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Turkey eyes
free trade
with CIS,

Balkans

ANKARA., Feb 2 : Turkey

a nascent Black Sea pact

promote free trade and

private enterprisc among its

in the Balkans and

the former Soviet Unlon, an
official said. Reuter

"We want to develop a
model based mainly on the

sector,” senior Foreign
official Oktay Ozuye
todd a news conference in

Ankarma

The idea was to tear down
trade barriers to et business
flourtsh among nine methber
states whichare due © initial a
document on regional coopera-
ton in Istanbul on Mooday .

said Russia, Georgia,

Romania, Moldova, Armenia
and Agerbaljan would send
their Foreign Ministers to the
conference. Bulgaria and
Ukraine will send Deputy

Mintsters.

They Would decide on a
date for a summit meeting in
Turkey to the agreement
and formally launch the group.

Ozuye said it envisages co-
opcration in transpert. energy.
communications, agriculture,
mining. tourism. industry,
medicine and the environment
as well as technical exchange.

It secks to remove
trade barriers and promote
small and medium-scale en-
terprises. A joint bank will be
set up o finance projects. with

assistance from Japan.

Ozuye said the document
would pave the way for Jree
movement of labour and capi-
tal, though he described this
as a long-term aspiration.

" He said membership could
eventually be expanded if all
the original participants
agreed. Foreign ministers
would meet once a year but
there would be no permanent
sccretariat at first,

Greece and Yugoslavia at-

tended some preparatory
meetings as observers and
Ozuye sald Hungary.

and Albania also

se¢med o be interested.

"We don't aim o be an al-
ternative model fto the
European Community but a
complementary one in a

sense.” he added.
Canton opens
stock exchange

soon

Canton (China), Feb 2 :
" China's southem city of Canton
is well on its way 10 setting up
the nation's third stock ex-
:hl.:r and foreign banks will

lowed to open branches
there soon., Deputy Mayor Lei
Yu sald yesterday, reports

ter.
h‘i;ir told a news conference
that at least 10 firms planned
to issue “B” shares, those avail-
able to foreigners. in Canton
soon after the market opened.
He gave no date for the open-

Earliter this month the
Betjing-funded China News

service sald Canton wanted to -

open a bourse. following the

lead sct by Shanghai and the
southern special economic
zone of Shenzhen. It was wait-
ing for: Beljing's approval, it
added

Reformers in the
freewheeling south have been
embeoldened a visit to

Shenzhen and Canton by
paramount leader Deng
Xiaping in the past fortnight.
during which he called for
reform 1o be speeded up.
Trading in "B" shares is set
to start in Shanghai on
February 20 and soon after in
Shenzhen, the [irst time
foreigners have been allowed
to deal in Chinese stocks since
the 1949 communist victory:

East-West European common market pro

DAVOS. Switserland. Feb 2
Russia should take part in
summits of the Group of Seven
(G-7) rich nations, and
Western Europe should form a
common market with Eastern
Europe and the former Soviet
Untoh, the head of the bank
lormed W rebulld the East said
today. reports Reuter

Jacques Attali. President of
the uropean Bank for
Reconstruction and
Development (EBRD), was list-
ing conditions at the World
Economic Forum for Economic
Recovery in Eastern Europe
and what he called the far east

Business

EBRD chief suggests G-8 including Russia

'1 pro enlarging the G-
7 pnuml’:.l (o 5. Ny 'i'l‘ said.

Other conditions were a
successful conclusion to world
trade talks in the Oeneral
Agreement on Tariffs and
Trade (GATT). the formation
of a payments union o revive
regional trade in the East, and
a conversion of the region's
military industries to civilian
use. Attali told the Forum. -

He later Inhlm;m con-
ference during
business and w::en
that the l'ur-tr Soviel Union
had played an role

increasing
in the work of the G-7 in re-

Former Soviet President
Mikhail Gorbachev met the
leaders of the G-7 countries —
the US, Japan. CGermany,
France, Britain, Italy and
Canada — afer their London
surmmit last sumumer.

