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US to watch
further before
raising aid
‘to Russia

WASHINGTON, Feb 3: The
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those reforms, Russian
President s Yelisin last
month | prices on most

trol, allowing them to
higher.
"His economic plan ... is a

But L';lrlun. who partici-
pated in Saturday's summit be-
tween Yeltsin and President

United States and jts allies
would need to do more to help
. promote democ in Russia.

“It's a high-risk game,” he
said. “But it's a game we can't
walch from the sidelines.”

The United States plans to
make 54 military flights to
carry food, medicine and other
emergency supplies to the
former Soviel Union this

ponth.

Mandela to

uphold
market

cconomy

- DAVOS [Switzerland), Feb 3

: Black leader Nelson Mandela
said on Sunday a majority-rule
South Alrica would need a
market economy to provide
the needed to pull mil-
lions of blacks out of poverty,

Reuter.
Mandela told the World
Economic Forum that his

African National Congress was
stilli discussing with business
leaders whether a future gov-
ernment would nationalise
some industries.

He urged businessmen at-
tending the Forum with polit-
cians al the Swiss mountain
resort of Davos to invest in
South Africa.

But he repeated his demand
that economic sanctions
should not be lifted until an
interim, broad-based govern-
ment is brought in, ending
apartheid. le also stressed
that wealth income must
be redistributed.

Mandcla later told a news
briefing that the ANC would
want responsibility for law and
order in the new ment.

"We should also like to take
control of the budget in order
to redress the in equalities
that are found in our country,”
he said.

A true market econo
would only come about when
all sections of the population
had equal opportunities. At
present the minority Whites
owned most land, and large
businecsses were concentrated
fn a few hands.

That could involve taking
over some businesses.

"We may still opt for.na-
tionalisation, but depending on
the discussions we're having
we may nol opt for nationalisa-
tion at all”, he said,

Mandela told the Forum na-
tionalism could be riate
for South Africa but the ANC
was aware that a party that
failed to cooperate with busi-
ness and employers would be

unable o generate growth. The
aim was (o atiract investment.

Business

Economic aid to rise, military assistance to fall

Bush seeks $2

WASHINGTON, Feb 3 : In

his budget request sent to -

Congress January 29,
President Bush is seeking
22.100 million dollar in
apending authority for foreign
assistance and international
affairs programs during the
1993 ﬁ-ulgr that begins
October 1. request is at
about the same level as that for
fiscal 1992. but economic aid
levels have been increased
while overall military assis-
tance levels have been re-

 duced, according to a despatch

of United States Information
Service (USIS).
More than hall — 52 per

cent — of the request is for -

economic development and
humanitarian atd.

Robert Bauerlein, Director
of Policy and Resources in the
Deputy Secretary of State's of-
fice, said at a briefing that mil-
ftary assistance accounts for

only 19 per cent of the foreign
aid budget — and the 1993

proposal is down 11 per cent
in absolute terms [rom the
year before. Another 13 per
cent is to be spent for diplo-
matic activities in fiscal 1993
and the remainder is to be di-
vided multilateral de-
velopment banks, international
organizations. the Export-
Import Bank and information
and programs.
Bauerlein said the fiscal
1993 request has a number of
new initiatives, including vari-
ous peace-keeping operations
around the world. Agency for
International Development AID
projects, and new funding for
the independent states of the
former Soviet Union.

The budget proposes 350
million dollar as an amend-
ment to the fiscal 1992 budget
and 350 million dollar in the
fiscal 1993 budget to support
the US share of new and ex-
pected international peace-
keeping activities undertaken

by the United Nations in
Cambodia, Yugoslavia, EI
Salvador, Africa, and the
Middie East. ~

Bauerlein explained that

of the funding for the new
m-:m-. pnrﬂclmuiy the aid

to the independent states of
the hmrc;vhl Union, will
come from military and eco-
nomi¢ security programs that
were diminished or cul in
such countries as Pakistan, the
Philippines and El Salvador.
Bauerlein, assisted by rep-
resentatives from the different
elements of the international
affairs programs, stressed the

cut in miltary spending. He
said that {f military and eco-
nomic security assistance to

ntermational Development And Humanitanan Assistance

ket-octented nations”,

funds will be combined with
860 milllon dollar in resources
already available under existing
legislation.

