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Military aid cut will not affect Egypt,Israel
Bush declares $ 1.52 trillion budget

WASHINGTON, Jan 30:
Wednesday mtﬂlﬁniﬂ-
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the longest recession since
the Great Depression.

While Bush tried to frame
his economic program In
rhetoric harkening to
America’s CGulf War wvictory,
critics charged the package of-
fered at best only a modest fis-

ng Increases be ofl-
set 80 that the deficit won't
grow.

Although saying the buage
mects that goal, the adminie-
tration conceded that fts pro-

would cause the deficit

fiscal year to swell to an

all-ttme high of 399.4 billion
dollar.

That increase was blamed
primarily on the ftem with the
biggest price tag in Lhe budget,
an effort to pump 25 billion
dollar into the economy by
lowering indtvidual withhold-
ing rates.

‘Here, at a glance, are
President Bush's fscal 1993
budget proposals for some key
federal agencies and rams:

Defense: President Bush

a 286 bilon dollar

Cold War defence budget

flacal year 1993 that ends

preduction of the B-2 bomber,

the Seawolf submarine and the

nation's most powerful nuclear
warhead.

it represents a 10 billion
dollar cut in planned spending
from fscal 1992, and It envi-
sions saving 50 billion dollar
over five years by curbing sev-
cral weapons systems. But it re-
jects Capitol Hill demands for
deeper manpower cuts, hold-
ing to to strip 530,000
from the two million-strong
military force.

However, the administra-
tion secks to boost funding for
the Defense Initiative
to 5.4 billlon dollar, more than
one billion dollar over the level
Congress approved last year.

Ald: Bush's 1993
foreign aid budgel proposal
makes modest steps toward
adapting to a radically chang-
ing world, including a request
for 620 million dollar in new
aid to republics of the former
Soviet Union.

The 22 billion dollar foreign
affairs budget, including State
Department operations , secks
increases In spending in Lhe
current year for aid to the
Commonwealth of Inde-
pendent States and for United
Nations peacekeeping, then
freezes that spending level for
fiscal 1993.

Military aid overseas, long
based on the Soviet threat,
would be reduced slightly un-
der the budget from
4.6 billlon dollar this year to
4.] billon dollar next year,

The budget does not men-
tion loan guarantees for Isracl,
the most contentious item in
the foreign aid debate. lsrael
has asked the United States to

coshing 10 billion dellar In
loans over the next five years,
but the administration has re-
sisted because of lsrael's ex-
pansion ol settiements in the
occupled territories.

Food and Farmu The Bush
administration sought to put
farm subsidies out of the reach
of wealthy producers while
making school lunches more
accesaible to low-income chil-
dren.

The proposal for Dep-
artment of Agriculture
spending lor the year begin-
ning Oct. | is 58.37 billion dol-
lar, a drop from this ‘s o8-
timate of 61.79 billlon dollar.

Some of the cuts come in
the farmers Home Adminis-
tration, which makes rural
housing and farm ownership
and operating loans. The
agency's spending would be
slashed by 1.8 billion dollar, to
3.15 billlon dollar.

The department also ex-
pects to save 65 millon dollar
by cutting subsidies to farmers
with off-farm income of more
than 100,000 dollar.

Space: The National Space
Agency would get five percent
more funds, or 14.9 billion
dollar, under the administra-
tion’s budget. The proposal
gives a boost to plans for the
U.S space station, but cuts
other programs, including op-
eration of the space shuttle.

Space station funding would
be increased to 2.250 million
dollar, a 10 per cent increase
over 1992 levels.

Planetary research, how-
ever, is reduced to 487 million
dollar, a drop of 49 million
dollar or nine per cent below
the 1992 level. Among the cuts
would be termination of a plan
to sent a robot craft to a ren-
dezvous with an asteroid.

Rescarch and Development:
The administration’'s budget
proposal calls for 650 million
dollar, an increase of 166 mil-
lion dollar or 34 per cent, for

the super-conducting super
mllﬂtr the massive project
designed to uncover lunda-
menial new knowledge about
subatomic particles and the
nature of matter.
The SSC, now under con-
struction near Dallas, is ex-
to cost about dirs B bil-
eventually, with one third

of the monecy coming from
Texas and In part-
ners.

