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Tokyo's concern
over GA'IT tnlks

E
;

Dunhﬂpﬁr
members to
March 1.

In the list, each GATT
member is to write
a tariff reduction plan for

specific items.

submit

in coconults
COLOMBO, Feb 22 : Sri Lankan
Mun#l_m

S

rebels are fighti "
scparatist war, nts
said on Friday, npuru
Reuter.

They said the man was
stopped at Thandtkulam,
the last checkpoint
between the government-
controlled area of Vavuniya
and the rebel-held Jaffna

on :

Soldiers smelled petrol—
banned Im the
because it can be used to
make bombs and run rebel
vehicles— while they

questioned the man.

| They broke open one of the 45

coconuts he was carrying o
find it had been injected

full of petrol.

Prices freeze

-

in Greenland

COPENHAGEN, Feb 22 :

Greenland is the world's
biggest island but has one of
its lowest inflation rates-

consumer prices rose just
1.6 per cent in the year to

Focd, c!uu:ing hous
Lmﬂlm m all
small rises in the past year,
Denmark's National
Statistics Office said.

Grrenland. icebound for most
of the year, relies mainly on
fts fishing industry, has a
population of about 50,000

and is a self-governing part
of the Danish realm.

north |

Bonn presses again for special
G-7 summit to save GATT talks

BONN, Feb 22: Waming that
world trade talks are hl:ndnd
for "breakdown,” Germany's
Economics Minister called
Friday for a special summit to
rescue the faltering negotia-
tions, AP.

Juergen Moellemann told
that the situation in

Round of trade

CGencral ment

The trade talks were to

have been concluded by the
end of 1990, but continue
be bogged down by major dif-
ferences between the United
States and Euro Comm
unity over farm » es

The EC has refused to
fts farm subsidies as m as
demanded by the United
States and other farm-export-
ing countrics. The talks are
designed o revamp the world
trading system by lowering
barriers to trade in agriculture.
textiles, manufactured goods
and in other arcas.

On Thursday. heads of
Germany’'s six leading eco-
nomic research institutes ap-
pealed to the Bonn govern-
ment to do everything within
its power—including more
drastic farm reform—to assure
the talks don't fail

The researchers maintained
that protectionism which
might arise from a breakdown
in the trade talks would espe-

ﬁl-ll'y hurt the German econ-
which is depen-
dtnl on workd t
Asked about the appeal,
chiel government spokesman
Dicter Vogel said Friday it was
misdirected and that the
Germans were already doing
everything possible o assure
GATT success.

He said the should
be directed "o it may
CONCern.

“All must make

concessions in the coming
months * Vogel said. refusing
to claborate

France is one of thé biggest
opponents in the EC to cutting
farm subsidies.

Mocllemann said Chancellor
Helmut Kohl would discuss
GATT with French President
Francoils Mitterrand. though
no specific date has been set.
as well as with President Bush.

when the two leaders meet in
March

Al a G- 7 summit in London
last year, leaders siressed
their commitment 1o a suc-
cessful conclustion of the talks
and said they would “"each be

to intervene with one

il differences can only

be resolved at the highest
level.”

Ge wants the GATT
round concluded before this
year's World Economic Sum-
mit. scheduled for early July in
Munich.

Meanwhile, Canada's Agri-
culture Minister, Minister of
Industry. Science and Intern-
ational Trade. and a group of
farm leaders met in Bonn
Friday with German officials.

The
Brussels and Geneva to press
Canada's position that all
trade-distorting subsidies, es-
pecially export subsidies, be
reduced and that there be in-
creased access to weorld mar-
kets and clearer trade rules.

Singapore DPM alerts Asean fellows
against unfavourable world trade

22: South
East Asian states must band
together to protect their in-
terests in the uncertain inter-
national trade environment,

Singapore's Deputy Prime

Minister said on Friday. re--

ports Reuter.

"The United States' dispute

with over agriculture
will lead to a more difficult in-
ternational environment in

which small countries which.

depend on multilateral assis-
tance will be squeezed out,”
salid Lee Hsien Loong. also
Minister for Trade and
Industry.