Another 450 milllon dollar
is being requested for assis-
tance to 10 countries iIn
Central and Eastern Europe —
50 milion dollar more than in
fiscal 1992, .

The following are some of
the program highlights of the
Bush budget for foreign ald and
international affairs programs
during fiscal 1993

Budget Authoriry Onsthays
199] 1963, 19893 ]98] | ol 1993
Agency for
international Dev ;2887 21804 2916 2573 2388 2835
Axd for E. Europe : 370 o 450 38 185 250
Assistance to former
Sovict republics . 1850 380 68 180
Enterprise for the
Americas debt reliel : 310 186 310 2846
Multilateral Dev
1819 1,786 1,75 (1356 |.5868 |.527
£ 1,004 1484 1323 753 A474 1378
Refugee assistance : 664 511 570 549  56) 565
Vol contribution to
int'] organisations : 285 250 257 264 257 271
Peace Corps - |86 200 218 178 190 207
State Dept narcotics
L1850 172 . 173 100 |48 164
B 96 108 B6 66 47
: 7240 8252 8410 56831 7,102 T.428
israel and Egypt were ex- Total International

chuded, then the drop in mili-
tary assistance for fiscal rM83
is 31 per cent co with
fiscal 1992. Israel and Egypt
account for 69 per cent of the
jotal of about 4,600 million
dollar.

With the demise of the
Soviet Union, the request for
Jhumanitarian and technical aid
to the independent states and
Central and Eastern Eurppe
has increased significantly.

. The president’s budget re-
quests 620 million dollar in
new appropriations to help the
new independent states in the
former Soviet Union "“make
their transitions to more
peaceful, democratic and mar-

and
Humanitarian Assistance will
amount to 8,410 million dollar.

Development

The request is slightly above
that of fiscal 1992 at 8,252
million dollar.

Bilateral development assis-
tance : Provided to more than
70 countries, this accounts for
2.900 million dollar. Two new
initiatives have been proposed
: (1) A 100-million dollar
Capital Projects Fund to help
recipient countries invest in
the infrastructure necessary 1o
development. (2) A 25 million
dollar Asian Environmental
Initiative to address the sert
ous environmental problems
that constrain economic

2.1b f

or aid

growth in some of the Astan
countries. Both the initiatives
will be run by the Agency for
International Development.
Food aid : The Public Law
480 (Food for Peace) budget
totals 1,300 million dollar.
About 13 millon dollar Is to be
used to provide "farmer-to-
[armer” training and technical
expertise to the independent
states of the former Soviet

Union.
Multilateral Development
Banks MDB : | 800 million

dollar for contributions to the
various MDBs is ‘requested.
Ninety per cent of the funds
requestied in 1993 represent
installment payments to be
made under previous mult-
year agreements. A new. four-
year replenishment of re
sources is proposed for the
Astan Development Fund, with
an Initial US installment of
170 milllon dollar in 1993.
This will provide highly con
cessional loans o the smaller
and countries. Another
100 milbon dollar for the
Multilateral Investment Fund
in the Enterprise for the
Americas [nitiative is to be
spent through the Inter
American Development Bank.
Enterprise for the Americas
Initiative : The budget pro-
poses 286 millton dollar to
cover the cost of forgiving debt
owed 0 the United States by
countries undertaking growth-
oriented economic re .
Narcotics Cemtrel : The
budget requests 173 millon
dollar te support programs
through the State
Department's Bureau of

International Narcotics
Maltters.

: The re-
uest includes 550 million

ollar for Migration and

Refugee Assistance programs
and 20 milllon dollar to re-
plenish the Emergency
Refugee and Migration
Assistance Fund. It is esl-
mated that more than 18 mil-
lion refugees will require some
form of internatiorial assis-
tance in fiscal 1993.
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$ gains against most Asian units

Syria reaps
record cotton
yield

DAMASCUS, Feb 3: Minister
of Agriculture Mohammad
Ghabbash said Saturday Syria
raised {ts cotton output to

‘542,000 tons in 1991, an in-

crease of g0 per cent over the
previous year, reports Xinhua.

