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30-billion-dollar North-East Asian [ EUROPE'S FARMERS

development plan taken up

SEOUL, Feb 26: South and
joined with other
nations ol northeast Asia on

to the largely undeveloped re-
@hon,

i also represented an at-
tempt by the reclusive North
Korean rnment 1o leave
behind decades of iInterna-
tonal tsolation and revive its
nearly bankrupt

through cooperation with the
West.

China and others nations
reallirmed their "strong inter-
ests’ in the UN-sponsored
project, said KS Singh. an
assistant administrutor from
the UN Development Program.
who chaired a two-day comfer-
ence in Seoul.

The conference,

Koreas, China and

m:ltuﬂdm.hpnn

attended

economy

Russia and the Asian Develop-
menl Bank were present as
observers.

It was the first time that
the communist North has at-
tended an international meet-
ing in the capitalist South.
North Kereans have travelled
te the South only for: inter-
Korean talks in the pasL

In an opening address
Thursday. South Korea's vice-
economic planning minister,
Hahn Kap-soo, said the project
would turn the region into a
new focus of regional trade and
investment.

"The countries in the re-
glon have rich natural re-
iul.lt't!l.‘:l c labour. a high

of technology and capi-

tal
and a diversity of developmen!
ex .. Hahn said.

Singh said fund raising

would be the key task.
The Asia Developme
also has indicated willingness

nt Bank

management know-how !

1

to provide its financial and |

technical support. The Workl

Bank and other private aml

public fAnancial Innutu thons

would also be approached. h:
sakd

Singh saild each participal
lﬂ‘ nation “jl hrm a team ol
specialists to develop strateg
options. He said his headquar
ters wanls development op
Lons, ltrlltm and financial
proposals 1o be ready by the
end of 1993

1991 -92 an exceptionally difficult

year for India, says survey

From Rahat Fahmida in Calcutta

zrn:budgcl econo

1991-92 has
the growth of real
Product (GDP)
more than 7.5 per

:unuﬂrw.
a sharp drop
GDP growth in 1990-
estimated at 5.8, per cent.

The s presenied iIn
plrlilme:my the Union
Finance Minister,

Dr
Manmohan Singh,

survey

cast t hl
Gross Domestic
:llrmth
cent in the
Thhrﬂ
from the
ol.

on
Thursday, describes 1991-92
as an tionally difficult
year and holds the balance of
payment problem and the con-
sequent import squeeze largely
res le for the disruption
of industrial production in the
current

The economic su ex-
pects the industrial growth
during the current financial
year to be around 3-4 per oont
even though industrial produc-
tion during April-November

declined by 0-9 per cent.
Industrial growth In 1990-91
was 8-5 per cent.

The survey points out four
main reasons [or the reces-
sionary trends in the economy,

particularly in the manufactur-
!nl scctor. These are:

1 Import compression mea-
sures including cash margin
requirements and inlcrest
surcharge on import credit.

2 Credit controls inchadi
interest rise allecting cost
finance.

3 Reduction in public cx-

ture, and

4 Fall in production ol
petréleum products.

Except for import cuhr:r
pression measurcs, the ot
three factors still exist which
mcans 1992-93 will also he al-
fected with recessionary
trends unless the governmoent
comecs oul with some rcliefl
package in the union budgel to

be presented on Saturday.

But a betier performance of
tnfrastructure industrics has
given hope that the industrial
recession, which has been
sharp. nced not be prolonged.
The underlying supply factors
lﬂbt?lir:f industrial production
are periorming well and could
sustain a quick industrial re-
vival in 1992-93, the survey
obscrves.