"Wthmlnpfuﬂhﬂlnd
integrate Russia as a full mem-
ber of the G-7. o anchor
Russia as a member of the in-
ternational democratic coun-
tries.” Attall said.

Europe had to create a con-

. tnental common market em-

bracing the 12 members of the
Europe Community and the
seven members of the
European Free Trade

Assoclation (EFTA) in
Wesl. and the reforming coun-
tries of the former Soviet Bloc.

“The most Important chal-
lenge for 1992 s the building
ol a new political and eco-
nomic architecture.” he said’

This year w;f go down in
history as one n s
had o make vital cm
the future, he said.

“What | have tn mind 1s a
kind of agreement between
the EC, EFTA. Eastdrn Europe

and the European Far East, be-
ing an equivalent of the
agreement between the US,
Mexico and Canada.”™ he said,

adding it did not jeopardise
GATT s existence.

Eastern Europe and the
former Eﬁﬂﬂ republics
necded 10 be more closely in-
tegrated into the markets of
their neighbours in Western
Europe, he said.

Attali said the costs of the
billions of dollar of ca I
needed to rebuild the t
would not have a real tmpact
on world interest rates.

A rule of thumb was that ev-
ery billlon dollar would raise
world interest rates by 0.01 of
. But the id

wor economy
could benefit from
a successful conclusion of
GATT talks, tf that led to a rc-
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duction of farm subsidics A

reduction in military spending
would also masstve sav

ings to the economy

Attali said he welcomed
Russia’s price liberalisation but
sald more reforms were
needed 0 create market insti-
tutons.

“A bcﬂnlin‘ is ilnportml".
he said. "But a market without
institutions is just a black

nnriﬂlndhvuzad

Western-style tax and

system. The EBRD an
international Monetary Fund
were helping Russia do this.

of Europe — the former Soviet

File

photo of Fumio Abe, a former top

cent years.

aide to Prime

Minister Kiichi Miyazawa, who was indicted Feb 1 on
charges of taking 80 million yen (646,000 US dollar ) in
bribes from 1989 to 1990 from the Steel Frame Company

Kyowa while he was a cabinet minister.

— AFP photo

Yeltsin sees war with
those who won't help!

OTTAWA (Canada)., Feb 2:
Russian President Boris Yeltsin
declared his visit to the United
States on Saturday a success
but eriticised countries and in-
vestors who are slow to help
his troubled nation. He said
failure could bring war, reports
AP.

Yeltsin, at a news confer-
ence with Canadian Prime
Minister Brian Mulroney, ex-
cluded Canada from his criti-
cism, but did not name or ex-
clude any other countries. He
specifically attacked US busi-
ness leaders as overly fearful
that Russian reforms will not
succeed.

Yeltsin left Ottawa more
than an hour late for Moscow,
ending a trip that took him to
Britain, the United States and
finally Canada — all new allies
of his reformed and slimmed-
down version of the [ormer
Soviet superpower.

, At US President Bush's re-
treat., Camp David, Yeltsin
signed a declaration outlining
a new relationship. Both presi-
dents declared their countries
allies after decades of US-

Soviet rivalry.

-l am really chagrined” b
the attitude of those muntﬂtrs
and potential investors who do
not understand "the processes
underway” in Russia, he said,
speaking in Russian with an
English translator:

Yeltsin said his 3-hour

with business figures
in New York was a disap-
pointment, because so many
were worried about social in-
stability in the former Soviet
republics. -

Yeltsin said that if he does

. - - :
Business briefs

lndianstockprimhltreeord Prices on

lm:kmhumr:dlurmdmlcwhlnnmk

of breathtaking
(BSE)

activity that saw the Bombay
index close Saturday at an all-time high of

Stock Exchange

2,032.5, reports AFP from Bombay.

