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LTHOUGH Alfriea and

other developing re-

gioens require more

effective International assis-

tance to further thefr human

development goals, much

additional can be

found from within tHe coun:

tries themselves, argues the

UN Development Programme

(UNDP) in a recent study.

*There is no paucity of finan-

cial resources in most national

WI if the political will is

restructure exisiing

l_" says Dr Mahbub ul

who oversaw the work on

the Human Development
Report 1991,

Bestdes reducing
tneflicicncies, mnm
capital flight, cutting lihu.ry
spending in developing cou
tries offers one 'hh:h
funds can be for
health, education and other
social sectors, stresses the re-

port. Even merely freexing ex-
isting military budgets could
make available more than 810
billlon a r that weuld
otherwise used by the
armed forces I military ex-
penditures continued to

at their current rate. And if the
industrial countrics reduced
their military spending by ]utl
3 per cent annually, an addi

tonal $25 billion a year mH
be released.

In a similar vein, the
African Development Bank
(ADB). in a special section on
human resources in its African
Development Report 1991,
compares military and health
budgets in 14 African ecoun-
trics. It points out thal the ra-
tio of military o health ex-

res has reached 231 in
Chad, 166 in Ethiopia, 323 In
Uganda and 250 in Zaire.
Stressing that greater re-
sources need to be found to
increase health spending to at
least 2 per cent ol gross na-

tional product GNP, the ADB
report noted that “"the source
of this extra moncy is obvious.”

Although some African
countrics allocate a significant
portion of their budgets to mil-

ftary expenditures, the pal.
term Iur sub-Saharan Africa as a
whole is nol as pronounced as
in mosiL other developing
regions. Only Lalin America
less on arms and mili-
tary forces than on health and
educatlion, according lo the
Human Dewclopment Report
Shifts In budgclary priori-

ties are vital i human
resources — Lhe foundation of
the development process —
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budgetary priorities are vital {(f

Shifis in

primary health care o the
villagos.

Greater prniuﬂlun ener-
gics can also be reicased by
sciting up local networks of
child-care clubs jo free u
women s labour linw a
cslablishing small scale em
ployment-creation and voca
tional training schemes, says
the African Development
Report. These will largely de
pend on loeal resources, bul

human resources — the foundation of the
development process — are (o be adequately

- strengthened,
recommends that

says

the UNDP
spending reach the equivalent

report. It

of at least 5 per cent gf GNP Jor the "human
priority” areas — which in the poorer countries
will generally include basic educalion. primary
health care the extension of basic water sysiems
to disadvantaged wrban and rural areas.

arce  be adequaltcely strength-
encd, says the UNDP report. It
recommends thal spending
reach the cquivalent of at least
5 per cenl of GNP for tLhe
"human priorily” areas —
which in the poorer countries
will gencrally include basic ed-
ucation, primary hcalth care
and the extension of basic wa-
ter systems to disadvantaged
urban and rural arcas.

The ADB study, for its part,
suggests a figure of 6 per cent
of domestic producl for

th and education spending.
In addition, it a real-
location of gelary expendt-
ture, invesiment and credit,
shifting the priorities [rom
urban to rural, from lertiary to
primary sectors and from the
well-of to the poor. Taken to-
gether, such policy initiatives
will help African countries ad-
vance toward such goals as
food sell-su ., & doubling
of adult literacy — while elimi-
nating the female differential
— universal primary school
enrolment and extcnsion of

development finance Institu-
tions, such as the ADB itsell,
should find ways to fnance
local sell-help projects.

The UNDP belteved that
donors in general can mobiltze
more resources for human
development by “restrueturing
their aid budgets.” The Human
Development Report noles
that on average, only one-
twelfth of official development
assislance s now carmarked
for human priorily goals.
Morcover, donor performance
in this area is highly uncven,
with the Nordic couniries
devoling aboul eighl times as
much of their GNP? for aid o
human priorily concerns as
does Lhe US, for example.

Each donor country should
carmark al lcast 20 per cent of
its mid for social seclors, says
the report, and within that
amount it should allocate at
lcast 40 per cent for the
human prioritics. Such a
reslructuring can have a major
impact fin Alfrica, where
extcrnal ald constitutes a high

Funding Human Development

mm countrivs,

In analyzing human devel
opment needs, the UNDP
ranks 180 countrics, not
o their relative per
neomes, as olher
up-ru on world development
ofien do, but according (o
thetr success in alleviating
poverty and In providing ade-
quale health care, cducation
and nuirition to their people,
as measured by a composite
lHHaman Development Index
i), should be put at
the centre of development,

and nol just income,” says Dr

m’ﬂﬂﬂm-ﬂhlﬂ-

tively higher per capita in-
mmﬁmﬁzhhm
development fle some
other, ﬂhhmupn-t-
inia 't Nesseny. e
provements in lteracy, chi
survival and other social indi-
calors.