Speaking at the colton
conference in Aleppo, Norcth
Syria, the minister said Syria
attained a record per hectare
yicld of 3,188 kilograms which
ranks the country second only
to Australia in the world.

The minister said that the
country s cotton-growing arca
lasl year amounted to 154,260
hectdres, 60 per centl ol which
were in the northeastern part
ol thé country.

The minister attributed the
high cotton output Lo the use
of modern ultural tech-
nology and relatively minor
damage caused by pests.

To encourage farmers to
pick their cotlon earlier in
order to ward off natural
calamtities, the government has

also varied the cotton prices.
Cotion is a strategic crop in

Syria, and its cultivation is sub-
Ject 1o an annual plan worked
oul by the ministry of agricul-
ture and is incorporated into
the overall state agricultural

LONDON : Six-year old Billy Sicklemore, preparing to take
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a bite from the world's largest

BLF (Bacon, Lettuce and Fruit) sandwich, launched Feb 2. The inventors of the sandwich
that combines the tastes of meat, fruit and vegetables, hope the idea will seduce Britain's

delicatessens.

— AFP photo

HONG KONG, Feb 3: The
US dollar gained last week
most Asian currencies,
but fell
Australian dollar, the South
Korean won, the Tatwan dollar
and the Philippine peso, re-
ports AFP"

Interest rate rises in the
United States had a greater
impact on the weakening yen
than the meeting of the Group
of Seven leading industrialized
countries, where clear inter-
national support for the
Japanese currency failed to
materialise.

against the volatile *

Japanese yen: The yen lost
ground to close the week at
125.78 yen to the dollar, down
1.21 yen from the previous
week's finish of 124.57 yen.

_Alfter opening at 124.656 yen
Monday, the Japanese cur-
rency moved between 124.47
yen and 125.77 yen during the
week.

Australian dollar: The
Australian dollar gained almost
one US cent at the end of a
volatile week with the Central
Reserve Bank active again in
the market, dealers said here
on Friday.

Eong deollar: The
Hong Kong dollar closed at
7.7610/7.7620 to the US dol-

lar, down from the previous
week's 7.7575/7.7605.

Indonesian rupiah: The
Indonesian currency ended
the week at 2,004 rupiah to
the dollar, down from the
close one week earlier of
2.001.

New Zealand dollar: The
New Zealand dollar closed
Friday worth 53.98 US cent,
barely changed from the 53.77
.one week carlier.

strengthened from 764.30
won per dollar a week ago to
close at 762.0 won to the dol-
lar Friday.

It stood Thursday at 26.527.

Singapore dollar: The
Sin .
close at 1.6390 against the US
dollar Friday compared with
the previous week's close of
1.6300.

Thai baht: The baht weak-
cned against the Greenback
Friday to close at the mid rate
of 26.40 baht per dollar com-

gapore dollar weakened to |

Japanese
trade team
in Pakistan

KARACHI, Feb 3: A 70
member economic mission
from Japan arrived here
Sunday o identify potential
areas of collaboration, a
spokesman for the Pakistan
Federation of Chambers of
Commerce and Industry said,
reporis AFP.

The mission will participate
in a business and economic
cooperation commiliee meet-
ing here Monday.

The delegation of top
Japanese businesamen will
discuss the investment climate
in Pakistan and opportunities
to further economic relations
including trade, diplomatic
sources said .

The visil is of a drive
by Pakistani Minister
Nawaz Sharil to for-
cign investment under deregu-
lation and disinvestment pol-

Sharif, currently wvisitin
Switzerland, has offe
sweeping concessions lo for-
eign investors participating in
the World Economiec Forum
meeting in  Davos, sources
here said.

Pakistan offers Japan a
markel for its automobiles and
clettronic goods, while Japan
is the main buyer of Pakistani
yarm.