Agricultural production is
expeetled to remain the same
as the last year esscntially ow
ing to a better output of cash
crops. Foodgrains oulpul is cx-
pected to decline by 1.5 per
cent. lle survey also appre-
hends a sciback in kharil food-
grain production as well as the
oulpul of major oflsceds crop,
groundnut soyabcan,

On the price front, the sur-
vey forceasts that the annual
inflation ratc, which reached a
peak level of 16.7 per cent in

August 1991, will show a drop
in the last quaricr of the year.
The survey which under
takes a candid review of (he
performance of the cconomy
during the currcnt year, iden-
tifics balance of paymenis and
inflation as thc twe crilical
blems facing the coconomy.
rm s thal these two prob-
lems lrlll continuc lo be erild-
cal in the coming year, It
however, holds out the hope
that both the problems have

now becn made more manag:-

able and ' a considerably betler
economic performance s
within rcach’ if the policy di-
rections worked oul in the re-
cent months are continued,

It has identificd seven ma- |

jor arcas of policy rcform,

namcly fAiscal policy, Lrade pol-

icy, industrial policy, financial
policy, agricultural policy,

poverty al tion policy and

human resources po

Plan to denationalise 75 pc retail stores

Russia seeks aid for privatisation

MOSCOW, Feb 29 : A new
Russian international fund
called on the West for assis-
tance in building up free en-
terprise, especially private
farms to held ward of hunger.
reports Reuter.

Acting Vice-Presidént
Andrei Rumantsev said the
fund. backed by President
Boris Yeltsin in a decree
signed yesterday. was intended
to provide direct help — from
tractors and specialist knowl-
edge 10 money — in overcom-

ing shortages still stifling pri-

vale ventures.

"Everything revolves aroundd
food at the moment, farming
must be a priority.” he
said."One hundred sevenly
million people going short of
food is a global problem.”

The non-governmental in-
ternational fund for the sup-
port of economic reform in
Russia has sent appcdls 10 ma-

r Western companics for
scalc support. but also

aims to forge partnerships or
sponsorship arrangements be-
tween Western businesses and

Russian entrepreneurs,

"What we're proposing is
not genceral humanitarian aid
like the food packages. but di-
rect involvement. A corn
farmer in Oklahoma, for In-
slance. t be interesied in
helping a farmer in, let's say.
Pskov region get his business
off the ground.”

‘tie might donate a tractor,
some of his farming secrets or
know-who and {t can go
straight o a specific farm ... we
can guarantee the direct link

between them.” he added.

AP adds: President Boris
Yeltsin plans to privatise about
75 per cent of its retail stores
in Russia by the end of the
year. a government official said
Friday.

Anatoly Chubais. chairman
of Russia’s Commiltee on Staic
Property, also expressed con-
cern that members of the for-
mer nomenklatara—the en-
trenched bureaucracy of the
old "Soviel system—were trying
o get the inside track on the
nallc of stale property.

China okays 9 new economic zones

IHONG HﬂHG Feb 29 -
China's state Planning Commi-
ssion recenlly approwed scit-
ing up nine more large ccono-
mic zoncs as part ol sweeping
economic reforms, a news-

paper reported here Wednes-

day, reports AFP.

The pro-Beijing Wen Wei Po
said the nine large economic
zones, dispersed throughout
China, wecre approved this
week by the state Planning

Commission.
The nine regions com-
prisecd the northcasicrn,

mrthern China and Bohail (sca)

Yangtze river dclia,
;!lluw river middle rcaches,
ellow river upper reaches,
‘l'-t;ue nﬂdh: rﬂ:r rmchu

Xinjiang Economic Decvelop-
ment Zone, and Tibct Special
Economic Zone.

China's only other major
economic zone in the South-
ern Coastal Economic Zone,
which comprises Guangdong,
Fujian, Guangxi and laina. The
zone i China's lcading cxport
centre.

In Guangdong about 70 per
cent of fts foreign investment
is from Hong Kong.

The economic development
in each zonc will emphasise
developing the region's natural
resources, the report said.

Economic pact
with Hang Kong

xlnhua adds: The China

Council for the Promotion of
International Trade (CCPIT)
and the llong Kong Tradc
Development Council (TDC)
Friday si an agrcement Lo
reinforce bilateral economic
cooperaltion bciween Hong
Kong and China.

e agreement was signed
by CCPIT's represcntative Wang
Shoumao and TDC's Assistant
Director Dennis Yau :Ll TDC's
Headquarters.

Attending the :llgnlng cer-
emony was Zheng [Hongye,
Chairman of the CCPIT, who
came here on Monday at the
invitation of the TDC.

