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Japan's current
account surplus
jumps to $ 3.1b

TOKYO, Feb 28: Japan's
current account surplus
jumped from 45 million doNar

billlon
. hut was
10.1

Gmcﬁspan gets
the job for

another term

WASHINGTON, Feb 28
The Senate on Wednesday
confirmed President Bush's

Greecnspan's initial term as
head of the nation's central
bank expired last August. but
Bush made a recess appoint-
ment while Congress was on
its summer break thal permit-
ted Greenspan to stay on the
job through the end of this
year.

The confirmation to the
new lerm was by unanimous
consent and without debate.

Similarly. the Senale ap-
proved Bush's nomination of
Adm. David Jeremian to be-

come vice chairman of the
Joint Chiefs of Stafl.

US Ex-Im Bank

set to finance
trade with
Russia

WASHINGTON, Feb 28
The US nt's Export-
Import Bank announced
Thursday it is opening up its
P to support financ-
ing of US exports to Russia,
superseding a programme of
Ainancing for the Soviet Union.
reports AP.

John D Macomber,
Chairman of the bank said the
trade for Russia, "“will

help US suppliers take advan-
tage of the enormous market
which will be created by the
reconstruction and develop-
ment of its economy.

The Ex-lm Bank support
will include loans, Insuranée
and guarantees for US exports
which are cleared at the other
end by the foreign trade bank
of Russia Rosvneshtorbank.

Ann Frey. a spokeswoman
for the bank said "We will be
looking at the other (former
Soviet) in the future.”

The bank. in . 1991,
decided to extend support for
exports to the Soviet Union.
Under this programme 90
million dollar was approved for
six export deals to the USSR

Drug summit ends:
Bush pledges no

money for combat

SAN ANTONIO (Texas),«Feb
28 : President Bush and six
Latin American leaders con-
cluded a drug summit with re-
newed to combat nar
cotics. but no new financial
ﬁmmlm from Bush to help
is neighbors fight the hatllt:

reports AP.

Inultr.-d Bush and the Latin
leaders called on European
and Asian countries, singling
out Japan In particular. to
share in both the financial
burden of the war on drugs
and to join in cooperative in-
terdiction eflforts.

The summit nations will
send a delegation. with one
member Trom each country. to
visit Europe and Japan and
seck bilateral and multilateral

mnt-nn-idlndmnptr-

ln a Declaration of San
Antonio, the participants
:eul to a serics of steps that
the most part expand upon
efforts to combat coca
production and money laun-
dering. increase training of law
enforcement agents and im-
prove the sharing of intelli-

gence.

They also agreed to hold
annual high-level Inllowup
meetlings 1o asscss progress in
the war on drugs.

Business
Nalional Front-Left front vow to resist WB- dictated' plan
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BOMBAY, Feb 28. Indias budget w0
unveiled s seen as a nuhtnrbml :lrmht
premier PV Narasimha Rao's government
s trying to restructure the country's
quasi- sbelalist economy, reports

Februa

gl

“!

29 Finance Minister
. the Cambridge-educated
t in by the Rao Government
last year to revive a tottering economy,
will present what most expect to be a
balancing act.

According to industry circles. if he had his
mi w mld ltke w0 make the indian

atise India's loss-making
drastically reduce import

On

a{;

ronment

and

target of bitter attacks both
the Right. accused of l:ﬂin?
sovereignty (o the Internationa
Fund and the World Bank, and held
for 13 per cent inflation.
is under attack for contributing to
unemployment by making it casier for
to retrench. and now being c

with breach of privilege in the Indian
L
MP's accuse him of having promised to

make changes in the 1992-93 budget
in return for a Structural Adjustment
of 500 milllon dollar before informing the

i

Even without these attacks. Singh's task

still in “intensive care’. The facal delicit Is

nnnuulhl‘il:lpfmu{w which
promised to bring down to 6.5 per

ﬂtn-nph he tried to bring down the
m—u hu’hrtﬂ-ruhyll:m

by maising prices 30 per cent.