Construction
versus
ecology

TOKYO, Feb 3 Japanese
ecologists, politicians and
celebrities are fighting o save
one of the ecountry’'s last big
free-flowing rivers a dam
they say Is unnecessary and a
symbol eof the nation’s

tion madness. reports
Reuter.

The governmment argues that
the dam is needed to prevent
salivation, prolect residents
from floods and store water
for industry. Opponents say it
will upset the areas eco
sysiem. endangering a salmon,
unique to the region.

The government olficlally
approved the 660 -meire dam
at the mouth of the Nagara
river in Central Japan 24 years
ago. but construction began
only in 1988. Total cost of
the project 1s put at 150
billion yen (1.17 billlon dollar)

"The situation then and now
is very different. People are
interested in environmental
protection now.” said Hideyuki
Suzuki. a director of the onc-
millico-member All-Japan
Prefectural and Munictpal
Workers Union. '

They point to a recent poll
by NHK public television that

showed three out of four
people living in Nagashima,
the town next to the dam site
in Mie prefecture, opposed
construction.

In October. 5,000 people
demonstrated (n Tokyo
against the dam. .

"Japan used to be a country
of free-flowing rivers.” actor
Masaomi Kondo told anm
enthusiastic crowd carrying
banners and wearing fish-
shaped hats in tribute to the

Nagara

"The Nagara (issue
symbolises the problems of
Japan. My opponent is the
Construction Ministry which
has never been defeated.” said
Reiko Amano, a writer of books
on the outdoors, who
spearheads a 1.300-strong
anti-dam movement.

Shares gain,
dollar loses
in Tokyo

TOKYO, Feb. 3: Share prices

closed higher Monday on the
Tokyo Stock Exchange, while
the US dollar. lost ground

against the Japanese yen, re-
poris AP,

The 225-issue Nikkei Stock
Average added 21.44 points, or
0.08 per cent, closing the
Emn;-":ﬁa -:-L;h: at 22.044.49.

n y. average rose
465.38 points, or 2.16 per
cenl.

£
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World leaders say

of the 1930s into a slump was
the move towards protection-
ism.” British Secretary of State
for Trade and Industry Peter
Lilley told the World Economic
Forum.

"We must stop the reces-
sion in the world turning into
a slump failure with
the GATT " he added

The so-called Uruguay
Round talks, held under the
GATT (Ceneral ment on
Tariffs and Trade). have stalled
over & row between the
European Community (EC),
United States and other farm
exporters over subsidics,

OGATT Director General
Arthur Dunkel has set a mid-
April deadline for an agree-
ment.

German Eeconomics Mini-
ster Juergen Moellemann
called for a summit of
the Group Seven G-7) In-
dustrial nations in March or
April il the negotiations were
still deadjocked. The group
consists of the United States
GCermany. Japan. France
Britain, and Italy.

“What are we 10 say to Third
World and the Eastern reform
states if the richest countries
of the world practise protec-
tonist policies?” he saild.

Several speakers said the
Soviet Bloc's collapse meant
that for the flirst time since
1917 there was an opportu-
nity to creale a truly global
uading system, without large
chunks of the world economy
cut off by political and eco
nomic barriers.

If a more liberal trading or

der was not achieved, the eco-
nomic outlook for former
communist countries and de-
veloping nations would be se-
riously damaged

“It is the indusirial nations.
the biggest beneficiaries of
open markets. which seem to
have jost the will to fight the
special interests supporting
protectionism.” said Pakistan's

Other speakers at the fo-
since Friday in this Swiss
mountain resort. voiced con-
cern that the world
could break up nw
regional trade blocs in Europe.
North America and the Pacific
rm.

Paul Volcker, former
Chairman of the US Federal
Reserve Board, the central
bank. said regional agreements
were seen by some as liberalls-
ing trade but they remained
discriminatory.

"Regionalism s a two-edged
sword to me”, he declared.

But Mexican Secretary of
Trade and Industry Jaime
Serra Puche argued that a re-
Ponal trading agreement could
be conststent with free trade
provided its members did not
raise itrade barriers against
other countries.