The Sensex gained 163.2 points through the week, while
the BSE national index for the first time crossed the 1,000
point mark, moving up 81.9 points to finish at 1,074.9.

Bhutan launches environment fund :
The tiny Himalayan kingdom of Bhutan has launched its first -

environmental trust lund with a million dollar contribution
from the Worldwide Fund for Nature, diplomats said Saturday,

AFP from New Delhi.

Announcement of the formation of the trust. ex
become operational when 10 million dollar has

ted o
n cok

lected, was made in the Indian capital Friday by Bhutan's
thmhnﬂhﬂrm-n Lyonpo Doriji.

Eaudide

t rates steady :

+ Saudi riyal

rates were steady in typically quiet trade,
hﬁu:lnt}tk:lnﬂum-nd reports Reuter from Nicosia.

Spot-next and one-weck funds were steady at 3-5/8, 3/8

per cent. One and three-month deposits were unchanged at

3-18/186,

13/16 per cent and 4-1/8,

four per cent

respectively. Six-month and one-year maturities also

remained
ﬁruntr:iﬁmly

Kuwai

at 4-3/16, I,a'lﬂ per cent and 4-9/16, 7/186

lran reach barter accord :

Kuwait and Iran have reached a tentative barter

ment

under which the Emirate would provide Iran with otl

products in return for crude ofl,

a Kuwalt Petroleum

Corporation official said in an interview published Saturday,

reports AP from Kuwait City.

Kamel-al-Harmi, KPC's commercial shpply manager. told
the local datly Sawt Al-Kuwait that the agreement will he

finalized and

and signed soon, but he did not give a specific date.

not get support from other
countries and his reforms fail,
the world could once again be
pushed into an expensive
arms race.

"There could be a very real
danger of war”, he said. But
Yeltsin ‘' brushed aside ques-

tions from Russian reporters
about potential trouble be-
tween former Soviet republics.
including one on the threat of
war between the Ukraine and
Russia. ‘

"Ask me in Moscow,” he
told the questioner. " It's an
internal affair, and Canadians
could not possibly be inter-
ested.” 2

He said February, March
and April will be difficult
months in Russia because of
lack of food. but he said the
problems of rising prices
would not last longer than
eight months. -

During Yelisin's five-hour
visit to h«i Canadian capital,
ufﬂcials signed a five-year
agreement for Canada to sell
25 million tons of grain to
Russia over five years.

Reuter adds: Yeltsin spoke
yesterday of the possibility of
setting up a US-Russtan bank
or agency to guaranice invest-
ments in the new
Commonwealth of
Independent States, sources at
a dinner addressed by Yeltsin

. said.

Yeltsin in New York for a
United Nations Security
Couneil sumunit, addressed US
business and financial execu-
tives at a dinner hosted by the
Federal Reserve Bank of New

York.

Inflation in Egyptian
towns up
CAIRO, Feb 2: Consumer

price inflation in Egypt's cities
rose to 25.8 per cent in the
year to last December from
24.6 per cent m November,

the Central Agency for Public
Mobilisation and Statistics
(CAPMAS) said, rtpnrta
Reuter, :

Miyazawa's
ally formally
charged with

bribery

TOKYO. Feb 2 : Prosecutors
on Saturday formally charged
former cabinet minister Pumio
Abe, once a close political ally
of Prime Minister Kiichi
Miyazawa. with accepting hun-
dreds of thousands of dollar in
bribes, reports AP,

» 89, the former secre-
tary general of Miyazawa's fac-
tion in the governing Liberal
Democratic Party, was arrested
last month on sus of re-

ceiving 80 milllon yen
640,000 dollar) in bribes be-

t

tween August 1989 and
January 1990 from Co.a
steel frame maker facing fraud
charges that is now pL

Prosecutors said they also
charged Goro Moriguchi. the
48-year-old former vice presi-
dent of Kyowa, with having
bribed Abe.