Mﬂ.lhn Divector of the Natienal Council
of Applied Economic Research says: "The
government and its deficits are actually the
cause of inflation. not industry.”

India's foreign exchange reserves now stand
at a comiortable figure of around four billion
dollar. but mid- May last year the figure was
less than a billlon. which forced drastic import

Further aggravating the [(iscal defieit
roblem, to rein inflation late last year, the
Eun\vﬂnukdlmﬂlputuﬂﬂmmrﬂlnn
credit which led to both industrial growth and
exports achieving negative figures this year.

ODP, which grew at five per cent last year,
is expected to record a less than three per
cent inerease this year.

Singh has very few options
economists say. If he relaxes c lmrhbf
industry. in every likelthood tnﬂl.lhn-ilp
up. Il he liberalises imports o raise customs
revenue, he again could endanger loreign

are on the anvil including a cut in expenditure
on rmment burcaucracy and the winding
up of some ministries in Delhi

Also possible are reduction in customs
tarifls, increase in the administered prices of
fertiliser and petroleum, and most significantly

“The stock market and industry is very
bullish on this year's budget.” says Harshad
Mechia, of Bombay's top stock broking firm

more financial services. to the

pre-budget 25-per cent spurt in prices on the

PT1 lrom Delhi adds: The government has
lost the trust of the people for compromising
the of the nation and the National
Front- Left Front combine would oppose the
mﬂ al the dictate of the World

. the former Prime Minister, VP Singh.
said here Thursday.
going to take 1t low and
udget tooth and nail,’ the
Janata Dal leader told newsmen here.

Singh said the government has made major
structural in its without taki
ment people into confidence,
added the NF-LF combine would go to the
masses o expose the government

s The munnJ‘ would be prepared for
anything when sovereignty of the nation Is
in question’, he sald when asked whether

%

Singh said the Janata Dal had been
expressing its apprehension for quite
sometime now about the conditionalities
attached to the World Bank- IMF loans and
that they made public.

A Reuter despalich adds: Reduction in
subsidies to industries to make them com-
petitive and stabilisation of food prices through
buffer stocks are vital 10 curb infllation. the
government's annual pre-budget economic

:

Budget seen as a 'make or break' act for Rao

savings Lo m-lh:l growing demand lor in-

vestment iIn as other o
economy sieps

Indullﬂu were more concerned about

in October 1990 and reached a peak of 16.7
per cent in August 1991, compared o seven
per cent in the same month in the
year. it fell 1o 1 1.8 per cent In 1992
following corrective . it said.

Excess deman for - gricultural

commodities duri
pushed up prices.
War made otl
inflation. it 3

A foreign exchange crunch ruled out
imports to case prices. while the government
in a bid to reduce its fiscal deficit, had to
borrow from the Reserve Bank of India. adding
to money supply and infllation, the survey said.

The survey sakd the immediate aim must be
to § fiscal balance and stop accumulation
of debt.

Trade reforms must continue. And their and
result must be a tarifl system which, while
providing reasonable protection to Indian
2@1@. does not distort relative prices. it

. i uﬁhﬂul’

ucts :lur further fuelling

and continues competitive pressures

must be created by disman restraint on

internal competition and by ng stable

moderately protective tariff structure, the
survey

ﬂtlumyuidﬂnrtwuﬂhnﬂmnchl

reforms in the coming year (1992/93] aimed

was not
The 1|

fan economy.

HﬁHHUHG [INP): Fhe
Airbus Industrie has scored a
great success with the con-
struction ol wide-body aircrall
to compete with the American
Jumbo on long-haul routes:
The first model of the new
Airbus A340 was recently
completed at the French pro-
duction plant in Toulouse.

Deutsche Lufthansa — one
ol the first airlines to do so—
intend to put 1# planes’bf this
type into regular service on in-
ternational routes by 1993
The A340 has already won
. more than 100 firm orders.

in the words of
J respected Bombay banker Narayan Vaghjul is

further selling of government
public sector undertakings raised nearly 1.1

billlon dollar this year.

