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Chinese body
to help raise
trade with
India

NEW DELHI.. Feb 18 The
China Counctl for Promotion of

Intgrnational Trade (CCPIT)
intends to te with In-

trade and economic
its Vice-Chairman Liu

He cllbd the Council's
meeting, which was inaugu-
rated earlier by Indian Deputy
Commerce Minister Salman
Khurshid. "another concrete
step”  towards boosting trade
between the two Asian glants.

Govind Hari Singhania
blamed lack of direct banking
relations, and poor transporta-
tion and patchy communica-
tion links between the two
countries for the low two-way
trade.

"India and China could also
bid for joint ventures in third
countries.” he said.

India’'s main exports to
China are tobacco and engi-
neering Betjing sells
rawsilk, and miner-
als. Trade with India consti-
tutes less than one percent of
China's trade.

Polish Finance
Minister quits
protesting new

economic plan

WARSAW, Feb |8 : Poland's
Finance Minister has resigned
over the government's new
economic policy, saying the
plan that backs away from
tough "shock therapy’ is too
soft, reports AP.

Finance Minister Karol
Lutkowski so opposes the new

that he resigned. Finance
inister spokesman Andrzei
Moroz sajd Monday.
The new economic policy
in to a key demand of
- who represent about
a third of Poland's population -
to restore state-quaranteed
prices for wheat rye and milk
as existed under Communism.
Farmers that even the
United States and western
Europe heavily subsidize agri-
culture.

The plan also promises
enough Rinds to prevent dis-
integration of the cash-
strapped army. police. justice
system and diplomatic ser
vice, according to press re-
ports.

Te pay for the increased
spending. the government said
it will raise taxes on consump-
tion. particularly for luxury
items. [t also plans quarterly
price Increases on ener
medicines, rent and trans
linked to inflation.

Dollar edges
higher in
Tokyo

TOKYO, Feb 18: The US
dollar edged higher in Tokyu
Tuesday despite remarks by
Japanese ministers calling for
a stronger yen. Share prices

dropped in thin trading. wip-
ing out gains the previous day,

AP.
The dollar closed at 127 17
yen. up 0.24 yen from

Monday's close. After opening
at 127.07 yen. it ranged be-
tween 126.60 yen and 127.20
Spot trading totalled 6 12
illion dollar, down from
Monday's 9.83 billion dollar.
Takaki Toda. a dealer with
the Long-Term Credit Bank of
Japan. said the dollar gaincd
in the afterfloon in a
"technical movement” follow-
ing its 1.02-yen slide Monday.
Traders bought dollar in the
morning in small lots to cover
short tions a day after con-
ce intervention by Japa-
nese and US banks in Tokyo
that hammered the dollar
down.
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Coming liberal budget to
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Indian stocks boom following economic reforms

BOMBAY, Feb 18: Indian
stock markets, enjoying an
unprecedented boem trig-

by last year's cconomic
reforms. will continue to be
bullish on hopes of a liberal
fiscal budget on February
29. brokers and merchant
bankers said. reports Reuter,

expect the budget lor
the 1962-93 financial year
ending March 31, to offer ma-
jor cuts in import and excise
tariffs, tax and government
spending.

"Rationalisation of customs
and excise levies and taxation.
and serious efforts to slash
subsidies are part of the mea-
sures we expect in the bud-
get.” broker Rajendra Shah
said

Far-reaching economic re-

l'urml inttiated last July. abol-
ished most Industrial Weens-
ing. relaxed foreign invest-
ment and trade rules and un
leashed a market boom, now
into its eighth month

The Index of the Bombay

Stock Exchange, largest of In-
dia's 21 bourses. ended last
week at a record 2.322.79. up
from | . 998.88 the previous
month and 1.004.94 year ago
The National index closed at
1,089.80, against 92807 a
month back and 515 85 a year
A

“There's a definite belief
the liberalisation process will
gontinue through the budget.”
Shah said.