The Bush administration
proposes o give the National
Science Foundation three bil-
lon dollar, an increase of 454
million dollar, or |8 per cent,
over 1992. The con-
tinues administration plans to
double the NSF budget by
1994,

Another report from AFP
says. President George Bush's
Administration is proposing
drastic cuts in foreign military
aid for fiscal 1993 with the ex-

of the main recipients
Israel and Egypt. the State
Department said Wednesday.

Total cuts excluding those
two countries would reduce
funds for military equipment
and technical assistance by 31
percent, according to the
State Department expert Kevin
Shechan.

With the two figures into
the calculations, about 11 per
cent of the will be cut
under the budget d

As in 1992, lsrael and
Egypt will recetve the lion's
share ol US global assistance
under the 1993 budget

Under the budget plan,
Isracl's aid pac for 1993 1s
three billlon dollar, with 1.8
billion dollar going to military
spending. Egypt will recetve
2.26 billion dollar, of which
1.3 billlon dollar will be ear-
marked for military needs.

Shechan said the "most sig-
nificant reductions” would be
in funds for the Philippines,
El Salvador and Pakistan.

No aid request was made

for Pakistan as the Bush
Administration was unable to

ceriify to Congress that
Pakistan does not nuclear
WEAPONS.

A Reuler report adds:

Economic outlook of Bush's
1.52 trillion dollar budget is,
the economy will expand by a
modest 2.2 per cent from the
end of 1991 through the end
of 1992.

Trade deficit of 45 billion
dollar, in 1992 will increase to
65 billlon dollar, in Calender
1993. The 1991 deficit was 83
billion dollar:

Taz ecut proposals:
immediate cul in the amount
of income tax withheld from
Americans paychecks, which
needs no congressional ap-
proval and would give the aver-
age worker 345 dollar a year;

An increase in the personal
exemption, now 2,300 dollar,
by 500 dollar per child;

Lower tax on capital of
15.4 per cent from per
cent;

5.000 dollar tax credit and
-free withdrawal from
ndividual Retirement
Accounts (IRAS) for first-time
home buyers. IRAS could also
be used o pay for medical and
educational expenses;

Repeal of luxury tax on air-
plane and boats ;

Tax deducibility on interest
paid on student loans;

A package of tax breaks for
business including a 15 per
cent investmenl tax allowance

Permanent extension ol the
temporary 20 per cenl re-
search and development Lax
credit;

Revenue: Americans will pay
519.8 billlon dollar in individ-
ual income Llaxes. an increase
from 478.8 billlon dollar in the
current year;

Corporate income Laxes will
rise to 103.2 bilhon from 89
billlon dollar in the 1992 fi-
nancial year,

WB loan of
$265m for

Indian power

sector

WASHINGTON, Jan 30: The
World Bank will extend a 265-
million-Dollar loan 10 India to
help it improve Lthe efliciency
of its power utilities, a Bank
nmnnmnquc said Wednesday,

It llid the loan is repayable
over 20 years. with five years
of grace at the Bank's standard
variable interest rate, currently
7.23 per cent.

The communique said the
funds would be used specifi-
cally to support a project 1o
promote the development of
India’'s power finance corpora-
tion as well as finance a five

component work programme.

UN embargo
costs Iraq
$ 32b loss

in o1l export

BAGHDAD, Jan 30: Iraq has
incurred losses worth 26.5 1o
32 billton dollar in ofl revenues
since 1990 as a result
of a trade embargo, Oil
Minister Ossama Abde! Razzak
al-Hitt disclosed here, reports

AFP.
He told" | television the
lonses were lated on the

basis of crude ofl prices [ixed
by the Organisation of
Petroleum ing Countries

Export
at between 18 and 21 dollar.
Hiti said Irng was ready to

t:lpﬂ some |.5 milllon bar-
s of oll per day once it ob-
tains the go-ahead from the
United Nations, which im-
posed trade sanctions days al-
ter Baghdad's troops - invaded
Kuwail in August | 990.