"If economic relations be-
tween the United States and
Japan deteriorate, and the US
moves away from multilateral
GATT disciplines to rely more
on unilateral retaliation... ac-
tions, ASEAN (Association of
Southeast Asian Nations) will
quickly feel the need to band
together for sell-protection.”
Lee told reporters.

The General Agreement on

Tariffs and Trade (GATT) talks
are dragging into thetr sixth
year because of differences
among members over cutting
tarifl barriers on farm imports.

Japan and South Korea op-
pose Washington's demand
ool biodlint

ts, the wrath
of farmers.

Lee said ASEAN economic
cooperation was heading in the
right direction. But a less or-
derly world trading system

put a premium on closer
cooperation.

"In the protracted wran-
gling at the GATT talks, the
ASEAN countries have found
considerable common interest
negotiating as a gruu w
other larger players.”

A.SEAH — which ,l,l'ﬂ'l.lpl

Brunei, Indonesia. Malaysia,
the . Singapore and

needed to to-
gether to have sufficient
weight to negotiant with
Japan, the United States or

Europe, Lee said.

ASEAN leaders al thelr
summit meeling here last
month signed an historic
agreement to crate an ASEAN
Free Trade Area (AFTA), a re
glonal economic grouping. by
2008.

They also agreed to reduce
tariffs to between zerv and five

r cent in 15 years on nearly
I;n thirds of goods now trade
among the six ASEAN nations.

Lee said the success ol a
;iarglc free trade markel (n

AN would boost foreign in-
vesimenl.

AFTA is the bait for multina-
tional corporations, an addi-
tional incentive for the foreign
inveslors to come to ASEAN.
he said.

ASEAN re is & mar-
ket of 320 million people with
a combined annual eutput of
330 billion dollar in and
services.

Although purchasing power
within the region was increas-
ing rapidly, fts growth would

for many years remain export-

driven, Lee said.

He urged ASEAN govern-
ments to continue to foster “a
congenial political environ
ment and encourage privale
enterprise” o make the [ree
trade area plan a success.

The Deputy Prime: Minister
also said Southeast Asiu could
no longer take the “reassuring
US presence in the region” for
granted. The security epvt
ronment was changing with
the end of the Cold War and
the collapse of Soviet power

“Sooner or later. the US
will come under pressure to
revaluate its role in the re-
gion.” he said. adding that a
smooth evolution was needed
to give the region lime o ad-
just and find a new equilib-
rium.

To avoid an arms race in
the event of the withdrawal of
the US presence. ASEAN
should "make preparations for
defence and security but main-
tain as gradual shift as possi-
ble,” he said.

CARTAGENA, (Colombia)
Feb 22 : Industrial and devel-
oping countries were locked in
debate on Friday over the fu-
ture shape of the United
Nations main development
body. which has been ecriti-
cised by some western coun-
tries as an ineflective talking
shop. reports Reuter.

A working group set up by
the UN Conference on Trade
and Development (UNCTAD) to
decide reforms to the 166-na-
fon organisation was still
wrangling over the text of a fi-
nal document. delegates said.

A second working group has
already decided that the con-

ierﬂtue will call for worldwide
military spending cuts and for
continued efforts to reduce the
debt burden of developing
countries which implement
economic reform. according to
conference documents.

But most delegates agree
that the main issue at the con-
ference. which ends next
Tuesday. is how to revitalise
UNCTAD, one of the main fo-
rums for North-South dialogue
but which has waned in impor-
lance in recent ycars.

The working group on re-
form in close t0 agrecment on
a far-reaching change to
UNCTAD's structure that
would create working groups
of experts to examine Kkey
trade and dcvtlnpntnt issues.
delegates said.

Western ddrplc: say a fail-
ure to reform would mean in-
creasing marginalisation for
UNCTAD,

"UNCTAD won't survive for
another four yecars in its pre-
sent form.” one 'H‘l:l'll:m dele-

gate said.