Corporate sl VS Fer-
nando said India's import and
excise tariffs contributed to
mpre than 680 per cent of the

cost of indusirial goods. mak -
ing them unmﬂcﬂlﬁt gl

these were cul,
its would jump. 3: e:p-rcl
lower tarifls in the coming

budget. he said.

Debt-strapped India has
carried out the reforms to
meet conditions set by the In-
ternatjonal Fund and
the World Bank from which it
has borrowed around five bil-
lion doliar.

Brokers say besides lower
tariffs. they also expect the
wealth tax, which effects local
businessmen. to be either
scrapped or walcred down
drastically. "t is not eguitable
because non-resident Indians,
who are invited to invest in
India: need not pay this." Shah
sadd .

Wealth tax rules come inio

force if a businessman invests
more than 10 per cent In a
new company. Indian busi-
nessmen. therefore. had o
hmit their initial holdings o
less than 10 per cent and then
increase their stake by buying
in the market.

Brokers say a cut in subsi-
dies and government spending
will help remove price con-
rols on industries like lertilis-
ers.

Brokers say annual inflation
running at aboul |4 per cent is
another [actor driving the
market.

"Rising costs have ensured
that existing companies will
hold a decisive edge over new
ones eniering the fray.” fund
-I-nn,in Rohinton Bharucha
sadd. “Indian so [ar

compantes,
protected, have geared up o

face open market forces. Com-
von will not kill them bul

p improve their efficiency
This has already started hap-

Bharucha said -

Brokers said foreign money
also aided the stocks boom
Under an amnesty scheme
designed 10 tap unaccounted
money, tax dodgers brought in
800 million dollar by routing
their Indian rupee through
unnff‘ltlll foreign exchange

An hﬁthl band scheme.
which closed last month
fetched 1.5 billion dellar
Holders of these deposits are
allowed 1o ratse rupee loans of
up to 75 per cent of the value
at 16 per cent interest.

"That was relatively cheap
moncy . A good chunk of this
flowed into stocks because the

returns were high. Shah said °

PBig brokers and merchant
makers also raised an esti
mated 500 milhon deollar from
non-resident Indians

Shah said the foreign cash
guing into stocks was looking
for quick returns and could
kead to a relative crash

Another uncasy signal came

frum lnw:-u mping on the

buying stocks.
Irlthuul duing their home
work. he said

"It s the first sign of the
boom coming lo a close ™ Shah
s

Sanjay Athwale. a fund man-
ager. said he expected a tech
nical correction but not a
erash. “The market ungercur-
rent s very optimistic. There
won | be a bust '

Shtwaku.
international Affairs. at the
Agriculture Mt

Japan ex

Lanka plans 200 |

garment units

COLOMBO. Feb 18: Sri
Lanka will set up 200 new
garment factorfes in rural ar-
eas by the end of this year
generating 100,000 jobs,
President Ransinghe
Premadasa said Tuesduy. re-
ports Reuter.

"1 will personally sec to it
that any obstacles preventing
these industries from being set
up are cleared up”, Premadasa
told garment manulfacturers at
a meeting in Colombo.

He said the benefits
derived from the garment tn-
dustry must be felt in the ru-
ral arcas.

"It is one way to ensure
that lerrorism doesn't have an
opportunity to raise its head
again,” Premadasa said, refer-
ring to a lefltwing rebcllion
from 1988 to 1990 which left
thousand dead and crippled

the country's economy.

“The youn le in::d
the lerr}:}nﬂul.ﬁ ECE Jﬂ

and bt'cnuﬂt
no one looked after them.”

The Presidemt of the Sri
Lanka appare] exportiers’ asso-

clation, Ajitha De Costa, said

the country would face a prob-
lem in finding markets for
more garments in the face of
the global recession.

"At the moment Sri Lanka
has less than one per cent of
the global apparel trade,” he
said.

Spccial incentives have
been offered for local and for-
eign investors to sel up the
ncw lactories and added bene-
fits for those who go into arcas
classified as difficult and most
difficult.

The incentives include [ive-
ycar tax holidays and duty-iree
import of raw matcrials.