This waa the case. he said.
with the North can Free
Trade Agreement (NAFTA).
which links the United States
Mexico and Canada in a glant
market of 360 milllon people

The conference, wlrith
ends on Thursday. has given
policy makers a ¢ o as-
scan the pledges of action to
boost growth made by G-7 fi-
nancial leaders In New York on
Janmuary 286,

The consensus seemed to-
be that prospects for coord|
nation among G 7 nations were
poor because their interesis
diverged.

The United Stales wants
lower inlerest rates and Japan
has has cut its discount rate In
recent months, but Germany s
Bundesbank continues to fear
inflation and has recently
raised its rates,

Ukraine rules out CIS
economic unity

DAVOS (Switzerland). Feb 3
: Ukraine dealt a blow to
Russian hopes of preserving a
single economic areca on the
territory of the former Soviet
Union. when its President sasd
the area had already disinte-
grated, reparts Reuter.

Leonid Kravchuk also de-
fended Ukraine's decision to
pay its foreign debt separately
from Russia, arguing joint debt
servicing was impossible now
the countries had split.

He said a single curren
was another requirement hrc:
single econemic area, but the
rouble had now lost all value.
and it was difficult to imagine
it becoming convertible, a
condition for creating a mar-
ket economy

ol the new Commonwealth of
Independent States together,
and warned that cutting eco-
nomic tes between the re-
publics would cause a massive
drop in their Gross National
Product

Aganbegyan ‘said the ex-
Soviet republics were more

closely integrated than the
European Community, but

Kravchuk disagreed.

"A joint economic space
ike the European Community
can only exist when ucts
can move [reely without any

borders,” Kravchuk sakd., "We
don't have free movement of

goods.”

Ukraine did not want to
split completely with the for-

That was why Ukraine and
other republics were pursuing
plans lo issue their own cur-
rencies.

Top Moscow economist
Abel Aganbegyan said last week
he believed economic integra-
tion would hold the members

mer Soviet republics, but
wanted to be free to from
closer ties with other coun-
tries. especially the European
Community, he said.

Kravchuk acknowledged the
former Soviet republics had
many common interests.

Business briefs
Indian ruPee further devalued: .

Reserve Bank of India (RBl) Monday announced a downward
revision of the rupee by 0.54 per cent in relation to the
pound sterling, making the British unit costlier by twenty five
paise, reports PT]1 from Bombay.

The new middle rate now works out lo Rs, 46.43 per ster-

ling as against Rs, 46.18 previously.
5 courts to process Bhopal victims' claims:
The government on Monday set up five courts to process
compensation claims by the victims of the 1984 Bhopal gas
gmﬂ that killed 4,035 people, reports AP from Bhopal
"Finally the ice has broken,” Welfare Commissioner Abdul
Ghayoor Gureshi said, as the courts sent out notices to peti-
tioners to [lle papers supporting thetr claims. The Union
Carbide Corp agreed in 1989 to pay 470 million dollar com-
pensation to the government to disburse to victims and their
relatives, but the payments were blocked by appeals for the
right of victims to reach their own settlement with the US-

pared with 25.36 last week.

combating vicious circle of debt

that "The 1982 shock made us aware of the
fact that we should change direction, that we
could not go on counting on a policy of import
substitution and oil exports.” Recourse to debt also delayed serious ques-
But it took a long time for people to realise tioning of the authoritarian political systems
the economic. political and social implications «and special interests connected with those
of this strategy reversal. both among officlals in economic structures. "Foreign debt was avall-
developing countries and as such multilateral able to help us get out of implementing re-
agencies as the International Monetary Fund forms”, says another Mexican Dfﬂtlﬂ].
(IMF) and the World Bank. But now the choict of an open economy,
even though it entails very high social cost in
the initial phase, has replaced the vicious cir-
cle of debt with a virtuous circle.

based company.