According to the agrec-

ment, a high-level conference
will be held biennially b-:lwtcn

senjor representatives of both
sidcs to review and discuss
plans of coopcration.

Both partics agreed to ex-
change publications and in-
formation, on the latest cco-
nomic, trade, financial, indus-
trial and technological devel-
opments.

They will provide informa-
tion on each other's import
and export trade in order lo

understanding of the
market dircction and trading
situation of their respective
business communilics.

Scminars will be held for
busincssmen to exchange

vicws and lo rcinforee this co-
opcration.

. Singapore's growth to slow down |

SINGAPORE. Feb 29:

Singapore’'s flourishing econ-
omy is likely to grow at a
slower pace this year because

of weakness in its major over-

‘seas markets, a government

economic survey saild on
Wednesday. reporis Reulter.
The trade and industry
ministry’s 1991 economic sur-
vey said it expects the Gross
Domestic Product [(GDP) to
grow slower at between iInfla-
tion adjusted five and seven
e S —

Symptom of speculative fever surfaces in Wall Street

NEW YORK, Feb 29 ;

public in the American financial markets
" thal scares some Wall Streel an

Traders have been serambling of late aflier
an almost dally outpouring of ncw stock (ssucs,
bidding the sharcs sharply above their offering

pricurcmﬁl‘

In jult threc busincss days, the .
enrr::nd two companics — 1ICA

and Coleman Co — rclurning

from buyouts that took them privale in the lale

Hnlpl:lll Corp
1980s.

Within the samec span, ft also welcomed a
list of new names that includes Musicland
Storcs, a video and music retailer, and Callaway

Goll, 'a producer of golf clubs,

laway got an espceially uproarious
» when the stock came Lo mar-
@ share and immedidtcly

reccption
ket at 20 do
soarcd past 30 dollar,

In many
financial

alysis.

. this iIs positive ncws for the
. The proccss of raising capital

per cent this year

The :luw:r l.han expeeted
recovery of the US economy.
and the low rates of growth in
Europe and Japan are likely to
dampen our prospects for
1992, it said.

The country’'s exported
economy was hit last year by
slowdown in the industrial
countries and the effects of the
Gulf war caused demand to
slacken.

The report u.ld all sectors

of the economy except con-
struction, posted significantly
slower growth rates las! year,
the Island state’'s GDP-measur-
ing the value of the country's
goods and services minus for-
eign income-grew slower at a
rcal 6.7 per cent from B.3 per
cent in 1990. Economists said

they were not surprised by the
economy's performance

year,

The two engines of

growth—manufacturing and fi-

nancial services—accounting
for two-thirds of the country's
GDP were weak for nearly all of
last year, said Liew Yin Sze,
economist al Keepel

%EH‘S the manufacturing

sector hit by rising business
costs and labour shortages
grew by 5.3 per cent against
9.5 per. cent in 1990, the fi-
nancial and business services
saw growth slump to 5.4 per
m:nt from 12.7 per cent in
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But one day's collcetion

St Petersburg

" old federal stales
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The proportion of persons gainfully employed in agriculture varies greatly in Europe. Poland
and Greece —*as the chart show —are countries with large rural populations. In Great
Britain, only 2.2 per cent of the workforce is employed in agriculture, in Germany 3.9 per

cent

— INP photo

Food riots

in Albania
continue:
six shot

TIRANA, Feb 20: AL lcast
six people were injured, In-
cluding threc policemen, in an
exchange of gunfire during
food riots in the town of

chln. a police official said
, e AP )
Fadil Canaj, Albania’'s Vice

Minisicr of Mublie Order, said
crowds in Lthe town, 80 kilo-
meters south of Tirana, cmp-
tied two food warchouscs and

sct them ablaze.
lic said an of gun-
fire crupted as police tricd 1o

stop the looters, bul gave no
dciails of the scriousness of
the injurics.

It was the latest in a wave of
food riots that has spread
across Albanian since Tuesday.
At least three ple have
been killed and scores injured.

Canaj said the situation was
mostly calm *Friday in the

castcrn town of Pogracc, the

ccntral town of Lushnje and
the port city of Durres, scencs
ol unrest in recent days.

