 gramas)
Duck 11.00 Tegabi NA
Fiom 11.90-12.00 Cutnes 8400.00
PULSES (Toka por kyy  Stiver $00.00
M s % .00- 1200 Sowre Depatment of Agricullure Maratiing

Thye Buwify Star 7
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Grant to raise jutel Dhaka

Stock Prices

At the close of trading on Mar 9, 1992
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Trading sees slight improvement

Business at Dhaka Stock Exchange (DSE) showed a slight
t on Monday. Although there were two gainers

improvemen
but losers ruled the floor.
traded at the previous quoted

prices.

Seven shares lost while none

The day's total transactions both in volume and value in-
creased. In all, 1064 papers traded valuing Tk 52618, Market
capitalisation declined from Sunday's Tk B8.279.450.765 o

Tk 8,268, 717.417.
The DSE Com
stood at 289.111

7ponitl:Prlet Index lost 0.300 points and

THE DAY'S TRADING AT A GLANCE

DSE All Share Price Index 289.1117
Market Capitalisation (TK) 8.268,717.417
Turnover (in value TK) 526818
In Volume 1064
Company FV/ML  Previcus Closing Changr Change
Days Price  price (Absoluie) (% over
, Tk Tk Tk previous
M M
Gains (02)
Shares:
Dhaka Vegetables  100/5¢ 11250 113.00  +050 0444
Debenture
Shares:
Bextmco Pharma 1428/1 143500 |440.00 +5.00 0.348
Loases (0O7)
Shares:
Bangladcsh
Autocars 100/6 78.10 71.00 -7.10 9.080
Bengal Food 100/8 11500 111.00 -400 3478
3rd ICB M
Fund 100/5 130.00 128.20 -3.80 2923
Metalex Corp 100/5 103.00 102.00 - 1.00 0.970
6th ICBEM
Fund 100/10 60.00 5925 -0.78 1.250
Eagle Star 10/50 1750 1700 050 2857
10/50 41.00 40.58 -0 .42 1 024

SHARES & DEBENTURES LISTED WITH DSE

The
’
Currency mmt
US dollar 38.9326
Poundsterling 66 8852
DM 23.3659
F 68.8749
S Riyal 10,4087
D Guilders 20.7607
S Kroner 6.4437
o e 10,6364
U m.uaﬂ
Kuwaiti Dinar
Indian Rupee (AMU) 1 5026
Pak. Rupee (AMU) | 6694
puéLu of n-uttln:-‘;l'm