Delhi may review food distribution:

The Commission for Agricultural Costs and Prices (CACP) has
demanded a fresh look Into all aspects pertaining to the
g; n:nnt;yf’fnodtpmr;nnw in lﬂ:rrll and the Public

tribut tem (PDS) in particular, rcports PT1 [rom
New Delhi. o

It has recommended that the government should reduce
its commitment of foodgrains distribution in a systematic
manner in the next few s 80 as to cover only a limited
proportion of the population which was ltl.l.]j" poor,

IDB loans 8 15m to Pakistan: me isiamic

Development Bank (IDB) and Pakistan on Sunday signed an
agreement to finance crude ofl imports from an IDB member
state worth 16 milllon US dollar, reports Reuter from
Manama (Hahrain).

The official Saudi Press Agency said the deal. signed in
Jeddah, Saudi Arabia, brought total finances by the IDB o
Pakistan to 87.86 million dollar since the new [slamic Year

began seven months ago.

HK peog}e fear higher taxes: pubic

confidence in Hong Kong economy is waning and people
fear higher taxes and increased inflation over the next 12
months, a survey showed in Hong Kong Monday reports AFP

from Hong Kong
The

Mexico sets example in

DAVOS (Switzerland), Feb 3 : The Third
World debt crisis, which erupted spectacularly
with Mexico in 1982, has led to a revolution in
the development model acquiring ever more
converts, not only in Latin America, but also in
Africa and in Eastern Europe, reports AFP.

"We have been inspired Mexico's exam-
ple.” comments Bernard Ch . Zimbabwe's
Finance Minister, in describing the develop-
ment policy followed by his country. '

At the World Economic Forum here. at
which the Mexican debt crisis was discussed
for several years, the radical change in devel-
opment strategy was summed up by Jose
Crodoba. Seccretary-General of the Mexican
President’s office : "The inward-looking growth
model of the 1960s and 1970s gave up the
ghost with the debt crisis, forcing a resort to a
growth maodel oriented toward the outside
world, to attract foreign and national capital.”

That kind of model has already been suc-
cessfully applied by Asla's new industrial
economies.

Claudio Gonzalez Laporte, Chairman of
Mexico's Kimberley-Clark firm, commented

commercial moncpolies, over-staffed and ru-

inous bureaucracies, stifling regulation, and in-
numerable distortions in market operation.

According to Latin American officials at-
tending the forum here, one proof of the ef-
fectiveness of this strategy is the return of cap-
ital that had fled to foreign banks, which is
now accounting for a significant share of
foreign’ direct investment.

A decade after the Mexico shock, Mexican
officials are convinced that the reform process
for which there is a political and soctal con-
scnisus, s irreversible, "Time is working for
reform.” Cordoba insists, adding that the hard-
est part has been accomplished even if much
remains to be done. Future policles must not
only consolidate the benefits of the open pol-
icy. but also widen the beneficial fallout:
Strengthening local firms in a tive en-
vironment, im ng the distribution of the
fruits of growth to develop the domestic mar-
ket, and reinforcing politital stability.

But industrialised countries also have re-
sponsibilities, giving debtor countries the ben-
cfit of the debt reduction mechaniams that

started with the Mexican crisis, and above all

of
it needs trade. not aid,” says Gonzalez Laporte. China Morning Post last month, showed economic and poiti-

4 cal confide had d sl the
*ﬂc ' nce ropped slightly since previous poll in

Cordoba says {t was not until 1986-87 that
those agencies stopped viewing the debt prob-
lem as the mere result of poor maero-eco-
nomic management by the debtor countries'
governments, and came around to the notion
that the ‘roots of the problem were much
deeper, in those countries’ social and micro-
economic structures.

Actually. in all of the Latin American coun-
tries, the inflow of funds from foreign banks
fwhich had plenty at the time) delayed the
moment of truth for economic and social struc-
tures that had become an obstacle to develop-
ment such as public and private: industrial and

In a drive to attract direct foreign invest-
ment, synonymous with technology and skills
., transfers and . with finding new export mar-
kets, the ‘open' strategy demands such
upheavals as subjecting markets to competi-
tion, privatising monopolies, administrative
reform encouraging domestic savings, macro-
economic stability, and above all tﬁ:nmrr-ur:
modernisation of the political system.
"The state is getting out of business,” as
Gonzalez Laporte sums things up.