"l apologise deeply to the
public that such a thing hap-
pened,” Miyazawa told re-
porters in New York Saturday.
"We take this incident seri-
ously, and will do our best to
establish political ethics and
pursuc political reforms in
order to regain public trust in
our politics.”

The charges are the latest
development tn a series of re-
cent money-for-influence
scandals involving powerful
politiclans.

Debate in Parllament, which
reconvened last week. has fo-
cused on the scandals as oppo-
sition legislators have tried to
probe them and discredit the

governing party in an clection
year.

Media reports say prosecu-
tors are also planning to ques-
tion former Prime Minister
Zenko Suzuki and former
Management and Coordination
Agency cha-{ Juii Shiozaki. The
two are alleged to have re-
ceived thousands of dollars
from Kyowa Abe.

Abe has not resigned from
Parlifament and only recently
lefr the governing party. de-
spite pressure [from other
Liberal Democrats who are
afraid the scandal will tarnish
the -partly’'s reputation with
parliamentary elections
scheduled later this year.

Miyazawa has not been

linked personally to the allega-

tions, but the scandal involving

the former second-in-com-
mand in his faction has been a
major setback for his adminis-
tration.

Japan likely
to cut car
exports to US

TOKYO, Feb 2 : Japan is
a cut in its annual

ceiling of car exports to the
United States, Kyodo news

agency said on Saturday, re-
ports Reuter.

Ministry of International
Trade and Industry (MITI)
sources said government
will decide later this month
whether to reduce the current
export ceiling of 2.3 million

units, according to Kyodo.
US President ﬂmrgt Bush

visited today this month to
press Japan to help the ailing
American car industry by
huoal:.l.ng imports of American
cars parts,

Low imports, fallen oil prices cause the rise
Japan posts its biggest-ever

trade surplus at $103.3 b

TOKYO. Feb 2: A slump in
ofl prices and h
have caused the trade
surplus in Japan's history and
it is Hkely to rise in 1992,
economists said, reports
Reuter.

The Ministry of Filnance
(MOF) announced today that
Japan's u trade sur-
plus rose to 103.29 billion
dollar from a 63.53 billion sur-
plus a year earlier.

The current account — the
broadest measure of trade in
goods and services — in 1991
more than doubled to 72.60
hh:.!'l‘lnn dollar from 35.76 bil-

Embarrassed officials por-

tmrnd the huge surge as a

"\Iﬂth expectations of ol
prices staying weak and a slow

recovery in the Japanese
cconomy, the surplus is likely
te widen this year.”" Kusuo

Acki, Deputy Manager at the
Yamaichi Research Institute of

ﬂan:rm-ﬂm
As long as the
does not stimulate the econ-

omy. this trend of a E-in;
will not stop.” he said.
slowdown iIn the

Japanese economy has .
ened consumer

appetite
huxury imported goods such as
whtmﬂ
paintings and is no sign
of demand up.

One official said that a
rapid in the surplus
was in the long run.

But he acknowledged that
import prices may
widen the current account
surplus in the near term.

Prime Minister Kiichi

surplus increase in fiscal
1991/92, ending March, was
mainly because of one-off fac-

tors such as falling imports of

lhaxury paintings and cars and
lower ofl prices.

“Such temporary drops in
tmports are likely to normalise
in the coming fiscal year,
helping to reduce the current
account from the cur-
rent (1991/92) year.," said

Miyazawa.

Few economists believe
Miyazawa. saying his com-
ments were political ahead of
his trip to the U.S. that started
today.

‘It ts lp services to (US
President Bush.” said
a Japanese econgmist

“Looking at the rapid Im-
provement in the first 20-day
tr-d-: figure, 1t is difficult to

t Japan's trade sur us
decrease all of a » n.’~
he added

MOF aiso announced on
Friday the trade deficit in the
first 20 days of January nar-
rowed to 16.97 milllion dollar
from a 993.88 milllon dollar
deficit in the same period a
year earlier.