Wrangle over UNCTAD reform plan

But developing countrics

value UNCTAD highly as a fo-
rum for expressing their views

Western nations accuse
UNCTAD of being an unwieldy,
confrontational body that
pumps out resolutions to

no onc pays atitention.

They want to turn UNCTAD
into a think-tank which would
seck consensus on key issucs
and examine the cconomics of
member nations. Much of its
ncgotiating function wﬂuld

move elsewhere.
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police officer attending Wong He Chun, a

member of the Bank of Credit and Commerce (BCC)
Depositors Committee, after he collapsed during a demon-

outside the

stration
on Thursday.

Governor's
The protest followed

residence
the failure

announced Wednesday of a plan to take over the Hong

Kong BCC.

opens to

foreigners
HONG KONG, Feb 22 : For
the first Uime since its

Communist revolution of 1949,
China welcomed foreigners
back to its Shanghai Stock
Market on and the lone
stock traded foreigners
goomed up more than 20 per
cent. AP
in historic deal making. in-
vestors bought and sold 3,040
shares of a television picture
tube manulfacturer. Shanghai
Vacuum Electronic Device Co
closed at B8.50 dollar a share,
up 23 per cent from the open-
ing bid of 72 dollar said Cao
Gin. a spokesperson for the
stock Exc

"We feel it was a start,”

. Cao said in a telephone inter-

view from Hong Kong "There
is a lot of interest. and we're
looking forward
week.”

But just like nny stab at
markel economy reform with a
socialist twist, the idea of
swapping stocks in the world's
last great totalitarian regime
n:m-lnl a highly speculative

s e — —— — e

Shanghai Stock ]

Transcom Limited

52 Motifhes! C/A Dhaia

having eeoquired
(ree from all liabllities and encumbrances) 100 % shares of

VITA RICH FOODS LIMITED

Sreepur  Garipur
on Wednesday Febumary 19 1902

is in the process of setting up a Joint-Venture Company with

the Joint Ventmre Company to be named

Nestlé Bangladesh Limited

will manufacture & wide range of quality food products
HM“MMNH“H

Maldives: A conccssional loan of SDR 6.755
million (89.2 million equivalent) and a
8450.000 technical assistance grant for the
Sccond Power System Development Project o
meel Lthe growing demand for cll:ctririty
brought about by a surge in commercial activi-
tes and increase in construction projects in
Male. The government will relend fu to the
Maldives Electricity Board to cope with its
rapid expansion.

— 8 500,000 technical assistance grant
(from JSF) 10 prepare an envirenmental man-
agement strategy.

Agricultural credit

Nepal: A concessional loan of SDR 25 585
million (835 million equivalent) for the Sixth
Agricultural Credit Project. The Project will
prmride subloans to 23.000 subborrowers for
small-scale irrigation, biogas plants, livestock
and tea development and provide funds for
walter turbines. cot and agro-industries and
other small and fum-seale private sector
investiments. A

— A concessional loan of SDR 12.152 mil
lion (816.62 milllon equivalent) for the Rajapur
Irrigation Project. The Project will increase
agricultural production and farm income, halt
the loss of irrigated land caused by river cap-
ture and river bank erusion, reduce environ-
mental degradation through less relance on
forest products for the repair of {rrigation sys-
tems, and strengthen institutions.

— A concessional loan of SDR 9.774 million
(813.26 million) for the Upper Sagarmatha
Agricultural Development Project and two
technical assistance grants totalling $6 16,000
to train beneficiaries and government stafl in-
volved in the Project (8404.000) and to de-
velop women’s skills in the Project area
($212,000). The Project aims to increase agri-
cultural productivity, employment and income
of the rural population.

— A concessional loan of SDR 14,270 mil-
lion (819.5 million equivalent) for the Primary
Education Development Projeet and a I
400,000 technical assistance grant for institu-
tional strengthening of the Ministry of
Education and Culture.

~$650,000 technical assistance grant for
the Institutional Support for Project Im-
plementaton Project.