In cc, lwo people

to death during
rampage in which
al least 10 warchousc were
emplicd.

Police ap
avoidced firing
ing most of Lhc
choosing instcad to fire
warning shots i{nto the
air.Thesc tactics could change
in light of increasing sings that
civiian loolcrs arc carrying
wecapons, Two journalists in
Pogradce were warned at gun-
point Thursday to lcave town.

pcar lo have
on crowds dur-
incidents,

|'

Plea to help |

Gorbachev
brings little

response

MOSCOW, Fcb 29 : A conser-
valive military ncwspaper in
St Petersburg has launched
an appcal to help former
Soviel President Mikhail
Gorbachev through the hard
times he says he is endur-
ing, reports Reuter.

by the

Daily Na Starazhe Rodiny

(On guard for the home-

land) nctied Gorbachev only

enough to buy a small slice

ol cheese or three bottles of

Russian beer.

lelevision re-

ported on Friday that the

daily's tonguc-in-check

campaign and raised 27

rouble on the opening day.

Gorbachev told British tcle-vi-

sion this wecek he was
spend-ing his entire

monthly pension of 3,900
rouble—four times the aver
age wage—on bills follo-

the steep price Incn.'mf
introduced last month by
Boris Yeltsin's Russian gov-
ernment.

| US manipulated OPEC

members to keep oil
prices low: Iran

NICOSIA. Feb 29 : Iran in a
velled criticism of Saudi
Arabla, said the US manipu-
lated “certain authoritative
OPEC members' to keep oil
prices low, reports Reuter.

Commenting on a three-day
gathering of ofl producing and
consuming countries in Paris,
which ended . state-run
Techran radio said both sides
shared in interest in a market

ﬂﬂmﬁn‘uﬂeﬁrumm-
bilise the ofl market because it
wants to huy lﬂpuﬂhyml*

13 members of the Organi-
sation of Peuroleum Exporting
Countrics.

Rtyadh refused to endorsc

the latest OPEC output reduc-
tion plan, drawing criticism
from Iranian Oil Minister
Gholamreza Aqazadeh who sakl
the decision was political. Oil
prices have continued to fall
since the OPEC deal was set on
F 15.

m ofl exports provide
about 90 pc of lan's hard cash.
Its ook a battering in
1986 when a Saudi ofl ghut led
to a price crash. slashing Iran's
ofl revenue 1o six billlon dollar
from a high of 22 billlon n
1942

The Paris meeting.
ised by the
Encrgy Agency. the wesl's en-
“ﬂ policy watchdog. ended
with no clear outcome, Norway
will stage similar talks in July.

"A low price for oll spells
out a bright future for no couny
try because it would discourage
investment in the oll industry,
making oil crisis likely.” Teh-
ran radio said.

organ-

Algerian govt unveils
recovery plan

ALGIERS, Feb 29 : The gov-
ernment unveiled an economice
recovery plan Friday, accom-
panicd by a blunt acknowl-

edgement of sagging pcrsonal
income, demoralised workcrs

and uvcrdcpcrldem on food
imports, rcports AP. -

The “action plan.” as out-
lincd by the statc-run ncws
agency APS, s intendcd the
boost agricullural and factory
output revive the ailing con-
struction industry.

Widespread unrest oc-

1 curred in the [irst four woecks

after the army forced Presi-

dent Chadli Bendjedid’s resig-
nation on Jan. 11 and

cancelled a second round of

“parliamentary elections that

the fundamentalist [slamic
Salvation Front was virtually

assurcd of winning,

In presenting its economic
plan, the government said rcal
personal income had dropped
22 per cent [rom 1984 to
1991. It said cxporis. cxecpt
for oil and gas, had laded into
"non-cxistence.”

Factorics were producing at
only 57 per cent of capacily
because ol equipment short-
ages and poor managcement,
and employces were demor-
aliscd, the oflicial text said.

It said the agriculture in-
dustry was incapable of fceding
Algcria's 25 million pcople,
forcing the country to impert
about 2 billlon dollar worth of
food annually.

Threcec-quarters of the
earnings from oil and gas cx-
ports was commiited to scrvic-
ing the 25 billion dollar for-
cign decbt, the statement said.