Russian team will visit Delhi

NEW DELHL Feb 2 : A

Russian delegation will visit

India next month to discuss fu-
ture trade links between the
two countries and work out
repayment plans for 1.23 bil-
llon dollar the former Soviet
Union owes New Delhi, re-
ports AFP.

Commerce Ministry Sec-
retary A V Ganesan said
negotiations between the new
federation and India beginning
February 8 will focus on three
options for continuing bilateral
trade.

They include plans for a
two-year transitional phase of
the existing rouble-rupee
barter before replacing it with
hard currency trade, or using
hard currency except in such
sectors as defence, coal, steel
and power, he said.

“The third option is to go
fully convertible,” [ndh‘lu‘uzlp

bureaucrat in charge of

and commerce told reporters.

The two sides Irlll also dis-
CUuss measures to 1.2
billion doliar which have ac-.
cumulated in technical credits
from India to the former
Soviet Union over the years, he
said. referring to the loans it
took from New Delhi under
the now-collapsing bilateral
barter system.

Part of the credit accumu-
lated as India and the former
union had mutually waived

debt service on technical cred-
fils.

Prime Minister P V
Narsimha Rao and Russian
President Boris Yeltsin could
ink the new treaty during their
talks in New York where the
two leaders are presently par-
ticipating in a UN Security
Council summit, newspapers
said here.

in Mar to resolve trade i lssues

Another report adds @ The
colla of the Sowviet Union
has a "major constraint”
pn India’'s export growth rate
during the current financial
year., Commerce Minidter P
Chidambaram said Saturday.

He wld a press conference
in the southemn city of Madras
that the former Soviet Union
had owed 830 million dollar to
India’'s trade account as of
December 31, 1991, resulting
in a 50 per cent “export com-
pression” to rupee payment

Lries.
cmﬂ::mekr the Press Trust of

india quoted him as saying,
without giving figures or fur-
ther details, that overall export
growth in the first eight
months of the fiscal year which
began March 1991 stood at a
modest 5.82 per cent in gen-

eral currency areas.

L

LUHA; A Haitian woman carrying a chlld walks past a US Army military p-ohn-mnn Jan 31
at tha_ tent city set up for over 9,000 refugees at the

Base.

Guantanamo Bay Naval
— AFP photo

ADB lending
up by 25 e

power project.
Borrowing the 52-mem-
ber Bank 1.3 bilon

that have come in under an
amnesty scheme for resident
Indians to lure back their
money from overseas

India's foreign exchange re-
serves hit a low of 975 million
dollar on July 12, just after the
new governmen! of Prime
Minister PV Narashimha Rao
took office and began sweeping
reforms to an economy bur-
dened with a 71 billlen dollar
debt. :

Xinhua from Washington
adds: The World Bank has de-
cided o extend to India a loan
of 265 million U.S, dollar the
ll:r;:m‘ agency announced

The loan will su a pro-
ject w promote institu-
tional development of the
Power Finance Corporation as
well as help finance a five

component work programme.
1991 was a year
of financial
disaster for
airlines

GENEVA. Feb 2 : Recession
and the Gulf crisis turned
1991 Into a fAnancial disaster
for airlines, the 206-member
International Air Transport
Association (IATA) said on
Friday. reports Reuter.

"Traffic in 1991 was very
disappointing for the atrlines,”
[ATA Director-General Guenter
Eser said in a statement. "And

we do not yet have fi-
nal details, we know that the
year was a disaster financially”.

Passenger traffic began re-
covering towards the end of
last year although the rebound
was measured inst de-
pressed Gulf crisis levels of
late 1990. Traffic in October,
November and December
showed rises of three, mn
and three per cent res
tively in Internlthnnl
ger traflic com with l:h:
same months of 1990,

"But it is too early to talk of

a real recovery in freight traf-
fic. The pattern is too erratic

from month to month.” Eser
said.