The Iragl oll tanker Kirkuk
was currently at Themina al-
Haor Port,

The port was damaged
during the Gullf War but Iragf
authorities recently repaired
one of its loading docks, with a
capacily to export 400,000
barrels per day.

Japanese experts ambivalent
over ASEAN trade pact

TOKYO, Jan 30: Some In
Japan doubt an Association of
Southeast Asian Nations
IASEAN) single free trade
market will materialise but
others see it .as a force for sta-
bility, repiris Reuter.

=~ iwnders ol ASEAN — Brunet,
Indnn:sil Malaysia, the
Philippines, Singapore and
Thatland — on Tuesday signed
a pact pledging to create an
ASEAN Free Trade Area
(AFTA] by 2008.

"The AFTA tarifl cut plans
left out agricultural products,
which account for a large part
of ASEAN's exports, leaving
outsiders dubious of the effec-
tiveness of the AFTA." said Jiro
Otsuka, Manager of Longterm
Credit Bank's Research

are waiting to see how
smoothly the creation of the
AFTA i1s implemented,” said an
official of Keidanren (Feder-
ation of Economic Organis-
ations), Japan's most powerful
business lobby.

"The AFTA cannol act as an
insurance policy, if global trade
talks fail and the North
American [ree trade areas and
EC become ‘rade fortresses,”
said one senior bank analyst.

“This s because the AFTA
lacks political strength. It does
not have the political vision of
the EC and is just a loose
grouping of nations without

But other reaction was
more positive.

“The ASEAN declaration
will enforce the multilateral
free trade system which s
indispensable for global eco-
nomic growth,” said Susumk
Yamagami, a senior assistant in
the Foreign Ministry's Asian
Affadrs Bureau.

"The declaration is signifi-
cant in enforcing economic
and political stability in the
Asia-Pacific region,” he said.

"A free trade arca will stim-
ulate ASEAN's economy and
boost demand, which in turn
will induce further direct In-
vestment form outside, such as
from Jepan,” saild Kojorio
Sakural, an economist at the
Japan Development Bank's re-

1

scarch division.
This trend will be encour-

ngtdhylh:ll,rungycnh:

Hul some say the AFTA
might become a disincentive
to invesL

Some foretgn companies
have set up production centres
in ASEAN because high tarifls
made exports too expensive,

But these companies could
export more instead as ASEAN
gradually lowers tariffs. The
AFTA aims to keep ASEAN at-
tractive to foreign companies
and cut trade barriers that

tain to protect domestic mar-
ket and producers.

The AFTA will start with a
common eflective preferential
tariff for 15 product sectors
from January 1993 and aims to
put in place a maximum five
per cent tariff on capital
goods, manufactured products
and processed agricultural

goods by 2008.

it reflects ASEAN members'
concern aboul their trade and
security with the end of the
cold war and emerging eco-
nomic alllances in Europe and

J

most ASEAN members main-

North hrm:ﬁm

HONG KONG: Bush's State of the Union address had little
impact on stock dealers who catch up on their reading

dunng the morning session Wednesday.

— AFP photo

Union of Arab nations can
ensure economic development

ABU DHABI, Jan 30 A se-
nior Lebanese figure has
warned Arab states that their
attempts to overcome eco-
nomic woes will fail without
political reform. reports AFP.

"Talking aboult economic

freedom and growth remains
useless away from freedom of
work. belief and thought.”
former Prime Minister Selim
al-Hoss said in a lecture here
late Wednesday.

“Arab countries have no
right to blind themselves to
reality and ignore calls to re-
spect human rights, "We

uld determine our political
identity before seecking eco-
nomic development.”

Most Arab states have an-
nounced economic reforms to
resolve chronic problems such
as debt, slow growth and
unemployment.

But such eflorts have made
no headway and debts have
continued to rise, amounting
th more than 150 billion dollar
in 1990 because of a drop in
government aid and n:mi[_
tances from the oil-rich Gulf.

"We have no choice but to
follow a free market economy.”
insisted Osama Al-Faqgih.
Chairman of the Abu Dhabi-
based Arab Monetary Fund.

“The world has changed
and we cannot continue
swimming against the cur-
rent,” he told AFP.