Pakistan : 81.15 million technical assistance
grant ([rom JSF) to prepare a feasibility study
o restore and improve the Marala-Ravi Link
Sysicm which sustained significant damage
during fMooding in 1988,

— 8 178 million loan (from OCR) and a
8$860.000 technical assistance grant to
Pakistan for the Sui-Southern Gas System
Rehabilitation and Expansion Project. The
Project will rehabilitate and expand the infras-
tructure of the Sui-Southern Gas Company Lid.
and provide an incremental gas supply to
commercial ur.nhlllhmentn and industries.

to next '

— AFP photo
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US to lift
ban on
China

WASHINGTON. Feb 22 :
The United States announeced
Friday it was MHhing ulade

recetving h-&“.h
u‘nmw inter-

' national accord

missile exports, mﬁm
in a communigue State
Department said the Admin-

istration” intends tn hft
hthuhmu{u——n-

Joblessness in
industrialised

countries up

PARIS, Feb 22 : The average
unemployment rate in

| western industrialised coun-

per centage
annual increase since 1983,

cent In 1991
compared with 1990, even
though increases of more than
the per cemt were recorded in

| lreland, Britatn and Finland,

‘Shekhar o ppoee

economic reforms

NEW DELHI, Feb 22
Former Indtan Prime Minister
Chandra Shelkhar snubbed gov -
ernment plans to invite over-
seas investiment and said he
would launch a country-wide
boycott of foreign goods il New
Delhi 'persisted with economic
reforms, reports Reuter.

Shekhar told a news con-
ference ahead of next week's
parllamentary budget session
that the government's reforms
had been dictated by the
international Monelary Fund to
benefit mulunational corpora-
tons (MNCS).

"I will favour a boycott of
foreign goods if foreign forces
do not behave,” Shekhar said.

Shekhar. who heads the
Soclalist Samajwadi Janata
Party. said Prime Minister PV
Narasimha Rao's effort to
transform India's soclalist sys-
tem into an open market
economy was "a sell-out W for-
eign forces”™.

Debt-strapped India initi-
ated drastic economic reform

in last July 1o meet IMF condi-
ons for a four billlon dollar
b
Shekhar's call against "blind
liberalization” followed
of dissent within the ruling
Congress Party over the re-
forms. the most divisive being
a move to cut fertiliser subsi-
dies to farmers.

The government is to
cut a budget deficit

¢
1992/93 (April/ March) to 8.5
per cent of GDP from last

year s 8.6 per cent,

Most of the par-
ties, Including right-win
Bharatlya Janata Party a
Communist deputies In par-
llament, have criticised Rao's

"anti-people policies.”

“The present government is
now reversing an earlier policy
and ‘are ting even 100
pre cent equity owner-
ship in which are
neither in nor
export-oriented industries,
"Shekhar said.

| ADB credits total $3.2 bllhon

$250 milhun loan [II25 million from ADF
and 8125 million from OCR) for the Water and
Power Development Authority (WAPDA)
Twelfth Power{Secctor] Project to ease the
acute shortage of power supply.

— A concessional loan of SDR135.380 mil-
Hon [ & 185 million equivalent) and 81 million
technical assistance for the third stage of the
Chashma Right Bank Irrigation Project. The
loan will provide irrigation and drainage facili-
ties to 135.000 hectares of farm land to in-
crease agricultural production, job epportuni-
ties and farm incomes. The lechnical assis-
tance will strengthen environmental manage-
men! and water resources development.

—8 55 million loan to six leasing companies
and one investment bank. all in the private
sector. to finance the import of leasing equip-
ment and sub-projects. The loan consists of 87
million to Asian Leasing Corporation; 85 mil-
lion to Atlas BOT Lease Company Lid; $10 mil-
lion loan to Crescent Investment Bank:; 810
million to national Development Leasing Corp
lad: 810 million to Orix Leasing Pakistan Ltd;
85 million to Pakistan Industrial and
Commercial Leasing Ltd; and 88 million to

Pakistan Industrial Leasing Corp Lid.
Environmental impact

Sri Lanka : A concessional loan ol
SIDit44.057 million (860 million equivalent) for
the Second Agriculture Programme to increase
agricultural productivity and exports and to
help the Government introduee reforms in the
agriculture sector.