Tlnrd World poverty a threat to new world order

DAVOS (Switzerland), Feb
2: Poverty In the developing
world pose the greatest lhmt
to stability in the new world
order thal is emerging after
the end of the Cold War,
Colombia's President told an
international forum Saturday,
reports AP.

Colombian President Cesar
Gaviria Trujillo, in a panel dis-
cussion on the new world or-
der, said major global prob-
lems will now force the indus-
trialized natfons ol the North
to include the poorer coun-
tries of the South in the search
for solutions.

Gaviria said the world
community has recently
demonstrated a new ability to
deal with such problems as
Irag's invasion ol Kuwait or
civil wars in Central America,
but would now have to deal
more with economic con-

"llons of people

frontations between nations.

"We have thousands of mil-
ltving In
péverty in the Third World,
and we need much more
help,” Gaviria said, But, he
ad . We don't see the re-
sources, don't sce the
political to conflront
them”.

The panel discussion was
part of a series of Lalks involv-
ing political and business
leader at the annual meeting
of the privately sponsored
World Economic Forum.

Prime Ministers Suleyman
Demirel of Turkey a Sid
Ahmed Ghozalf of Algeria both

nted 1o economic prob-

rather than lslamic fun-
damentalism as the cause of
instability in the Muslim world.

They both noted the long,
stable presence of Islam in
their countries and elsewhere.

will

“The main difficulty isn't
Islam,” Ghozall sald, "Algeria
has been Muslim for 14 cen-
turies. If Algeria weren't
Muslim, it would be facing ex-
actly the same problems.”

Ghozali said the strong
showing by Islamic fundamen-
talists in Al ‘s recently
annulled elections did not iIn-
dicate strong support for reli-
gious orthodoxy but rather dis-
content with  government
economic policies that caused

massive unemployment

Ghozali continues to serve
as prime minister, but a mihl-
tary-backed council rules the
country aller canceling elec-
tions in which the flundamen-
talists were almost certain to
win a parllamentary i

GChozali spoke in French
and his remarks were trans-
lated into English by an inter-

preter. The other p-ncl partic-
ipants spoke in

Demirel said that l]though
there I'-l b-r.tn an increase in

Islamic E in Turkey,
:lln t dl-lu the social nr-
€T

. "lslam shouldn't be Laken as
a threat,” Demirel said.

He said the new world or-
der should address the basic
problems in the Third World
to avoid fueling fundamental-
iIsm.

In his remarks, Gaviria said
most of the major problems
facing the world stem from
Third World

He said such prohleml as
immigration, environmental
pollution, terrorism, nuclear
proliferation and drug
trafficking all involve the Third
World and will "have 1o be
solved with the help of the
South”,

Gaviria added that as politi-
cal and military conflicts are
resolved, the world community
will face growing demands for
economic ald, [rom recon-
structing El Salvador to assist-
ing Eastern Europe and the
former Soviet republics,

He said the poorer nations
of the South can no longer be
excluded from addressing
world problems as they were
in the days of the East West ri-
valry,

Gaviria said there also
would have to be more South-
South cooperation as well,
with countries that have re-
cently developed successfully
helping those that are still hav-
ing problems.

“What some of the countries
of the South need is free
trade.” he said. “The successful
ending of the Uruguay Hound
lof trade talks) is very impor-

Alln taking part in the

nel, which was moderated

former US Secretary of
State Henry Kissinger, Italian
Foreign Mintster Glanni De
Michelis; Manfred Woerner,
Secretary-General of the North
Atlantic Treaty Organization;
and Motoo Shiina, President of
the -Policy Study Group of
Japan.

Kissinger said there was no

tion that the posi-World

ar || imternational order was

?M the United States.

e su security and for a

long period we supplied the
capftal”

Now the United Siates

u-iop. approach g
a new o Inter-
national relation with vartous
powers rather than focusing
on the Soviet Union, he said.