The grecater Colombo
Economic Commission. which
handics industrial investment.
is making sure the en-
treprencurs are given quotas,
loans, land, clectricity, tele-
phones and customs facilities.

Under the plan: workers
musl be paid a minimum wage
of 2,000(47 dolla® rupee a
month and cach factory must
employ at least 500 people. *

in 1991, gamgnts exports
carncd 809 million dollar in
forcign exchange.

BUCO (Bucharest):
blankets against the freezing cold, gathering on the .
outskirts of Bucharest on Monday, as they begin a one-
week hunger strike. Two hundred twenty six Somalian
men, women and children seeking refuge in Romania,

.lprpn]-d to authorities for political asylum.
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Sﬂmalmn refugees wrapped in
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Russia hires
~W Street bank

to recruit

INnvestors
MOSCOW. Fch 1B ; The
Russian government an-

nounced Monday that it has

hired the Wall Street invest

ment bank Coldman Sachs to

recfuit foreign investors and

defend Russia's interests in

negotiating business deals. re-
AP,

Russian oflicials refused o
reveal the terms of the con-
tract. which Goldman Sachs
won over three rival Invest
ment banks, but said at a news
conference that the US com-
pany will be paid partly on a
commission basis linked to
profits.

"We want to creale a new
image nl' Russia for foreign in-
vestors,” said Leonid Grigoriev,
Deputy Economics Hlnlﬂer in
charge of the Commitice on
Foreign Investment.

Hiring Goldman Sachs
shows Russia wants "o attract
serious Western businessecs to
invest in Russia to speed up
the economic transformation
in the country.” Grigoriev said.

Hﬂtﬂl’;l Rubin, a Goldman
Sacha senior partner, said his
firm will give Western compa-
nies “greater comlflort and
grealer optimism”™ as they in-
vest in Russia.

Political watchd
now to check
smuggling

MOSCOW, Feb 18: Former KGH
officers working in the
Russian customs service
will all be fired within two
months to transform the
service from a political

watchdog to an anti-
smuggling agency. its
director said Monday.

reports AP.

Anatoly Kruglov, head of the
Russian Customs
Commitiee, said the depart-
ment that was in charge of
checking books., magazines
and audiovisual materials
will be abolished, according
1o Tass.

For years customs agents
combed through travellers
luggage looking for books
that were banned in the
Soviet Union. such as the
works of Alexander
Solzhenitsyn. They also took
away religious pamphlets.
pornography. and historics
that were decmed 1o be
‘ant-Sovietl.”

Kruglov told a news oon-
ference that the customs
service now will focus on

preventing " {industrial
- of large amounts
of food., manufactured |

goods, and raw materials
out of Russia. Tass reported.
He warned that if other re-
publics in the new
Commonwealth of
Independent States do not
agree to unified tariffs, cus-
toms regulations and trade
agreements, Russia may
have to set yp customs
checkpoints along 1ts
borders with com-
monwealdth states.
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\hnhl‘llﬂ‘ team, lead by Ichirio Otani, at a meeting with Labour and Manpower Minister

Mldul

annan Bhuiyan at his office on Mnnd-y

5 ex-Soviet republics join
ECO toward Islamic market

TEHRAN, Feb 18
Muslim republics of the ibrml.':r
Soviet Uniton have joined lran.
Turkey and Pakistan to creale
a potentially powerful Islamic
Common Markel, reports
Reuter.

“We are r-rl of a larger ide-
ological [amily.” Iranian
President Akbar Hashemi
Rafsanjani said at the close of a
two-day Economic Co-opera-
tion Organisation (ECO] sum-
mit in Tehran, "Our guide and
leader is the Quran.” he de-
clared.

The ECO summit
with a communique
the former Soviet republics of
Azerbaijan., Uzbekistan,
Turkementstan. Kirgyzstan and
Tajikistan as new members.

The long-dormant ECO was
founded 27 years ago as an
economic club by lran. Turkey
and Pakistan. The collapse ol
the Soviet union has sparked
ECO's revival as newly-inde-
pendent Muslim states look to

ended

welcoming

form political and economic
allances.