Recession hits Canadaf

OTTAWA, Fcb 29: Canada’s
cconomy slid back inlo reces
sion in thc fourth quarter of
1991 and fcll by 1.5 per cont
in the ycar, the worst perfor-
mance in almost 10 ycars, the
government said on Friday, re-
ports Recuter.

Canada's rcal Gross
Domestic Product (GDIfell b
0.2 per cent in the lourt
quartcr and by 0.4 per cent in
December, the government
Agency Slatistics Canada said.

“Thcy show an cconomy
that is still extremely weak,”
said Joshua Mcndclshon, a se-
nlor cconomist wilh the
Canadfan Imperial Bank of
Commeree,

"It shows the recession is

nol over. We are into a double
dip.” said Erinc Stocks, an
cconontist with the forceasting
WEFA Group Inc. "It confirms
how bad shapc we arce in.”

Canada’'s cconomy ap-
pecarced to be pulling out of re-
cession in the first quarter of
the ycar, but then output
slowed before falling again in
the fourth quarter.

Production of both goods
and services weakened in the
last month- of the year, the
government said,

The fall in output in 1991
was the worst since 1982
when economic outpul shrank
by 3.2 per cenl.

In 1990, Canada’s ceconomy
grcw by only 0.6 per cent

Internationaly

_--i

Germany
largest
importer
of farm
products

BERLIN [INP] : In the ma-

jority. of highly developed

cconomies in West Europoan
industrial countrics, the farm-
crs produce so much by moans
of the latest techniques that
only a ssmall percentage of per-
sons need to work in the agri-
cultural sector W provide the
rcst of the peopulation with
food.

in East Europe, on the
other hand, a substantally
larger number of work
on the land. There, In mosl
cascs, is a lack of up-lo-date
agricultural cenginecring and
jobs in other economic seclors
Lthere.

That was shown by a per
formance comparison at the
International Green Week,'
onc of the largest Itural
shows in the world, held In
Berlin in January 1992

The Federal Republic eof
Gocrmany's agricultural imports
rose lo over DM 80 billon in
1990. According to the United
Nations Food and Agricultural
Organisation (FAQ), Germany,
with a share of some 10 per
cent, is the world's largest im-
porter ol agricultural products
ahcad of Japan, the USA
and taly.

The agricultural imports In-
clude, for instance. tropical
[ruits, collce, lea, spices and
mcal products. German agri-
cultural exports dropped In
1990 and came to DM 31 bil-

IFC to put
$19.5m in
Pak gas
project

ISLAMADBAD, Feb 29 ¢ The
inlternational Finance
Corporation [IFC) is investing
19.5 millon US dollar in a
projcel designed 1o boost
nalural gas production In
Pakistan, reports Xinhua.

The invesiment of the IFC,
a privale lending arm ol the
World [lank, will go (o the Mart
Gas Company Limitcd (MGCL)
cxpansion projeect Iin  the
southern provinee of Sind, the
pruss release said.

The project al a lotal cost of
48 milllon US dollar is cx-
peeted o boost dally produe-
tion of natural gas frem the
present level of 300 million
standard cubie feetl Lo 400 mil-
lion standard cubic fecl. The
project is designed to fucl the
couniry’'s fertilizer industry.

The IFC has dentified sev-
cral major arcas for invesiment
in Pakistan and encrgy is onc
of thosc arcas, the releasc said.

The overall IFC investment
in Makistan has totaled 430
million US dollar in 31 pro-
jecls sinec 1958 with 80 mil-
llon US dollar invested last

=

The [IFC plans Lo incrcase
its investiment in Pakistan up
lo 100 million US dollar annu-
ally in the coming ycars as the
economic cnvironment in’ the
couniry is bccoming more
conducive lor foreign invest-
ment, Lhe release said.

Move to end

jute strike
in W Bengal

CALCUTTA, Feb 29: A Lri-
partite meeting to end the in-
definite strike in jute mills in
the state Saturday decided to
continue the talks on the de-
mands of the trade unions in a
bid to scitle the fssuc
“positively’ before the coming
Holt festival, reports PTI.