pany M1 Jute Spinner 100/5 95.00
e FV Tk Mutual Jute 100/5 106 00
BANKS (10) Northern Jute 10/50 NT
Al Baraka Bank 1000/11090.00 Shamser Jute yO0/% 100.00
A.B Bank 100/5 188.00 Spclalised Jute 10/50 NT
City Bank 100/5 285.00 Shine Pukur Jute 100/5 100.00
\F1.C 100/5 183.00 Sonali Aansh 100/5 ©3.00
Islami Bank 1000/11810.00 “peo e o T ICALS & »
National Bank 100/5 102.33
Puball Bank 100/8 10d.00 , THOECALS A5
Rupali Bank 100/10 90.00 Ambee Pharma 1050 11.75
UCBL 100/5 123.00 Dangla Process :z::: 1:‘:
Uttara Bank 100/5 1868.00 DeXimeo Fharma
Glaxo 10/50 128 00
INVESTMENT (08) 1Cl 10/80  10.00
LCB 100/5 9000 Kohinoor Chemical 100/5 76.00
st ICB M.Fund 100/5 330.00 Petro Synthetic 10/50 1717
2nd ICB Fund 100/5 153.00 Phazer 100/% 110.00
SdICBM.Fund 100/5 126.20 Pharma Aids 100/6 180 00
4hICBM. PFund 100/10 125.00 Pharmaco 100/ 60 .00
ShiCBM. Fund 100/10 8800 Progressive Plastic 110/5 4000
6th ICBM. Pund 100/10 95925 Reckitt & Colman 10/%0 290 00
ICB Unit Cert. Rshman Chemicals 100/10 3987
Sales Price 116.00 Therapeutics 100/5 8800
Re-purchase 111.00 The lhnsina 100/10 9200
INSURANCE (04) PAPER & PRINTING (06)
BGIC 100/10 109.00 Eagle Bux 16/50 25.50
Green Delta 100/10 124.00 Monospool j60/5 95.00
Peoples 100/102128.00 Paper Converting 100/8 115.00
United 100/10 144.50 HP-pcr Prwmhum lm;;g EE
ma crs 10 J
ENGINERING (19) Seiiall Piins 10/50 50.00
Aftab Automobiles 100/5 180.00
Atlas Bangladesh  10/50 3300 SERVICE (032)
Aziz Pipes 100/5 233.00 Bangladesh Hotel 10/50 12 00
Bangladesh Autocars 100/5 71.00 Bd. Service 10/50 NT
Bangladesh Lamps 106/5 225.00
B Thai Aluminfum 100/10 8500 JEXTLE (18)
Bengal Carbide 100/8 220.00 Alha) Textile 19/30 N7
Easterm Cables 100/5 75.69 Ashral Textile 10/5%0 26.75%
Howlader PVC 100/10 9000 Chand Textile 10/50  NT
Karim Pipe 100/5 126.00 Chand Spining 10/50  NT
‘Metalex Corp. 100/5 102.00 Desh Garments 100/10 58.00
Monno Stafllers 10/ 200.00 Dulamia Cotton 100 10 74.00
Monno Jutex 100/5 223.97 Eagle Star 10/50 17.00
National Tubes 100/10 106.00 GMG Ind. Corp. 10/50 15.00
Panther Steel 10/80 68.00 Modern ::1 I:}T; iii
Quasem Drycells 10/50 7.05 Quasem ! -
Renwick Jajneswar 100/5 73.00 nuumm n'l':;h :gﬁ ;:
b Satham Textile 100/10 76.00
POCD & ALLIED (3%) S T M. {ORD) 100/5 48.00
A.B Biscuit 100/5 180.00 grylecraft 100/8 100.00
Alpha Tobacco 10/50 48.00 guan Textile 100/8 80.00
Aman Sea Food 100/ 2500 Tafy Spinning  100/1C 104.00
Apex Food 100/5 490.00
Aroma Tea 100/5 70.00 MISCELLANBOUS [185)
Haswps 100/5 14500 Apex Tarmery 100/5 187 00
B.D. Plantation 100/5 S00.00 Aramit 10/50 NT
Bengal Food 100/5 111.00 Bata Shoe 10/100 32.38
BLTC. 100/% S00.00 Beximco 10/100 9.80
BTC. 10/50 4100 BSC 100/8 §0.00
Ctg. Vegetable 100/10 94.00 Cl'ﬂlt-:jriu“ :52 1’;:’;
Dhaka Vegetable  100/5 113.00 G @ :
E.Lﬂnu::l 100/51250.00 g‘:'m 1::??: ‘“‘:-:
Frugleg Export 10/50 3.00 - -
Gemini Sea Food 100/15 100.00 Milon Tanmery 1D0/S5  25.00
Hill Plantation 100/8 300.00 Monno Ceraumic 100/5 149.00
Modern Industries 100/8 175.00 Pheonix Leather 100/5 108.00
NTC 100/5 275.00 Savar Refractortes 100/3 .I?-m
Rabeya Flour 10/100 NT The Engincers 100/8 }00.00
Rupan Ol 10/100 6.40 Usmiaeva Glass 100/58 214.00
Tulip Dusry 100/10 9500 pepenTURES (08)
Yousul Flour 10/8Q  NT  ,pex Tanmery  1000/1 1000.00
Zeal Bangla Sugar  10/50 1030 s 1993)
Fowud 800/1 600.00
FUEL & POWER (09) (18 8% 1908)
Eastern Lubricant  10/50 1400
= ES IR e T
(13)
Ahad Jute 100/10 N1 T 1904
Anowara Jute 10/80 NT
Delta Jute 10/80 850 Note: FV = Face Vahe Mis Morket
Gawsia Jute 10/80 NT Lot NT= Not Traded Al=Alioc
Islam Juie 100/8 &0.00 meni Letter