Considerable variations also
sccurred when gender and
income -distribution f(actors
were laken into account. Of 30
countries for which enough in-
formation was available for the
UNDP 1o dertve a “gender sen-
sitive™ HDI, only one — lﬂz‘:
— was African. While all
countries cll in their human
development ratings when
sexual disparities were consid -
ered. Kenya fell the most. Of
six African countries included
in a sampile ol 53 for which the
HDI was adjustied for income
distribution, all d'ru:ped to
some degree, wil Cote
d'ivoire regisicring the great-
esl decline in Alnca,

Although Africa has made
considerable ‘progress In
human development since the
1960s, it still has Lthe lowest
human indicators in the world,
Nevertheless, stresses UNDP,
*The potential is there. Africa
has the people and natural re-
sources o creale a much more
prosperous future. Bul it will
require subsiantial human In-
vesimenl, as well as a major
restructuring of economic

policics.” {UNIC Dhaka)

T’H' 1hnrl‘ whows the performance of the lnp ten single country funds«. To Jate, 3

maore than =ix months,

Now heavy debts,

defics have across into
are cal the “deve-

Banking and Finance =
| Asia’s Debt Problems Less Threatening

Underground Economy Flourishes in Township Squalor |

Ariene Getz writes from Khayelitsha, South Africa

N a sty township

road where :Irlrnlnn

king women sell sheep
brﬂ:-lnid ps of rubbish,
huu:tu a

Wellington Nd

construction business. Ithl
pittful aflair by most standards :
there is no showroom or

factlity, just four men
mmj

and a petrol
driven saw on an open
patch of dirt. Locals call the
area Cavendish Square.

This street of makeshift
stalls bears no resemblance to
the “real” Cavendish Square in
nearby Cape Town. a fancy
shopping centre boasting de-

signer boutiques and rmet
foodshops in suburb t 26
miles away from the .
ished sprawl of

Yet if the name of the street
is a joke. the dclperltt en-
trepreneurship displayed by
blacks like Ndibe is anything
but. Rather, he and feliow
traders represent a ;ru-rlng
South A.ﬁtnn &
burgeont rmal eco
in the tn-rmh:lpl.

The main reason for this
quiet economic revolution is
less a drive towards capitalism
than a bitter struggle to stay
alive in a country with no real
social security net.

South Africa's battered
business sector si cannot

E:uﬁe for lnmzipuﬂlng

» Current unem-
ployment is estimated at 35 to
45 per cent and statistics re-
leased in October indicate that
under nine per cent of the
390.000 people who entered
the workplace between 1985
and 1990 found jobs.

For most of the others, the
only alternative is to enter the

parallel economy. One recent
study suggests more than
half the coun

have found in the sector.

Another estimates that at least

635.000 unrecorded, non-tax-
able informal businesses em-
between three and four

people.
Behind these statistics,
ubiquitous Cavendish Squares

have sprisng up in the of
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in crime-ribbed
ps and a functional

tter cam-
r-u: estimated at almost 68
Efﬂ!l'l'l'._hlll impossible
many entreprencurs to
simple tasks such as
a bank account or ap-

plying a telephone.
In spite of these difficulties,
many informal business people

Town's [astest-growing town-
ship every weck.

. Ndiebe sells three or four of
his tiny instant bungalows a
weck for 8250 ecach. Little is
left over after he has paid $70
for his wood, for four
workers and maintenance
costs for the truck used to de-
liver the shacks, but he seems

docs not mean that Vanga sclls
Coke: it is the universal signal
denoting a black a market. or

spes.

Spaza is township slang for
hidden, and dates from the
days in which such stores were
fliegal and needed to be cam-
ou from the authorities.
Although now allowed o oper-

Faced with high unemployment and no real social security net, people in the South
African townships are turning to an unregulated, informal economy. The so-called
grey market is now thought to account for 40 per cent of South Africa's economic
output. Gemini News Service reports on a growing sector which trades in
everything from meat and leather goods to groceries and prefabricated bungalows.

are satisfied with uutr.mndul

s by buflding
10 foot by eight foot wooden
huts for the hundreds of
homeless who flock into Cape

ha to take home a weekly
pnl-)lﬁyol' $70. "I've got a lot of

people to support.” he says.