The ECO statgs have more
than 250 milhon people in an
area streiching 4.500 km
(nearly 3.000 miles) from the
balkans o the Himalays

Although Turkey and lran
maintain their interest gn ECO
as economic rather than polit-
ical. there could be a tesi ol
wills between Lhe two coun-
tries o ECO lcadership

Turkey's Prestlent Turgul
Ozal whose country's secular
tradition conlrasts sharply
with the Islamic flundamental-
ism of lran. used the summil
to urge the ECO to develop in
line with liberal market-on
ented policies.

"All our countrics now be-
lieve in the advantages of the
free market economy.” Ozal
said. adding a plea for religious
wilerance.

Ozal wld a Monday news
conference that the idea of
fierce competition between

lran and Turkey for Infllucnce

in the Mushm countries of the
lnrmi:r Soviel Union was exag
gerated,

ECO leaders signed an
agreement to cut tarifls on
listed goods by 10 per cent
and pledged cfforts to elimi-
nate all tartfls and non-lanfl
barriers. Logether with subsi
dies on all exports. They said
they wanted W develop coop
eralion Iin transport. comimt)
nication, energy. industry and
agriculture, but took no spe-
ciflic decisions

If we continues serously in
our coopcralion we can be an
important weight in the global
economy.” Rafsanjani said

The half-Muslim state of
Kzkhstan, a vast former Sovicet
republic bordering China at-
tended the summil as an ob-
server, but made no formal ap-
phecalion 1o join

Two non-Muslim stlales,
Armenia and Romania, have
voiced interest in joining.
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Total amount at work i1s $ 670b

'Arab investors have flocked to
West for instability at homes'

ABU DHABI. Feb 18: Arab
investors, despite losing
around 100 billion dollar over-
scas in the past 10 years. still
steer clcar of the Middle East
where they fear political insta-
bility. Gullf bankers and
economists have said. repots
AFP. '

Despite repeated calls for
the repatriation of their funds.
Arab investment remains con-
centrated in the West. and is
estimated at nearly 670 billion
dollar.

The Gulf War last r trig-
gered the flight of a further 15
billion dollar, only a fraction of
which has returm:d.

"We all want o invest! in
Arab countries to help their

" economies, but the prnhll:m is

Arab-African

that the laws in many of them
are not encouraging.” senitor
Gulf banker complained.

"No one can deny we somc-
times sullfer losses abroad. But

the profits we are making
more that those to ofiset the
losses.”

Mohammad Farid, Decputy
Chairman of the Cailro-bascd
International
Bank, put those losses at 100
billion dollar.

"The losses of Arab financial
institutions, banks and indi-
viduals throughout the world
reached 100 billion dollar over
the past 10 years,” he told the
United Arab Emirates daily Al-
Khaleej this week. "They in-
volve investment in stocks,
gold and silver abroad. *

Most overscas Arab assefs
are based in the West and in-
vested in stocks. real estate,
bank deposits and the down-
stream petroleum sector.

Of these lunds, the six Gull
Cooperation Ccuncil [GCC)
states conwrol about 350 billion
dollar, amassed from their
huge oil earnings over the past
two decades.

But GCC states have conw
under fire from poor Arab na-
tions for not investing locally.

“Investment in Egypl
Jordan, Morocco and Tunistia
has proved profitable.” said
Abdallah Al-Muhairbi.
Chairman of the Abu Dhabi
Chamber of Commerce and
Im:lunu-y

—
boost activities

Tokyo urges
urgent meet

to modify
GATT plan

TOKYO Feb 18: Japan has

requesied an urgent meeting

o modify the final draft for the
GATT trade talks a serior
government official said re-

ports Reuler

"I know this request for the

meeting would reopen negotia-
tions and might unpaved them

but otherwise there will be
r confuston because not
Japan but others do not
with the draft.” satd Jiro
Vice -Minister for

Shiwaku told reporters
plained its position
last week to other major nego-
tiatdng countries.

Negotiators are expe
represent, their country's reply
to the draft by Marth 1. the

deacdline set by officials of the
General
arnd Trade.