German company makes
new wide-body airbus

The scating can be totally
changed within a few hours.
The A340 has additional facili-
ties for handicapped persons,
a rest-room behind the cock-
pit for the pilots and a similar
one below deck for the crew
which can be reached via a
spiral staircasec.

Two versions of the wide-
body airplane will be on offer:
the A340-300 and the A340-
200 with a shorter body and
greater range. With the typical
threc-class scating arrange-
ments, the A340-300 can
carry 295 passengers over a
distance of 13,200 km.

WASHINGTON. Feb 28:
Arguing that greater support
for Israel is in the national
interests of the United States,
the newly created committee
on U.S interests in the Middle
East called for the uncondi-
tional extension of loan guaran-
tees to Israel. reports USIS.
The committee announced
its formation at a February 26
news conference featuring its
coordinator Frank Gaffney.
former Congressmen Jim
Courter, and Douglas Feith.

former Deputy  Assistant
Secrelary ol

The bipartisan group. com-

| panlql mainly of former ad

former

US group presses for
loan to Israel

ministration officials and
Congressmen, re-
leased a statement advocating
greater U.S support for Israel,
"as a malter of analysis and
loreign policy conviction” and
as a matter of U.S national se-
curity.

Feith called for granting
Israel. withoul cohditions, the
full amount of the 10.000 mil-
lion dollars in loan guarantees.

Emphasizing Israel's default-
free credit record and willing-

ness to put up the required
collateral, he said: "There
would be no cost to the

American taxpayer at all.”

F

' Monks in short

| laxed it rules last

in 80

Indian rupee
devalued

again

BOMBAY, Feb 28 : The
Reserve Bank of India (RBI)
here Friday announced a fur-
ther downward revision of the
rupee by 0.59 per cent in rela-
tion to the pound sterling
making the British unit
costlier by 27 paise, reports
PT1.

The new middle rate now
works out to Rs. 45.60 per
sterling as against Rs. 45.33

The new selling and buying
rates for spot delivery are
2.1879 and 2.1989 sterling
per Rs. 100, corresponding to
Rs. 45.71 and Rs 45.48 per

sterling respectively.

supply in
Hong Kong

HONG KONG, Feb 28: When
the Hong Kong government re-
year for the

import of foreign workers to

survey said.
The survey released ahead of the fiscal
budget 1992/93 (April/ March) su ltrd

lower tariffs on imports by industries,

at improving the financial strength of the
banks, directed credit,
market growth.

and ensuring stock

Bush's campaign
official served
BCCI owners

WASHINGTON, Feb 28
President Buskh's -nr dtputy
manager has
2.00.000 I-h for
M m u-
services for the pﬂnﬂ
pal owners of the
den Bank of Crednt lnd
Commerce [ntermational. re-
ports AP.

The Center for Publie

i

:
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though legal
"For a who clatms
he's concerned with ethies

and who says he's t?:l
to the bottom the Cl
scandal, 1t s ht

executive director, There's

simply no good explanation for
" .-

Lake and the Bush cam-
paign. however, denied that
any conflict existed. saying
they have consulted with the
White House and taken all
steps o avold even the appear-
ance of a conflict.

Govt may start the year without budget !

Japanese opposition boycotts budget
talks demanding bribery testimony

TOKYO, Feb 28: Opposition
lawmakers bovcotied b t
talks Friday, demanding 1
an ally of Prime Minister
Kiichi Miyazawa testify on his
involvement in a bribery scan-
dal. reports AP.

The move stalled talks on
the fiscal year that begins April
I, leaving open the possibility
that the government could
start the year without a bud-

get.
Opposition leaders. how-
ever, were embarrassed Frlda_r
by their own links to scanda
Two members ol the oppousi-
tion socialist party acknowl
donations from a

mplicated in a separate
a mob-lined

firm {
affair involving
trucking Arm.
Up to now. mastly polite-
cians from the Miyazawa's con-

servative Liberal Democrats
have been allegedly implicated
in that affair.