Near Ndiebe's open-air op-
eration. Bethwell Vanga runs a
in the middle of a cluster

of ties. The only indication
that his esta nt differs
from the other crowded
shacks is a small red and white
Coca-Cola sign placed dis-
ercctly on the roof. The sign

: 10,742Rm

ate, the name has remained

"I make a good living." said
Vanga, 32. A onc-time panel
beater* he has run the store
with his wife Cynthia for threc
years. "People come here and.
it's running every well. But we
have a problem sometimes

with people who can't pay
their bills.”

Like most spaza shops,
's staple stock is made
items such as rice. makee
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and soap powder. He also
boasts the co tive luxu
of a gas [rdge o kcep drinks

= cool.

Sales usually average about
$350 a week, but his-¢
— payments to a wholesaler for
stock and repayments on a
loan — absorb about B0 per
cent of his Sdll, Vanga
says, he and his wife manage o
feed their four children on the
remaining 870 a month.

While individual sums may

be small. the total amounts
generated nationwide are large
enough to have a significant ef-
fect on the economy. Some
economists believe the infor-
mal sector could be producing

to 40 per cent of South
A.F rica's gross domestic prod-
uct. Others estimate it gener-
ates an income of $5.3 billion
to 87 billion.

These figures inevitably at-
tract the attention of white-
owned big business. Whole:
asalers drawn by the cu-

mulative buying power of spaza
shops are trying to accommo-

date black entrepreneurs,
while retailers have become
more willing to buy goods
made by the tumhlp sell-

employed.

Further help is given by or-
ganisations such as the Small
Business Development Cor-
poration, which offers loans
ranging from 870 to 876:000,
and the Triple Trust Organ-
isation. which runs training
schemes to teach skills such as
sewing and lecather work.

Government. too, has taken
a surprisingly laissez-faire atti-
tude to those who ignore .its
regulations about unregistered
businesses.

One particularly striking ex-

ample of its new approach

came recently at a Cap Town

meeting to discuss the uncon-
trolled slaughter of animals by
township meat traders. In
spite of the obvious hazards
posed by this practice — blood

into storm water drains
and discardéd offal attracts
flies — officials made 1t clear
they did not intend to take any
action against butchers who
killed animals at bus stations
for sale to commuters.

Instead, a senior health offi-
cial, who once enforeed such
stringent regulations that even
outdoor hot dog stands werc
forbidden until recent
mised the traders and ex-
emption from laws requiring
that animals be killed in -
toirs on condition they started
slaughtering at ‘a place with
drains and taps.

"We're here to educate, not

rosecute.,” explained one

il

ly. pro-
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Alan Chalkley writes from Hong Kong
Time was, 40 when But none of (hese are
it scemed that the had equipped 10 be, and In faet
nearly all the money-power in  none want to be, international
the world, monecy powers. Most do nol
Even in the United have the banking and invest
Kingdom, a leading bank re- ment sysiem (o organise

ferred 1o the “craxy of
borrowing™ indu in by
and in

. As in America, there

And in Japan, where the
people have long has a reputa-
tion for husbanding their
moncy very carclully, a siccp

apan; Singapore, |long
and Brunel; Switzerland,
Liechiensicin and Luxem-
bourg: and a few small
counirics which are “Lax
e

-'q.';ir"“ .
~MC
authorised Asian Single Country funds have had thewr performance traocked by Mucropal for

Phides: Ever uteee

worldwide Nows. Mo
have tiny local currencies i
would be diMecull to Anance
world trade using the Tatwan
dollar or ithe Luxembourg
franc).

So, who really has the
moncy-power? Nol counirics
al all — but bank groups, and
big international corporations.

Japan's Dail-lchi Kangyo
Bank has more values on fls
balance sheet than the Lotal
outpul of hall the member-
couniries of the United
Nations. Roval Duich-Shell,
Mitsubishi and the American

p handle Nows of
Fundl'mm larger than
half the world s national bud-
icis. '

Some obscrvers regard this
situation with alarm. They lear
that the world s becoming a
colony of Big Business, and
that Big Dusincss is greedy,
grasping and inhuman. But 1
does notl work out that way in

practice.

The banks and the corpora
tlons are in compoiilion over
much of the world, and this
lends 1o restrict the power of

The discase s
cal, and so there must
moral cures. But do today's
gencrations belleve that there

i= such a thing as morality?
Sadly, one must wonder.

There are harsh "cures” for
this discase. which well
occur in these spendthrift
countries. A sudden and catas-
trophie fall in the incomes of

all the people could happen iIn
the US or [iritain, Inrh-m

n
paris Eastern Europe,
instance. And hand -to-mout
misery has been the fate of
millons In northeastern Aii:n

Total nuﬁ!.t lhﬂwc the average Mwnmrua of 89 funds authorised by the SFC. The Axian
Single Country index represents the average performance of 36 SFC authorised single
country funds.