Agreement on Tarifls

Shtwaku sasd however that

Japan could not make its reply

based precisely on the drafi
because the drall was unfair

due 1o an imbalance between

interests of farm importers
and exporters.

In December GATT
proved proposals drawn up E-y
s DMrector General calling for
non - tartll farm import barriers
to be converted into tariffs
without any exceptions Bul
the draflt fajled to abolish ex-
port subsidies. the most trade-
distortive policy measure,

If the dralt were imple-
menied export subsidies would
remain legal while import con
trols would become (llegal ”
Shiwuku serid

Under curremt GATT rules
import restrictons are allowed
for farm products whose sup-
ply 1s under government con-
trol. Japan controls dairy
products Imports under Lhe

I orules.

Japan opposes Lhe tartflica
tion system also because |

fears that tf s rice markel
were open. it would nol be
able to maintain sell-sufli
ciency in its staple food, rice
Shiwaku declined 0 say i
Jupan would refuse 1o reply to
GATT on March | over farm
products to be tmported under

tarifls

OPEC output
slightly up
in January

NICOSIA, Feb 18" Oil
Production by members’ol the
Organization ol Petroleum
Exporting Countries increased
slightly last month, the Middle
East Economjc Suney said
Monday. reporis AP,

The respecled oil newslet-
ter published in Nicosia said
OPEC output surged to an av-
crage of 24 365 milllon bar-
rels a day in January. up
65,000 barrels a day over the
previous month.

The almost stationary pro-
duction fgure masked larger
swings by individual members:
Saudi Arabia and Kuwait both
increased their output while
Nigeria. the United Arab
Emirates and Iran lowered
theirs, MEES estimated.

It said Saudi Arabia’s output
averaged B.65 million barrels a
day last month, up 150,000
over the previous month and
Kuwait boosted its production
by 75.000 barrels a day to
585.000 .Ecuador also in-
creased iis output slightly, by
10,000 barrels a day.

This was counter balanced
by 50.000 barrcl-a-day cuts
each by Nigeria, Venezuela and
the United Arbia Emirates and
a 20,000 barrel-a-day cut by
Iran, the newsletter said.

The reported increase in'
Saud{ production would mean
that Riyadh must cut output by
more than 750.000 barrels a
day com to the January
ligure, in order to keep to its
new OPEC output quota of
7.887 million barrels a day.

In any case, Saudi Arabia al-

has indicated it will ac-
tually produce somewhat over
the quota, or around eight mil-

{ Hon barrels a day.

rts to rise:

o pick up sharply

when the current confusion over export levies is clarified, a
hmon source said. reports Reuter from London. :
60,000 tonnes of aluminium currently held at over-

I Baltic ports is likely to be shipped to Rotterdam. This
nu:u.l has been accumulating sinceé the second week of

January, he said
EC

on Hﬂlh I"Emﬂ.i.'ns: Eumpean

Community Foreign Ministers have agreed o maintain an EC
embargo on Haiti, but have kepl the Caribbean nation on a list
preferential access o European

of developing countries with
markets,

French

AFP from I,Ipl-u
‘'oreign Minister H.ul.nnd Dumas saild at an EC

‘meeting here Monday that the idea of suspending the LOME
convention for Haiti posed too many problems. mainly legal

Ban on exotic birds trade

Conservationists called Tuesday

urged.

for a complete ban

PARIS. Feb 18: The pros-

Reuter.

The stability of oil prices was one of the
three factors, along with improved inflationary
long-term interest
Ministers and
of Seven Industrial
nations cited lasi nmnlh to justify their con-
fidence in an economic rebound.

Bul oil analysts and economists are far from
that sustained recovery

They are, however. sure that the fragility of
OPEC's accord last weekend rules out the
sque rise in ofl prices- to
OPEC's 21 dollar a barrel target or beyond...

as good as the

expectations and falling
rates, that Finance
bankers from the Group

convinced

possibility that a bru

"The agreement is only

pect that oil prices
will remain well below OPEC's target level s a
boon for policy makers exasperated by the
sluggi-shness of the world economy. reports

et osts i OPEC deal unlikel

Russian aluminium e
Russian aluminium shipments are like

millfon barrels per

That was nlmunl Eﬂﬂ 000 BPD more than
virtually all members wanted except for the
most influential producer, Saud{ Arabia.