Regional Activities :

— A concessional loan of SDR27.903 mil
Hon (838 million) for the Southern Province
Rural Development Profect and two technical
assistance grants totalling $740,000 for the in-
stitutional strengthening of the Southern
Provinctal Counctl ($420,000) and for the pro-
motion of micro-enterprises through the
strengthening of marketing (8320.000). The
Project aims to raise sustainable income and
the quality of life of small and marginal farm-
ers. landless laborers. unemployed people.
particularly wamen as well as small and
medium-scale entreprencurs in the Southern
Province.

— 8 1.69 millon technical assistance grant
for a regional study on global environmental is-
sues. Of the total, $600,000 will be [inanced
from the JSF. $600.000 Norway, 8390 000
by Australia and 8 100,000 by Japan.

— 8 600.000 technical assistance grant
(from JSF) to the Astan Institute of Technology
in Thailand to develop environmental
information systems through the Environmen
lal Sanitation and Infnrrmllnn Cenler network
sel up in 1988 in the People’'s Republic of
China. Indonesia, Nepal. Pakistan., Philippines

Thailand.
and

Talwan will lift ban
on foreign equity

TAIPAI, Feb 22 : Talwan's
ceniral bank is preparing o
lift its controversial ban on
flows of equity investment
founds into the island. central
bank Governor Samuel Shieh

said, reports Reuter.
Foreign investors will be

required to submit a timetable
for their remittances of funds

into Tatwan and space them
out in small installments to

avoid destabilicing the foreign
exchange market. he told the

Economic Daily News.
GNP surges

Meanwhile Tatwan's Gross
National Product surged 7.32
per cent last year as strong

exports and reviving industrial
investment pulled the econ-
omy out of a slowdown, the

Bureau of statistics said.

The Bureau predicted
growth would remain strong at
6.76 per cent this year, buoyed
by heavy state spending on in-
frastructure projects, expan-
sion of trade with China and
South-East Asia, and a mild
economic recovery in the rest
of the world.

GNP growth slumped to an

- eight-year low of 5.02 per cent

in 1990 as exports slumped
and the stock market crashed.

Another report adds : Trade
between Tatwan and China
soared 43 per cent last year as
links between the two

» economies strengthened de-

spite political temsions.
Two-way trade through

Hong Kong jumped to a

5.8 billlon US dollar in 1991

from four billion in 1990,

Business briefs

Colombo rejects foreign take over bids:

The Sri Lankan government has rejected all ap

foreign compantes to take over the manage
rivate sector, the tea trade ll.ﬂ
bo.

government had shortlisted 45 lo-

plantations offered to the
Friday, reports AFP from Co

Trade sources said the

plications from
n:-.-nl of lucrative

cal firms to bid for the 22 state-owned tea, rubber and co-
conut estates, eliminating some 75 companies which came in

with foreign collaboration.

Source Perrier trading suspended: m.

Parts Stock Exchange on Friday suspended trading
Perrter and Exor SA pending

trading in Source

of a

the “imminent”

counterbid for 100 per cent of the holding company

shares; reports AP from Paris.

Perrier has been at the center of a bitter takeover battle
pitting the Italian Agnelli famfly against the Swiss giant Nestle

Sa and its par]
holder in Perrier, the world's

eral water.

r Banque Indosuez. Exor is the main share-
leading maker of sparking min-

Another round on triangular trade over:

Hundreds of trade negotiators went home
week of meetings

intensive

after an

Lo prnduu a trade

agreement among the United States, Mexico and Canada,

reports AP from Dallas.

"These delegates are leaving

with a sense of enthusiasm

that whatever differences that will remain will be resolved in

the short weeks to come.” sald David Dean. a Dallas attorney
and Chamber of Commerce leader who served as a host for

the delegations.