The two scandals have em-
barrassed Miyazawa's adminis-
tration and renewed pressure
for reforms 0 reduce legisla-
tors dependence on corpo-
rate donations.

Opposition leaders boy-
cotted talks to demand
that former Cabinet Minister
Fumio Abe testifly in
Parliament on charges that he
took bribes.

Abe has been charged with
Jaking 7.03.000 dollar in
bribes from the now bankrupt
stecl-[rame maker Kyowa Co.
The bribes were allegedly
given in return for faveurs
while Abe headed local devel
opment agencies in 1990.

In an effort to break an

ecarlier two-week opposition
boycott, former Prime
Minisier Zenko Suzuki and an-
other former Cabinet Minister
have already  testified In
Parliament on their alleged
links 1o Kyowa.

oth sald they took and
then returned meney in con-
nection with Kywa but denied
any wrong doing

Aides confirmed rtp-urll
meanwhile, that two freshmen
Soctalist lawmakers had taken
donations from companies
linked to the scandal-lainted

trucking irm Tokyo Sagwa
Kyubtn.

Nobutaka Tsutsul admitied
receiving one million yen
7.700 dollar from two firms
linked 1o Sagawa although he
dented any wrong doing

Kazuko Yoshida acknowl-

edged receiving five million
n 39000 from Hiroyasu
atanabe, the firm's former
president. who along with sev:
eral other executives is facing
breach of trust
“To the public that put their
trust in me, | deeply apolo-

gize.” Yoshigda told reporters
alter she from her
parly’'s central execulive
commiilee.

It was unclear tl'th:ﬁ
ment  violated a 1.5 million
yen (11,000 dollar) annual le-
.-Ihmu on individual dona-

Lhoins.
HBut Yoshida and Tsulsi were

among dozens of oppositions
candidates who won oflice in
February 1990 on an anti-cor-
ruption platiorm after a major
nﬁu:nc: buying scandal
forced two prime ministers to
resign in 1989,

'EC official sees GATT deal by Apr

LONDON, Feb 28: European

bridge the colony's labour ' Community (EC) Farm Cnrrl-

shortage. it received applica-
tions from an unlikely quarter.

The 10 thousand Buddhas
monastery put in a bid o im-
port overseas monks to fill a
shortage of local Buddhist mas-
ters. reports IPS.

NG Pak Wah of the 10 thou-
sand Buddhist monastery said
monks were in short supply as
many local masters had joined
the brain drain’ in advance of
the Chinese handover in 1997,

More and more monks are
being hired by foreign monas-
teries, particularly in Canada
and the United States where
Buddhism is becoming incre-
asingly popular among disillu-
sio yappies, or to serve the
growing Hong Kong Immigrant

Buddhist communities there.

"Key posts here have been
vacant for several years and i
is very difficult to recruit
monks in Hong Kong. So I
think it is necessary Lo import
them.” said NG.

“‘lh: Buddhist monks are
leaving Hong Kong for fear of
religious persecution alter
1997, 1t 1s becoming increas-
ingly difficult to recruit young
monks locally.

The rigours of monastery
life appear to hold little attrac-

young Hong Kong peo-

missioncer Ray Macsharry said a

| deal on global trade talks was

still possible by April or
certainly this year, so as
all sides were pre to
make concessions, reports
Reuter,

It is possible by April, it is
possible this year, provided
people take into account each
others interests he said at the
annual Agra Europe Agricul-
tural Outlook conlcrence in
answer o tions on pros-
pects for concluding the
General ment on Tarifl
and Trade (GATT] negotia-

GATT Director-Gencral Art-
hur Dunkel has set a mid-April
deadline for talks now over a
year behind schedules.

But the US and the EC still
look far from agreement on
the key issue of winding down
trade- distorting farm subsi-
diecs.

Macsharry said he was not
deterred by Japan's decision
not to propose a tarill system
to replace its rice tmport ban.
That will not be finalised until
the last stages of negotiations.