In driving down Brent Crude prices about

central
prices up.

70 per cent toady to around 17.70 dollar a
barrel, markets echoed the reaction of Alge-
rian Oil Minister Nordine Aft Laoussine who
sald the deal would not be :mugh to prop
and at most it might
declining further. He said prices muld Inll an-

p them

other 2-3 dollar a barrel hy spring if OPEC

is In store.

decisions,

"Ofl ts already

fatled to police the new pact.

But he doubted that the stimulus
world economy would be great because busi-
nesses and consumers had already [actored
lower prices into their buying and Invutntnl

to the

cheap, Nobody expected it 1o

inflation.

"Not having belleved that prices were
headed sharply higher, the public won't be  spring.
surprised by weakness (in prices).” Sigogne. *  Well-behaved
who had been assuming oil at 18 dollar a irm

barrel in 1992, said.

I don’t think it's going 1o have an impact

on the world economic outlook, certainly not
added Wendy Nifliker. an economist

for 1992."
with James Capel in London.

Cheap oll 1s now taken for granted as a far
cry from the lead-up to the 1991 Gulf War
when markets feared already high prices
would rocket if Saudi pil installations were

damaged

With Kuwaiti oytput coming back on stream
and demand sapped by sluggish growth, the

workd is awash with oil

Hut he doubted 1t would visibly
bolster consumer and business confidence.

ported inflation, but on

y to spur world economic growth

London office. said OPEC may need to cut
output further to prop up prlﬁ:! if world

economic growth does not start to pick up by

oil prices help to dampen
the crucial issue of

when the Bundesbank will fell able to lower its

interest rates-which are keeping the cost of

money in the rest of Europe punishingly hz:
— the cost of oil is not a determining lactor

the German central bank.

The Bundesbank said today lower import
prices add a weaker dollar had helped cut
annual infllattion to 4.0 per cent in January
from 4.2 per cent in December

But more

importantly in the view of the central bank,

abated

domestic prices pressures had continued un-
It said in particular steel workers

worldwide trade of milliqns of exotic birds, sayin :urrr.-.nl

laws fail to pmt:ﬂ endangered species. reports Hng.tler from
London.

Up to B0 per cent of birds caught in the wild in Africa,

Lll:tn America and the far eastdie before export to western

ENUE London-based Environmental Investigation

said in a report, "flight to extinction”, published

intentions to adhere to lt. as in all OPEC
agreements.” said Peter Bogin of Cambridge
Energy Research Associates in Paris. "If they
do stick to it Li‘l-chcllmmnhnpefurlll
stabilisation of prices.”

Ministers ol the Organisation of Petroleum
Exporting Countries agreed on Saturday to
trim output by six per cent to just less than 23

be 17 dollar a barrel,” he said. Prices had fallen
about 4 dollar since November.

Philippe Singogne of the OFCE Economic
Research Institute in Paris said prices would
have to drop to 12 10 13 dollar 10 make much
of a difference.

Softness in oil and other commodity
might allay any worries about an lm:ticrntlnn nf

US fnvestment bank Morgan Stanley. which
last month reduced {ts 1992 ofl price forecast
by three dollar a barrel, i1s sticking to threat
forecast in light of the OPEC pact

It expects west Texas  intermediate, a
blend that costs one to 1wo dollar less than
Brent, to average 19 dollar a barrel

John Welemeyer, an ofl analyst at the firm s

recent 6.4 per cent pay rise agreement could
set an inflationary precedent.

The” Bundesbank monthly report said that
despite a weakening of the economy. trend
toward higher prices had not diminished.

Bundesbank President Hel-must
Schiesinger told Der Speigel magazine that
although there was no need 10 ralse interest
rales. they were notl aboul to come down.