Hoss urged Arab states to
concentrate on development
in their shift to capitalism.-

He added that Arab stalcs
should heed appcals for
greater democracy issued by
industrialized nations.

“We should not ignore such
calls.” Hoss contended. "But

mere Lalk about democracy is
not enough. We must translate
our words into action and
practise freedom in all its
forms.”

Hoss. who heads a eommit-
tee to restructure Arab League
organisations, also urged Arabs
to creatle an economic alllance
to face world trade groups.

But he conceded that Arab
integration would be difficult
given the existing split among
the League's 21 members.

"Such a goal seems further
than a dream in the light of in-
ter-Arab differences. But it is
not impossible. We must try,
act and take initatives.

"We should unite in a
economic group. We have no
other choice because it is an
age ol economic big powers
and there s no room for small
entitles.” -
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Tokyo to build special
investment cell in India

NEW DELHI, Jan 30: A vis-
iting Japanese business mis-
sion Wednesday praised indian
moves o open its economy 10
the worild and announced 1t
will set up a special cell here
to promote Japanese invest-
ment, reports AFP,

"Neediess to say, Japanese
industry is extremely pleased
with your country’s new indus-
trial and export-import poli-
ctes, which promise to further
deregulate the [ndian econ-
omy,” said Rokuro Mishikawa,
leader of the mission.

Mishikawa told a meeting of

the India-Japan Business

ration Commitiee that
the investment cell will
be linked to the Japanese

External Trade Organisation
WETRO)| office in New Delhi

it would manned by a spe-
cialist whose job will be to
keep Japanese businessmen
informed about potential in-
vesimenl opportunities in
india, saidd Mishikawa, Chai-
rman of the Japan and Tokyo
Chambers of Commerce and
Industry.

His remarks came a day al-
ter he told a business sympo-
stum what India should do to
altract Ja investment.

Mishikawa said Tuecsday
New Delhi should abolish re-
strictions on fnr:ifn equity
participation now limited to

recently lo unshackle trade
and business from stifling state
controls, as well as new incen-
tives offered 1o foreign iIn-
vestors.

A survey ru:tntl, showed
positive Japanese response,

with 1| companies saying they
were contemplating invest-

ment in India and 25 others
lhnwkq inlteresl.

IDB announces $123m
loan for members

MANAMA (Hahrain), Jan 30
The Jeddah-based Islamic
Development Bank (IDB) has
agreed loans worth 123 mil-
lion dollar o finance lrade and
development Iin member
states, reports Reuler,

An IDB statement after a
three day meeting in Saudi
Arabla announced help lor
Turkey, Lebanon, Morocco,

Tunisia, pt. Algeria,
Indonesia, istan, Mali and
Jordan. The loans are:

Turkey—25 milllon dollar to
import petrochemical and
other products and 14.8 mil-
hon dollar to imporl equlip-
ment for a copper and zinc
mining project.

Lebanon — 12 milllon dollar
to import crude oil from Saudi
Arabia and Syria

Morocco —15 milllon dollar
to buy crude ofl from an IDB
member.

Tunisia — 10.2 milllon dol-
lar to finance imports of lead,

steecl and other

pl— iwo millon dollar
uy paper from an 1DB
me mber.

Algeria — seven million dol-
lar o Import Tunisian tyres
and two million o import pa-
per bags from Moroeco.

Indonesia— eight millon
dollar to buy fertilizers from
Jordan.

Pakistan — 10 million dollar
to pay for lertilizers from Saudi
Arabia, Turkey and Jordan and
two million for imports of
cequipmenit.

Mali — 5.00 milllon dollar
10 expand a power plant.

Jordan — 10 million dollar
for a navigation firm to buy a

ship.

The IDB was set up to pro-
mote Ltrade among Islamic
states. In compliance with
Islamic law it does not charge
interest.

coal,

US approves $ 60m hi-tech
equipments sale to Iran

WASHINGTON, Jan 30: The
Bush administration approved
60 million dollar worth of
high-tech sales to Iran over 13
months starting in September
1990, and most had potential
military value, documents
show, reports AP.

Even as the Commerce

agencies
ing alarms about Iran's efforts
to develop nuclear weapons
and its record as a supporter
of terrorism.