Laos Emergés Attractive
Place for Investment

HE tiny, seemingly co-

matosc nation of Laos is

awakening from years
of war, communism and
poverty with the help of free-
spending foreign inveslors.

Dazzled by hopes of carning
millions of dollars and desper-
ate to catch up with a world
that has long passed it by, the
fabled "land of a million cle-
phants™ now wants to be the
land of a million deals.

Gold, minerals, ofl, gems,
tourist sites, animal husbandry,
agriculture, banking, trans-
portation, construction and
other chunks of the South-cast
Asian nation's resources are up
for grabs. Even airports, roads,
ports and other key lacilities
want foreign investment.

The Lao government has
laid aside its communist ham-
mer and sickle emblems and
now produces slick advertise-
ments which tout the natfon's
resources, new privalisation
policies, manufacturing and
services.

Despite being one of the
poorest nations on earth and
lacking a sea cost, raflroad or
even a bridge Lo get across its
vital Mekong River Border,
Laos is scen h: foreign busi-
nessmen as t in
Indochina to mhﬂmm
the least possible risk.

"l don't think anybody fis

rv-hrz a lot of money now, but
they there are possibili-
ties,” said Steve Rothstein,

| director of Mekong Applied

Compuler Systems which
wants to sell computer hard-
ware and software equipment
and provide a business services
centre in Vientiane, the capi-

tal.
are changing for
lh: better,” said Rothsiein.

ke, hulhﬁr .l':z“ wm.lld

ful, they're really up:r l'ur

people to come up.”
Laos, a former French

recently unvelled

liberal forcign investiment laws
and restructured its economy
towards capitalism.

Politically. howcver, it has
vowed 1o rcmain a onc-parly
syslem, rcjecting multi-party
democracy.

Some forcign businessmen
say thcy are turned on to Laos
because neighbouring Cam-
bodia and Vicinam are too
politically turbulent.

Cambodia is edging lowards

alter more than 20 years
of war. Bul the rclurn of Pol

Pot's Khmer Rouge to share
power is causing some lor-

Economically libera-
lising Laos is emer-
ging as the most
attractive place in
Indochina for for-
eign investors, re-
ports Richard
Ehrlich.

cigners Lo wall and scc until
after the United Nations-
supervised polls.

Vietnam is still an official
"enemy” of the United Statcs
and is thus embargocd by the
World Bank and other major
financial institutions, making
trade, credit and Heensi
convolutled for US-based
nesscs.

This leaves slecpy, sparscly
populated, rustic Laos looking
relatively good. Vientiane
maintains cordial relations
with Washington, en World
Bank support and su only
rare, pinprick rebel raids.

“Vientlane is a pleasant
place o live in and the gov-
ernment has a chance (o kecop
it that way whereas Phnom
Penh and Saigon are lumrh:
from social problems,”
Rothstein, a US citizen.

According Lo Jingjal
Hanchanlash, regional director
of the Singapore-bascd,
Canadian government-funded
International Development
Rescarch Cenlre, "Laos is quile
open now, Lhe bureaucratic
hurdles have been minimiscd
although infrastruclure prob-
lems are still there™.

Hanchanlash said the best
exporis lo Laos should be
technology -orientated, such as
food processing and packaging
or other hi-lech specialised
ficlds.

Laos' other problems in-
clude its obstructive banks.
inadequate insurance, confu-
sion over the new liberalised
economy's laws, a low ability 1o
absorb ncw technology and a
lack of educated, skilled or
conflident personncl. Added 1o
these are wreiched communi-
cations and poor roads.

A brain drain following the
ouster by communists of the
US-backed Laotian government
in 19756 has weakenced Laos.
About [0 per cent of the popu-
lation fled, including ethnic
limong and intclicctuals. More
than 180,000 Laotians now ltve
in the United States, 80,000
in France and 10,000 In
Australia.

If you want to sell to Laos,
busincsamen say, be pre
for a mintature market.
are only about four millton
people in the enlire nation,

including an estimated
400,000 iIn Vientiane, the
biggest city.

But such a small lake allows
individuals 1o be big fish. A
Russian has opened a private’
airline, fying charicrs and
regular intermal schedules,

according 1o Rothstcin.

- Anthony M. Zola,

of the Banghkok-based Midas
Agronomics, said modest Thai,
Vielnamese and Chinese
commerce with Laos is alse

sloply expanding. — 'S