He thought the idea that
the US presidential clection
might threw GATT talks off
trace was exaggerated. Britain
and France were in pre-elee-

tion phascs and no onc was
suggcsting those would delay a
scitlement.

The conscequences of [aflure
in GATT would be to stoke a
farm trade war between the
US and the EC, he said.

Both sides would resort o
cutting their export prices,
bolstered by subsidies as stoc-
ks grew and markels shrank.

Macsharry predicled, ad-
ding, "the conscquences would
be very scrious, very mﬂlz”

Blaming Lthe EC alone lor its
E[:jpuﬂ subsidy policy was un-

L g
The US also bolstered its
ports through subsidics but

its method via deliciency pay-

menis and overl £xport subsi-
dics, was less obvious than the
EC's.

We're both sinners, we both
have (o repent, he said.

In his speech t0' the confer-
ence, Macsharry said Lhe [ail-
ure of past efforts to control
EC production through so-
called stabilisers had been
made apparent this week by
the extent to which this year's
cereals harvest had overshol

its target. -

The Commissiori declared
the 1991/92 harvest al 168.9
million tonnes excluding for-
mer East Germany. The
is 160 million. o

US agrees to curb CO2 emissions

UNITED NATIONS, Feb 28:
The United States said Thurs-
day it will reduce its carbon
dioxide emissions and donate
75 mfllion dollar to help
developing countries do the
same, raising hopes for an in-
ternational agreement to help
forestall global warming, re-
ports AP. |

Negotiations for such a
pact, which resumed Feb 18 at
the United Nations, was to
conclude without resol-
ving a European demand that
industrial nations reduce
emissions to 1990 levels by
the year 2000.

But the sicps the Unltcd
States is taking o curb

carbon dioxide emissions
could bring i into complance
with that demand, efnviron-
mental said.

If so, the United States
would be in a position to sign
an international agrecment
that negotiators hope to an-
nounce in June al the UN
Conference on Environment
and Decvelopment in Rio de
Janeiro.

The United Statcs has re-
fused to agree to specific Hm-
its on greenhouse gas cmis-
sions, arguing that such limils
could impose unrcasonable

costs on industry.
Among the ‘measurcs an-

nounced by the Uniled Stales

to curb its own carbon dioxide
emissions were the lollowing:

— Improve cnergy cificiency
by stire ing standards for
buildings and appliances and
by encouraging public-privale
partnerships to improve the
efliciency of lighting, com-
puter systems, rcirigerators
and industrial motors.

— |Improve transporiation
efliclency with mcasures to
encourage usc of vehicles using
alternative [fucls such as
ethanol, increase the use of
public transit and accelerale
rescarch on clectric cars.

— Encourage rescarch on
more ellicient aircraft and
trains, supporl recscarch on

new mcthods of encrgy gener-
ation, and promote industrial
waslic reduction and recycling.

Accord

Earlier Reuter report adds:
Indusirialised nations formally
proposcd on Wednesday that a
global accord on lowering so-
called greenhouse gases should
permit countries to trade
among themsclves the right to

Pﬂ“ﬁ‘t&lcr language draflied by
the Paris-bascd Organisation
for Economic Cooperation and
Development, countries -
ing to emit specific of
greenhouse gases would be
able to work logether to reach
an overall goal.

Brazil sees

RIO DE JANEIRO (Bruzil) Fcb 28: While
their Latin neighbours rush to improve rela-

the economy

_ and supports U.S forei lic
President Carlos Menem sent two “ur:hf:# {n

tions with the United States. Brazilians are re-
luctant. writes AP.

Brazfl has slightly more than half the people
and economic output iIn South America and
sces itsell as the natural leader in a region

Mador, a prominent diplomat, wn;lc re-
an increase of U.S strength in
arem “will tend to dilute our regional influ-

Anmhnpnwerhnnﬂt’lznbun resented in
Latin America, but the trend in recent years
:l.l been toward closer relations with

Mexico, which spectalized in anti-American
rhetoric for years, has committed itself to a
free-trade nt. with the United States |
and Canada. President Carlos Salinas Goatari
the

Argentina has reduced ﬂ.llt intervention in

support the American-led allies in the Gulf
War, and voted for a U.N investigation of hu-
man rights in Cuba.