More than half the sales,
according to classified
Commerce Department docu-
ments obtained by The
Associated Pres, were com-
puter-related. And of the 33
million dollar in computers,
sales worth 30 million dollar
were approved without spe-
cific clearance from other in-
volved agencics,

The items approved during
a 13-month period starting in
September 1990 required an
:Ipnrt license because l;hey
were considered "dual use™—

meaning they could have civil-
fan and ‘military applications.

The documents on Iran
show that the bulk of the com:
puter equipment was approved
despite being stamped by one
or more of the departments
"return without action.”

Gary Milhollin, director of a

te arms control

group funded by the Untversity
of Wisconsin, said such a
stamp is usually a polite way of
saying ' no.’ In some cases, he
said, it means the agency lacks
sufficient information to make
a

The largest license applica-
tion— by an Iranian engineer-
ing firm for 28.3 million dollar
in computer equipment — did
not specify the end user, say-
ing the commodities would be
sold to other unspecified
countries. The departments of
defense and state approved the
application; the Department of

Energy didn't act on it
In response, the adminis-

tration took steps to tighten
its export controls for the six
couniries on the terrorism-

supporters list. They are lran,
Iraq. Syria, Cuba, North Korea

and Libya

Among the iftems approved
for export were hundreds of
thousands of dollar worth of
navigation, direction-finding,
radar and airborne communi-
cations equipment to civilian
Irantan airline firms.

The Commerce Department
also approved 80,000 dollar
worth of oscilloscopes, devices
used to monfitor electrical im-
pulses. Though oscilloscopes
are used in a variety of com-
mon applications — television
repair, for example — they are

‘'on a formal watch list of items

designated by US laboratorics
as useful in the production of
nuclear bombs and ballistic
missiles.

CIA Director Robert Gates
warned In recent congres-
sional testimony that despite
an impression of increased
pragmatiam, Iran's govern-
ment still poses a threat to its
neighbors and to the free flow
of ofl from the Gulf.

Cash strap brings agony for gifted youngsters

UNDATED, Jan 30:
America's most gifted students
are drifting through schools
unable to provide them with
much more than basic educa-
tion at a time of budget cuts
and classroom overcrowding,
experis say, reports AP.

"These kids are spending
the ty of their time do-

work they already know.”
said Sally M. Rets, a professor
of education at the University
of Connecticut. "We're aban-
doning & generation of our
brightest youngsters.”

A yearlong study Issued

Monday by the Connecticut-
based National Research

Center on the Gifted and
Talented found that up to 70

per cent of the curriculum (s
old news to bright students
and that 84 per cent of teach-
ers identical instruction
to students of diflering abili-

"MMost teachers take & look
around the classroom and say,
‘who needs me most? said
Reis. "So we cater to the low-
est common denominator.”

In fact, the curriculum has
grown less challenging as
many public achools are called
upon to educate new students
who have vastly different levels
of proficiency, experts con-
tend. Children from single-

parent families, or from homes
where both parents work or
where English is nol the pri-
mary language, may be less
prepared.

The problem has been
worsening in many states

where class size is ballooning
and where gifted programmes
are among the early casualties
of budget-cutting.

In Massachusetts, the state
education departments oflice
for gifted and talented pro-
grammes closed in 1990. In
Connecticut, 78 per cent of
ﬂmgrnmmu for the gifted

ave been cut back or elimi-
nated in the last two years.

Maine postponed the deadline
for a new requirement that

schools there offer pro-
grammes for the gifted.
Nichigan, New Hampshire,

New Jersey, New York and
Vermont also report cuts.

Some states have expanded
programmes for the gifted.
North Carolina and Texas have
opened residential high
schools for talented math and
science students. Texas plans a
public boarding school stu-
dents skilled in the humani-
tes.

But educators said that
without programmes for the
gifted in the lower grades,

there will be no one to attend
those heralded academics.

The problems aren’t just
economic. Some parents and a
few educators believe that sep-
arating smarter students may
be harmful to the classmates
left behind.