The meeting, convenced for
the first time since the strike
began on January 28, also
‘agreed on an industry-wise
settiement, although the
Indian Jute Mill Association
insisted on a productivity-
linked wage structure.

The State Labour Minisier,
Santi Ghatak, who was present
at the meceting, told ncwsmen
here that the discussion would
further continue and ecx-
pressed the hope thal a posi-
tive outcome might emerge as
the Chief Minister, Jyoti Basu,
wanted to end the present
itiadhn-k before the lloli festi-

— and

its a greal lime o go by sclling stock is what Wall Strect s all about,
and it is an intcgral part of the way the nation's
cconomy is supposcd to work.

In addition, many stock flinancings these
“days reduce or substitute for debt, and thus al
lcast theorctically

help ease the cconomy's

credit hangover from Lhe 1980s,

But many

good thing —
that

might be a

obscrvers worry nonctheless

about the pnl:nunl they sec for oo much of a

an cagerncss o buy new stocks

symptom of speculative fever,

“It is all too clear that loday's market is in

an car

Philadclphia.

ly manic stage,” said Thom R Brown al
Rutherford, Brown and Catherwood Inc in

“When dozens of new stock issues arc

no earnings,

brought Lo market cach month, and most have

thal's a mania. When these new
issucs quickly run up 50 per eent or more in

price, that's a mania.”

Other analys
concern in the heavy play many ncwer, smaller

is sce a relaled cause [or

and lesser-known stocks have been getling in

rccenl scssions.

"It is bearish short-term that speculative
remains at high levels,” said Robert
an investmentl adviser in Paoli,
“Continued high volume in low-priced and
over-the-counter issucs is a ncgative.”

Faced with such worrics, the stock market
past week, touching
marginal new highs but making lttle susiained

]

churned in the
progress.

The Dow Jones Average of 30 induBirials
closcd Friday at 3,267.67, down 12.52 poinis

[rom the weck belore.
The Nasdag Com

the American Stock Exchange

index was up 3,24 at 416.09.

Jay Donnaruma at First Albany Corp
firm basced in Albany, NY mnlcndu
that worrics over volumc ln I:h-r: over-the-

brokcrage

counter market are overdone.

posilc Index for the over-
the-counter market rose 3.72 to 633.47, and
markct valuc

"The fdea that OTC volume being grealer

than NYSE wvolume meant there was tmuhlc

I’a
Nasd

a couple of

ahcad may have been valid 10 or 15 years ago.”
he said. "Bul in today's markciplacde we doubt
that it means a darn thing."

"Stocks like Applc and Microsoft trade on
aq, nol on lhc New York Stock Exchange,
and [ those arcn't significant companics, we
canl's see any others morc promincnt in
today's busincss world.”

Even f speculatjon is overheated, conceded

Brown, that docsn’t automatically mean that
stocks are ready 1o noscedive.

"Manias don't play by any sct rules or time

schedules,”

he said. "This mcans that i the
conditions that triggered this manie phase
persist over the next 12 or 24 months, they

could conccivably support even higher stock

prices,

"Right now il looks as though one of these
conditions — Jow inte rest rates — will persist

untfl this time next year.”

Business briefs

Mala!sla s gold reserve rises: malaysins

gold and forcign

cxchange Internatfonal Monclary l-uud

rescrves and holdings of Special Drawing Rights rose to
30.47 billlon ringgit al cnd December from 29.44 billion al
mid December the Central Bank, Bank Negarda said, reports

Reuter from Kuala Lumpur.

Total asscis and Habilitics also rosc 1o 44.56 billlen p*
from 43.74 billon, whilc currc dl#
12.07 billion ringgit [rom 11.78 billion. Bank Negarda m

no rcasons for the riscs.

Officials meet to

their mecting Friday
for this
Kronbcrg (Germany).

prepare

Officials from the Group ol Scven indusirial nations

in circulation o

for G-7 meet:
began

in Kronbcrg near Franklurt lo pre
year's G-7 summit in Munich, reporis Reuter

rom

Jean-Claude Trichel, Dircetor of the French treasury, said
the oflicials would not discuss any detafls of the mecting.