Carlos Andres Perez. President of
Venezuela, supported the Sandinista revolution
in Nicaragua during an earlier term. but now is
a U.S ally. He and President Bush have met
seven Umes since Perez took office in 1989,

Brazil also has improved relations with
Washington.
President Fernando Collor de Mello

slowed the nuclear research programme and
agreed to monitor arms sales to foreign nations
more closely. He has resisted Washington's
lead in many areas. however, and frictions
have developed. particularly on trade issues.

Collor has agreed o phase out prolection
for the domestic computer industry. but
Brazilian experts say Washington has not recip-
rocated his measures to open the economy.
They cite stifl U.S tariffs on such Brazilian
products as frosen orange juice, paper. ce-
ramiks.shoes and gluss.

"So far, trade liberalization has been a one-
Marcio Camargo. a

way street.” said Jose

itself a natural leader of § America

“The end of the world's ideological division

prominent economist in Rio.

Some officlals see Bush's p inftiative
for the Americans, which envisions f[ree trade
throughout the hemisphere, as a potentally
bad deal for Brazil,

Because the U.S economy is far more dy-
namic and sophisticated than those of Latin
countries, economists say, “free trade” could
than those of Latin countries, economists say,
" free  trade” could make the region a dumping
ground for outdated American products,

“There's need to see that the U.S is defend-
ing its own Interests and not necessarily
ours’, sald Joao Paulo dos Reis Velloso, a
Planning Minister under military regimes that
governed Brazil in 1964-85,

In foreign policy. the Collor administration
has opposed U.S attempts to isolate Cuba.The

Braziian state ofl monopoly Petrobras, for in- .

stance, is negotialing an agreement to drill off
Fidel Castro’'s Caribbean island.
Collor says the gap between rich and poc

nations _ the economic North and South hll
widt:ned

has not significd an era of peace and prosper-
ity. but has led to the emergence of the
Empire of the North, absolutely rich, which
controls the most advanced forces of knowl-
edge.” he told a meeting of 21 Latin leaders
last year in Mexico.

Some Brazilians also say the United States
has restricted the transfer of technology
needed to modernize Brazil's industrial base,
on grounds that Brazil sold weapons in the past
to countries such as Iran and Iraq,

David Fleischer, a political science profes-
sor at the University of Brasilia, noted t the
United States and many of its European allies
had armed the two Middle Eastern nations.

He claimed the transfer of technology
would only be made possible {f Brazil agreed 1o
closer economic and political alignment with
the United States., which Fleischer described
as detrimental to Braziljan Interests.

"Adhering to the American ngenda means a
return  to technological dependence,” he said.

“The bottom line is: who {s going to control
decisions on local Iﬂdulll'lll development,
Brazilian companies or mulinationals?”

Business briefs
Kuwait to invest $300 min EE

Kuwait plans to invest 300 million dollar in Eastern Eump-e in
the long term, mainly in the energy sector, its Ambassador to

Austria said Thursday reports Reuter from Vienna.

The Emirate will companies or stakes under privati-
sation programmes with which refprming countries are
secking to modernise their oil industries, update refineries
and run service stations, Abdul Hamid Abdullah al-Awadhi told

Reuters.

goblen claims climb: Jobless claims
climb-c in mid-February for a second straight week as
459.000 Americans made first-time trips to the

unemployment office, the government said Thursday. reports
AP from Washington.

ICRC food de to Somalia:

The International Commitice of the Cross has started
delivering 6.000 tons of food and other reliel supplies to an
estimated 700,000 people in five coastal towns of Somalia,
the ICRC said Thursday, reports AFP from Nairobi.

The targeted lation in Ki Brava, Marka, Eregh
and Obbis is ef r-uﬂm from direct effects of war or has
bcfndilhmdh il:‘t an-:ldthwqtnt}mup&d

Mo'dhhu is st