"Historically, there has been
a perception that programmes
for the gifted are elitist,” said
Valerie Scaberg, director of
such programmes for the state
of Maine,

The National Research

entre for the Gifted and
alented studied one

Connecticut community where
such classes were eliminated.
Seventy -nine per cent of par-

ents said their gifted children
had become [rustrated, angry
or bored away from what re-
ecarchers called their
“intellectual peers.” Ten per
cenl transferred to private
schools. And the parents, who
had been among the public
schools most staunch support-
ers, abandoned their activism.
The Conneclicut research
cenire’'s study involved 7,000
third-and fourth-grade teach-
ers during the 1990-91 school
year. It advocated pulling
smarter students into main-
stream classrooms and allow-
ing them to study at a faster

pace.

IMF okays $ 2.1 billion

standby loan for Brazil

WASHINGTON, Jan 30: The
International Mo Fund
(IMF) on Wed approved
a 2.1 billlon dollar standby loan
for Brazil, reports Reuter.

Approval of the loan marks
a major break-through for
Brazil, the third worid's largest
debtor nation.

The IMF praised Brazil's
plans o reform and liberalise
its economy and to retn in in-
flation of 25 per cent per
month through higher interest
rates and a tighter budget pol-
fcy.

This marks a major depar-
ture form previous efforts in
recent years to curb inflation.

It said that 26 per cent of
the 2.1 billion dollar loan will
be sct aside to support Brazil's
eflorts to negotiate a reduction
in its commercial bank debt.

Approval of the long-sought
loan paves the way for serious
talks with commercial banks
and creditor nations from
which Brazil is seeking a re-
duction and reprogramming ol
its 118 billlon dollar foreign
debt.

A programme with the IMF
should help debt negotiator
Pedro Malan, who is in New
York secking betier treatment
for Brazils 49 billion dollar
commercial debt.

Business briefs

Ukraine out of debt share deal : uiane

said Wednesday it is pulling out of an agreement among
republics to share the debt of the former Soviet Union

because of di

sagreements with its giant neighbour Russia,
reports AP from Kiev (Ukraine).

The move was another sign of tension between Russia and

Ukraine, ‘the two most-populous of the former Soviet re-
publics, who already have disagreed over economic policy and

military questions.

Cuba to face fatali

adviser to President Fidel Castro

in '92 + A key economic
told Cubans to expect a

poor sugar harvest this year and barely enough fuel to keep

the country going,

reports AP from Mexico City.

Politburo member Carlos Lage told the weekly newspaper
Juventud Rebelde that 1992 will be even worse than 1991,

the year the Soviet empire died.

Iranian aid for Afghan re

s lran

has sent some two dozen plane loads of reliel supplies to

neighbouring Afghanistan and Afghan refugees in

stan,

Tehran radio reported Wednesday, reports AP from Nicosia.
The broadcast, monitored in Nicosia, said Iran's Red Cres-

cent SM:E sent 20 C-130 transpost planes loaded with 180

tons of food, clothing and blankets to central Afghanistan.

Iraqis crossed with UN : iraqgis face

hunger and disease, and Saddam Hussein has tried to focus

their anger agai

nst the United Nations for not lifting an 18-

month-old economic embargo, Iraqi travellers say, reports AP

from Amman.

On Monday, Iraqi soldiers stood by as protesters
o o

up UN weapons

inspectors in Baghdad in an ou

regular, government-staged demonstrations against the sanc-

tions.

Stocks rebound in ToKkyoO : share prices

rebounded in light trading

on the To

]qro Stock Exchnnge

Thursday, while the US dollar finished higher against the
Japanese yen, reports AP from Tokyo.

The 225-issue Nikkei Stock Average
at 21,567.67. On Wednesday, the

or 0.8]1 per cent. closing

gained 195.41 points

average fell 28.26 points, or 0.13 per centL

US firm on farm sublid¥ iuue :
President George Bush, in his State of the Union

vowed to continue pressing
subsidies, an issue dividing
Community (EC) that has blocked GATT talks on
AFP from Washington

Eu
international trade, re

for the elimination n-f ﬂml
the United States and the

A senior US official stressed that, despite 'the current

stalemate the United States had no intention of
Agreement on Trade and Tariffs (GATT) negotia-

the general

pulling out of

tions, and hoped the talks would end in an agreement this

year.



